Board of Trustees Records: Committee Files: Box 2: Investment Objectives and Portfolio Guidelines
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA

Revised as a result of actioms
taken at the Board meeting of
April 26, 1980

INSTITUTE FOR ADVANCED STUDY

INVESTMENT OBJECTIVES AND PORTFOLIO GUIDELINES

The investment objective of the Fund shall be to maximize the
total investment return from interest, dividends, and capital appre-
ciation in the long run within a framework of policies which seek
to maintain investment risk within acceptable limits. The methods
chosen to maximize returns, conserve assets, and maintain proper
diversification in order to achieve the investment objectives shall
be governed by portfolio guidelines approved by the Finance Committee

and executed with discretion by the investment adviser.

PORTFOLIO GUIDELINES

Percentage Distribution (based on market values)

The distribution of funds between fixed income securities and
equities will take into consideration an assessment of the future outlook
for inflation, interest rates, company earnings and dividend policies
with the following limitations which will be reconsidered at least

semi-annually by the Finance Committee:
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75% maximum percentage in common stocks and/or convertible

securities excluding investment in United Parcel Service of America

Inc. from the total portfolio valuation for calculating this percentage.

Depending on market level, the percentage in common stocks and/or

convertible securities may be less than 757% but not less than 507

without consent of the Finance Committee.

25% minimum percentage in fixed income securities excluding

convertibles and excluding the investment in United Parcel Service

of America Inc. from the total portfolio valuation for calculating

this percentage.

Diversification

Both equity and fixed income corporate investments will be limited
primarily to large and medium sized companies whose securities have
excellent to good marketability.

Equity investments shall be primarily in common stocks with
low price/earnings ratios and attractive dividend yields with some
representation in common stocks of companies with established records
of growth of earnings and dividends and high price/earnings ratios and
low dividend yields. However, up to 5% of the total portfolio at cost
might be invested in equities of smaller and emerging companies with
limited marketability.

Fixed income investments will have a substantial representation
in government and government agency paper and additionmally include variable

rate demand notes; commercial paper; certificates of deposit;

‘
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intermediate corporate notes and bonds.

Size of Holding

Maximum size of individual equity commitments shall not exceed
5% at cost of the total portfolio including fixed income investments.

Investments in government and government guaranteed securities
will not be restricted in terms of size or maturity. Other fixed
income investments will range between $500,000 to $1,000,000 for any
one issuer including all maturities. .Approximately 75% of corporate
bonds should have an "AA" or better rating from Moody's and/or

Standard & Poor's with none lower rated than "A."
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April 26, 1980

INSTITUTE FOR ADVANCED STUDY

INVESTMENT OBJECTIVES AND PORTFOLIO GUIDELINES

The investment objective of the Fund shall be to maximize the
total investment return from interest, dividends, and capital appre-
ciation in the long run within a framework of policies which seek
to maintain investment risk within acceptable limits. The methods
chosen to maximize returns, conserve assets, and maintain proper
diversification in order to achieve the investment objectives shall
be governed by portfolio guidelines approved by the Finance Committee

and executed with discretion by the investment adviser.

PORTFOLIO GUIDELINES

Percentage Distribution (based on market values)

The distribution of funds between fixed income securities and
equities will take into consideration an assessment of the future outlook
for inflation, interest rates, company earnings and dividend policies
with the following limitations which will be reconsidered at least

semi-annually by the Finance Committee:



Board of Trustees Records: Committee Files: Box 2: Investment Objectives and Portfolio Guidelines
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA

Investment Objectives and Portfolio Guidelines 2
April 26, 1980

75% maximum percentage in common stocks and/or convertible

securities excluding investment in United Parcel Service of America

Inc. from the total portfolio valuation for calculating this percentage.

Depending on market level, the percentage in common stocks and/or

convertible securities may be less than 757% but not less than 50%

without consent of the Finance Committee.

25% minimum percentage in fixed income securities excluding

convertibles and excluding the investment in United Parcel Service

of America Inc. from the total portfolio valuation for calculating

this percentage.

Diversification

Both equity and fixed income corporate investments will be limited
primarily to large and medium sized companies whose securities have
excellent to good marketability.

Equity investments shall be primarily in common stocks with
low price/earnings ratios and attractive dividend yields with some
representation in common stocks of companies with established records
of growth of earnings and dividends and high price/earnings ratios and
low dividend yields. However, up to 5% of the total portfolio at cost
might be invested in equities of smaller and emerging companies with
limited marketability.

Fixed income investments will have a substantial representation
in government and government agency paper and additionally include variable

rate demand notes; commercial paper; certificates of deposit;



Board of Trustees Records: Committee Files: Box 2: Investment Objectives and Portfolio Guidelines
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA

Investment Objectives and Portfolio Guidelines 3
April 26, 1980

intermediate corporate notes and bonds.

Size of Holding

Maximum size of individual equity commitments shall not exceed
5% at cost of the total portfolio including fixed income investments.

Investments in government and govermment guaranteed securities
will not be restricted in terms of size or maturity. Other fixed
income investments will range between $500,000 to $1,000,000 for any
one issuer including all maturities. Approximately 75% of corporate
bonds should have an "AA" or better rating from Moody's and/or

Standard & Poor's with none lower rated than "A."
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INSTITUTE FOR ADVANCED STUDY

INVESTMENT OBJECTIVES AND PORTFOLIO GUIDELINES

The investment objective of the Fund shall be to maximize
the total investment return from interest, dividends, and capital
appreciation in the long run within a framework of policies which
seek to maintain investment risk within acceptable limits. The
methods chosen to maximize returns, conserve assets, and maintain
proper diversification in order to achieve the investment objectives
shall be governed by portfolio guidelines approved by the Finance

Committee and executed with discretion by the investment adviser.

PORTFOLIO GUIDELINES

Percentage Distribution (based on market values)

The distribution of funds between fixed income securities and
equities will take into consideration an assessment of the future
outlook for inflation, interest rates, company earnings and dividend
policies with the following limitations which will be reconsidered at
least semi-annually by the Finance Committee:

?ﬁ(j‘l maximum percentage in common stocks and/or con-

vertible securities excluding investment in United Parcel Service

of America Inc. from the total portfolio valuation for calculating

this percentage. Depending on market level, the percentage in
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common stocks and/or convertible securities may be less than

~
7b% but not less than 50% without consent of the Finance Committee.

-
4
3% minimum percentage in fixed income securities excluding

convertibles and excluding the investment in United Parcel Service

of America Inc. from the total portfolio valuation for calculating this

Eercentage.

Diversification

Both equity and fixed income corporate investments will be
limited primarily to large and medium sized companies whose
securities have excellent to good marketability.

Equity investments shall be primarily in common stocks with
low price/earnings ratios and attractive dividend yields with some
representation in common stocks of companies with established records
of growth of earnings and dividends and high price/earnings ratios
and low dividend yields. However, up to 5% of the total portfolio at
cost might be invested in equities of smaller and emerging companies
with limited marketability.

Fixed income investments will have a substantial representation
in government and government agency paper and additionally include
variable rate demand notes; commercial paper; certificates od deposit;
intermediate corporate notes and bonds. The bwlk{50% or anore)-of--
the -fixed-income- investments-will- have- short-and-intermediate- term -

maturities: -
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Size of Holding

Maximum size of individual equity commitments shall not

exceed 5% at cost of the total portfolio including fixed income
investments,

= q«uz.r',g;--f,’r‘/-,‘("

Investments in government and government 1

?W?j / LLS. }‘Jf‘ /'(‘/ AA é‘!‘]’_& /OL 2.1 ‘)—,d,&t'u(’
securities will wtmﬁmw&merQg-%w&

wmﬂd—be-&eeepﬁ&&&)—sa—my—mm‘b?‘nm&wx@ O\Fixed income
corpordle investments will range between. $500, 000 to $1, 000, 000

for any one issuer including all maturities. Approximately 75% of

corporate bonds should have an "AA'" or better rating from Moody's

and/or Standard & Poor's with none lower rated than "A."
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INSTITUTE FOR ADVANCED STUDY

INVESTMENT OBJ"ECTIVES AND PORTFOLIO GUID ELINES

The investment objective of the Fund shall be to maximize

the total investment return from interest, dividends and capital
; “

appreciation in the long run within a framework of poliéies
which seek to maintain investment risk within acceptable limits,
The methods chosen to maximize returns, cc.Jnserve assets, and
maintain proper diversification in 01'der‘ to achieve the investment
objéctivcs shall be governed by portfolio. guidelines approved by
the Financé Committee and executed with discretion by the
Tredsurer,

PORTFOLIO GUIDELINES

Percentage Distribution (Based on market values)

The distribution of funds between fixed incon?.,e securities-
‘and equities will take into consideration an assessment of the
- future outlook for inflation, interest ratés, company earnings
and dividend policies with the following limitations which w.ill be
reconsidered at least semi-annually by the Finance Committee:
/ . X Approximately ﬁ%%ri:ent in common stocks anci(or con-
. vertible securities, Depen-ding on market level, the percentage

in common stocks and/or convertible securities may be less than

65%.,
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35% minimum percentage in fixed income securities ex-

cluding convertibles but including the $2,500,000 face amount

of Nuparmac and Parco Managers 7% preferreds,

Diversification

Both equity and fixed income corporate investments will
be limited primarily to large and medium sized 'cor;;gafr;i'es
whose securities have excellent to good marketability, .

Equity investments shall be primarily in common stocks
with -low price/earnings ratios and attractive dividend yields with
some representation in common stocks of corngajnies with established
records of growth of earnings and dividends and‘ high pricel/earnings

_ ratiO's ,and low dividend .yields. ﬁowever, up to 5% of the total

éortfolio at cost might be invested in equities of smaller and
emerging companies with limited marketability, o .

Fixed income investments will have a substantial representa-
tion in government and government agency paper and additionally.
include variable rate demand notes; commercial paper; certi-
ficates of deposit; intermediate corporate notes and bonds., The

bulk (50% or more) of the fixed income investments will have short

and intermediate term maturities,

Size of Holding ¢

Maximum: size of individual equity commitments shall not

exceed 5% at cost of the total portfolio-including fixed incorhe

L4

investments, X
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Investments in government and government agency fixed
income securities wil.l range between $500,000 to $1,500, 000
- ($2, 500, 000 would be acceptable) in any one issue or maturity,
Fixed income corporate investments will range between $500, 000
to $1,000,000 for any one issuer including ‘all maturities, Approxi-
et mately 75% of corporate bonds should have an "AA" or better rating
from Moody's and/or Standard & Poor's with none lowe.r ra’fed

. than "A_"

e
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INSTITUTE FOR ADVANCED STUDY

INVESTMENT OBJECTIVES AND PORTFOLIO GUIDELINES

The investment objective of the Fund shall be to maximize

the total investment return from interest, dividends and capital
!

appreciation in the long run within a framework of poliéies
which seek to maintain investment risk within acceptable limits,
The methods chosen to maximize returns, conserve assets, and
maintain proper diversification in order to achieve the investment
objectives shall be governed by portfolio. guidelines approved by
the Finance Committee and executed with discretion by the

Treasurer.

PORTFOLIO GUIDELINES

Percentage Distribution (Based on market values)

The distribution of funds between fixed incon?,e securities-
‘and equities will take into consideration an assessment of the
future outlook for inflation, interest rates, company earnings
and dividend policies with the following limitations which will be
reconsidered at least semi-annually by the Finance Committee:
/ i Approximately 65 percent in common stocks and(or con-
\ vertible securities, Depen.d:'mg on market level, the percentage

in common stocks and/or convertible securities may be less than

65%,"
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35% minimum percentage in fixed income securities ex-
cluding convertibles but including the $2,500,000 face amount

of Nuparmac and Parco Managers 7% preferreds,

Diversification

Both equity and fixed income corporate investments will
be limited primarily to large and medium sized con’;}){afﬁi'es
whose securities have excellent to good marketability, .,

Equity investments shall be primarily in common stocks
with low price/earnings ratios and attractive dividend yields with
some representation in common stocks of compa;lies with established
records of growth of earnings and dividends and high price/ea‘rnings

~ratios and low dividend yields, However, up to 5% of the total i
portfolio at cost might be invested in equities of smaller and
emerging companies with limited marketability,

Fixed income investments will have a substantial representa-
tion in government and government agency paper and additionally’
include variable rate demand notes; commercial paper; certi-
ficates of deposit; intermediate corporate notes and bonds, The

bulk (50% or more) of the fixed income investments will have short

and intermediate term maturities,

Size of Holding

Maximum size of individual equity commitments shall not

exceed 5% at cost of the total portfolio including fixed income

L4

investments, ;
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Investments in government and government agency fixed
income securities wil.l range between $500,000 to $1,500, 000
($2,500, 000 would be acceptable) in any one issue or maturity,
Fixed income corporate investments will range between $500, 000
to $1,000,000 for any one issuer including all maturities, Approxi-
mately 75% of corporate bonds should have an "AA" or better rating

from Moody's and/or Standard & Poor's with none lower rated

. than "TA. "
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INSTITUTE FOR ADVANGED STUDY

INVESTMENT OBJECTIVES AND PORTFOLIO GUID ELINES

The investment objective of the Fund shall be to maximize
the total investment return from interest, dividends and capital
appreciation in the long run within a framework of poli;;es
which séek to maintain investment risk within acceptable limits,
The methlods chosen to maximize returns, cénserve assets, and
maintain proper diversification in order to achieve the investment
objectives shall be governed by portfolio. guidelines approved by
the Financé Committee and executed with discretion by the

Treasurer.

PORTFOLIO GUIDELINES

Percentage Distribution (Based on market values)

The distribution of funds bet)veén fixed incon},e securities-
-and equities will take into consideration an assessment of the
future outlook for inflation, interest ratés, company earnings
and dividend policies with the following limitations w}'ﬁch will be
reconsidered at least semi-annually by the Finance‘Committee:
/ i Approximately 65 percent in comr‘non stocks antifor con-
4 vertible securities, Depen.ding on market level, the percentage

in common stocks and{or convertible securities may be less than

65%.
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-

35% minimum percentage in fixed income securities ex-

cluding convertibles but including the $2,500,000 face amount

of Nuparmac and Parco Managers 7% preferreds,

Diversification

Both equity and fixed income corporate investments will
be limited primarily to large and medium sized corr’:;.)fa‘.\r.ii'es
whose securities have excellent to good marketability, .
Equity investments shall be primarily in common stocks
with -low price/earnings ratios and attractive dividend yields with
some representation in common stocks of comga;uies w"ith established
records of growth of earnings and dividends and high price/earnings
~ratios and low dividend ryields. However, up to 5% of the total ‘
portiolio at cost might be invested in equities of smaller and
emerging companies with limited marketability, ' .
Fixed income investments will have a substantial representa-
tion in government and government a.ge‘ncy paper and additionally'
.
include variable rate demand notes; commercial paper; certi-
ficates of deposit; intermediate corporate notes and bonds, The

bulk (50% or more) of the fixed income investments will have short

and intermediate term maturities,

Size of Holding .

Maximum size of individval equity commitments shall not

exceed 5% at cost of the total portfolio including fixed income

investments, i
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Investments in government and government agency fixed
income securities wil:l range between $500,000 to $1,500, 000
'($2., 500,000 would be acceptable) in any one issue or maturity,
Fixed income corporate ilnvestments will range between $500, 000
to $1,000,000 for any one issuer including all maturities, Approxi-
bt mately 75% of corporate bonds should have an "AA" or better rating

from Moody's and/or Standard & Poor's with none lower rated

. than “"A,"
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Memorandum to ﬁes R. Houghton ' 'Jul.y 11, 1975
- Donald C, Jenkins J
" Robert Simpson, Jr.

Gordon L., Bowyer

INSTITUTE FOR ADVANCED STUDY

.Attached is a copy of the revised Portfolio Guidelines in
I which I_ have endeavored to imcorporate all of your various
suggestions, Please go over this document and make further
chfmges as you see fit so that we may come up with final
guidelines by our September 4th meeting, 5

REH:BMG

RECEIVED
- JuL2 2 1975
JAMES R. HOUGHTON
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INSTITUTE FOR ADVANCED STUDY

INVESTMENT OBJECTIVES AND PORTFOLIO GUID ELINES

The investment obj.e'c'tive of the Fund shall be to maximize
the total investment return from interest, dividends and capital
appreciation in the long run within a framework of poli:::jles
which séek to maintain investment risk within acceptable -limits.
The methods chosen to maximize returns, cc.mserve assets, and
maintain proper diversification in order to achieve the iﬁvestment
objectives shall be governed by portfolio guidelines apéroved. by
the Financé Committee and executed with discretion by the

Tredsurer.

PORTFOLIO GUIDELINES

Percentage Distribution (Based on market values)

The distribution of funds between fixed incon_'le securities-
‘and equities will take into consideration an assessment of the
future outlook for inflation, interest ratés, company earnings
and dividend policies with the following limitations which will b;a
reconsidered at least semi-annually by the Finance Committee:

: " 65% maximum percentage in common stocks and/or con

p - vertible securities, Depending on market level, the percentage
in common stocks and/or convertible securities may be less than

65%,

»
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35% minimum percentage in fixed income securities ex-
cluding convertibles but including the $2,500,000 face amount

of Nuparmac and Parco Managers 7% preferreds,

Diversification

Both equity and fixed income corporate investments will
f‘“f‘-;.
be limited primarily to large and medium sized companies
.whose securities have excellent to good marketability, .

Equity investments shall be primarily in common stocks

with low price/earnings ratios and attractive dividend yields with - —

3

some representation in common stocks of companies with established

records of growth of earnings and dividends and high pricefearnings

-

ratios_and low dividend yields. However, up to 5% of the total
portfolio at cost might be invested in equities of smallex: and

emerging companies with limited marketability,= == =y .
v = . : 3 N
Fixed income investments will have ‘a-substantial-representa=—= -

tion in government and government agency paper and. additiona‘lly}
-

include variable rate demand notes; commercial paper; certi-

ficates of deposit; intermediate corporate notes and bonds, The

bulk (50% or more) of the fixed income investments will have short

and intermediate term maturities,

-

Size of Holding X

Maximum size of individual equity commitments shall not

exceed 5% at cost of the total portfolic including fixed income

L4
. -.

investments,




Board of Trustees Records: C‘)mmittee Files: Box 2: Investnient Objectives and Portfolio Guidelines
From the Shelby White and Lesrf Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA

2
"4 '

Page 3 ‘ Joly .17, 1975

Investments in government and government agency fixed
income securities wil:l range between $500,000 to $1,500, 000
($2, 500,000 would be acceptable) in any one issue or maturity,
Fixed income corporate i.nvestments will range between $500, 000
to $1,000,000 for any one issuer including ‘all maturities, Approxi-
v mately 75% of corporate bonds should have an "AA" or better rating

“ - )
from Moody's andf/or Standard & Poor's with none lower rated

‘- than "A."

e
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INSTITUTE FOR ADVANCED STUDY

INVESTMENT OBJECTIVES AND PORTFOLIO GUIDELINES

The investment objective of the Fund shall be to maximize
the total investment return from interest, dividends and capital
appreciation in the long run within a framework of policies
which seek to maintain investment risk within acceptable limits,
The methods chosen to maximize returns, conserve assets, and
maintain proper diversification in order to achieve the investment
objectives shall be governed by portfolio guidelines approved by
the Finance Committee and executed with discretion by the

Treasurer.

PORTFOLIO GUIDELINES

Percentage Distribution (Based on market values)

The distribution of funds between fixed income securities
and equities will take into consideration an assessment of the
future outlook for inflation, interest rates, company earnings
and dividend policies with the following limitations which will be
reconsidered at least semi-annually by the Finance Committee:

65% maximum percentage in common stocks and/or con-

vertible securities, Depending on market level, the percentage

in common stocks and(or convertible securities may be less than

65%.
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35% minimum percentage in fixed income securities ex-

cluding convertibles but including the $2,500,000 face amount

of Nuparmac and Parco Managers 7% preferreds,

Diversification

Both equity and fixed income corporate investments will
be limited primarily to large and medium sized companies
whose securities have excellent to good marketability,

Equity investments shall be primarily in common stocks
with low price/earnings ratios and attractive dividend yields with
some representation in common stocks of companies with established
records of growth of earnings and dividends and high price/earnings
ratios and low dividend yields., However, up to 5% of the total
portfolio at cost might be invested in equities of smaller and
emerging companies with limited marketability,

Fixed incorne investments will have a substantial representa-
tion in government and government agency paper and additionally
include variable rate demand notes; commercial paper; certi-
ficates of deposit; intermediate corporate notes and bonds, The

bulk (50% or more) of the fixed income investments will have short

and intermediate term maturities,

Size of Holding

Maximum size of individual equity commitments shall not

exceed 5% at cost of the total portfolio including fixed income

investments,
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Investments in government and government agency f{ixed
income securities will range between $500,000 to $1,500, 000
($2, 500, 000 would be acceptable) in any one issue or maturity,
Fixed income corporate investments will range between $500, 000
to $1,000,000 for any one issuer including all maturities, Approxi-
mately 75% of corporate bonds should have an "AA" or better rating
{rom Moody's and/or Standard & Poor's with none lower rated

than "A.,"





