
J O HN W . BRISTOL & CO., IN C . 
2 33 BROADWAY 

NEW YO R K , N . Y. 10007 

212-267- 9000 

Memo to Hr. Schur 

October 27, 1970 

Mr. Rosenwald 
Mr. Shanks 
Mr. Linder 
Mr. Dilworth 
Mr. Hansmann 
Mr. Morgan 
Dr. Kaysen 

INSTITUTE FOR ADVANCED STUDY 

Minutes, Meeting of the Finance Committee 
October 14, 1970 at the Century Club, N.Y.C. 

1. Present: 

Mr. Linder 
Mr. Dilworth 
Mr. Hansmann 

Mr. Morgan 
Dr. Kaysen 
Mr. Bristol 

2. Investment changes on the attached schedule were ratified. 

3. The Committee discussed at length the advisability of borrowing 
funds through the New Jersey Educational Facilities Authority and 
decided to take no action at this time. 

4. The following two resolutions were announced and unanimously passed 
with respect to authorized check signing: 

1. ) For the Capital Accounts - U. s. Trust Company of N. Y. 

Dr. Kaysen, Mr. Linder, Mr. Hansmann, 
Mr. Peterson, Mr. Dilworth; 

Any combination of two (2) signatures. 

2.) For the O~erating Account - Princeton Bank & Trust Co. 

John W. Bristol 
Secretary 

and the Payroll Account - First National Bank of Princeton 

Mr. Morgan, Mr. Pope, Mrs. Bortell, 
Rrs. Higbee , M r ~ Hansmann; 

Any combination of two (2) signatures. 

Ralph E. Hansmann 
Treasurer 
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INSTITUTE FOR ADVANCED STUDY 

SUMMARY OF PURCHASES & SALES 
For the Period April 17, 1970 through October 7, 1970 

PURCHASES 

I. Short Term Securities 

l,OOOM u . s . Treasury Note Ser. E 
8% due 5-15-71 

l,OOOM u . s . Treasury Note Ser. B 
5 3/8% due 11-15-71 

1,000M u . s . Treasury Note Ser. F 
8.25% due 8-15-71 

l,OOOM u . s . Treasury Note Ser. A 
4.75% due 2-15-72 

700M U.S. Treasury Bills Disc. 
7.10% due 1-31-71 

600M U.S. Treasury Notes 
3.875% due 11-15-71 

28M U.S. Treasury Bills Disc. 
5.90% due 11-30-70 

I I. Long Term Bonds 

BOOM u. s. Treasury Bonds 
4% due 8-15-72 

l,lOOM u . s . Treasury Notes A 
5.75% due 11-15-74 

Average 
I I I. Eguities Price 

10,000 shs. Columbia Gas Sys tern 30.64 
10,000 shs. Crowell Collier & 

MacMillan 9.83 
3,500 shs. Kerr McGee Corp. 76.93 
8,000 shs. Squibb Beech-i~ut 60.53 

12,000 shs. Getty Oil Co. 51. 56 
5,000 shs. 0 . M. Scott & Sons A 16.07 

10,000 s hs . Gulf Oil Corp. 26.56 
4,000 shs. Schlumberger Ltd. 80. 53 

IV. Received 

Dividend 
Georgia orp. 

2/1 Stock Split (payable 5-20-70) 
7,700 shs. Kimberly Clark 

2/1 Stock Split (payable 7-1-70) 
4,166 shs. Great West Life Insurance 

Cost 

$1,004,375.-

968,125.-

1,006,875.-

952,187 .50 

665,043.17 

575,531.25 

27,665.01 
$5,199,801.93 

Cost 

$ 754,250.-

1,049,468.75 
$1,803,718.75 

Cost 

$ 306,448.27 

98 ,341. -
269 , 247.7f. 
484,239.81 
618,766.76 

80 , 328.20 
265,619.-
322,133.98 

$2,445,124.77 
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Institute for Advanced Study Page - 2 -
Summary of Purchases & Sales 
(continued) 

PURCHASES (continued) 

IV. Received (continued) 

I. 

1% Stock Dividend (payable 10-31-70) 
206 06/100 Central Tel & Utilities 

4% Stock Dividend (~ayable 12-16-70) 
1,462 16/100 Crowe 1-Collier & MacMillan 

Received 
7,027 20/lOO Transocean Oil Inc. 

on stock dividend of 
8,000 shs. J. Ray McDermott & Co . 

SALES 

Maturities 

500M Federal National Mtge. Association 
7 3/8% due 7-10-70 

lOOM U.S. Treasury Bills Oise. 
7.60% due 9-30-70 

1,000M Federal Intermediate Credit Bank 
8 . 80% due 10-1-70 

II. Fixed Income Securities 

250M Imperial Oil Ltd. 
3 5/8% due 2-1-75 

198M Canadian British Aluminium 
5.75% due 6-15-77 

500M U.S. Treasury Bills 
due 9-30-70 

600M U.S. Treasury Bills 
5.80% due 11-30-70 

Redeemed in Full 
Export-Import Bank of Washington 
5.50% due 2-24-73 

Received S/F Pa~ments 
Canadian Petrof1na Ltd. 
McDonald's Corp. Note 
Home Oil Co. Ltd. Ser. B. 
5.50% due 9-1-71 

Proceeds 

$ 500,000 . -

93,751.11 

1,000,000.­
$1,593,751.11 

Proceeds 

$ 190,971.88 

156,489.30 

468,755.50 

554,958.50 

857.143.30 

7, 371. 84 
100.483.19 

15,000.-
$2,351,173.51 
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Institute for Advanced Study Page - 3 -
Summary of Purchases & 
(continued) 

Sales 

SALES (continued) 
Average 

I I I. Eguities Price Proceeds 

10,000 shs . Betz Laboratories 37.45 $ 374,505.-
8,820 shs. Carolina Power & 

Light Co. 27 . 43 241,888.95 
-10,DOO shs . Celanese Corp. 54 . 80 541.955.~8-9 

·.·" 15,000· ·shs .. ..Central f111nois 
Light Co. 21. 36 320,399.76 

10,000 shs . Chrysler Corp. 24 . 77 247,720.-
4 ,000 shs . International Business 

Machines 298.52 1,194,088 . 83 
10,000 shs. Louisville Gas & 

Electric 30.77 307,657.88 
12,000 shs. Russell Stover Candies22.08 264,938.20 
14,000 shs. General Tel & 

Electron i cs 26 . 15 366,036.24 
25,000 shs. Newmont Mining Corp. 30.72 768,019.30 
13,574 shs. American Electric 

Power 24 . 74 335,822.44 
10,000 shs. Reynolds Me tals Co. 23.10 230,980.75 
9,680 shs. Shell Oil Co. 39.44 381,822.20 

20 , 200 shs. Tenneco Inc. 19.18 387,413.93 
2,000 shs. Superior Oil Nevada 143.01 286,022.04 
7,027 shs. Transocean Oil Inc. 6.19 43,510.94 

18,260 shs. Virginia Electric 
Power 19.95 364,285.76 

$6,663,068.!1 
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Mr. Ira A. Schur 
125 Park Avenue 

September 14, 1970 

New York, New York - 10017 

Dear Ira: 

I havo discussed your lett 
with the senior representativea of 

of Septecber 8th 
ins & Sells, and 

I have the foll~ng information for 

1. ll\ey make the point An.....-'F'nOii""'nn'l.:.~foo is reqUired 
as a part of the repo th4 separate latter, 
and that they use t ve phraseology because 
there are some r s of the indenture that 
would not normally in en eudit. 

ur.11t--1~~Lut:r8J"- on annual report, and 
i 1 tncomplete without a 

nts and estimated annual 
te that they list the su:mnary 

- .. ~ ........ _:_,..~-e>-"n any breakdown of the invest-

· ar ~rect tllat tho National Science Foundation 
, rCi1JJ not be considered as matching money, and it 

iill 1'G so sbc:xm. Also, they will make t&'le suggested 
addition to Note 1 . 

4. 'l.be balance forwerd for Social Sciences, in tbe amount 
of $170,810, ws included 1n last year's report on 
Schedule 3, Page 12, as one of the specific purpose funds. 

I am cootent that they 'lr1ill ke the changes that 
you have sugeeoted in the report, and 1 h.a.ve told th to go 
to preaa. 

?'CM/op 
cc: R.E. Hanemann 

T. Cerey / 
Dr. C. Kaysen 

Cordially yours. 

Minot c. Morga , Jr. 
General MaMger 
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IRA A . SCHUR 
125 PARK AVENUE 

NEW YORK, N . Y. 10017 

Mr . ta.:not ' Morgan,, J r . 
Ir.:.atitute :for !i ·wuwe Stu y 
Fuld Hal.1 
Prin.cr; ton, ~. J. 

D ar Mike: 

- nave ha. ·~l an ~ to l t:·ol~ ove the 
d ft 0£ th reports Qn the Institute,. :.mhmitt ed 
by E sl;.ins & Sells. .As I tol you on the pho.:J.e,, 
I ish you .oul de;;erminc ·hy it is neceosnry for 
us tc' hnve o. n _g'!?.'.ivc O' int n e.ccamp·mying the 
nte.t~m n·~r:, which l'Csumably Hre to he f'orua.rde 
in connectl<.n ni th the ortg~- . I 11011.lcl pre ..... ume 
tha.t Haal~ins & Sells ties~ in their crmanunt file ~ 
a ll.3ting of .•cc uiro! ·cnt3 uhir;h the Institute . Gt 
meet~ anl 1~t -:~oul seem t o m'-= they wo-.1 be ble 
to sa.tini'y th~r;e1-.1cu conr:eming th.:...o . 

- !'>.ote ",J.so in th0i1· liotinr; of <!Onteni~s 
of' the ~ir.;t eacticn of their uo •!t....Ul..g napcrn :' ~· il·' h 
r ssmnc rt.!'<! he "'.tate .... :its to be fumisho l to the 
o ·tgago;s.·, that they have liste:i n sur:nna.ry of in­

vestment:; tmd cstunn:;;ed annual L11con.... -~re these 
ct .... ils _equire _y ·:;11c Ln 'enturc? 

On Exhibit C~ I note ~~ ~t Jtne 30 ~ 1970, 
a f.ig~rc shm:n in .:..,<Y:;e .l 01· '5~12, 7L 6 i,s nmonnts 
receivo.d tma1.. matching ·ccmiremcntt•. :3hoUld the 
Ihtional Scienc!? oundat.1on g ·ant be eonuid'Jred in 
thi ... connection? On N. tc E, of' Uoten to the Fin m­
cial Sta.tern nt, you t1igh»; -S!> Dr. Y. ysen uhethe_ he 
:roUld like to have a sct.:tence t>.ddeCl to thit Ncito., 
s:t ting that tl"?e Trustee::; h~d n;it a·:ailed thems~l ven 
of the a.uthori~a.tion. 
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: l · sh you 11ou1d s' ·he E-sl~tnc & 
r presentative conce ing the follot:-ing: i1 • h!b1t 
C th:ic yea.1· a. atatcn ·nt of the fund for · h.e n 11 
ro5r 1..11 oi.;i .1 ocien~or. begins .&.th b""la.ncc n.t 

J ly l, 1 9 cf $170,810. I oUld t1.0,ve a~cum-d ~hnt 
tl1i· bal ... cc ~ s i.~c . ude in he G no... · u1 b ·.la..'1ce 
of the rrevioas y_ r , r in Other Gnne l _unds 
balance.. H.>wev r ,, I note thi yea.1· that the be in­
nl.1,.. G ncr·, · ~ 'bal .. ..,.. is 42,641, '323, 't"h1ch is 
the GCJ:la o · t as ho m on le.st y .., ·' s E "lib.Lt A of' 
the ne ~ Fun • '131.e Oth r ... ne al. o f!gu1·e is 
also t !1t:? anme except th'1. th:i.B yea!' a ~10 ,co !lony-
1!1.cun onn.tion s eceivc . ould you b good enough 
to s~· th :1e the begLL.111ng l> lance of "'l 70,810 
-ias included in 1 st year's statem~nt. 

I sha.J.l ret i.."l th!? dr~ft:; nhich I h ve :fo 
the prenent in t he e'rnn.t a re,..,reaent tive o_ li "'kinn 
& Un ~oulc! l!k to talk to e , ·t · cul rly e.bout 
the n•g.tivc o inion. 

With r. est regards .: I , 

Dr. Carl K yse!l 
r . = l ph !b.r..srnann 
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May 26, 1970 

MemorandUlll to Members of the 

Fipance Comnittee 

After our decision not to borrow at t his 
time I spoke with Mr. Bambach, the Executive Director 
of the New Jersey Educational Facilities Authority, 
to communicate it to him. He agreed to our continuing 
to leave open the option to borrow at a later time. 
We will review the situation again in September. At 
that time, if we decide not to borrow, he might wish 
to close off the option and raise the question about 
the sharing of legal and other expenses the Authority 
has been involved in in connection with the preparation 
of the documents for the issue. 

Carl Kaysen 

To: Messrs. Schur, ~hanks, Dilworth, Hansmann, Linder 

cc: Mr. M. c. Morgan, Jr. 
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JOHN W . BRISTOL & CO .• INC. 
233 BROADWAY 

N EW Y ORK, N . Y . 10007 

212°267°9000 Memo to Mr. Schur 

April 27, 1970 

1. Present: 

INSTITUTE FOR ADVANCED STUDY 

Minutes, Meeting of the Finance Committee 
April 24, 1970 at the Fuld Hall, Princeton 

Mr. Linder Dr. Kaysen 
Mr. Dilworth Mr. Morgan 
Mr. Shanks Mr. Bristol 
Mr. Hansmann 

2. Investment changes on the attached schedule were ratified. 

Mr. Rosenwald 
Mr. Shanks 
Mr. Linder 
Mr. Dilworth 
Mr. Hansmann 
Mr. Morgan 
Dr. Kaysen 

3. The Committee reviewed the list of holdings as of March 31st and noted special 
special reports on DeSoto, Inc., Coastal States Gas Producing and Betz Laboratories. 

4. The Committee discussed at length investment policy in the light of planned capital 
expenditures. It was agreed that cash or equivalent would be increased to approxi­
mately 15% of the portfolio. This would involve the sale of approximately $5 million 
of equity securities. 

John W. Bristol 
Secretary 

Ralph E. Hansmann 
Treasurer 
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INSTITUTE FOR ADVANCED STUDY 

SUMMARY OF PURCHASES & SALES 
For the Period Sept. 29, 1969 through April 17, 1970 

I. 

PURCHASES 

Short Term Securities 

600M U. S. Treasury Bills Disc. 
7.57 % due 11-30-70 

600M U. S. Treasury Bills Oise . 
7.60% due 9-30-70 

l , 700M General Electric Note 
9.05 % due 1-8-70 

1,000M Federal Intermediate Credit Bank 
8 . 80% due 10-1-70 

l,OOOM Federal Land Bank 
6.80 % due 2- 23-71 

500M Federal National Mtge. Assoc. 
7 . 375% due 7-10-70 

II. Long Term Bonds 

lOOM Southern California Edison 
8 1/8% due 10-15-94 

l,300M Federal Land Bank 
6% due 10-20-71 

III . Equities Price Range 

3,000 shs. J. Ray McDermott & Co. 
60 1/4 - 60 1/2 

6,000 shs. Westvaco Corp . 23 7/8 - 24 
2 ,000 shs. Kerr-Mc Gee Corp. 89 1/4 

IV. Rece ived 

1% Stock Dividend (payable 3-28-70) 
103 03/100 shs . Georgia Pacific Corp. 

4% Stock Uividend (payabl e 12- 17-69) 
1,012 04/100 shs. Crowe ll-Colli e r & MacMillan 

2/1 Stock Split (payabl e 10-23-69) 
12,000 shs. Be tz Laboratories 

1% Stock Dividend (payabl e 12- 19-69) 
102 01/100 shs. Georgia Pacific Corp. 

3/2 Stock Split (payabl e 12-2-69) 
8,112 shs. Damon Corp. 

Cost 

$ 554,958. 50 

562,506. 67 

1,700,000.-

1,001,250 . -

982,187 . 50 

496,953.1 3_ 
$5,297,855. 80 

Cost 

$ 100,000.-

1,278,062 .51 
$1,278,062. 51 

Cost 

$ 181,887 . 92 
144 , 983.80 
179,455.60 

$ 5069327.3 2 
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Institute for Advanced Study 
Summary of Purchas es & Sales 
(continued) 

- 2 -

IV. Received (continued) 

I. 

a abl e 12-1-69) 
1amhouse Regency 

1/9 Stock Split (payable 12-26-69) 
2,475 shs . Royal Dutch Petroleum 

2/1 Stock Split (payable 1-20-70) 
5,000 shs. 0. M. Scott 

Gifts Retained 

500 shs. Kimberly Clark 
500 shs. Westvaco 

Maturities 

SALES 

l,200M U. S. Treasury Bills Oise. 
7.01% Matured 12-4-69) 

l,500M U. S. Treasury Bills Disc. 
5.99% Matured 12-31-69 

l,700M General Electric Corp. 
9.05% Matured 1-8-70 

200M Federal Land Bank 
5.75% Matured 1-20-70 

120M U. s. Treasury Bonds 
4% Matured ' 2-15-70 

1,300M Federal Home Loan Bank 
6.85 % Matured 3-25-70 

II. Fixed Income Securities 

Received Pa~ments 
Cana ian Petrofina Ltd. 
McOonalds Corp. 
Export-Import Bank of Washington 
5.50% due 2-24-73 
Arvida Corp . Note 
6% du e 4-1-76 

lOOM Southern California Edison 
8 1/4% due 10-15-94 

$ 

$ 

Value 

37,750.-
15,000.-
52,750 . -

Proceeds 

$1,178,766.67 

1,416 , 389 . 55 

1,700,000.-

200,000.-

120,000.-

1,300,000.­
$5,915,156.2~ 

Proceeds 

$ 7,109.19 
89,914.26 

142,857.-

11,783.60 

$ 
98,000.-

349,664 . 05 
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Institute for Advanced Study 
Summary of Purchases & Sales 
f t: ::i ntinued) 

I I I. Eguities 

14 , 000 shs. Mead Corp. 
2,000 shs. Schlumberger 
1 , 000 shs. Supe rior Oil 

Ne vada 

Ltd. 
of 

7, 427 shs. Alli ed Chemical 
Corp. 

73 shs. Texas Instruments 
Inc. 

- 3 -

Sale Price 
Per Share 

23 1/2 - 24 
93 - 93 

160 

30 - 31 

139 
8,000 shs. Falconbridge Nic kel 

Mines 152 3/4 -158 
9,000 shs. Connecticut Gene ral 

Ins. Corp. 
5,000 shs. General Cigar 
8,000 shs. Hanna Mining 

Tendered 

88 shs . Gene ral Waterworks 
$4. 40 Pfd. 

IV. Sale of Gifts Received 

BM Rheingold Corp. 

63 1/2 - 66 
28 1/8 - 29 
48 - 48 

Sale Price 
Per Share 

1/2 

1/8 

5/8 

1/2 

6 1/2% due 1994 107 - 107 1/2 
SM Bethlehem Steel 

6 7/8% due . 1999 95 5/8 
1,000 shs . Union Camp Corp . 35 5/8 

Procee ds 

$ 326,615 . 03 
185,679 .f~ 5 

159,396 . 80 

225,056.56 

10,096.17 

1,239,980.16 

571, 454. 90 
141,208.52 
382,206.61 

9,680.-
$3,251,374.20 

$ 

$ 

Proceeds 

8,554.82 

4,768.65 
35,208.68 
48 , 532.15 
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. THE INSTIT UT E FO R ADVANCED STUDY 

DAMON CORPORATION 

Present Holding: 
(reflecting three for two split Dec. 2 , 1969) 

Number of Shares: 
Book Cost: 
Current Market Va l ue: 

24,336 
$244 ,977 ($10) 

$1,216,800 ( $50) 
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JOHN W. BRISTOL & CO .. INC. 
233 BROADWAY 

NEW YORK. N . Y . 10007 

212-267-9000 

tJ ov emb e r 21, 1969 

DA MON CORPOR ATI ON 

(forme rly Damon Enginee ring, Inc.) 

Progre ss Report 

1969 
Pre se nt Price Earnings Pe r Sh a r e (Aug . 31) 
Price Range 1968 1969 197 0E 1971E 

74 80 - 40 $0.57 $0.82 $1 . 30 $1 . 80 

CAPITALIZATIO N (12/31/68) - Approximate 

At Book 

Long-term De bt 
Common Equity 

(2.1 million shares) 

OPERATING RECORD 

(Millions) ( %) 

$ 0.5 
11 . 3 

$11. 8 
--- - ------

4.0% 
96 .0 

100.0% 
====== 

PER 
1970E Divide nd --

57X ffone 

At Curre nt Marke t 
(Millions) (%) 

$ 0.5 
155.5 

$156.0 
====== 

0 .3% 
99 .7 

100 . 0% 
=== === 

Years 
Ended 

Aug. 31 
Pre -tax 

Sal e s Income 
--(millions)--

Pr~ -ta x 
Margin 

Ne t Pe r Share 

1964 $ 7.2 $0.5 
1965 8.4 0.7 
1966 10. 3 0 . 8 
1967 13. 1 1 . 1 
1968 15. 7 2. 1 

1968 
(re vis e d)22. 8 
1969 24 .7 

( a ) 
( b) 

Income Earns. Price Range (a) 
(million s 

6.9 % $0.3 
8 . 3 0.4 
7. 8 0 . 4 
8.4 0 . 6 

13. 4 1 . 0 

1 . 3 
1. 9 

Ca l e ndar year; 
To date . 

$0 . 16 
0.24 
0 . 25 
0.34 
0. 57 

0.6 1 
0 .82 

24 -1 0 
54- 20 

80- 40 (b) 

PER 

70-29 
95 - 35 

92-4 7 
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1969 
Present Price 

DAMON ENGINEERING, INC. 

Progress Re por t 

PER 
Pri ce Range 

Earn in gs Per Share (Aug. 31) 
1968 1969 1970 E l 971E 1970 E Dividend 

74 80 - 40 $0 . 57 $0 . 82 $ l . 30 $1 . 80 57 X Non e 

SUMMARY AND CONCLUS ION 

Damon's rec ord of rapid growth is lik e ly to continue, 
primarily fro m growth in its clinical l aborato ri es business and 
to a l esser ex tent from sa l es grow th of sci e nc e apparat us 
for use by students in new -curriculum s choo l programs . 

Opera tion of clinical l abo ratori es is currently a $3 
billion se rvic e industry , with an a nnu a l growth of abo ut 15% 
r ef l ecting the eve r-in creasing need for more tests and e va luat ions 
on blood , tissue , and other human functions. In th e c linica l 
l aboratory fi e ld , Damon is aggressive ly capitaliz i ng on th e 
fragmented indus try structure by acquiring independent labs 
and combining ope r ations into highly effic i en t units. It 
is particularly we ll prepared to do th is beca us e of the high 
pric e/ earn ings ratio of its stock and good r ecord (he l pful 
in mak ing acquisitio ns) , and its suc cess in attracting staff 
patho l og ists and pathologist ow ned l aboratories for acq uisition. 
A significant added strength for th e Company in this fi e l d 
is its capability to design new equ ipment which would permit 
it to begin offer in g propri etary service s. A major step is th e 
re centl y announc ed development of a biochemical profil e blood 
t est machine which needs only a sin gl e drop of blood in stead 
of a full test tube. The uniqu e se rvice poss ibl e with s uc h 
eq ui pment would be of major be nefit for th e t est ing of blood 
from infants. 

Management of Damon is i mpressive . It appea rs we ll 
org an ized, has knowledge of th e Company ' s stre ngths and weaknesses, 
and has specif i c pl a ns on the deve lopmen t of the Company using 
its strengths. Th e Company has bee n succe ssful in a ttracting 
a number of strong technic al expe rts fro m competitors . 
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Damon Enginee ring, Inc . 
Progress Report (cont'd) 

- 2 -

Th e stock, se lling at abo ut ni ne ty times earnings for th e 
ye a r just ended, and abo ut forty times ea rnings for th e year 
following the curre nt fisc a l yea r ap pea rs exc eed i ngly high . 
How e ve r, th e outstanding prosp ects for th e c linica l l abo r atory 
business, th e imp res siv e man age ment, an d th e gene rall y f a vorabl e 
outlook for th e Company's oth e r busin ess e s substantially increases 
th e worth of the stock. Continued hol din g is r ecommended. 

BACKGROU ND 

Damon was org aniz ed i n 1961 initi a ll y to engage in the 
fabric at ion of qu artz cryst a l products , us e d most l y for fr equency 
control in th e e l ectronics industry . By 1965, a plan to broaden 
th e Company's interests into ed uc ation a l and me dic a l growth areas 
was active l y pursu ed . In Septembe r, 1965, t he Educ at ion a l Division 
was e stablished to design , deve lop , and manufacture apparatus and 
equipment for us e by students in new - curriculum programs in the 
sciences. Picked to head the division was Arthur Vash, a recognized 
pion eer and innov ator in th e fi e ld, who had previousl y been Vic e 
President of Res ea rch and Deve lopment for Mac alaste r Scientif ic Corp . 

Entry into th e me dic a l fi e ld occurred in April, 1968 through 
the acquisition of Int e rnational Equipment Comp any (IEC) , th e 
l ea ding manufacturer of centrifuges in th e nation, with equipmen t 
placed in virtu all y every clinical laboratory . It gave the 
Company a 11 nam e 11 entry in th e medical fi e ld, and perm i tted 
the subsequent initi a l ac quisition and dev e lo pment of its 
c linica l l aborato r y (diagnos tic t e st) busin ess. 

SALES BREAKDOW N 

Th e Company's s a l e s by division in r e ce nt years a nd 
estimat es for t he year just compl e ted are as follows: 

Biomed i ca l 
Int'l Equ i p. Sci en ce s 

Co . & (Clinical 
Years 
Ended 

Aug. 31 El ectronics Education a l Plastics Laboratories) To tal 

196 4 
1965 
1966 
1967 
l 968 
1969E 

-- --- - - --- -- ------ - --- - --thous ands--- ----- --- - - ------------

$ 853 $ 6,3 10 $ 7 , 163 
l '240 7,207 8 ,44 7 
l ' 37 7 $ 166 8 , 766 10 , 309 
2 , 160 977 9,92 1 13 , 058 
3,848 2 s510 9 , 350 15,709 
4, 000 7 , 500* 10 , 000 $2 , 500 24,0 00 

* Include s a r e cent acquisitio n with volume of about $4 .0 mi llion . 
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ELECTRONICS DIVISION (estimated 17% of fiscal 1969 sales) 

The Company is a leading manufacturer of quartz cryst a ls , 
the major product of this division. Although it is th e Company's 
original business , it is currently th e l ea st valu ed becaus e 
practically al l the sal es are for government e nd-use , and 
growth potential is li mited. 

EDUCATIONh L DIVISIO N (estimated 31 % of fiscal 1969 s a l e s ) 

Demand for in ex pensive , good quality, and durabl e apparatus 
and equ ipm ent has bee n created by radical change s which have 
evo lved in scienc e ~ ducation during the past ten ye ars. New -
curriculum programs a re being deve lop ed which supplement teacher 
demonstration with exper iments conducted by e ach individually 
equipped studen t. The cost of individu a l catalog items offered 
by the Company rang e from about 50¢ to $170 and the tota l 
cost to equ ip a class of 30 students ranges from approx imat e ly 
$8 00 to $4 ,500 . 

Damon's educat ion a l equipme nt i s usually sold through 
major publishers under e xcl usive arrangements, in which the 
publishers supply the t ext boo ks and market th e programs an d 
Damon supplies the e quipment . Specific programs include various 
physical sci ence cours es with Prent i ce-H all , John Wil ey and 
Addison-We sl ey , and physics with Holt , Rinehart & Winston. 
Competition from the publish e rs in the manufacture of the 
apparatus is not consid e red a threat btcause publis he rs are 
not generally profici en t in a compEt itive manufacturing environment. 

In order to help ex pand th e ma rket for its sci e nce 
a pparatus beyond new - curriculum school classes, Damon recentl y 
acquired Estes Industries , the nation's l ea ding man uf act ur er 
of flying mod e l rockets and as soci a t ed products. Este s , a 
strong growth entity its elf, will mark e t se l ected products 
of the Educational Division through its mail orde r catalog 
and nationwid e network of more than a thousand indep end e nt 
hobby ce nte rs. This acquisition more than doubl ed the Division's 
sales , from about $3 .5 million to a bout $7.5 millio n. 
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I NTER NATIO NA L EQUIPMENT CO MP ANY & PLAS TI CS DIVISIO N (e stima t ed 
42% of fiscal 1969 s a l es) 

Th e acq uisition of IEC ga ve Damon a qua lity name (for 
ce ntrifuges) in t he ho sp ita l and l aborat ory fi e ld , s upe rb 
me t a l handling ca pa bi li ty in i t s pl ant, and an i mportant s a les 
and earnings contribution . Growth , howe ve r , has only ave raged 
about 10% annu a ll y in th e pa st , and is not ex pected to acce l erate 
in the future . 

BIOMEDIC AL SCIE NCES (estima t ed 10% of fisc a l 1969 s a l es) 

The Biomedica l Sci e nc es Division ~ primarily consisting 
of the Company's clinica l labora t ori e s for di agnostic t esting , 
is Damon's newest ar ea of active interest , and the a r ea of 
greate st pot enti a l. Th e Compa ny offici a lly ente r ed th e fi e ld 
in March 1969 whe n it announc e d agr eement to acquire a group 
of companies ope rating nin e clinica l l aboratori es. 

Th e biomedic a l t esting indus t ry has estima t ed annual reve nues 
of about $3 billion , and is growing appro ximat e ly 15% pe r year 
reflectin g the increasing numb e r of t ests dema nde d by doctors. 
The industry is highly fr a gment ed , with most priva t e labs, which 
account for about ha lf of the industry , own ed a nd ma nage d by 
pathologists in ord e r to assure maxi mum acc e pta nc e by the medic a l 
community. Profit ma rgins for th e larg e r, efficiently run l abs 
tend to be high (estima t ed at about 15% aft er taxe s t aft e r 
adjustment for ex cess sa l a ri e s pa id own~r- ma na gemcn ts) becaus e 
of th e price umbre ll a give n by hospi ta l l ab ch a rge s and other 
l ess efficient l a bora tori es and doctors ' gene r a l pre fere nce for 
high est qu ality r a th e r th an lowest pric e . 

Damo n's approac h to de ve loping a s ubs ta nt i a l business 
in this ma rk e t has th e follo win g ma in se gme nts : 

(1) Acquire ope r ating l aborat or ie s . To da t e, th e Company 
has had littl e di f fic ul ty . Th e pa thologist - owner s 
have bee n recepti ve t o j oining Damon , prob ably 
becaus e of th e mana geme nt, th e Comp a ny 's ca pa bi-
1 i ti e s , and th e a t t r activenes s of th e s t oc k . 
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(2) Consolidate l aboratory ope r ations in each loca lity 
to great ly improv e e ffice ncy. New mark e ts are a lso 
pursu ed . 

(3) De velop sp0ci ul equipment wh i ch can be us ed to 

OUTLOOK 

offer a propri e tary se rvice a nd l e ad to grea t er 
market acc eptanc e . The Co mpa ny 's s t rong engin ee ring 
capability plus some acquired t a l ent, e sp ecially 
a form e r Vice Pres ident and Director of Res ea rch 
of Tec hnicon Corp. (th e ac knowled ged l ea der in 
l ab oratory t est equipme nt) , mak es it we ll equipp ed 
to d e v~ lop a succ essful pr oduct . A ma jor step wa s 
the r e centl y announced automat ed blood t esting 
machine which r equires only a singl e drop of blo od 
inste ad of th e small t est tube full r equired by 
compe titive e quipment. With this equipment, com­
monly employed t e sts could be ex t ended to infa nts, 
as we ll as makin g the curre nt t e sts l ess tra uma tic 
mentally on olde r children and adults . 

In fisc al 1969 , volume of th e division is estimated 
to have tota led a t least $2. 5 million. ~ n increase 
to ab out $10.0 million is est imat ed for fiscal 1970. 

Th e outlook for ea rnin gs growth i s ex treme l y favorabl e. 
However, specific proj ections are difficult beca us e of numerous 
acquisitions and rapid intern a l increase s in the Biomedical 
Sciences Division. Expectations for fisc a l 1970 a r e an earn ings 
increas e of about 50% to $1 . 30 per sh ar e, a nd in fisc a l 1971 , 
an increa se of about 40% to $1. 80. 

FI NAN Ci l\ L 

The Company's finances a r e s t rong. Debt is sma ll , 
a nd working capit al amp l e . On /~ ugust 31, 1968, current assets 
were a lmost three times current li a biliti e s ~ and wor king capital 
totaled ab out $4. 6 million. A public issue of new stock in 
December, 1968 net t ed th e Company an addition a l $5. 6 million. 

Acquisitions a re gen e r a lly paid for with stock . 
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Th e extremely at tractiv e prospe cts for Damon ' s Biomedical 
Sci enc es a nd Educat ion a l Divisions , an d its strong managemen t 
capabilities mak e s the probability high th a t th e Company will 
e xp e rienc e r apid futur e growth . Although the curre nt price 
of th e stock is very high , the long - t e r m pote nti a l for further 
gains is ex ce l l ent. Co ntinu ed holding is ad vis ed . 

DEF/hm John W. Bristol & Co ., Inc . 
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October 1, 1969 

Dear Ira: 

Attached are 6 copies of our estimates 
of the monthly expenditures which the Institute 
will incur between now and next December, shoving 
both our ordinary operations and the estimated 
costs of new construction. I thought you might 
find these useful to have for the Finance Com­
mittee. I am sending a copy separately to 
R.alph. 

Mr . Ira Schur 
125 Park Avenue 
New York 10017 

Enclosures (6) 

Cordially, 

Carl Kaysen 
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CASH FLOW CHART 

October 1, 1969 

I.A. S. NEW 
OPERATIONS CONSTRUCTION TOTAL 

September 1, 1969 $ 200,000 $ 35,000 $ 235 , 000 

October 1, 1969 225,000 190,000 415 , 000 

November 1, 1969 240 ,000 100,000 340,000 

December 1, 1969 240,000 120,000 360 , 000 

January 1, 1970 240,000 170,000 410 , 000 

Februar y 1, 1970 240,000 190,000 430,000 

March 1, 1970 240 ,000 270 , 000 510,000 

April 1, 1970 240 , 000 245 , 000 485,000 

May 1, 1970 225 ,000 280,000 505 , 000 

June 1, 1970 - -- ~ !~! 222 __________ ~~2!222 ____________ ~2~!222 
FISCAL 1969- 1970 ($2 , 305,000) ($1 , 890 , 000) ($4, 195,000) 

July 1, 1970 $ 200 , 000 $ 320,000 $ 520 ,000 

Augus t 1, 1970 180,000 355,000 535,000 

September 1, 1970 200 , 000 390,000 590 , 000 

October 1, 1970 225,000 310,000 535,000 

November 1, 1970 240 ,000 265,000 505 , 000 

Decemb er 1, 1970 ___ ?~Q12QQ __________ ?~Q1 QQQ __ ____ ___ ___ ~~Q 1 QQQ 

FIRST HALF FISCAL 1970-1971 ($1, 285 , 000) ($1, 880,000) ($3 , 165 , 000) 

TOTAL - 16 MONTHS $3 , 590,000 $3 , 770,000 $7 , 360 ,000 
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April 14, 1969 

To : 
From: 

INSTITUTE FOR ADVANCED STUDY OF PRINCETON 

Members of the Finance Committee 
Ira A. Schur 

Progress Report on the Instituters Portfolio 

Inasmuch as I wonrt be able to chair the April 25 meeting, I am submitting 
this b'rief progress report which summarizes the evolution of the portfolio since 
our last formal meeting in October , 1968 and the major changes which were brought 
to the portfolio over the past six months . 

Fluctuations of Assets Since September 30, 1968 

St. & Poors 
Net Assets Index 425 Index 

Sept. 30, 1968 $55 , 750,000 100 112. 01 
Oct . 31, 1968 56,163 , 000 101 112.86 
Nov. 30, 1968 57,846,ooo 104 118 . 03 
Dec . 31, 1968 56,822,460 102 113.02 
Jan . 31, 1969 57,397,632 103 111. 79 
Feb. 28, 1969 54,692.236 98 106. 64 
Mar . 31, 1969 57,046,000* 102 110 . 91 
Adjusted** 58,035,000 104 

* Ex Actual Withdrawals from Principal as follows : 

4th Quarter 1968 
1st Quarter 1969 

** Assuming no withdrawl s from principal. 

Operations 

$203,204 
303,261 

$506,465 

Dow 
Index Jones 

100 935 . 79 
101 952 . 39 
105 985.08 
101 943 .75 
100 946 . 05 

95 905.21 
99 935 .48 

Capital 
Expenditures 

$406 , 008 
75,000 

$481,008 

Index 

100 
102 
105 
101 
101 

97 
100 

Total 

$611,212 
378,261 

$989,473 

I believe that the behavior of the portfolio over the past six months can be 
considered as most gratifying as it has outperformed by a fair margin the two leading 
stock indexes . The portfolio rs showing has been all the more rewarding as an equity 
exposure exceeding 853 of total assets has been maintained throughout the period. 

I attribute the fair performance of the portfolio not only to the nominal 
investments i n long term bonds, but also to the satisfactory balance of the equity 
portfolio and to the absence of speculative issues. 

Major Portfolio Changes Since September 30, 1968 

outside of the transactions authorized by the Committee on October 9, 1968, 
very few changes have taken place over the past six months . 
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We took advantage of the sharp rise in the prices of Weyerhaeuser and Georgia 
Pacific to reduce these two holdings by respectivel y 2 , 000 shares @ 85 (present price 83 ) 
and 3,827 shares@ 94 (present price 88) . 

We have also eliminated the hol ding of 8,500 shares Magnavox Co . received in 
exchange for the holding of 20,000 shares H. & A. Selmer, Inc. upon the merger of these 
two compani es . 

A block of 20 , 000 shares Sun Oil $2 . 25 Conv. Preferred stock was bought at 
45 (present price 49) and 20,000 shares Continental Oil have been accumulat ed within a 
pr ice range of 36 3/8 - 37 1/4 (present pr ice 36) . 

We have tendered the holding of 8 , 500 shares Great- West Life Assurance at a 
price of US$130. The I nvestors Group, the Canadian subsidiary of Investors Divers±fied 
Services of Minneapolis , i s seeking at l east 30% of the shares outstanding . Great- West 
Life Assurance traded as l ow as $40 per share i n 1968. 

We will take advantage of the current secondary offering of 500, 000 shares 
Williamhouse-Regency at 34 5/8 net to cr eate a new holding of 10, 000 shares . To cover 
the cost of this transaction we will be selling the small holdings of 5 , 000 shares 
General Cigar and the 7 , 058 shar es Liberty Nati onal Life Insurance . 

Additional i nformation on t he recent transactions will be presented either 
through the for thcoming formal agenda for the Apr il 25 meeti ng or directly by 
Mr. Hansmann and Mr . Cotty who will be attending the meet i ng . 
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IRA A . SCH U R 
125 PARK AVE NUE 

NEW YORK,N.Y. 10017 

Dr . Carl Kaysen 
Institute for Advanced study 
Princeton, New Jersey 

Dear Carl : 

April 11, 1969 

I am enclosing a br~ef report re the 
Finance Committee . 

May I also remind you that you were 
going to take up the question of the signing of 
checks . The present situation is that the 
Treasurer or Assistant Treasurer can sign the 
checks countersigned by a:rwmember of the Finance 
Committee . It seems to me that it would be 
preferabl e to have someone in New York sign 
checks in addition to the Treasurer . Though I 
suppose in a pinch if Ralph Hansmann is out of 
town, I could sign as Secretary (if I am con­
tinued in that post) with one of the members of 
the Finance Committee . 

With warmest regards, I am 

Sincerelf'yours, 

~~ 
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JOHN W. BRISTOL & CO .• INC. 
233 BROADWAY 

NEW YORK , N. Y. 10007 

212-267-9000 
Memo to Mr. Schur 

April 17, 1969 

INSTITUTE FOR ADVANCED STUDY 

Mr . Hochschild 
Mr. Shanks 
Mr. Strauss 
Mr. Dilworth 
Mr. Hansmann 

Agenda for Meeting of the Finance Committee 
Friday, April 25 , 1969 , at 11 : 30 A. M. 

at the Fuld Hall in Princeton, New Jersey 

l. Report of acting Chairman 

2. Ratify investment changes since last meeting 
(Schedule attached) 

3. Investment Review: 

- List of Holdings as of March 31 , 1969 ; 
- Mr. Schur's Progress Report 

(to be distributed) 

4. For Information: 

- Betz Laboratories, Inc. 
(Progress Report dated March 14 , 1969) 

- Selmer - Magnavox Merger (Holding : 8,500 shs. Magnavox) 
(Memos dated December 24 and December 27, 1968} 

- Tender Offer for Great-West Life Assurance Company 
(Holding : 8 ,5 00 shares) 

(Memo dated April 3, 1969 previously submitted) 

- Williamhouse-Regency Inc. (Holding : l0,000 shares) 
(Memo dated April l , 1969) 

J o h n !-!. B r i s to 1 r.1 Co . , I n c . 
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INSTITUTE FOR ADVANCED STUDY 

SUMMARY OF PURCHASES & SALES 

For the Period October 1, 1968 through April 16, 1969 

PURCHASES 

I. Short Term Securities 

500 M U.S. Treasury Bills 5.21%, due 1-2-69 
1 ,700 M U.S. Treasury Bills Disc. 5.51%, due 1-3-69 

700 M U.S. Treasury Bills Disc. 6.35%, due 7-10-69 
1 ,700 M U. S. Treasury Bills Cisc., due 12-31-69 

II. Equities Price Range 

Cost 

$ 493,415.14 
1,676,322.30 

677,528.05 
1 ,605,241.52 

$4,452,507.01 

5,000 shs. H. & !\. Selmer, Inc.(l) 18 7/8 - 19 3/8 $ 97,600.56 
3,500 shs. Deere & Co. 

20,000 shs. Sun Oil $2.25 Cv.Pfd. 45 
20,000 shs. Continental Oil (De 1 . ) 36 3/8 - 37 l/tl 
10,000 shs. Williamhouse Regency 34 5/8 

(1) Exchanged since for 2,125 shs. Mag navox. 

III. Received 

8,500 shs. Magnavox Co. 
in exchange for 

20,000 shs. H. & f.,. Selmer, Inc. 

3/2 Stock Split (p a~able 3/31/69) 
5 , 000 shs. Becton Dickinson Co. 

1% Stock Dividend (p ayable 2-10-69) 
50 shs. Georgia Pacific 

4% 

Co. 

1er MacMilla n 

188 ,802.25 
905,260.00 
743,314.11 
3/J.6,250.00 

$2,281 ,226.92 
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Institute for Advanced Study 
Summary of Purchases and Sales 

III. Received (continued) 

211 stock split (payable 10-25-68) 
17,201 shs . Gulf Di 

1% Stock Dividend (payable 12-19-68 ) 
87 40/lOO shs. Georgia Pacific 

1% Stock Dividend ~payable 12 -20-68 ) 
202 shs. Centra Tel. & Utilities 

12 1/2 Stock Dividend (payable 12-17-68) 
2,475 shs. Royal Dutch Petroleum 

2/1 Stock Split (payable 1- 15-69) 
19,800 shs. Coastal States Gas Producing 

3/2 Stock Split (payable 11-29-68) 
5,518 50/100 shs. Damon Engineering 

Received in Exchange 
4 ,840 shs . J . P. Morgan & Co. 

in exchange for 
2,420 shs. Morgan Guaranty Trust Co. 

SALES 

I . Maturities 

l ,000 M U.S. Treasury Bills Disc . 
5.16% , matured 10-31-68 

500 M U.S. Treasury Bills Disc . 
5.21 %, matured 1-2 -69 

l ,700 M U.S. Treasury Bills Disc. 
5 . 51%, matured 1-30-69 

I I. Fixed Income Securities 

700 M U.S. Treasury Bills Disc. 
5.60%, due 4-30-69 

500 M New York Bank for Savings 5% 

Page 2. 

Proceeds 

$1 '000 '000. 00 

493,415.14 

1,676 ,32 2 .30 
$3,169,737.44 

$ 660,34 7.33 
500,000.00 

$1, 160 , 347 .33 
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Institute for Advanced Study 
Summary of Purchases and Sales 

III. Equities 

6,400 
4,900 
5,000 

250 
10,540 

331 
2,000 
3 ,8 27 
8,500 
4,402 
7,058 
8,000 

shs . 
shs. 
shs. 
shs. 
shs. 
shs. 
shs. 
shs. 
shs. 
shs. 
shs . 
shs. 

SALES (cont'd) 

CNA Financial Corp. 
Arkansas Louisiana Gas 
Celanese Corp. 
Trans Ocean Oil 
Minnesota Nat'l Life tendered 
Damon Engineering Inc. 
\1/ eye r h a e u s e r Co . 
Georgia Pacific Corp. 
Magnavox 
Gulf Oil Corp. 
Liberty National Life 
CMA Financial $1.10 Pfd. 

Second and Final Liquidating Dist. 
8,000 shs. A.V.C. Corp. Part. Ctfs. 

IV. Received Payments 

Export-Import Bank of Washington 
5.50%, due 2-24-73 

Canadian Petrofina Ltd. 
McDonalds Corp. Note due 12 -31-81 
Arvida Corp. Note 6%, due 4-1- 76 
Can adian Petrofina Ltd. 
Canadian Petrofina Ltd. 
McDonalds Corp . Note due 12-31-81 
Canadian Petrofina Ltd. 

Sale Price 
Per Share 

46 3/4 
37 1/2-37 3/4 
67 1/2-68 3/4 

22 
jJ. 50 

47 
84 
94 

52 3/8-53 
43 

41 -41 3/8 
30 3/4 

1. 54 

$ 

Page 3. 

Proceeds 

296,167 . 68 
182,124.09 
338,714.36 

5 5 413.50 
89,590.00 
15,442.44 

166 , 785.54 
358,619.39 
443,254.56 
191,650.16 
289,011.21 
244,9611-. 35 

12,320.00 
$2,634,057.28 

$ 142,857.00 
1 , 131.56 

33,272.96 
10,381.05 
1, 108. 41 
1 , 11 4.16 

33,836.20 
1 , 102.70 

$ 224,804.04 
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Present Price 
Price Range 

JOHN W. BRISTOL & CO .• INC. 
233 BROADWAY 

NEW YORK, N . Y. 10007 

212-267-9000 

BETZ LABORATORIES, INC. 

Progress Report 

Earnings Per Share 
1967 1968 E. 1969 -- -- -

PIE 
Ratio 
E.1969 

46 60-34 $1 .02 $1 .20 $1 . 45* 3lX 

March 14, 1969 

Current 
Dividend 

$0 .48 

Current 
Yield 

l.05% 

*allowing for 10% surtax for all of 1969. 

CAPITALIZATION (as of December 31 , 1968): 

Funded Debt 
Common Stock & Surplus 

(1,711,000 shares outstanding) 

Return on Invested Capital: 

OPERATING RECORD 

Book Value Market Value 
------(in $ mill;on)------

- . -
$10.1 
$10. 1 
----------

21% 

$78.0 
$78.0 
----------

Pretax Net Per Share 
Year End. Net Sales Income Pretax Income Cash 
Dec. 31 {In $000s) (in $000s ) Margins (In $000s) Earnings Dividend 

1964 $15,467 $2,067 13.2% $1,010 $0.61 $0. 11 
1965 17,422 2,539 14.6 1 '304 0.78 o. 15 
1966 20,461 2,846 13.8 1 ,44 2 0.87 0.20 
1967 24 , 016 3,344 13.8 1 '7 2 3 1.02 0.325 
1968 28' 149 4,471 16.4 2,049 1. 20 0.42 

RECENT RESULTS 
Pretax 

Earnings Per Share 
Quarter Sales ($000s) % {$ OOO's) % EarninTs % 
Ended 1968 1967 Iner. 1968 1967 Iner. 1968967 Iner. 
~-- ---- ---~-~ --~- --._.... 

March $ 6,434 $ 5,598 +15 % N.A. N.A. - $0.27 $0.24 +13% 
June 7,014 5,971 +17 N.A. N.A. - 0.28 0.25 +12 
Sept. 6,960 5,967 +17 $1,152 $ 893 +29 % 0.31 0 .28 +11 
Dec. 7,741 6,480 +19 1 .270 821 +54 0.34 0.25 +36 

$28,149 $24,016 +Ti $4,471 $3,344 +34'% $1 .20 $1 .02 +18% 
Surtax 0.11 
With out the Surtax, earnings would have been $1. 31 +28% 
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Betz Laboratories, Inc. 
Progress Report (cont'd) 

BACKGROUND 

- 2 -

Betz Laboratories, a business started in 1925, is engaged 
solely in the field of chemical water treatment. The Company's 
products are used principally in boilers, water and steam pipes, 
heat exchanges, air conditioning equipment, etc. to control corrosion, 
scales, and deposits. 

Betz Laboratories can be considered as a service company 
inasmuch as its staff of engineers works closely with the customers 
which include all of the largest industrial companies in the U.S., 
in formulating and developing the best water treatment program for 
each plant. The programs thus developed are maintained or modified 
by Betz Laboratories as a result of regular follow-up visits and 
analyses of water samples. 

1968 DEVELOPMENTS 

As indicated by the above table, 1968 has proven to be an 
excellent year for Betz. Sales increased 17%, pretaxincome 34%, 
and per share earnings 18%. If it had not been for the surtax which 
penalized earnings by 11¢ per share, reported earnings would have 
been up 28%. It is noteworthy that fourth quarter sales and earnings 
showed the greatest quarter to quarter improvement. 

In 1968 Betz Laboratories acquired Universal Interlock , Inc., 
which specializes in the manufacture of highly sensitive electronic 
equipment specially designed to provide reliability and minimum main­
tenance under rugged industrial use conditions. Such equipment is 
used increasingly in the fields of industrial water treatment and 
pollution abatGment. For several years Betz had been selling 
Universal Interlock equipment. That small company increased its 
sales 110% in 1968 to $907,000. 

Early in 1969 Betz announced the proposed acquisition of 
Albright & Friel, Inc., consultant engineers specializing in muni­
cipal and industrial work emphasizing designs of municipal water 
supply and waste water facilities. 

Betz Laboratories' foreign operations were expanded in 1968 
with the opening of a branch in England and with a joint venture 
with B.T.I. Chemicals Ltd., a British polymer manufacturer. Late 
in 1968 Betz formed a Swedish corporation inasmuch as the Scandinavian 
pulp and paper industry represents a substantial market for Betz' 
microbiological control products. These new foreign subsidiaries 
have been added to Betz Laboratories Ltd. of Canada whose sales 
increased from $1 .3 million in 1967 to $1 .655 million in 1968, a 
28% improvement , and to Betz de Mexico S.A. 
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Betz Laboratories, Inc. 
Progress Report (cont'd) 

FINANCIAL SITUATION 

- 3 -

Betz enjoys an extreme ly strong financial situation. At 
the end of 1968 current assets were $7 . 1 miTiion, current liabilities 
$2.6 million, a ratio of 2.75:1. The Company has no debt outstanding . 

Notwithstanding the expansion of the Company's operations 
in 1968 , its cash position increas ed on a net basis by $700,000 . 

SUMMARY ANO CONCLUSION 

Betz Laboratories represents an undiluted participation in 
the highly promising water treatment industry. The well publicized 
water problems of the United States, the increasing regulations to 
fight pollution and conserve water, are bound to favor Betz Labo­
ratories. Although serving the industrial market, Betz' services 
have to be maintained even during periods of plant shutdowns. 
Therefore Betz' activity is not subject to the fluctuations of 
industrial activity. 

Betz 1 sales increased at an annual compounded rate of 16% 
over the past four years and pretax income at a rate of 21 %. 
We believe that this past record of growth will be maintained in 
the future and could accelerate as water pollution efforts are 
intensified. 

Betz Laboratories is in our estimation a unique situation 
which justifies the premium of the stock on the market place. 
The Betz family and the management of the Company control some 
55 % of the shares outstanding, and John W. Bristol & Co., Inc. 
supervise an additional 9%. Marketability , therefore, is thin. 

We rate Betz Laboratories as an outstanding long term situation 
for capital appreciation. 

EC/hm John W. Bristol & Co., Inc. 
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JOHN W. BRISTOL & CO., INC. 
233 BROADWAY 

NEW YORK, N. Y. 10007 

212-267-9000 

December 27, 1968 

PROSPECTIVE MERGER 
MAGNAVOX - H. & A. SELMER 

The directors of both Magnavox and H. & A. Selmer have agreed to merge their 
companies, subject to the approval of their stockholders. 

The plan calls for the issuance of . 425 shares Magnavox for each share Selmer. 
Based on the current price of 58 for Magnavox, the exchange value is $25 per Selmer share 
(Record high: 26 1/4 reached in 1966). 

Although we hate to part with an old friend whose present revenues of some $20 
million will be lost within Magnavox's $500 +million annual volume, we believe that the 
proposed merger is timely from the standpoint of Selmer' s stockholders. 

1. Selmer has achieved a remarkable record as revenues quadrupled over 
the past ten years while earnings increased sixfold. 

2. The 30% increase in school enrollment between 1955 and 1965, together 
with the adoption or expansion of music programs by many schools, have 
been extremely beneficial to Selmer whose sales of band instruments to 
schools account for over 80% of its revenues. 

3. As a result of the declining birth rate in the U. S. since 1958, enrollment 
in elementary schools is now peaking out. Projections point to a 6% 
decHne between 1970 and 1975. There is thus ground for concern that 
Selmer would have to increase substantially its share of the band instrument 
market to maintain its growth trend of the past. 

4. Another concern is the taxpayers' increasing tendency to vote down proposed 
school bond issues. It may affect in times music programs on account of 
their secondary importance relative to pure academic instruction. 

For all these reasons we believe that Selmer' a merger with Magnavox has 
favorable implications. 

Selmer will have had an unfavorable year in 1968. For the first 9 months, sales 
increased 4% but earnings declined 13%. For the full year earnings should approximate $. 85-
$. 90 per share, down from $. 95 in 1967, also a disappointing year. 
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Prospective Merger 
Magnavox - H. & A. Selmer 
(continued) -2-

Magnavox, in turn, had a banner year in 1968: earnings are estimated at $2. 75 
per share, up sharply from $2. 00 in 1967, and the previous record of $2. 25 in 1966. Based 
on the proposed exchange ratio, the equity of a Selmer share in Magnavox current earnings 
is $1. 20, some 30% above Selmer's own earning power. Magnavox's dividend will be in­
creased shortly to bring it up to Selmer' s parity level. 

The investment merits of Magnavox are reveiwed in the enclosed study. 

We recommend that Selmer stockholders vote in favor of the merger when the 
proxy statements for the yet unscheduled special stockholders meeting is forwarded to them. 

John W. Bristol & Co. , Inc. 

EC/lg 
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Present 
Price 

58 

JOHN W. BRISTOi.. & CO .. INC. 
233 BROADWAY 

NEW YORK, N . Y. 10007 

212-267-9000 

December 24, 1968 

THE MAGNAVOX COMPANY 
Common Stock 

1968 Earnings Per 3hare (a) 

Price Range ~ 1967 1968E 1969E 

62 - 37 $2.25 $2.00 $2.75 $3.20 

(a) Years ending December 31. 

PER 
1969E Dividend Yield 

18.lX $1.00 1.7% 

CAPITALIZATION 

Book Market 
(000) (%) (000) (%) 

Long Term Debt $ 26,135 17. 4% $ 26, 135 2 . 9% 
Common & Surplus 123,902 82.6 865,868 97. 1 

(15,446,000 shares) 
-~--

$150,037 100. 0% $892,003 100. 0% 

Book Value per share (12/31/67): $8.02 
Return on book value, est. 1968 earnings: 34.3% 

OPERATING RECORD (millions) 

Years Per Share Data 
Ending Pre-tax Pre-tax Net Price PER 
Dec. 31 Sales Income Margi~ Income Earnings Range Hi Lo 

1960 $124.9 $13. 1 10. 5% $ 6.5 $ .46 9 - 5 20 12 
1961 140.8 18.2 12.9 9. 0 . 63 24 - 8 38 12 
1962 201.9 26. 0 12. 9 12.7 . 86 24 -14 27 16 
1963 174.5 22.1 12. 7 11. 3 .77 24 -18 31 23 
1964 242.5 28. 4 11. 7 14. 8 . 97 22 -14 23 15 
1965 333.3 44.1 13.2 23.0 1. 50 43 -16 28 10 
1966 455.7 65. 2 14. 3 34. 7 2.25 63 -37 28 16 
1967 464.3 57 . 0 12.3 30. 8 2.00 50 -34 25 17 
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December 24, 1968 

Current 1968 
Price Price Range 

58 62 - 37 

THE MAGNAVOX COMPANY 
Common Stock 

Earni.rgi:; Per Share fa) 
1966 1967 1968E 1969E 

$2.25 $2.00 $2.75 $3.25 

(a) Years ending December 31. 

GUMMARY AND CONCLUSION 

PER 
1969E Dividend Yield 

17.8X $1. 00 1. 7% 

Magnavox is having an excellent year. Penetration of the color television market 
has sharply increased, a major military electronics contract was awarded to its government 
division, and good results are being experienced in radio, phonograph, industrial and other 
product areas. Continued progress in 1969 is expected. The only potential problem area 
foreseen is color television (accounting for about 41% of sales) because of the slow industry 
growth and large excess capacity. However, with any additional competiveness component 
costs would also tend to decrease, especially color picture tubes. This would help Magnavox 
because all of its requirements are purchased from others. 

Under its new president, the Company is expanding into non-consumer fields more 
aggressively, and compatible acquisitions are being sought in order to increase the growth 
potential. The stock appears to be an excellent holding at the current price. 

BACKGROUND AND DESCRIPTION 

Magnavox is mainly a producer of top-of-the-line television sets, radios and 
phonographs. Following is an estimated breakdown of sales and earnings: 

Percent of Total Net 
Sales Earnings Margin(%) 

Television Sets 46% 56% 8.5% 
Radio & Phonograph 21 34 12.0 
Furniture 8 5 4.5 
Government & Industrial 25 5 - 1. 5 

100% 100% 7.0% 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1969-1970 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



The Magnavox Company 
(continued) 

TELEVISION 

-2-

About 89% of television revenues are from color sets. Distribution is unique in the 
industry in that sales are made direct to retailers. The resulting elimination of the whole­
salers profit permits higher margins for the authorized distributors and better enforcement 
by the Company against price cutting. As a result, dealers tend to promote Magnavox, 
emphasizing its quality and good value. Together with the emphasis on good style and 
appearance, the Company has achieved an excellent reputation with consumers. 

Magnavox has significantly increased its penetration of the color television market 
since 1965, both in terms of units and dollar volume. 

1965 1966 1967 1968E 

Magnavox color sets sold 173,000 380,000 430,000 530,000 
As % of industry (units) 6.4% 7. 6% 7.8% 9.3% 

!'/fagnavox color dollar volume (mils.) $83.0 $183.0 $191. 0 $220.0 
As % of industry dollar sales 8.7% 9.8% 9.5% 11. 0% 

Industry color tube capacity is estimated at 10-12 million units and set capacity at 
about 8 1/2 million. Because demand totals only about 6 million sets per year, there is sub­
stantial excess capacity and much competition. In this environment, Magnavox has done 
extremely well this year and will show increased market penetration and an excellent advance 
in revenues. 

The Company purchases all of its component needs. Consequently price wealmess 
in color picture tubes and other components is of direct benefit, unlike more integrated 
producers such as RCA and Zenith. Management is not concerned with potential increased 
competition in 1969, especially since marginal producers such as Westinghouse and possibly 
General Electric are leaving the field. 

RADIO AND PHONOGRAPH 

Radio and phonograph operations have characteristics similar to the Company's 
television business in terms of high quality, method of distribution, and increasing market 
penetration. While Magnavox can reasonably be expected to continue outperforming the 
industry, this business is not expected to contribute significantly to the Company's growth. 
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The Magnavox Company 
(continued) 

FURNITURE 

-3-

The furniture division sells bedroom and dining room furniture, as well as filling 
the Company's television cabinet needs. Good progress is expected in this area, reflecting 
the increased rate of family formations, higher levels of consumer income and improved 
marketing and distribution. 

GOVERNMENT 

Sales presently consist chiefly of military revenues derived from airborne and 
ground communications equipment, various components, anti-submarine warfare systems 
and government financed research and development. The order backlog is approximately 
$142 million, which includes only about $16 million of initial funding on an estimated $400 million 
program for airborne processing display systems and sonobuoys for the detection of 
submarines. Government sales and earnings are expected to rise sharply next year as 
production under this major award begins. 

INDUSTRIAL 

The nucleus of this business is currently the Magnafax facsimile transceiver. 
Although facsimile transmission has been a glamour area, the high transmission costs (using 
a telephone, it takes six-minutes per page) will prevent it from attaining extremely widespread, 
convenience usage. In addition there is little proprietary knowledge or patent protection. 
Gtrong, specialized marketing with application and cost experts is essential for successful 
participation in the field. In order to make its effort more efficient, the Company is expected 
to develop and acquire complementary products which could be added to the product line. 

])'1J\.NAGEMENT 

Robert Platt became president of Magnavox on April 3, 1968, a few days after the 
unexpected death of Frank !"reimann. Platt was formerly treasurer of General Electric 
Credit Corp. He joined Magnavox in 1963 as Vice President of Finance and was responsible 
for its subsequent furniture company acquisitions. 

Frank Freimann had been a very dominant leader at Magnavox, making most major 
and many minor decisions. Platt is correcting the weaknesses in the organization resulting 
from this dominance, and is also placing greater emphasis on broadening the Company's 
markets and making acquisitions to increase the growth potential. 
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The Magnavox Company 
(continued) 

3ALES AND EARNINGS 

-4-

Between 1960 and 1967, sales and earnings increased at an approximate 20% compounded 
rate, which includes the unprecedented color television boom in 1965 and 1966. Future 
internal growth may average 10% annually, and with acquisitions, growth might be as high 
as 15% annually. 

Magnavox and H. & A. Selmer, a manufacturer o:i:' musical instruments, have 
agreed to merge, in which each share of Selmer would be exchanged for O. 425 shares of 
Magnavox. Selmer would add about $20. O million to Magnavox's sales, but would have 
virtually no effect on earnings per share. Management is interested in Selmer because of 
its good record and its compatible product line, since many of its retail outlets also sell 
television sets, and the resulting duplication of selling would add to marketing effectiveness, 
An additional factor is Selmer's knowledge and success in selling to schools, which would 
help Magnavox if it chose to expand in that direction. 

FINANCIAL 

The Company's finances are strong. On December 31, 1967, working capital 
totaled $104 million, and the ratio of current assets to current liabilities was 3. 0 to 1. 
Capital expenditures are budgeted at $11. 5 million this year compared with $8. 0 million in 
1967. Depreciation and amortization charges should rise to $8. 5 million, from $7. 4 million in 
1967. No external financing appears necessary in the intermediate future. 

RECOMMENDATION 

Magnavox has had an extremely good record, and it is expected that above average 
performance will continue. Gelling at 18. 1 times estimated 1969 earnings, the stock is 
reasonably priced and is an excellent holding. 

DEF/lg 
12-24-68 

John W. Bristol & Co., Inc. 
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JOHN W. BRISTOL. & CO .. INC. 
233 BROADWAY 

April 1 , 1969 NEW YORK, N. Y. 10007 

2 t 2-267-9000 

WILLIAMHOUSE-REGENCY INC. 

Common Stock 

1968/69 
Present Price Earnings Per Share-A PER Current 
Price Ran~ 1968 1969E l970E 1968E Dividend Yield 

34 42-16 $1 . 04 $1. 40 $1 . 7 5 19.0X Mil Mil 

A - Years ending June 30. 

Hilliamhouse-Regency is the product of a merger in May 1967 
of Williamhouse with Regency Thermographers, Inc. 

The Williamhouse division is engaged in the manufacture and 
design of high quality paper products such as blank cards for social 
and commercial invitations, envelopes, and greeting cards all of 
which require further imprinting. Regency is a leading supplier 
of personalized imprinting services on commercial and social cards 
and envelopes. The combined company thus has the ability to obtain 
the correct paper, create and design the desired product, and offer 
a variety of printing processes to the consumer. 

In recognition of the importance to the Company of social 
announcements, particularly for weddings, Williamhouse-Regency 
acquired early in 1968 Brides Showcase International, Inc., which 
is franchising bridal salons which sell under one roof brides' and 
bridesmaids' gowns and all other accessories which are usually 
identified with weddings, and also provides all services connected 
with the organization of a wedding . ~t the time of the acquisition 
5 salons were in operation. There are presently 22 salons located 
in 17 states. 

In 1968 Williamhouse-Regency acquired Prudential Paper 
Products, a manufacturer of school supplies which had sales of 
close to $2 million : this acquisition rounded out the Hi-Craft 
division, acquired in 1965, which is also selling school supplies. 
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Williamhouse-Regency Inc. 
Common Stock (cont'd) 

Also in 1968 Williamhouse-Regency acquired the Greenwood 
Publishing Corporation, a publishing firm specializing in the 
reprinting of books and periodicals, military history, negro 
history and scholarly works ~ Greenwood started recently an original 
book publishing program at present consisting of 20 titles, prima­
rily in the social sciences and humanities fi e ld . 

Also acquired in 1968 was Mission Card Company , printer of 
Christmas cards which at time of acquisition had sales of close 
to $2 millipn ~ it rounds out the business of the Castle division 
which produces packaged notes and greeting cards . 

The common stock of Williamhouse-Regency offers the investors 
a participation in two important trends: a) the sharply rising 
number of marriages due to well-known demographic factors; and 
b) the formalization of social, business, and religious functions. 

As indicated by the enclosed statistical data, Williamhouse­
Regency has achieved a remarkable record of earnings growth. Per 
share earnings for the fiscal year ended Jun e 30, 1968 were more 
than four times their level of 1964 and based on the results of 
the first two fiscal quarters ending December 31, 1968, which we re 
up 43%, we anticipate for the current fiscal year an improvement 
Of earnings of ~bout 35 ~ ~ith th e ~ rospect s of nnnu~l ~ ~rnings growth 
of at least 15% over the next five years. 

We rate the stock as very attractive for long term appreciation. 
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NILLIAMHOUSE-REGENCY INC . 

1968/69 
Present Price 
Price Range 

34 42-16 

Common Stock 

Earnings Per Share-f 
1968 1969E 1970E 

$1. 04 $1 . 40 $1. 75 

PER 
1968E 

19.0X 

A - Years e nding June 30. 

CAPITALIZATION 12/31/68 

/\t Book 
($mil.~ 

Long Term Debt $ 2.88 
Common Stock & Surplus 

(1,870,000 shares) 
9.88 

$12.76 
------------

Return on Equity 
Book Value per share 

OPERATI NG RECORD - PRO-FOR MA 

Years 
Ending 
June 30 

1Q63 
196/!. 
1965 
1966 
1967 
1968 

6 mos . 
Dec. 31 
1967 
1968 

12 mos. 
12/31/68 

Net 
Sales 
(000} 

$ 9,265 
10 , 514 
12 , 188 
14 , 5/J.Q 
16 ,782 
21'726 

10 , 546 
13 ,9 70 

$ 

Profit 
Before 
Taxes 
(000} 

656 
779 

l '3 39 
1 ~ 849 
2,958 
3,859 

1 ' 280 
2,079 

Pretax 
Margins 

7. 1 % 
7.4 

11 . n 
l 2 . 7 
17 . 6 
1 7 . 6 

12.2 
15 .0 

% 

23.0% 
77.0 

100.0% 
------------

$ 

20.5 % 
$5.35 

net 
Income 

(000) 

364 
418 
799 

1 '0 34 
l '6 28 
1 '9 95 

695 
1 '03 9 

Current 
Dividend 

Nil 

Yield 

Mil 

At r1arkat 
l$ mil.} 

$ 2.88 
64 . 00 

$66.88 
------------

Earnings 
Per 

Share 
- - · --- ----~-

$0.22 
0.24 
0. '16 
0.59 
0 . 92 
1. 04 

0.37 
0.53 

1. 20 

% 

/j.. 5% 
95.5 

100 . 0% 
------------

Price 
R_<u!_ge - f\ 

3 - 2 
5 - 3 
8 - 3 
9 - 6 

18 - 8 
42 - 16 
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Williamhouse-Regency Inc. 
Common Stock (continued) 

BACKGROUND 

- 2 -

As stressed in the preamble of this memorandum, Williamhouse­
Regency is a specialized company which primarily offers a service 
function in converting a variety of blanks suitable for all sorts 
of announcements which are th en imprinted or engraved. Together 
with Photon , Inc. Williamhouse-Regency has developed the thermo­
graphic process which is a technique that duplicates the feel and 
appearance of the finest enaraving~ but at much lower cost, so that 
it can be offered at mass market prices. This has heloed increase 
the Company 1 s markets beyond those for normal engraved invitations. 
The distribution of personalized social and commercial announcements 
takes place through catalogues which can be found in about 30,000 
department stores, stationeries, printing shops, gift and greeting 
card shops in the United States. Thanks to its 8 plants located 
throughout the nation, Williamhouse-Regency is able to ship a 
finished order the day after it is received. 

The Company 1 s business envelopes are primarily created from 
high grade paper to match letterheads and advertising matter. Since 
most paper mills don't convert raw paper into envolop Gs , Williamhouse­
Regency has now arrangements to supply matching envelopes for th o 
branded pap e rs of 17 paper mills. 

Williamhouse-Regency creates annually about 500 new designs 
for gr0eting cards , statione ry, and packaged 11 thank-you 11 not es, 
invitations for parti es and lunch eons, as well as for births, 
engagements, and change s of address. It is also imprinting Christmas 
cards. All of these products are distributed through the same 30,000 
outlets which carry the catalogue s for commercial and social 
announcements. 

Breakdown of the Company 1 s r evenues for th e fiscal yea r 
e nded Jun e 30 , 1968: 

Commercial and Social Announcements and 
Commercial Station~ry 

Business Envelopes 
Greeting Cards , Stationery and School Supplies 
Other (principally Franchis ed Bridal Salons 

and Publishing) 

Total 

$10,990,000 
4,825,000 
4,612,000 

1 , 300,000 

$21,727,000 
----------------------

51 % 
22 
21 

6 

100% 
----
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Williamhouse-Regency Inc. 
Common Stock (continued) 

FINANCIAL SITUATIOM 

- 3 -

Notwithstanding its accelerated growth, Williamhouse-Ragency 
enjoys a strong financial situation. As of December 31, 1968, 
current assets amounted to $11.7 million vs. current liabilities 
of $4.l million, or a current ratio of 2.85:1. Through the sale 
of an additional 100,000 share s some time in A pril~ 1969, tho 
Company will raise more than $3 million which will be used to 
repay short term indeb tedness and as an addition to working capit nl. 

MAM/\GEMEMT 

We are personally acquainted with the management of William­
house-Regency which is very dedicated and foresighted. 

As of now management , directors , and officers of the Company, 
together with members of the family, control 70% of the Company's 
total number of share s outstanding. Upon the sale of 400,000 shares 
schuduled in April 1969 , the same group will control betwe en 45% 
and 50% of the shares to be outstanding . Management has thus a 
vested interest in th e Company and in its growth. 

SUMMARY AND CONCLUSION 

Williamhousc-Rege ncy is engaged in a business favored by 
social and demographic trends which point to a continuous growth 
for imprinted announcements . The record of th e Company cannot be 
faulted and it is expected that the Company's rev enues and earnings 
will continue to grow at a superior pace. 

Tho new franchised bridal salons could prove to be a sub­
stantial contribution to Qa rnings : eac h store may add 1¢ to per 
share earnings after th e ir ore rations become profitable. 

EC/hm John W. Bristol P: Co., Inc. 
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May 2 , 1969 

JOHN W . BRISTOL & CO .. INC. 
233 BROADWAY 

NEW YORK, N. Y. 10007 

2, 2-267-9000 

Memo to Mr. Schur 
Mr. Hochschild 
Mr. Shanks 
Mr. Dilworth 
Mr. Hansmann 

INSTITUTE FOR ADVANCED STUDY 

Minutes, Meeting of the Finance Committee 
April 25, 1969 at the Fuld Hall , Princeton 

1. Present : 
Mr. Dilworth 
Mr. Shanks 
Mr. Kaysen 

Mr. Ros enwald 
Mr . Hansmann 
Mr. Bristol 

2. Investment changes on attached schedule were ratified . 

3. Because he was unable to attend the meeting, Mr. Schur submitted 
a written report covering activity of the portfolio since the 
last meeting and the current status of the fund. 

4. The Committee reviewed security holdings as of March 31, 1969 , 
and discussed investment policy in general. It was agreed that 
no change in over-all policy was indicated at this time. 

John W. Bristol 
Secretary 

Ralph E. Hansmann 
Treasurer 
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INSTITUTE FOR ADVANCED STUDY 

SU MMAR Y OF PURCH~SES & SALES 

For the Period October l , 1968 through April 16, 1969 

PURCH/\SES 

I. Short Term Securities 

500 M U.S. Treasury Bills 5.21 %, du e 1-2-69 
l ,700 M U.S. Treasury Bills Disc. 5.51 %, due 1-3-69 

700 M U.S. Treasury Bills Disc. 6.35%, due 7-10-69 
1 ,700 M U. S. Treasury Bills Cisc. , due 12-31-69 

II. Equities Price Range 

Cost 

$ 493 , 415.l <l 
1,676,322.30 

677,528.05 
1,605,241.52 

$4,452,507.0l 

5,000 shs. H. & f\. Selmer , Inc.(1) 18 7/8 - 19 3/8 $ 97,600.56 
3,500 shs. Deere & Co. 

20 , 000 shs. Sun Oil $2.25 Cv.Pfd. 45 
20,000 shs. Continental Oil (Del . ) 36 3/8 - 37 1/4 
10 ,000 shs. Williamhous e Regency 34 5/8 

(1) Exchanged since for 2,125 shs. Magnavox. 

III. Received 

8 , 500 shs . Magnavox Co. 
in exchange for 

20,000 shs. H. & A. Selmer, Inc. 

3/2 Stock Split (p a~ab l e 3/31/69) 
5 , 000 shs. Becton Dickinson Co. 

l % 2-10-69) 

4% 

Co. 

ier MacM illan 

188,802.25 
905,260.00 
743, 31 4.ll 
3/1. 6,250.00 

$2,281,226.92 
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Institute for Advanced Study 
Summary of Purchase s and Sales 

III . Received (continued) 

2/1 Stock Split (ba~able 10 - 25 - 68) 
17 , 201 shs. Gulf i 

1% 12-1 9-68 
Pacific 

1% Stock Dividend 12- 20-68 
202 shs. -centra Utilit1es 

12 1/2 Stock Dividend (payable 12-17-68) 
2 , 475 shs . Royal Dutch Petroleum 

2/1 Stock Split (payable 1- 15-6 9 ) 
19 , 800 shs. Coastal States Gas Producing 

3/2 Stock Split (payable 11 - 29 - 68) 
5 , 518 50/100 shs . Damon Engineering 

Received in Exchange 
4 , 840 shs . J . P. Morgan & Co. 

in exchange for 
2 ,4 20 shs. Morgan Guaranty Trust Co . 

SALES 

I. Maturities 

l , 000 M U. S. Treasury Bills Disc. 
5 . 16 %, matured 10- 31 - 68 

500 M U. S. Treasury Bills Disc . 
5 . 21 %, matured 1- 2- 69 

l , 700 M U.S . Treasury Bills Disc. 
5 . 51 %, matured 1- 30-69 

I I . Fixed Income Securities 

700 M U.S. Treasury Bills Disc . 
5 . 60 %, due 4- 30 - 69 

500 M New Yor k Bank for Savings 5% 

Page 2 . 

Proceeds 

$1 , 000 , 000. 00 

'1-93,415.14 

1 , 676 , 322 . 30 
$3 , 169,737.44 

$ 660,347 . 33 
500 , 000.00 

$1 , 160,347.33 
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Institute for Advanced Study 
Summary of Purchases and Sales 

III. Equities 

6,400 
4,900 
5,000 

250 
10 ,540 

331 
2,000 
3,827 
8,500 
4,402 
7 , 058 
8,000 

shs . 
shs. 
shs. 
shs. 
shs . 
shs. 
shs. 
shs. 
shs. 
shs. 
shs. 
shs. 

SALES (cont'd) 

CNA Financial Corp. 
Arkansas Louisiana Gas 
Ce lanese Corp. 
Trans Ocean Oil 
Minnesota Nat' l Life tendered 
Damon Engineering Inc . 
l•leyerhaeuser Co . 
Georgia Pacific Corp . 
Mag navox 
Gulf Oil Corp. 
Liberty National Life 
CMA Financial $1.10 Pfd . 

Se cond and Final Liquidating Dist. 
8,000 shs. A. V. C. Corp. Part . Ctfs. 

IV. Received Payments 

Export-Import Bank of Washington 
5.50%, due 2-24-73 

Canadian Petrofina Ltd. 
Mc Donalds Corp . Note due 12 - 31-81 
Arvida Corp. Note 6%, due 4-1-76 
Canadian Petrofina Ltd. 
Canadian Petrofina Ltd . 
McDona lds Corp . Note due 12-31 -8 1 
Canadian Petrofina Ltd. 

Sale Price 
Per Share 

46 3/4 
37 1/2-37 3/4 
67 l /2-68 3/4 

22 
9.50 

47 
Bl~ 

94 
52 3/8-53 

43 
41 -41 3/8 

30 3/4 

l . 54 

$ 

Page 3. 

Proceeds 

296,167.68 
182 , 124.09 
338 , 71 4 .36 

5,413.50 
89,590.00 
15 ,442.44 

166 , 785.5 4 
358,619.39 
443,254.56 
191 ,650. 16 
289,011.21 
244,96 /l.35 

12 , 32 0.00 
$2,634, 057 .28 

$ 142,85 7.00 
1,131.56 

33,272.96 
10 , 381.05 
1,108. 41 
1 ,114.16 

33 ,836.20 
1,102.70 

$ 2 2 4 ' 8 04 . u '+ 
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April 14, 1969 

To: 
From: 

INSTITUTE FOR ADVANCED STUDY OF PRINCETON 

Members of the Finance Committee 
Ira A. Schur 

Progress Report on the Institute's Portfolio 

Inasmuch as I won't be able to chair the April 25 meeting, I am submitting 
this orief progress report which sununarizes the evolution of the portfolio since 
our last formal meeting in October, 1968 and the major changes which were brought 
to the portfolio over the past six months. 

Fluctuations of Assets Since September 30, 1968 

St. & Poors 
Net Assets Index 425 Index 

Sept. 30, 1968 $55,750,000 100 112.01 
Oct. 31, 1968 56,163,000 101 112.86 
Nov. 30, 1968 57,846,ooo 104 118.03 
Dec. 31, 1968 56,822,460 102 113.02 
Jan. 31, 1969 57,397,632 103 111.79 
Feb. 28, 1969 54,692.236 98 106.64 
Mar. 31, 1969 57,046,000* 102 ll0.91 
Adjusted** 58,035,000 104 

* Ex Actual Withdrawals from Principal as follows: 

4th Quarter 1968 
1st Quarter 1969 

** Assuming no withdrawls from principal. 

Operations 

$203,204 
303,261 

$506,465 

Duw 
Index Jones 

100 935.79 
101 952.39 
105 985.08 
101 943.75 
100 946.05 

95 905.21 
99 935.48 

Capital 
Expenditures 

$406,008 
75,000 

"$481,008 

Index 

100 
102 
105 
101 
101 

97 
100 

Total --
$611,212 

378,261 
$989,473 

I believe that the behavior of the portfolio over the past six months can be 
considered as most gratifying as it has outperformed by a fair margin the two leading 
stock indexes. The portfolio's showing has been all the more rewarding as an equity 
exposure exceeding 85% of total assets has been maintained throughout the period. 

I attribute the fair performance of the portfolio not only to the nominal 
investments in long term bonds, but also to the satisfactory balance of the equity 
portfolio and to the absence of speculative issues. 

Major Portfolio Changes Since September 30, 1968 

outside of the transactions authorized by the Committee on October 9, 1968, 
very few changes have taken place over the past six months. 
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We took advantage of the sharp rise in the prices of Weyerhaeuser and Georgia 
Pacific to reduce these two holdings by respectively 2,000 shares @ 85 (present price 83) 
and 3,827 shares@ 94 (present price 88). 

We have also eliminated the holding of 8,500 shares Magnavox Co. received in 
exchange for the holding of 20,000 shares H. & A. Selmer, Inc. upon the merger of these 
two companies . 

A block of 20,000 shares Sun Oil $2.25 Conv. Preferred stock was bought at 
45 (present price 49) and 20 , 000 shares Continental Oil have been accumulated within a 
price range of 36 3/8 - 37 1/4 (present price 36). 

We have tendered the holding of 8,500 shares Great-West Life Assurance at a 
price of US$130. The Investors Group, the Canadian subsidiary of Investors Diversified 
Services of Minneapolis, is seeking at least 30% of the shares outstanding. Great-West 
Life Assurance traded as low as $40 per share in 1968. 

We will take advantage of the current secondary offering of 500,000 shares 
Williamhouse- Regency at 34 5/8 net to create a new holding of 10,000 shares. To cover 
the cost of this transaction we will be selling the small holdings of 5,000 shares 
General Cigar and the 7,058 shares Liberty National Life Insurance. 

Additional information on the recent t r ansactions will be presented either 
through the forthcoming formal agenda for the April 25 meeting or directly by 
Mr. Hansmann and Mr. Cotty who will be attending the meeting . 
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