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M I N U T E S 

Meeting of the Finance Committee 

Tuesday, Feb ruary 3, 1987 

New York, New York 

Messrs . Hansmann (Chairman), Straus, Vaillaud , 
Wolfensohn, Wool f . Also Mrs . Labalme and Mr. Rowe. 
Present by invitation were Messrs. Donald Jenkins , 
Assis t ant Tr easurer , J. Murray Logan of Rocke f eller & 
Co ., and Gary Schreyer of Rosenberg Capital Management. 

Messrs. Akers and Brown. 

Mr . Hansmann opened the meeting of the Finance 
Committee at 12:40. The minutes of the meeting of 
October 24 , 1986 , were approved as circulated . 

Mr . Hansmann read excerpts of a letter from Mr . 
Forrestal indicating that he would be looki ng 
i n to the possibility of stren~thening the guarantee 
provided by the Bank of New York fo r our loanea 
securities . 

Mr . Hansmann reported tha t the U.S. Depar tment of 
Education is providing us with an opportunity tc 
purchase our 1956 bonds at a discount . The current 
principal outs t anding is $46 1, 000 and the prepayment 
payoff will be based on yields on "BBB" market rates . 
The estimat ed payout is about $360,000 . Mr. Hansmann 
r ecommended that we t ake advantage of this opportunity 
and the Commit tee app roved. 

Mr. Hansmann reported that a deal with a deve l oper of 
the Douglas Land Corporation property had fa llen 
through . A survey is being planned to ascertain the 
availability of water on this property. If sufficient 
water is found , the property's value would be enhanced. 

Some discrepanci e s still exist in the figures presented 
by t h e Bank of New York compared with those of the two 
financial managers. The Bank will be urged to 
straighten these out . 
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Endo"Wment: 

Hamilton , Johnson & 
Co . r eport: 

Rockefeller & Co . : 

Rosenberg Capital 
Management: 

Portfolio 
distribution: 

The endowment was at $164,4 72 ,000 at t he end of 1986, 
of wh i ch 36% was in fixed income and 64% in equities. 
Mr . Logan reported that t he fun ds under Rocke fel l e r & 
Co . 's management were currently up about $9 million, 
bringing the current total to about $173 million . 

The Committee reviewed the report (as of December 3 1, 
1986) provided by Hamilton, Johnson & Co, Inc. In the 
last six months of 1986, both Rockefeller and Rosenber g 
Capital had done better than the comparable yards ticks. 

Mr. Logan reported for Rockefeller & Co . , reviewing the 
performance of the core equities and t he 5500 Fund . 
Among the core equities, IBM had underpe r fo rmed , and 
the 5500 Fund had not done well . Rockefeller planned 
to continue t o reduce the equity position, moving 
t owards a 15% cash reserve . 

Mr. Schreyer reported for Rosenberg Capital Management. 
Re discussed the two swing factors of trade deficit 
and consumer spending, the first i mpr oving a t a slow 
rate and the second gradually slowing down, so that the 
economy remains s luggish . Bond mar ket volat i lity was 
decreas ing, and government bonds were expected t o 
underperform corpora t e bonds. RosenberR would be 
buying high qualit y corpora te bonds . The business 
newssheet, Grassroots Resea r ch, was distributed. 
Members of the Connnit tee asked to r eceive this 
regularly . 

The distribution of the t otal por t folio would be moving 
toward an equity percentage of about 58% with 42% in 
f ixed income . 

Further discussion concerned inflation r ates and the 
need, in s uch an uncertain market situa tion, fo r the 
discretionary power of the investment manager s . 

There being no further business, · t he meeting was 
adjourned at 2 : 00 p.m. 

Respectfully submitted, 

Patr i c ia H. Labalme 
Secret a r y of the Corporation 
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