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December 2, 1954 

.JOHN W . BRISTOL 
WOO L WORTH BUILDING 

233 BRO ADWAY 

N E W Y ORK 7 1 N . Y. 

CORTL ANDT 7 · 1137 

Copy to Mr. Maass 
Mr. Schaap 
Mr. Btrausa 
Mr. Oppenheimer 
Mr. Rosenwald 
Mr. Hancock 
Mr. Linder 
Mr. Uitchell 
Mr. Schur 

INSTITUTE FOli ADVANCED STUDY 

PRONTO URANIUM MINP.S LTDo 

5% s. F. Debentures due 12/1/60 at 95 to yield 6~CY.' 

Memo to Mr. I.eidesdorf: 

Attached is a memorandum on the Debentures recently 
issued by Pronto uranium Mines Limited. Unlike the vast majority of 
uranium ventures in both the United States and Canada, Pronto owns 
major deposits of uranium ores which are sufficiently valuable to 
permit economic mining and concentration. Following a thorough in
vestigation of the mining claims by Govermnent engineers, the Ganadian 
Goverrnnent, through its agent Eldorado Mining and Refining Ltdo, made 
a firm contract for ~55, 000, 000 worth of uranium concentrates. 

A ~~' 0001 000 Debenture issue was marketed to obtain the 
necessary funds with which to develop the mine and "Dilling properties 
required to fulfill the contract. The seco.r.1.ties have a first mortgage 
on all assets of the Company and are very amply protected by assets and 
potential earning power. 

The Debentures were issued with stock pur chase warrants 
attached. Speculation has resulted in an abnormally high market price 
for the warrants. By immediate sale of the warrants, the stripped 
debentures can be obtained at a net price of about 95 to yield 6% to 
maturity. 

It is recommended t hat the Committee consider favorably 
the purchase of ~~oo, 000 principal amount of the S% Debentures on a 
stripped basis. 

December 2, 1954 John n. Bristol 
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.JOHN W. BRISTOL 
WOOL WORTH BU il.DiNO 

233 BRO A D W AY 

N EW Y O RK 7 , N. Y . 

CORTL ANDT 7 · 1137 

PHONTO URANIUM MINES LIMITTID 

5% s. F. Debentures due 12/1/60 near 95 to yield 6.0;( 

Pronto Uranium Mines Limited was formed in June, 195.3, for the purpose 
· of exploration for, and the development of, minerals in Canada. In 19.53 it 
acquired claims covering 6, 200 acres in Ontario on which there are proven 
uranium ores. These deposits have an estimated value of at least ~5,000,000u 

After a thorough engineering survey by agents of the Canadian Govern
ment, Eldorado Mining and Refining Limited, a Crown Corporation comparable to 
the AF..C in this country, contracted with Pronto Uranium Hines for the purchase 
and sale of uranium concentrates to the value of $55, 000, 000. The contract calls 
for delivery at Pronto•s Ontario property between January 1, 1956, and December 31, 
1960. Eldorado can terminate the contract only if, by reason of grosi negli~ence 
or willful default of the Comparzy-, deliveries are not connnenced by Ju y 1, 1~6 
or are not completecrby April 1, 1962. 

Pronto Uraniwn has sold ~' 000, 000 5% 8inld.ng Fund Debentures due 12/1/60, 
With Warrants, to obtain funds for development of the mine and building the re
quired concentrating mille This Debenture ranks prior to any additional funded 
obligations of the Company and is secured by a first specific mortgage on the 
uranium properties as wGll as by a first specific mortgage on all other property 
of the firm including the Eldorado contract. 

Engineers appraise the probable operating experience of the mine and 
milling opera ti on as follows: 

($000 - Canadian Funds) 

Gross Available Debenture Available for Deb. Sinking 
Income For Int. Interest Debenture S.F. Fund Require. 

1956 7,488 2,872 JOO 2,572 800 
1957 11, 2.32 4, 514 260 4,254 1,.300 
1958 11,232 4,.514 195 4,.319 1,300 
1959 11, 2.32 4,511' 130 4, .384 1,.300 
1960 11, 232 4,514 65 4,449 1,,.300 
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In respect to these estimated operating results, it should be noted 
that the Eldorado Contract provides for adjustment from time to time in payments 
to the Company to reflect the fluctuations in wage rates in the mining imustry 
(other than gold) in Ca.l'J.ada. In addition to the delive1y requirements of the 
contract, the Company is spurred to early attainmet.t of peak production by the 
36 months income tax ~..xemption period presently permitted under the Canadian 
Income Tax Act. 

The principal details concerning the $6,000,000 5% Sinking FUIXi Deben
tures due December l, 1960 are as follows: 

Sinking Fund - Cash or Debentures sufficient to retire 
~800, 000 on or be.fore Dec. 1, 1956 and 
~,300,000 on or before each Dec. 1, 1957-59 
Balance ~l,JOO, 000 due Dec. 1, 1960. 

Redeemable -
To 12/J/56 

12/1/57 
12/J/58 
12/1/59 
12/1/60 

Sinking Fund 
102f 
102 
lOli 
101 
100! 

otherwise 
105 
104 
103 
102 
101 

Stock Purchase Warrants - Each ~1, 000 Debenture can-iee a detachable 
stock purchase warrant entitling holder to 
purchase 60 Capital Shares at' $5.00 each 
through June JO, 1956. 

At the present time the Debentures are quoted at 107! - lOSio Due to 
considerable market speculation, the warrants a~e currsntl.y quoted at 2.20 - 2.35. 
By selling the warrants immediately upon purchase of the Debentures, the stripped 
Debentures can be obtained for a net prico of approximately 95. At this price 
the bonds yield 6.0$ to ma.turity and, of course, more to any. prior redemption 
date. Moreover,, it would appear that as soon ae the sinking fund becomes active 
the stripped bonds would rise to a price near par. 

In view of the ample asset value behind the Debentures, the Eldorado 
contract which is guaranteed by the Canadian Government, and the widely recog
nized noeds ot the Free \1orld to obtain uranium concentrates, the issue appears 
to repre~ent excellent value. 

December 2, 1954 John w. Bristol 
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PAUL B. WYA N T 

J O H N W . B RIST O L 

A T WOOD 0. PET ER SON 

June 24, 19.54 

PAUL 8. WYANT & CO. 
W OOLWO RTH BUILD ING 

Z33 B ROADW AY 

NEW YORK 7 , N . Y . 

CORTL ANDT 7·1 ' 37 

THE INSTITUTE FOH ADVANCED STUDY 

Memo to Kr. Leidesdort 
Ur. Jloass 
Mr:'. Schaap 
Mr. Strauss 
Mr .. Oppenheimer 
Mr. Rosenwald 
Mr. Hancock 
Mr. Linder 
Mr. Mitchell 
Mr. Schur 

PARAMOUNT PICTURES CORPORATION 
Common Stook (~2.00) at 33 to yield 6.1% 

Memo to ur. Leideadorf: 

Attached is e.: memorandum discussing the current status of Paramount 
Pictures Corporation. 

There appears to be increasing evidence that many of the factors 
which have caused a declining trend in motion picture revenues in the post-war 
;rears have been overcome. Paramount•s operating record during this difficult 
period has been relatively satisfactory with earnil".gs averaging $2.6.5 per 
share tor the past four ~ears and the dividend rate maintained at $2.00. These 
results alone would seem to justify the current market price of the stock. 

However the attraction of Paramount Pictures Corporation is not 
confined to the recovery in movie production earning power. The Company has 
valuable n.:>n-picture making ~sets including a sizable stake in the television 
ind.ustcy. In additiCl'l to cnming the leading television station in the Loa 
Angeles araa, Paramount holda a 26% interest in Allen B. DuMont Laboratories. 
The market value or the latt.:lr holding has declined eubstantiall.7 in recent 
months a.rd now staodG at appi. oximate~ $6 million. If DuMont can eucoeaatulJ¥ 
weather the transition to color TV this investment could be very profitable to 
Paramount. In addition Paramount baa an important interest in Chromatic 
Televieion Laboratoriers, Inc., the company which has developed the color 
television picture tube known as the "Lawrence Tuba". 

The importance of Paramount•s film library of fully amortized teature 
productions haa been enhanced by the potential market created by the develop
ment o! "subscription" ·television, in the developnent ot which Paramount will 
also participate t hrough its interest in International Telemeter. 
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.Apart .from npq-as-;you-see" televieion, International Telemeter 
has been engaged in some higb.1¥ promising development work on mechan12ation 
ot business operations and tbe new electronic techniques fer handling vast 
quantities of complex information. 

Paramount•& diversification into such dynamic .field.a u television 
and electronics could in time add substantial:cy- to the com.paeyr s earn:ing power. 
Jleamdlile the current )'ield of better than 6% is tar higher than obtainable 
!'ran moat other companies active in these growing .t'leldeci 

The company is in a strong fiMncial position even though$) million 
of debt has been retired 1n the last three 19ara am over one million shares 
of its own etock has bean purohaeed and retired at a cost of $23.S million in 
the last four years. At tb! 1953 year end, ca.eh of $28. 8 million and current 
aeseta of $75o3 million oovered total liabilities of $12o7 million. 

We suggest tha·~ the Committee consider .favorably the purchase ot 
J, 000 sbaree Paramount Pictures Corporation common stock. 

JUne 21.i, 19Sh Paul B· Wyant &: Co. 
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PAUL B . WYANT 

JOHN W , BRI STOi.. 

ATWOOD O . P ETERSON 

PAUL 8, WYANT & CO. 
WOOLWORTH BUI L DI NG 

23S BROADWAY 

NEW YORK. 7, N . Y. 

CORT LANDT 7 •t \37 

PllRAMOUNT PICTURES CORPORATION 

~·)n Stock ($2~00) at J2 to yield 6a2% 
(1954 Range "'"' catet 32ft- • 26k) 

Capitalization ($000) 

Long-term Debt 
Minority Interest & Other Liabilities 
Common Equi ty (2. 217" 05lshs) 

Balance Sheet 
1/2/5'4 

Market Value 
6/7/54 

$ 20'1263 
12, 840 
72. 626 

$105. 729 

19% $ 20" 263 20% 
12 12.840 12 
69 700946 68 

100% $104. 049 100% 

Paramount Pictures Corpora·tion was formed on December Jlo 1949 
from the remaining assets of previous Paramount Pictures, Incq after all 
dome etic theatres properties of the lat.t,er had been transferred into 
United Paramount Theatres... '!'his was a result of the Government~e anti
trllSt suit to separate motion picture production from the exhibition 
segment. of the induatryo rhe present picture company produces motion 
pictures and distributes tnem throughout the worldo 

Act.ivities 1>ther than motion picture production include: 
(1) a 51% interest. in Famous Players Canadian Corporation, Ltdo, the 
largest theatre op rator in Canada having some 419 theatres and account
ing for approxiroat~ly 45% of the motion picture theatre business in that 
country1 (2) a )0% interest in Chromatic Television Laboratories, Inca . 
producer of the Lnm•encs color television tube1 (3) 100% ownership of 
televiaion station KTLA in Los Angelee1 (4) an interest of about 26i in 
Allen B. DuMont J.a.boratorics, Inca1 (5) a 56% interest in International 
Telemeter whJ.ch has a stake in the "subscription" or "pay-as-you-eee" 
televis1on fielrl and is also engaged in various phases of electronics in
cluding the develo;>ment of components for use 1n electronic computora1 
(6) ownership of tt1e Paramount building at 1501 Broadway, New York Cityo 

Yn the fieli of motion pictures Paramount has introduced more 
recently a new large scref:n process called "Vistavision", which allows 
virt.ua.lly all t rpe of pict,ures to be sh01m on screens of varying widths., 
rt.s reception by t ;ie industry has been favorable., 
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Operating Record 

In order to provide background a pro-fo1·ma ecu-ninga summary of 
that portion of the old CCfllpany acquired by th( n, . corporation ls ehown 
below together with actual figures of the present concsrn for the past 
four years. Pa.rsmountns operating record has been consistently superior 
to the rest of the industry during the recant yea.rs when the problems 
of adjusting to competition .from television and rapidly changing techni
cal developments have been severe. 

(000) 

1945 
i9L6 
1947 
1946 
191'9 

1950 
1951 
1952 
1953 

Gross 
Revenue 

81.w 202 
lOJ.0660 
98,2$4 
88, 801 
81.652 

8~409 
96,618 

106,819 
11211 740 

Pre-Tax Incane 
Amount % of Gross 

16" 319 21.,0 
32, Jo6 31 ... 2 
18, 118 1804 

6, 101 9,.1 
6. 069 7 nl+ 

ll., ,378 l)r,5 
n. 741 12 .. 2 
11, 126 lOo 4 
lh~ 415 1208 

Recent Devel('J$)ments 

Net 

Income 
BoOOu 

18" 701 
1011 7)$ 
5 .. B42 
.3" 261 

6,565 
5,459 
5,900 
6, 780 

Per Share Common 
--~~~~~~~·~ 

Earned Paid ~ 

2o1'4 ) 
5., 71 ) 
3n28 ) OLD COOf'ANY 
lo76 ) 
i .. oo ) 
2,67 
2., 33 
2 52 
3~06 

2,.00 22-lB 
2')00 Ju-21 
2o00 31-=21 
2,00 30-25 

The uiawrence" tube has been licensed to the Crosley Radio and 
Televiel.on d:l.vision of AVCO Manufacturing Corporation. which is now push
ing producti ·m of 2l•inoh color receivers for del:.very to the public late 
in 1954u In addition Thomas EleGtronics, Inco. the largest independent 
manufacturer of cathode :ray tubes. has alfio been .U.censed to produce the 
"Lawrence" tube. Thia tube operates on t.he so called one-gun principle 
and the company claims that it ha.a advantagee over the three-·gun type used 
by CBS, RCA and ~ont in that its manufacturing technique is simpler. 
larger sized tubes can be produced, cost is less than any of the others 
and tubes are less subject to damage and maladjustment. At the annual 
meeting last week Mro Balaban predicted that 21-ir.ch color tel•avision sets 
will be selB ng at around $500 before the end of 195.5n 

On AprD. ,30 Paramount. announced the aale of 28511 000 shares of 
Fa.m.oua Playt')rs Canadian Corporntion, Ltd .. comm1m stock at a price which 
netted Paramount $6" 270.- 000 and 1"educed their intm·est from 67 o 55% to 
5lol4%o No specific use for the funds received from this sale has been 
announced. However, it. is beL.eved that current developments in various 
phases of electronics by International Ttilemeter may well require the in
vestnsnt of additional capital ,. F.arninga fran the shares sold amounted to 
approximately 27J per share of Paramount in 195'J? 
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The Company reports that experiments conducted with its 11pay
as-you=see•• televiision have been most successful and the management i.s 
confident that International Telemeter will prove to be an important in·· 
vestment. for Paramount both because or the potential marlret in ~sub
scription" television and because of its important developments in the 
electronics field. 

The markot price of DuN.ont Laboratories has been depressed re
ce11tly reflecting .. ,ha industry; s problems or transition to coloro 
Paramount•s investnent in DuMont acquired at a cost of $16~000 ha.:. a cur
rent. marl<et value of approximat-ely $6 mi.l: ion. Ne believe that DuMont 
will soon overcome its major d:Lfficultiea and t.hat the value IJf this 
investment to Pa.rai:1ount may eventually be subs1.antially greatero 

Financial Position 

Paramoun4; 1 s balance sheet as of January 3.. l95L continues to 
show a. st.rong financial position. Cash of $28 .. 8 million end total current 
a.sf.ate of $75,.J mi.J ion \~ever total currant 11ab:iJ.lties of $12.., 7 milliono 
In tha past three ~rears debt has hoen r•educed $.3 mi.llion and in the past 
four years tho Com:iany 1as ourchased and retired over one million shares 
of i.ts mm comrr.on stock ut a total cost of $23 .. 5' million. Comparative 
balance shee·t figu2 '08 f ::ir· the past n.ve yea.re a.re shown belovu 

( 000) 

19L9 
1950 
1951 
1952 
1953 

19L9 
1950 
l'.15J 
1952 
19':3 

·rot al 
Cash & Receival,les Current 
Equ'i\i o Adva..':lcoa» etc. ~nvento:i:·l Aasats 
25. )26 7.Q 137 37,, 350 69- 81.3 
29, 101 So ?72 39. 796 77,170 
18.o ?41 8, 79'1 h/.ill 801 12~ 340 
24,. J6L 13, .350 36, usia 74.. 212 
28g804 l~LlJ 30,049 75R 266 

In1restme11tsr 

Affiliat£S 
& Subsid Du.Mont Dtnar --

B~ 260 164 172 
f.31 5,lJ 164 l 371 

lo, c;ti 1611 l, 110 
ill 484 J64 1,068 
1.3, UGO 16L 1.425 

_9apitalr 
Mi"lc 

Ml.norit;r Non Curr Common 
Dh'bt IL1t,~- LJ.. b ... Equity ---... 

-{). .• 701J 1.tti8 90 '164 
2 .). 3 ? 8 .86 \1;6 7~ 068 

2 31.1 1)) (, ~ < ... u 
~11 ls:° 11"' 

.;!1) 
.- , 

~() 

Current Net 
l.iabili- Current 
ties A.saeta 

7.846 61. 967 
9.402 67.768 
8,178 64.162 
9~ 476 6u,7J6 

120 '{Ol 62. 565 

:F'ixed Assets 
Gross t.iet ---

so~ 672 28.678 
52~ 9$2 29 682 
53 947 29.736 
53, 392 29 087 
52 901 27 982 

Number of l3ook 
Share,4 lalue ·-
3. 261 276 $27 .. 80 
2,. L.5S 200 JOo60 
' 4-, . ~.6 Jl..20 ' . 

< I ... , ')l ) 
I J • 
"l( 1r ., jll .. -
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The motion picture industry appears t.o be at last on the up 
'turn and Pal"amo11nt a :s policy of emphasbing quali·t;y production rather 
than mass produr:tion seems to be paying off The degree of diversifi
cation that ParBJnount has attained in rapidly growing fields other 
than motion picture production makes this stock relativ\:lly attractive 
both from the standpoint of incane. offering a yield of better than 
6~ and potentiel market appreciation" 

June 8, l95'4 Paul B· Wyant & Coo 

JWB;lp 
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THE INSTITUTE FOR ADV AN CED STUDY 

Suggested Changes to Increase Income 

Cur. Market Jinnual 
Sell Wet. Value Income Yield 

$ $ !t 
l,700M u.s. Treasury Ctfs. of Indebto lt/5-17-55 

(Retain 600M - Cost. 100) 
ioot i, 104, 250 19,, 125 o. 86 

Buy 

500M General Motors Acceptance 4/7-1-58 104t 
500M CIT Financial Corp. 4/1-1-60 l05i 

5,000NotesGulf Interstate Gas 6% (~O Par) 
(5,000 Notes now held-Cost 18;t- to be paid off 
in 6% s.F. Pref. stock 12/1/54 or called at ~20ti>) 2o! 

700sh.a Northern Natural Gas 5.50 Cum. S.F. Pref. 108! 
(300shs now held-Cost 100-callable 107i?) 

,500shs Texas Eastern Transmission 5.50 Cum. s.p. Pref. 
(500shs now held-Cost 102) 

1, OOOshs Tennessee Gas Transmission 5. 12% Cum. s. F. Prof. 
(None now held) 

2,000shs Transcontinental Gae Pipe Line ~2.55 ($50 Par) Cum. 49 
s.F. Pref. (None DOW' held) 

4, OOOshs Brown-Formall Distillers Corp. 4% ($10 Par) Pref. 
( 12, OOOshs nour held-Cost 6i) 

3,000shs ParamoWlt Pictures Common ($2000) 
(None now held) 

l,SOOshs Distillers-Corp. Seagrams Cormnon ($1.70) 
(l,500shs now held-Cost 19i) 

500shs (H.) Walker-Gooderham & Worts Corranon ($3. 75) 
(l,SOOshs now held-Cost 37!) 

# Amortized Annual Income to maturity. 

1 

32 

33 

60i 

521, 250 
528, 125 

103, 750 
75,950 

52,250 

100,$00 

98,000 

28, 000 

96,,000 

49: 500 

J0,250 

14, 960/I 2. 87Jt 
lS,263# 2.89tt 

6,000 5. 8 
J,850 5.1 

2, 750 5.3 

S, i20 5.1 

5,100 5.2 

1,600 5-7 

6, 000 6.3 

2,550 5. 2 

1, 875 6.2 

1,683,57.5 6),068 J.9 

t to maturity1 yield l.8qg to 7/1/56 when callable at 102; yield 1.97% thereafter 
to 7/1/57 when callable at 100, and for last year 4%• .Amortized income for 
first year ~9,383. 

mt to maturity; yield 2.37% to 7/1/56 when callable at 102!1 yield 2.95% thereafter 
to 1/1/59 when callable at 100, and !or last year ~. Amortized income for 
first year $12,,517. 

JWle 7, 1954 Paul B. Wyant & Co. 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1951-1954 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



l 
. -

ESTill.AT.!!.'O fl rr'llAL T.iCOilE 12/31/.54 MARICET VALUE 12/31/5h 
% of ~, of' ' Current Yield 

I 

Amoun~ Total Amount 1otal I·tarket Book -
CASH - Uninvested tr $ 248 ,723 o .. ~ $ - - % - % - % -
BONDS 
U.S. Gov 1to Uarketable & Cornn•l 

Paper - Due Within 1 Yr. 4,151,344 14~9 60,514 1.2 L,5 1.5 
U.S~ Gov1t. Marketable - other 3,,269,119 11 .. 7 66,0'/5 .. ,.a 2.0 2.0 
U.S. Savings Series11G11 (At Par) 800,000 2.9 20,000 2 .. 4 2 .. .5 2o5 
Railroad 95,500 0.3 s,ooo o.6 5.2 10.a 
Public Utility I 2221500 Oo8 8,750 loO 3.9 L..3 
Industrial & Miscellaneous 2,J36,402 804 87,013 10.3 3o7 3 .. 8 

'!OTAL BOWu::; $10~874.665 39.0% I $247 .352 29 .. .3% 2.3 % 2,3 % 
P.R~FERRED STOCKS 
Public Utility 638,168 2.3 33,566 4oO 5,,3 5.4 
_Industrial & Miscellaneous 705.988 2.5 33.750 4o0 hoB 5.6 

TOTAL PHEFERRED STOCKS $ 1.,244.176 h.8~ s 67.316 ~LJ.o~ 1).1) ~ 

COMMON STOCKS 
Public Utility - Electric l,h5~,363 5.2 64,620 7.7 4.4 7,.3 
Public Utility - Gas & Pipeline 1,564,238 5.6 69,440 8.2 4.4 806 
Industrial & Miscellaneous 12,31B,ll7 h4.2 390,877 1.t6.3 3.2 8n4 
Bank & Insurance - - - - - -

TOTAL COMllOU STOCY.S - $15 '3J4 '718 55.0% $524,937 62.2% 3.4 % 8.3 % 
SECU:UTIES OF NOMINAL VALUE 'i~ ~ O.O"~ ~ - - % - % - % 
REAL E:sTATE HORTGAGl:S I $ 19.924 OoJ.$ G 797 0.1% uoO % 4.0 % 
PROF&SSORS ' HOMES - MTG.ES. ' $ 78,770 . 0.2% .. $ 3zl51 ; o.U%. 4oO % · 4.0 %--

GRAND TOTAL I $27,901,276 I 100.0.% !f SB43 ,553¢'! 100 .. (J,( I J.02% I 4.so,tl.1 
# Reported by Treasurer's office. D.J.I.A. - 12/31/54 - 404039 
:It. Of which $100,000 is to be reserved for current expenditures. 
rJ Before arr.ort.ization & write off on Bonds, estimated at $lh,400 annually 0 

I 

INCREASE OR DECP..BASE 12/31/54 
ComTJared with Book - Same Dat1; -Book Valu~ Lricrease 

248,723 $ -

4,149,667 1,677 
3,296,545 

800,000 -
46,233 49,267 

201,971 20 ,529 
2,313,107 23,295 

$10,807,523 $ 67.342 

617,289 
598,449 

20,899 
107.539 

$ 1,215;738 $ 128 ,438 

884,116 568,247 
806,289 757,949 

4,665,301 7,652,816 
- -

$ 6.355.706 $6,979,012 
$ 100 $ -
$ 19,921.J $ -
$ 78 2770·! 

John W o Bristol 
January 18, 1955 

Decrea.se.
1 

$ -

27 ,426 -

I 

-
$ -
$ - I 

$ 
I 
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JOHN W. BRISTOL 
WOOLWORTH BUILDING 

233 BROADWAY 

NEW YOR I< 7, N . Y . 

CORTLANDT 7 · 1137 

Copy to Mro Leideodort 
)Ir .. llaase 
llro Schaap 
Mro Strauss 
Uro Op~nheimer 
Mro Rosenwald 
Vro Hl:lneock 
\Ir o Lindel' 
1tr o Mitcholl 
lfro Sd1ur 

THE INSTITUTE FOR ADVANCr.D STUDY 

Composition of Institute•e Portfolio 
with Composite Holdings of 26 Colleges 

(Ae of June )O. 1954) 

MARKF..T VALUES 

26 Colle~s 
Institute Average High Low -

Uninvested Caeh l o2% On6% 2ol!( -1 
Government Bonda 41 .. 4 15~7 45ol )o) 
Corporate Bonde l.to8 l7o2 35.,3 
Mortgagee Oo4 2,,5 21,,0 

Total above 4708% 36oO% 

Preferred Stocks 2o2% 7o0% 16<>)% O<t3% 
Camnon Stocke $Oo0 $ln2 6lo9 )9o4 
Real Estate 4o0 1So9 
Other Assets laB 806 --l00n0% 64oO% 

september 28. 1954 John W o Bristol 
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.JOHN W . BRIST OL 
WOOLWORTH BU ILDI NG 

23S BROADWAY 

NEW YORK 7, N. Y. 

C ORT LANDT 7•11 37 Copy to Mro Maass 
Ura Schaap 
Mro Strauss 
llro Oppenheimer 
Mro Rosenwald 
ff.ro Hancock 
llro Linder 
M.ro Mitchell 
Mro Schur 

THE INSTITUTE FOR ADVANCED STUDY 

E'.lUITABLE 11!\S COMPANY 
Common Stock ($1.40) near 26 to yield 5 .. 4% 

Memo to 11r .. Laideadorfa 

Attached is a memorandum on Equit.able Gas Company,, an 
in~eerated natural gas utility which suppliee gas to Pittsburgh and ad
jacent communitiesc The Company has experienced a healthy expansion of 
operating revenues in recent years wit.h the rate of growth controlled 
more by supply than by demand. 

Through a wholly owned subsidiaryp Equitable produces and 
transports to its service area about ha1...f of the naturAl gas presently 
being sold. Most of the balance of the gas requirements is transmitted 
from the Southwesto Equitable purchases gas from t o of the major trsns
caitinental pipeline companies and is also a principal in contracts wi:th 
Southwest gas producers~ 

Greater amounts of gas are becoming available and with more 
el:tPnsive use of underground storage near the service are~ Equitable will 
soon be in a position to materially expand its volume of busineasa The 
Comp :ny has filed severa1 rate petitions 1'hich are expected to m&ke signi
ficant cont.ributions to the growth of net income. In addition a new source 
of income is now in prospect as F.quitable and Union Carbide & Carbon are 
planning to strip end market the liquid hydrocarbons pre5ent in the natural 
gas produced by the Compenyo 

Twelve month earnings through June 1954 amounted to $lo73 
per share reflecting the abnormally warm 1953-1954 heating seasonq The 
Common Stock selling at 15 times earnings and yielding 5~4% appears to be 
priced with more regard to these past results than in anticipation of the 
earnings improvement which may reaaonabJ..y be expected in the next several 
years" Gradual improvement of both the market price o.f the shares and the 
dividend rate is expected, and as downside risk appears small relative to 
that of other utility equities, t.he stock is an attractive investment. 

We suggest that the Committee consirler favorably the purchase 
of 2" .500 shares of Equitable Gas Company Common Stocke 

John w ... Bristol 
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.JOHN W. BRISTO L 

WOOLWORTH BUILDING 

2 33 BROADWAY 

NEW YORI< 7, N. Y. 

iiQUij.'ABLJ. GAS C<Ar PANY 

--

Comroon Stock ($1.oLO) near 25 to yield 5·6% 

CAPITALIZATION 
(000) 

Long Term Debt 
4n50% Convo Pfdo Stko 
Common F,quity 

Total 

BUSmESS 

Bru.ance Sheet 
12/31/53 

$36. 012 
9.994 
2l1~ 

$70, OJ6 

5104% 
14 .. J 
34oJ 

100.0% 

Market Prica 
9/2/c;4 

$36.,012 
10" 89.3 
50,, 007 

$96 912 

37ol% 
11.2 
$lo7 

l00o0% 

Equitable Gas Con1pany dist.ributee gas at retail in western 
Pennsylvania and in West Virgj° n:tn. The principol service area is in 
Pitts'lm.rgh and environso \Tuile Ec).'.iitable is the sole supplier in much of 
the territox-y .. in sane areas :..t is i.n d:z..r ct. competi t1on with subsidiaries 
of Consc.ilidated Natural Gas ar d Cr>ltunM a Gas Systtsn.. F.quitable estimates 
Lhat it provides service to about 55% vf ell re£idont1al a,,,d ccmmercial 
gas consumers in the area. 

SOURCES OF GAS 

Thi•ough its principnl nubaidiar;v. Kentucky West Virginia GB.D 
Canpe.ny, :&luitable in also engnged in the production. transmission and 
storage or natural gas.. ln 1953 the subsidiary produced about $1% or the 
system •s requirementeo .Proven gas raservea of Kentucky Wost Virginia ere 
in excess of 700, 000. 000 MGF, or about t1Venty years supply at the present 
rate of withdrawal. The subsidiary aluo owns large blocks of acreage in 
areas which promise to be productive but hich are as yet untested. 

In addition to ite awn supplies, F,quit~ble purchased about 14% 
of its gas requirements in the Appalachian areao The balanceo about 35%. 
is procured from the Southwest.. The Conpany is .mder contract to purchase 
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40,000 MCF daily from Texas 'Eastern Transmission and 4.5,000 MCF daily from 
Termessee Gas Transmission. To further augment supplies the Comparzy- has 
entered into a long term gas purch'9.se agroemcnt wi'l:,h three oil cou:panies. 
Purchases will amount to 10, 000 MCF/d begirming December l. 19.541 20, 000 
MCF/d beginning December 1, 195.5 and increasing further t.o 25. 000 1·:CF/d 
beginning December 1, 19$6. The coo.t1•act continues at the maximum level 
until December 1. 1974• Tennessee Gas Transmission has agreed to trans
port this gas from Texas to Pittsburgh. 

SALF.S 

The Conpany enjoys a favorable distribution of qales though 
demand is sell8onal due to th( ... rather heavy apace heating load. Break
down of sales is as follovraa 

Volume of Gas Revenues 

YCF % $ % 
Residential. 28, eoq, ooo 46 .. o 17. 3.38, 000 5.508 
Commercial 91136o,OOO 1.3·4 L. 31211000 1Jo9 
J.ndustrial 2011942 .. 000 33.4 8,455. 000 27.2 
Wholesale 4, 492r 000 7.2 956. JOO Jol 

Total 62. 598,.000 lOOoO :u.06i,ooo lOOoO 

Korituclcy West Virgin'la has recent'.cy procured a significant price 
increase fo~ its gae. While some 80% of its produr.tion goes to the parent 
company (balance primarily to IDuisville Gas & Electric) there are certain 
depletion benefits which accrue to Equitable stockholdere even if there is 
no adjustment in the rates which Equitable may charge. 

f,quitable currently has two rate petitions pending. The one 
which is deeigned to compensate f.or higher prices of both Appalachian and 
Southwustern gas is expected to be granted in subs·tantially the cimount re
quested •rlth1n six monthsa The other is a request for a general rate in
crease whi.ch would add about 40 cents per share to earnings. It is expected 
that the Conmdssion will act on this peti1,ion with ln about nine months. 

LIQUID HYDROCARBON PLANT 

Although it has not yet been publicly announced, it is understood 
that &suitable Gas and Union Carbide & Carbon are joining to utilize the 
liquid hydrocarbons that are present in the gas produced by Kentucky West 
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Virginia. The plan as presently contemplated calls for t.h£ constr\lction 
of a $10, 000, 000 strippin~ plant by Eqlrl.table and tht purchase of the en
tire output of crude hydrocarbons by Union Carbide. F.qui t.able will 
finance the plant through sale of notesn It is expected 11lat the plant 
will be in production in 1956 nnd present projections indicate that the 
plant will add about 25 centa per ~ihare to earnings .. 

CCJ.!MON STOCK 

The leverage of &},uitable Gas ia relatively high CCJDpared with 
most integrated gas companies. However, allowing for conversion of the 
4 .. 50% Preferred Stock (as done in earnings estimates above) the capital
ization would be Long Term Debt 5lo4~ Equity (2,400DOOO shs) 4806%~ 
At 25 the stock is selling at a. reasonable l4o5 times current earnings and 
yields 5.6%. With earnings prospects favorable and the outlook for higher 
dividends on the common stock y,"i.thin the D?Xt several years the fftock is 
attractive !or current income and gradual capital appreciation. 

OPERATING RESULTS ($000) 

Operating Net Operating Income Net Per Common Share 
Revenues % Income Ea.med Paid Ran@ 

19'1 27.394 4,848 l7o7 3o 667 lo83 lo JO 22-19 
1952 28,789 4"951 l7o2 J. 657 1 .. 83 1 .. 30 23-20 
1953 32, 440 5"410 16.7 4,113 lo86 loJ25 2$-20 

CWCalp 
September 7. 1954 

John w.. Bristol 
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THE INSTITUTE FOR ADVANCED STUDY 

STANDARD COIL PRODUCTS COoo INCo 

S~ Conva s. Fo Deba. due 12/1/67 at 96 to yield Sa4% 

Memo to Mro Leideadarta 

Attached i• a umorandum on the S!C Convertible Debentures ot 
Stctdard Coil Produotea The Company ie a leading manutacturer ot tU1!9r8 
and other electronic derlae• primar~ tor television eetao Th• tira is 
also a aajOl" factor 1n the airoratt fiigbt and nartgational instru.mnta 
tieldo 

With the ccmmon atock currently selling near 15. lase than 
tr:Nr points belmr the etfecti.o ~benture conversion point. the Deben
ture• can be expected to refiect ~ aigniticmt 1.n:prove•nt 1n the mark.et 
price ot th• etooko n>.e to gener0\11 purchase tund and e1nldng tund pro
vision•, the awrage lite ot tbe Debentures should be le se than ell: years. 

Current uperationa have been disappointing due to low prodaction 
rate• in the tele'Yiaion induatryo Bonvero ti. Compm7 appears to be on 
the thre1hold of two very atrong and basic 1mpronmenta in dllmand. 
{l) Oil the cirtllan side ie the advent of color TV which promieee to 
•tart •lowq but to attain high lnels within the next aenral year&o The 
Comp~•e line of tuners and lfJllall coils will ine'Yitabq feel the marked 
increase 1n demando (2) 'ftle military sales ot a'rl.ation inatrwmnta and 
apecial purpose min1.ature aotara can be expected to •et with ateady de
JUnd tor an indetinlte period •• our air deteneea are kept moderno It 1e 
beco'Tiing 1noreae1ngl.7 apparent that the goftnment•s guided mi••il• pro
gra 1e 1n an adftnced stageo Should eiseabla production ot these weapons 
'be in1tiated the reaul.ting demand tor control inatl'Wl9nt• would be V817 
1ign1.ticatno 

TU Iutitute presentq baa no direct inYestment in the important 
•l•ctronica field nor are an;r ot the Institute•• inve•tmente cloeeq allied 
to aircratt manutacturing or the high potent.ial ot an ext.enaift guided 
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lliaaila progr .. o standard Coil Product• preeenta an opport11Di.t, to pt a 
stake in bot.ho Moreover, through the purohaee of tb8 S% Connrtibla 
n.benturea, the downaide riek appear• dietinctq li.m.1tecl. 

It ia recomnmnded that the Committee oon•ider f aYorabl.7 the 
pUl"chue of ISOoOOO ot the Debentureao 

John Wo Bristol 
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WOOL.WORTH BUILDING 

2 33 BROADWAY 
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CORTLANDT 7 · 11 37 

STAN'DARD COIL PROOUC'l'S CO OJI INCo 

Septen·ber 20, 1954 

(5• Conv. S·F· Debe. due 12/l/67 at 96 to yield 5o4%1 

CAPITALIZATION 
{000) 

4% Mtge. 12/J0/55 
5% Debso 12/1/67 
Cmmnon (lJl470JIOOOaha) 

Total 

BUSINESS 

Balance Sheet 
(12/31/53) 

373 
4,651 

U.304 

2o3% 
28 4 
69.:i.3 

.Market Value 
(9/17/54l 

I 37J lo4% 
4. 475 16.6 

22P05Q 82o0 

$26,898 10000% 

Established in 1935, stand{;'1:'d Coil Products successfully 
competed as a mino~ producer of elect.ronic cornponentv for radj oo radar, 
and similar dtviceoo Recognizing the trP.mendoue potential of tele
vision. management turne; d its efforts in the immediate post war period 
to the development of a superior TV tuner. \'lhtm introduced to the 
trade in 1948 the tuner met with immediate success anc4 with orders 
from most of t.he producers in the industry, standard Coil quickly rose 
to its presen1; position as a leading supplier of television components. 

Management of Standard Coil Product .. anticipated the severe 
swings in demand !or television sets ano in 1953 effectively moved to 
diversify operations through the purchase of Kollsman Instruments Corpo 
Volume of this subsidiary which produc~s ircraft instrument~ end 
electronic devices has been maintained at a high level due to the in
creased emphasis of defense spending en aircraft procureimnto 

OPERATINIJ RI<~CORD 

The synopsis of incc:me statements for the years 1941-1953, 
which appears on the following page, emphasizes the minor role which 
Standard Coil Products had among elect,rcnic component manufacturers 
prior to the advent of television. Profits during the early TV Boom 
were abnormally high. As might have been expected, subsequent competi 
tion in the industry resulted in a narrowing of profit marginso The 
relatively low production of TV eote in recent years hae cut volume of 
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components accordinglyo The Compaey~s net sales have continued upward due 
to the propitious acquisition of Kollsman Instruments Corp.. Though TV set 
production is still relativaly lou, there has recently been a modest pick~ 
up in pro''it margins to a point where pre-tax profits are running between 
10%-15% of Net Sales .. a relationship that can be considered "normal"o 

IncomF.! Account Synopsis 

1941 
191~2 
19L3 
19Wl 
1945 
1946 
L947 
1948 
191'9 
1950 
1951 
1952 
1953 

Net 
Sales 

493 
499 

1, 109 
1,990 
1, 261 
2, 264 
2~ 1C)'7 
3, 3L8 

16,595 
35, 632 
Lo,303 
65,990 
89, 271 

Pre -Tax Profit 
(oo5} !r 

2~ 
64 

125 
127 

1..llJ 

?6 
ho 
hl 

4,1J9 
10, 46h 
5.oJe 
7.1J7 
7, 762 

5.1 
12.8 
11.J 
6.4 
6.7 
4. ,, 
l .9 
1. h 

?409 
?9~3 

12·5 
10~8 
a.1 

Net 
Income 

11 
21 
37 
34 ..... 
1 

1~ 
itO 
h6 

2. 579 
5,266 
2.488 
2,862 
2,972 

Per Share CoMmon 
Earned Paid Range 

.01 

.01 

.03 

.02 
• 01 
. 01 
.OJ 
.03 

i.75 
J.58 
1.69 
1.95 
?.02 

0 .. 04 
0.25 
1.00 
i.oo 
J.OO 

14-10 
19-13 
17-12 

Br.ilance Sheet r ata is '>nl;1 avai.lable for t.be most recent five years. 
It ~.hows i sii;nificant ~;·~renr,thening of current finances, a marked growth in the 
propecrty account and a healthy growth of connnon equity. 

Bala:ice Sheet Data 
Total 

Cash & Current. Gurrent 1.liorking 
1')3uivo Beceiv. Inven. f\ssets Liabili cies Capital --- ---

19L9 2.509 1,709 l,181 5.1~96 3,240 2o 257 
1950 s. 79.3 2 • .32'1 2.559 10.141 7,133 3, 608 
1951 J, 107 5. OflB U, 375 16. 570 11,229 5. 31.i1 
1952 4. 687 8, 612 10, 431 23» 869 lJ, 270 10,~99 
195.3 l.t, 886 9, LJrl 10.208 24, 671 14,)17 :i.o, 354 

Inver-t.. 
Property Acco mt in Common Equity 
Gross Net Subs :.d. DC?bt (000) Per Sho 

19L9 350 237 2, 49.3 1.70 
19'50 l, 475 :. 2c::i.. 2. 501 7, .392 5.03 
19"1 1, 9"'0 J, u·, .3 Lonsol. 6oo 8, hlO 5.72 
l?S? • ( 79 I • )? " i;~ 33 9, 802 6-67 
l I 1 ,f. ( ; '} 

c;' 02 ll, jJL 7v69 
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OUTLOOK FOR CIVILIAN PRODUCTS 

• 
The pa.rent Company's rapid rise in the TV canponent field 

was the result of a technically superior, pat.ant protoct.ed VHl'' (very 
M gh frequency) tuner. This is a COJr.plex. highly engineered device 
which. of course, tunes the TT set to the channel dssired. The basic 
design was fully adequate for all TV sets until 19520 Following the 
lifting of the freeze on construct1.on of television stations, the TV 
transmission band was expanded by the addition of 70 UHF (ultra high 
frequency) channels to a~ent the 12 VHF channels then in use~ 

Reception of UHF signals is !)redicated. in pa.rt- on an ade
quate tuner. Standard Coil has developea acvernl such units designed 
for either conversion of tuners already 1n service or for assembly in new 
setso Though UHF has been handicapped 0y poor programing (due principally 
to the fact that network transmissions are predominantly on VHF). Standard 
Coil has sold well over li million conversion kits~ The set manufacturers 
have not yet made any decision as to what type VHF-UHF tuner will be 
adopted for mass production of VHF-OHF sots. but Standard Coil has wall 
engineered models of eac:h of the several baeic typea W1der consideration. 
One in particular has met w.l.th good reception from major producers 1n the 
industryo 

Another problem facing the entire television industry is the 
development of color-TV components. Color-TV tuners are vary complex and 
present very difficult eng:tneertng probletnso The Company has been working 
with its customers in developing a satisfactory color tuner and coruJider
able progress haa been reported. As yet there ha,re apparently been no 
volume produc .. ion runs of any color..JI'V tuners. 

MILITARY FRODJCTION 

The Kollsman InstrWil9nts subsidiary for raa.ny years has sup
plied the military and civilian airplane markets with a comprehensive 
line of aircraft instruments andallied equipmento l'he principal cate
gories of products are: 

Pressure Indicating Instruments 
(al ti.IIl'3ters. speed indicators. etc.) 

Zl.octromechanical Instruments 
(engine performance indicetors, etcn) 

Opti~al Instruments 
{bomb and artillery aiming devices, sextants, c<m!pasoea.etc.) 

Control Systems 
(cabin pressurization systems. flight data computers, etc.) 

Spe eial Motors 
(servo-motors to operate indicating and control systems} 

Radio Communication Products · 
(testing devicee, digital computer memory drums, etc.) 
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An indication of the sales volume which mr.y be 1 xpt?cted 
over the near term is given by the $26P OOO,OOO of orael"a preuently on 
Kollsman •a books (this does not includ3 oraers for $$, 0000 000 worth of 
elect ronic devices hald by tho parer,t). While thf) bllcklog admittedly 
reflects thP. high level of cUl'rent air.:raft production, l'lorld c1Jnditions 

. imply e. con4;inuation of a major aircraft procurement program for an in .. 
definite ti.ne. 

Of even greater potontie.l is the future demand : or control 
instrumer .. ts for guided 1nissile so Al th ougn the country ts guided missile 
program has been shrouded in secrecy, it is evident that suf!.icisnt pro
gress has been made to allow limited production of several missiles. Aa 
the program unfolds into mass production of. an a:t•aanal of gi1.1..ded devices, 
the danand for flight end firing d'""1.caa can be e)Q?ected to s how a marked 
increase. 

OOMPJ.!.""TJTION 

Jn the sale of tuners, computition is limited to a relatively 
few companies, principally Sarkes-Tarzian. Inc" and General I nstrument 
Corpo A number of television set manufacturers make eiome or all of their 
tuners. The new developments of UHF and col or-TV have attra~ted a number 
of concerns that seek to enter the tun9r field. 

In the product.ion of aircraft instr-.uoants" K'111Jman 1 s princi
pal competitor is t.he Eclipse-Pione r Division of Bondi.x Av1.1tiona Others 
such as the U"Sa Gauge Diva of American Machines & Metals and General 
Electric offer limited lines of' instruments .. 

The Coinpaey•s strong enipha.sie on research can h:! expected to 
maintain the firm 1 e po~ition in its verioue lines" Standard Coil Products 
spent about 7i% of 1953 Net Sales income on tedlnical research and 
development • 

5% CONVERTIBLE SUBORDINATED 
s.F. DEBEN'fURES. due 12/1/67 

The Standard Coil Products 5% Debentures are cu~rently selling 
a.t about 96 providing a ct•rrent yield o! 5o2% and a yield to maturity of 
5,,4%0 The Common Stock iu selling at 15. Though th~ De bent ires are sell
ing somewhat above the current conversion ratic, the converslon feature 
has distinct appeal. 

Principal jndenture pl'ovisions for the Debentures are as 
followsr 

Purchase Fund - $50, 000 ox- 2!% of prior yeara earnings. which
ever is greater, shall be made available semi-annually. from 
6/1/53 to 12/1/57. towai·d retirement of issue at a price not 
·~xceeding par, plus accrued interesto Conversions to extent 
of 50% of requirements can be applied in lieu of cash .. 
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Sin1d.ng Fund •· 5% semi annually 12/1/57 to 2 /l/6 of balsnc 
- cutsta.ricti.ng 11/30/57 a; a f!r .... ct nov o.;ce lni:! par anJ interast-

Credit o.lloweu on convtSirsion5., 

~_tion Prices (in v.hole or part; 
For Sinking Fund - at lOO oog:i.a..'linf' T1:1..ne 111 1958. 
Otherwise ... 12/l/5J t.o 12/1/57 ... 100, "'958 - 102~, tbereaft~T 
on descending scale t.o 100 on 12/1167 

Ct•nversion - M, $18.,50 tnrough 12/1/r:;,7/l ~t. $20 thrc.•ugh 12/1/62" 
thereafter to l2/l/67 it ~n.7!) per share~ 

Sub:>rdinat.ad to torro,·r.i.ngs und:;r existing lines o_f credH and all 
- other "!Oans fr·"m finan~ial inetitutionr-. Borrowings, other 

than the Debentl.lref.l, a ·e lim.1.ted to 3!.W of the sum of. ccin ... 
solidated debt, capita L sk·ck and su"?"pl us 

Oim~r.:>hip of the 5% Oebent.;.;res is ...:1msidered an excell<mt. 
metms of pl.rticipating in both th:i high aircraft procurement prognJl'I and 
in the lmpendir.g boom in color tclovi~don.. Due ".iO th~ ... onversion pr5.'iilege 
tlu~ nebE:ntures ~ill participate in any major :! mp "'civoment in the price of 
th'~ corrm1on shares. Pending such imcrovemento ~h·J TJebenturea offer an 
a~;trac t:lve yielo as well as ample protection of ,:>rincipaL The coverage 
of fixed charges is shown in the _·ollorlr.g table ., 

~$0:'0) Na·:; Availltble: :for I;1torest & Fixed Charges 
Yeru.• Sales ~LQ!!argee. l'lebo ~ense Tinlee Earned 

1951 $40oJ03 $511 2Cl4 $166 31 ol4 X 
1952 65. 990 lo 3S6 260 28,,4 
1953 890271 9~221 458 J.7 ,,9 

6 Mos ... 6/30/54 
. 

J8o 543 1., o-,o 2;1 l)oJ 

cw1;J 1i: 
September 20.. 19!>4 

John w., Bristol 
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THE INSTITUTE FOR ADVANCED STUDY 
FILTROL CORPORATION 

Common Stock ($0080) at 28 to yield 2.9$ 

llemo to llro Leidesdorfs 

Attached is a memorandum on Fili~rol Corporation. . a major producer 
of catalysts used in the catalytic cracking method of refining petrolewn~ 
The Canpany has shown outstanding growth in sales and earnings and has 
paid a dividend :1n every year for the past twenty yea:·s. 

Though the business vlaa originally that of supplying adsorbente 
to the petroleum industry, Fil trol n1oved rapidly into production of cat.al
ysts when the catalytic cracking refining process was introduced in the 
early Forties. Due to the limitations on construction. catcl.ytic refining 
capacity evidenced little growth until the post-World War II period. 
Subsequent construction has been at a vary rapid pace and is reflected in 
the sales growth of Fil trolo Sales of adeorbents, meanwhile., have con·· 
tinued to show good progresso 

The investment nierit of Filtrol is bolstered by the strong upward 
trends which are evident in the refining industryo The principal push in 
the demand for catalysts stems from the fact tha·t the refining industry is 
going through a dynamic change-over from the thermal cracking methods to 
the much more economical catalytic crackinr, processo It is expected that 
construction will com:.iriue and that the de11and for catalysts will double by 
the end of the decade sole~ from this change in refining techniqueso In 
addition there is the underlying growth trend of the oil indllstry itaelf ~ 
Traditionally the oil industry has significantly outpaced the general 
eco~omy's annual expansion of 3% per annumQ 

Another plus factor in the outlook for Filtrol is the improvement 
in profit margins which can be expected when the fire's new by-product 
chemical plant is broken-in and operating at its rated efficiencyo The 
operation of this plane. is expected to add 75 to 90 cents per share to 
earnings in the coroir1~ yoax., 

Whi.l the pll"'Cl", s cf 
o 1 h..: o .,h v 

t ~ 

common stuck of l'"-1 trol '\vouJ.d be attrac
rr b r• .... loo! fo future s ..... les ?TOwth, 

t 1~:..1 rl• l6 
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Filtrol is the cnly c<Jncern which produces "natural" catalysts1 
that is, catalysts processed from mineral deposits of certain clays. All 
other cracking catalysts are produced synthetically. For ter.hnical reasons, 
briefly outlined in the memorandum, the two typee of catalysts are not 
com~letely interchangeableo It appears that there will continue to be a 
firm market for natural catalysts in the foreseeable f·11ture~ Inasmuch aa 
Filtrol controls all the sizeable domestic deposits of catalyst-yielding 
clays, there ia little lilcelihood that others "111 initiate production of 
natural catalysts. Filtrol also enjoys wide profit margineo In tlmea of 
stress it would be possible to reduce profits, if necessary, and still 
maintain volume operations and a fair rate of returna 

The latest reported earnings as well as the current results re
ported to us confidentially reveal that an improvement in both sales and 
profit margins is in process. Interim data for the six months ending 
June JO are as f ollows1 

Sales 
Dapraco, Daplet. &. A.morto 
Net Income 

Net Income per share 

Six Months June JO 
(000) 

19$4 -
$10.084 

815 
~547 

$1.,17 

1953 
$6. J67 

524 
950 

$0172 

It is understood that the above oarnings aro after very sizeable 
expenses that have been incurred in gettinB the new chemical plant into· 
operation. This plant is expected to operate in the red for the next few 
months at which time it should begin to contribute to earnings. 

We believe that t.he base for thia improvement in earnings is 
sound and that further progress will occur over the next several years. 
We suggest that the Committee consider the purchase of 2,000 shares of the 
Common Stock of Filtrol Corporationo 

September 27 o 1954 John w. Bristol 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1951-1954 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



.. 
.JOHN W. BRISTOL 

WOOL.WORTH BUIL.DING 

233 BROADWAY 

NEW Y O RK? , N. Y. 

CORTLANDT 7•1 137 

FILTRuL COfil>ORA'l'ION 

Common St.nclc ($0u80) at 28 to yield 2.9% 

CAPI'l'ALIZATION 
(000) Approx~ Balance Sheet 

6/J0/54 

.Umg Term Debt, $ 21>455 18.,9% 
Common Equity lO~Sl8 81.). 

(l., .316. 632 shs) 

Total $12c 973 l00o0% 

BUSINESS 

Market, Value 
B/26/54 

& 2. 455 607% 
35. 549 93 .. 5 

$38P OO)J 100 .. 0% 

Filtrol Corporation is a raajor producer of potrol \un cracld.ng 
catalysts snd the only producer using natural clnys as a raw material. In 
addition to natural catalysts, lih i ch &ecount for about 15% of current dol
lar volume of eales11 Filtrol ~lao processes clays into adsorbents. The 
latter group of products which decolorize, deodorize and purify liquid • 
are sold primarily to refiJ.era of lubricating oils and waxes but aloe are 
marketed to processors of vegetable oils. dry cleaning solvents, etco 

For its supply of raw materials Filtrol either owns in fee, 
leases, or controls by exclusive contract about a dozen clay mining prop
erties. Its plants at Vernon, California, Salt Lake Cit.yo Utah and 
Jackson, Miasieeippi are located in close proximity to these clay deposits. 
The Vernon plant processes bentonite clays into catalysts for both the 
thermofor (TCC) and fluid catalytic cracking processes at a rate of 2$0 
tons a day. The Salt Lake City plant, which operates on hallosite nla~. 
has a daily output of 100 tons of special catalysts designed to t eat oils 
that have high flulphur content. The Jackson plant has a daily capacity 
of 275 tons of adsorbents. All plants have been operating virtually at 
capacity for the past several years. 

NEW BY-PRCJDUCT PLANT 

A by-product chemical plant is being brought into production rt 
Vernono Its output of ammoniuro sulphate, alumina a.nd magnesia is expeC'.ted 
to add only modestly to sales but to improve operatinr. margins considerably, 
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Through a mutually beneficial contract w·ith Shell Chemical Corp., a nearby 
Shell plant supplies sulphuric acid and ammonia to Filtrol. Shell also payu 
a sn1all process fee to Fil trol and in return receives the entire output of 
ammonium sulphate. It is necessary tor lt'iltrol to treat it.a clays with acid 
in order to extract the alumina and magnesia. which are impurities incompat
ible with the catalytic refining process., Pl'ior to the opening of this 
plant Fil trol had to purchase sulphuric acid and then apend abou·t $35, 000 
per month to sufficiently neutralize the effluent eo that it could be turned 
into the public sewer system. The chemistry of the new plant pennits 
Filtrol to ru.n the acid through the clay pm·tf'ying process before running 
it into the ammonium sulphate cycle. As a result the present treatment 
plant provides Filtrol with free acid and eliminates a costly disposal 
problem while Shell gets low cost ammonium sulphat.ea The im.~ediate effect 
of the plant theZ"efore is to widen operating margins rather t.han to boost 
sales. 

The process also yields alum:i.na and magnesia. Fj.l trol is currently 
negotiating with Aluminum Company of America for a long tero contract cover
ing the alumina output of the planto The alumina which the by-product plant 
yields is of exceptionally high quality but the market for such is distinctly 
limited. While the grade of alumina produced might co~mand a price of 45 
cents a pound for small q~antities in the open market. a contract for the 
entire output at a price of 15 cents a pound is a ioore realistic anticipa
tion. At 15 centa a pound tho alumina would add $3 - $3~ million a year to 
Filtrol's saleey While the marketing coats :involved are indeterminable at 
this time. a wide profit margin is expected. 

OPERATING RECORD 

The sales growth evident in the figures below reflects the rapid 
increase in the use of catalytic cracking within the petroleum refining in
dust~. The hesitation in the sales trend which occured in 1952 was due 
primarily to the extended at.rike of refinery workers which resulted in 
lower demand for refining requisites. In recent years. net incoroo was some
what restrained by Excess Pro.fits Taxes. 

Income Account Synopsis 
($000) 

Net Pre-True Profits Net Per Common Share 
Sales _L Income Earned Paid Range * - -

1943 4. 208 1,106 26o2 457 ~~Oo35 $0o2l N.A .. 
1944 4. 321 74.3 l7o2 40.5 0~.31 Oo2l N·A· 
1945 5. 951 L.522 2506 649 0"49 0.,29 ll- 4 
1946 s. 750 1.350 2Jo!) 8.35 Oo63 0 .. 19 18-ll 
1947 7. 037 1, 188 1609 849 Oo64 OoJ6 13-12 
1948 9,245 2,524 27.6 1.692 lo29 Oo.36 10- 8 
1949 10, 456 2.156 260) 1,841 lo40 Oc$5 9- 7 
1950 12, 20.3 3,623 29o7 2, 076 10$8 0.55 12- 8 
1951 17. llO 4.o87 2Jo8 l, 987 lo5l 0.73 16-ll 
1952 16a 162 3.181 l9o7 l~ 781 1°35 Q,73 22-15 
1953 1711988 3, 907 21 ... 7 1, 957 lo49 o Bo 19-14 

* Prior to 195.3. range is for Filtrol co. of California stock, 
adjusted for merger with present company~ 
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Due to the fact that the stock of Filtrol Corporation has been 
publicly held for a relatively short time, balance sheets are available 
only for recent years. As noted above {See CAPI'rALIZATION), debt has 
been reduced considerably in 1954. 

Balance Sheet Iteme {$000) 
Total 
Current Current Working 

Cash Receiv. Invent. Assets Liabilities C~ital 

1951 1,780 ~553 l., 412 u. 745 3, 514 1,171 
1952 1,086 1,, 641 1..946 4.675 2,566 2,109 
1953 2,894 2.046 1, 576 6.516 5,127 1,. .389 

ProEertl Account Pref erred CoJTl'llon Per Sh 
Gross Net Debt Stock Equity Common -

1951 lDi> 296 6, 960 750 197 7,, 360 $$0$9 
1952 ll, 835 7,593 l.500 8,415 6039 
1953 17, 645 12, 360 4. 412 9,499 7o2l 

COMPETITION 

Filtrol Corporation is the sole domestic producer of natural 
catalyste. There are presently six producers of synthetic cata1yets1 the 
three principal ones are American Cyanamid, Davison Chemical and Socony
Vacuum. While the aggregate dollar sales volwne of synthetics is greater 
than that of natural catalysts, Filtrol•s sales of catalysts are believed 
to exceed the catalyst ae.lee of any one of the competitors. 

Natural and synthetic catalysts are interchaugeable only to a 
limited extento The efficacy of using one or the other depends ai the 
product mix desired., The princip&l factors .favoring clay catalysts ares 
(a) higher total yield of light products, (b) impurities deposited on clay 
catalysts may be flushed out D¥>re economically than in the case of synthetic 
catalysts, (c) slight price advantage over synthetics. The principal fac
tors favoring synthetics ares (a) higher octane rating of the smaller 
yield of gasoline produced, (b) high yield of butylenes and propylene (both 
used in making synthetic rubber), and. ( c) eynthetics are more sulphur
resistant. This latter advantage has been L3rgely overcome by Filtrol'e 
development of sulphur-resistant hallosite clay catalysts produced in Utaho 

During periods when there is national emphasis on aviation gaso
line and high production Of synthetic rubber. synthetic catalysts may be 
favored. However» with the recent introduction of platinum reforming 
("platforming'') supplementary untts to re.f:\neries, t.he larger runount.s of 
gasoline produce.d by natural catalysts can be upgraded to higher octane 
ratings~ The general consensus of opinion in the petroleum refining in
dustry ·is that the various conditions encountered and the various needs of 
the industry will continue ~o leave room for the use of clay and synthetic 
catalysts in roughly the same proportions as at present o 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1951-1954 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



-
-4-

Future competition in natural synth tics v.ould be a normal 
expectation in view of the wide profit margina. This poflsibility ie largely 
offset by the fact that Filtrol ovms or controls virtually all the known 
deposits of clay which are of sufficient quality and quantity to sust.ain 
long term commercial operationo Should new deposits be discovered in the 
future a potential competitor would still h~ve to surmOllllt the high cost of 
constI'llction of facilities. There seems t? be little threat of competition 
from a new producer of natural catalysts. 

OUTLOOK 

An extended period of growth is in prospect for Filtrol Corpora
t.ion. The shift from thermal cracking to cata:cytic cracking commenced in 
the late Fortieso There are virtually no thermal cracking unite being 
erected todsyo It is reported that. new catalytic cracking facilitiee in the 
United States and Canada will increase daily capacity to about J~lOOoOOO 
barrels by the end of the yearo This constitutes a 25i increase over 
catalytic cracking facilities in operation at the beginning of the year. 
The effect of this new construction on the demand for catalysts is manifest. 

Total refining capacity af the United States and Canada is now 
approximately 9DOoo.ooo barrels of crude oil per day~ Of this tota~ .about 
5. 7500 000 b/d is cracking capacityo De8'pite the marked differencl in effi
ciency in favor of catalytic cracking, over 45% of the cracking capacity 
operates on the old thermal process. A large part of this is expected to be 
replaced by catalytic cracking capacity within the next five yearso This 
gradual transition will be accorrpanied by a sharp rise in the consumption of 
catalysts. This is the foundation of Fil trol rs potential grontho 

In addition to the rapid changeover of :refining facilities, there 
is also the basic growth of demand for pet~oleum productao The genere.l 
econoIJ\V' of thie country is expanding at the rate of about 3% per year., 
Petroleum demand has traditionally outpaced this general rate of growtho 
Filtrol's sales growth can be expected to reflect the rise in total refining 
as well as the greater catalytic capacity. 

COMMON STOCK 

Prior to January 1953 the Company's stock was not outstanding with 
the public. being owned 50% by Filtrol Corrpany of CBlifornia and 50% by 
Attapulgus Clay Canpany. In 1953 the two companies were merged and about 
half of the stock of the new company was marketed for the accounts of a few 
holders of large blocks of stocko 

Adjusted to the current capitalization. earnings have shown a 
consistent growth from 24 cente per share in 1942 to $1.49 in l95Jo Current 
year's earnings are expected to be near $20 75 per common share. This assumes 
only that the chemical plant reaches the break even point i.'1 operations and 
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that there is no more than a token sale of alwninao With greater demand for 
catalysts and income from sales of alumina, another substantial adve.nce in 
earnings is anticipated in 19550 

Filtrcl has paid a dividend on its common stock in each year for 
the past tlrenty years. As earnings have increase~ dis'tursements have also 
increased with the payout rate in the five years 1949-1953 averaging about 
45% of net incomeo During 1953 a total of 80 cente µer share was disbursed 
by means of four quarterly payments of 20 cents eacho This rate has con
tinued in 1954· In light of ·the heavy prepa.ymsnts of long term debt. the 
rate may not be advanced immediately. However~ we would expect that the 
dividend policy of the past will not be chanf~ed and that a dividend increase 
in 1955 is a distinct possibilityo 

BOARD OF DIRECTORS 

Myron Ao Bantrell 

Paul Fussell 

Ro Mo Hmey 

Roy Wo Johns 

Gustave F.o Kidde 

Harold ,,,o Sanders 

CWCilp 
~eptember 15, 1954 

Chairma?4 President & Treasurer 

Director 
0 1Melven:.r & Myers, Meraber 
Title Insa & rruet.co. (L~A ~ ). Direct.or 
$ocial Oil & Ref Q Coo, Director 
Pomona College. Tr~stee 

Vice President & Director 

Director 
Atlantic Refining Co •• General Counsel & 

Director 

Vice President & Director 

Dir13ctor 
Union Oil Coo of California, Vice President 

and O:..rector 
Pacific lirmotive Corpn, Director 
Union Bank & Trust Coo (L~A, )" Director 

John Wo Bristol 
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CASH - Uninvested k 

BONDS 
u,s. Govvt. Marketable & Calm.11 
Paper - Due Within 1 Yr. 
u~s- Gcvrt . Marketable-Other 
UoSoSavi.nge SeriesnG"(At Par) 
Railroad 
Public Utility 
Ind~strial & Miscellaneous 

TOTAL BONDS 
PREFERRED STOCKS 

Public Utility 
Industrial & ~iscellaneous 

TOTAL PREFERRED STOCXS 
COJ!Jl;ON STOCKS 
Public Utility - Electric 
Public Utility-Gas & ·Pipeline 
Industrial & Miscellaneous 
Bank & Insurance 

TOTAL CCMMON .~TOCKS 

SECURITIES OF" NCUINAL VALUE 

REAL ESTATE MORTGAC-ES 
PROFF;SSORS c HOMES - MTGE.So 

GRAND TOTAL 

Tiffi INSTI"'UTF .. FOH AUV/INCED STUDY 

STAHH-RY OF INYESTI.'~~T HOLDINGS 
As of September 27. 1954 

MARKET VALUE 9/27 /54 ES'i'IMAT!ill ANNUAL INCOME 9/2·1 /54 
% of I I % or Current Yield 

,\niount Total I Amount Total Mark~t ' 3ook 

$ 354. 888 I loh% $ - - % - % - % 

1-i. 552. 703 17oJ 71.o814 7,0 106 1 .,6 
3. 2920 •l'J1 12,S 6611075 Od 2o0 2 ,i) 

800~ 00'.) Jnv 2'J0 00Q 2,, 5 2o5 2~5 
119D ld5 0,,5 ~eOOQ 0-6 4~2 7 >0 
424. 125 1,,6 20,, 750 2.,6 4<>9 5 ')2 

1, 726~ 236 6.,5 7011432 8 .. ? 4,1 4 ,1 
$100 915~ 186 4L4% $251~., 071 Jl,,9% 2 .. J % 2 .,3 % 

4220163 1 ,6 2l. J16 2, 7 5~o 5,1 
527,, 725 2 .. 0 26.,400 J,J 5aO 5,7 

$ 949.888 J,,6% t 47.710 6.,u;g 5.,:.) 1' ! 5,,4 % 

4 366114~1: 5o2 62~200 7~8 4,6 7 ,,1 
~485, J88 5,,6 651184U 8,,; L.,J.; 8,8 

11.i 1869 991 42"~ 360;> 852 L5 .. 4 )<>2 7 ~ 3 - - - - - -
SlU., 0.38. 870 .5Jo2% $4_88, 692 6L5% J,5 % 7~4 % 
$ 100 Oo0% {> - - % = % ~ % 
$ 27~875 0 .. 1% ti ~183 Oo2% 4o2 % 4 ~2 % 

$ 84. U75 Oo3% $ 311 .363 Oo4% 4o0 % 4.,0 % 
SZ6. 3701) 882 100,0% $7950 225~ 100,0% 3,,02% 4., 24% 

~ 

INCREASE OR DECREASE 9 /27 /5L. 
Compared with Book - Same Oat~ 
Book. Value# 1 Increase Decrease 

' J.54. 888 $ - $ -

4r549c798 2o90) 
.3. U8,, J66 5. J6i 

800" 000 ~ -
7lo 233 47t> 892 

391. 680 26., 445 
1, 719, 888 6"348 

$10., 6 36e 965 $ 780221 

4!6;)321 5t>8h2 
465" 716 62.,00i 

$ 31:!2.,, <JJ7 $ 67.851 

876pJ9v 490vl01 
7471) 400 7 37. :;88 

Lio 9400 799 6,, 246,, 192 
- - -

$ 611564,,569 $7, 474. 281 -
3 100 i - $ ~ 

$ 27, 875 $ - $ ~ 

$ 84" 075 $ - i ~ 

$18~ 750~ 529 $7t>620~ JSJ 

# Reported by Treasurer•s office, AdjustPd for contracted transactions through 9/'30/5qo DoJ.I~Ao - 9/27/54 ~ J62~26o 
~ Of which $100,000 is to be reserved for current expenditures. 

~ Before amortization & ~Tite off on Bondss estiruated at $1up2u0 annually John no Bristol 

Revised. October 20.ir 1954 
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THE INSTITUTE FOR ~J)VANCi:D STUDY 

Common Stocks 

As of September 27, 1954 

Book Value ~arket Value Appreciation 
Percent Percent. or 

Amount Total Amount Total Depreciation 

Public Utility 
Electric $ 876~ 390 lJ.,4% $ l, J66o 491 9o1% $ 490.101 
Gas &. Pipeline 747 ~ i.,oo llQlJ 19 48511 .388 1006 737. 988 
Total Public Utility (1, 62J,. 790) (24 .. 8) (2, 85~879) (20oJ) (1. 22811 08? '. 

Industrial & Miscellaneous 
Chemical 9460188 '.1404 2., 061o 502 l.4a9 ]., 11.LJ.., Jl4 
Distilling lhl.k 930 2~2 224, 126 1~6 79, 196 

Metal (JJon-fo'crrous) 632.,585 906 1114389000 l0o2 805.425 
Uiscellaneous 677. 946 lOoJ ~104.87$ 7o9 426, 929 

Office Equipment 136., 6J? 2ol 674., 900 4c6 S.3Bo06J 
Oil & Natural Ga.s 2,083, 500 3le7 4. 859, 21J J4o6 2., 775, 707 

Paper 143~810 2o2 440,000 3.,1 296, 190 
Retail Trade 17L, 997 2':l7 358¥ 315 206 18.311 J''B 
Total Industrial & Miscellaneous (4. 9401' 799) (75o2) (ll11 186, 991) (79o 7) (6, 246. .. 192) 

Total Common Stocks $6.564, 589 10000% l00c0% 

(I I 
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THE INSTITUTE FOR ADVANCED STUDY 

Percent Common Stocks to all Investments 
and 

Dow-Jones IndUStrial Averages 

Market Value (000 omitted' 
% 

Common Stocks Dow-Jones 
Common Cash & (Jther All tv all Industrial 

Dats Stocks Investments Investrrents Investm;ints Ave,:ai:,eG 

6/J0/42 $ L, 356 i s~ BJd $ 7, 194 1809% 103 ,,34 
6/30/uJ lo 9J2 6.,262 8,,194 23 ,,5 14JoJ8 
6/J0/44 21} 209 6. 477 80686 25,4 146,,JB 
6/30/45 611289 1011048 16Q 337 J8o5 165029 

6/28/L6 60 462 13: 093 19w 555 J~~l 205,, 62 
6/J0/47 6i/JlJ 11,686 17. 999 35~1 177030 
6/30/48 7.835 100 046 17. 881 4Jo6 189ol.J6 
6/30/49 711564 9il 527 17e>09l 44,3 167 042 

6/30/50 9"361 9p 91~ 190280 48,,6 209oll 
6/29/51 10" 6L2 10~ 829 21.471 49:.16 242064 
6/J0/52 12, 477 11~ 439 23: 916 .S~-2 274~26 
6/J0/5J lOo 695 12,104 22. 799 46.9 268"26 

12/31/53 10r8J5 1211 S06 2J" 341 L6 .. 4 280.,90 
3/31/Sh 120 022 12v 60J 24,625 46,b 303<>51 
6/J0/54 12w 668 12~ 670 25vJJ8 50,,0 JJJ ,,5J 
9/27/54 11.w 0)9 12. JJ2 26., 371 .5.3 .,(: 362~26 

John w~ Bristol 
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Purchase: 

THE INSTITUTE FOR ADVANCED STUDY 

Changes in Security Holdings 
From September JO through October l5p 1954 

lOOM Industrial Acceptance Corpo Ltd .. Disco Notes 1~4-13-55 
(To replace !DOM Discounted 2 i/lO-lJ-54 maturing) 

Sales & Redemptions: 
40014 Yellow Manufacturing Acceptance Corp,, Disco Notes 2!/10~4-54 (Matured) 

2. 500shs Ca I .. T .. Financial Corpo Gammon ~tocll. 
J,OOOshs (Chas~) Pfizer & Coo, Inco Common Stock 
5P5<X>Rts Middle South Utilities, Inco 
~ (Net proceeds. $974~37 to be used to write down cost of stCY"...k.) 

Received - Payment for month of September 

$41Jc67 Watchung Associates. Inco Notes S~/10-1-65 
(Unpaid Balance $14602)1456) 

October 20, 1954 Jahn fi,. Bristol 
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THE INSTITUTE FOR ADVANCED STUDY 1. 
BONDS 

UoSQ ~overnment & Commil Pafer 
Apprec~ Es Le U.atUI"ity 

Market Book Market. or Annual Y1.eld on 
Amount Security Book 9/27/54 Value Value Depreco Incon...e llarket 

UoSo Government Bonds & Comm 1l Paper ~ i & .,--- % 
Commercial Credit Coo 

200M iV1-1a-ss 100 ~ 20011000 200i 000 ).i500 1 .. 8 
250M 11/2-15=55 100 250a000 2500000 Lnv63 1=6 

Commercial Investment Trust Inco 
50C!.1 ly/5-6-55 100 f 50011000 50011000 7. 500 lo5 
60<¥ 100 I 6oo¥ooo 6ooilooo 9,000 lo5 1~/6-21-55 .,. 

General kotors Acceptance Corpo 
JOOM 1:3/1-18-55 100 ~ 300c000 Joo. ooo 5 .. 250 lo8 
250M l~/2-18-55 100 2500000 2soj)ooo ba063 106 

Industrial Acceptance Corp., Ltdo 
Secured Notes (U.So Paya) 

lOOU 2 W'l0-13""'54 100 ,t 100"'000 100 ... 000 24125 2ol 
250M l.&'J-30=55 100 I- 250~ 000 250.000 4a06J 106 

Yellow Mfg., Acceptance Corpa 
400){ 2·~/10-4-54 100 400,000 400.oOOO 911500 2a4 

Federal Intermediate Credit Bank 
200M lo90/11=1=54 1000065 1000056 200~ lJl 200, ll2 19 Jo BOO lcJ 
lOOM 1,,20/6-1=55 100 99.,966 100.,000 99ij9~ J4 1!1200 loJ 

Treasury Ctf so of Indebtedness 
40~ 1~2-15-55 100 100--11 400p000 40111375 i.. 375' 6p500 Oo7 

10 000M ll/S-17-55 99~966 100~4 999"667 11'001.o 250 la58~ ll, 250 Oo9 
.L r Carried at Book Valueo Discounted Notes? 

Note: Market at Bid Priceo 
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THE INSTITUTE FOR ADVANCED STUDY 

SONDS 

u .. s~ Government & Comm•l Paper 

Apprec,, Esto 
Market Book Market or .lnnua! 

Amount Security Book 9/27/5L Value Value Depree a Income 
$ i e $ 

Uo S~ Government Bonda & Comm 1l Paper (Cont•do) 
Treasury Notes 

l, 5001.t lJ/12-15-55 100 100-29 ~5001>JOO lo 51Jo594 l), 594 26;. ;:so 

Treas~ Bonds 
1., TfOM 2 ,/6-15-62/59 101-.19 100-17 1,. 798 .. J66 l. 779. 40J 18.., 96.3 J9jl B.!5 

Savings Series ''G" (At Par) 
lOOiil 2t/1-1-55 100 100 10011000 100,i 000 2.,500 
lOOM 2!!/l-l=56 100 100 100., 000 100.000 2, 500 
lOOM 2~/4=1-57 100 100 ioo.,ouv 100,,000 2.,,, svo 

luOM 2tJ-1-5B 100 100 100 .. 000 10011000 2,500 
10~ 2 -/1-1-59 100 100 10041000 lOOeOOO 2,)00 
lOOM 2 l-1=6o 100 100 10041000 10011000 2.500 

lOO'M 2t/4-l-61 100 100 100~000 100"000 ; ',00 
lOOM 2~-/3-1-62 100 :oo 100 .. 000 100~000 2, .500 

TOTAL UoSo GOVERNlAENl' BONDS & COMM 11 PAPm 8, 64811 164 80 6459 700 2~464 

,! Yield to Optional Call Date o 

k Current Yieldo 

2. 

(Cont •do I 

Maturity 
Yield on 
Uark9t 

% 

0=9 

2ol~ 

2.,5 
2;5 
2::.5 

2,,5 
2 .. 5 
2 .. 5 

2.,5 
2.,5 
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THE INSTITUTE FOR ADVANCED STUDY 

Amount Security 

Railroad Bond~ 

lOOM Missouri Pcicif"ic RoRo lst & Ref~ 
"H" 5/4-1-80 

(Callable 105 \ 

Public Utility Bonds 

Book 
Market 
9/27/54 

Book 
Value 
--r 

BONt6 
Railroad 
Public Utility 

Market 
Value 

$ 

App re co 
or 

Est, 
>.nnual 
Income 

i 

10.000 Notes Gulf Interstate Gas Coo $20~00 
Interim Notes 6/12-1-54 ' 19~ 195~680 206-250 l0.570 12.000 

lOOM Southern Natural Gas Co. Conv. # 
S cFo Debo 4!/6-l-7J 

(Callable 105' 

lOOM Tennessee ~as Transmission Coo 
SoFo Debo 4t/9-l-74 

(Callable lo6i' 

TOTAL PUBLIC UTILITY BONDS 

k Current Yieldw 

100 llJi 100~000 llJ,.?50 l)jj 750 

102 

# Convertible into Comn:on Stock at 28~ Current Market Common 3l}o 
~ Interest received in excess 5% annual~ to be used to write down costn 
p Redeemable in Preferred Stock~ 

.J l'I 

Matu.cit.y 
Yield on 
)Carket 

% 
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THE INSTITtrrE FOR ADVANCED STUDY 
BONUS -Industrial & )liscellaneoUB 

Market 
Amount Security Book 9/27/54 

500M 
Industrial & Miscellaneous Bonds 
C.IQTo Financial Corpo 4/1-1-60 

(Callable io2! after 7/1/56) ios; 105! 
JO<:lli Dome Exploration (Western) Ltd. 

Note Rego 4/2-1-63 
(CaJ.lable 100 Cdno Fdso} 

lOOW Dow Chemical Coo Convo f Subo 
Deb., 3/7-1.JJ2 
(Callable lOhi) 

50CU General Motors Acceptance Corpo 

, 01-2 
... -tj 

4/7~1-SS 104 
(Callable 102 after 7/1/55) 

50U Shea Chemical ~orpo 1st Utgeo 
5/1-15-64 100 
(Callable 100) 

lOOM Venturee Ltdc Colla Tro SoFo 
41/6-1-69 w .. wo 100 
(Callable 104!) 

150MH Watchung Associates~ Inco Secured 
Note S~/10-1-65 100 
(Callable 105 after 10/1/58) 

109 . 

104 

100 

TOTAL INDUSTRIAL & MISCELLANIDUS BONDS 

:r Current Yield. 

Appreco 
Book 
Value 

)larket or 
Value Depreco 

$ 
$ ' 

528.750 

lO:l.c 402 1090 000 

520,000 s20.ooo 

490 999 49.? 999 

::.oo. 000 100~ 000 

Est, 
Annual 
Income 

' 
200000 

).,000 

20.,000 

2.,500 

4a500 

8.0432 

6, J48 10, 432 

t Convertible into Common Stock at 47 009• Current Market Common 41. 

Maturity 
Yield on 
)lark et 

:t 

2o9 

D Face Value reduced monthly after first withholding interest at 5~ annual rateo 
~ Carried at Book Valueo 
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THE INSTITUTE FOR ADVANCED STUDY 5. 

Market 
Security Book 9/27/54 

Shares 
Public Utility 

1,000 Northern Natural Gas Co. 5.5o,g 
Cum. S.F. (Callable 107j) 1<6~ 109 

50 Tennessee Gas Transmission Co. 
5.12% eum. (Callable 105i) 9Si- 103t 

1,000 Texas Eastern Transmission Corp. 
5.SOJ; Cum. S.F. (Callable 103) 10.3! 104! 

1,000 Texas Gas Transmission Corp. 
4o96% eum. ~.F. (Callable l~) 100 100 

2,000 Tran~continental Gas Pipeline Co. 
~2.55 cum. (Callable 53!) 51 51~ 

TGrAL PUBLIC UTILITY PREFEilHED STOCKS 

Industrial & Miscellaneous 

151 000 Brown-Forman Distillers Corp. L% 
( &J.O Par) Cum. 
(Callable 104 after 7/1/57) 6i 7?t 

200 Christiana ~>ecurities Corp. 7% 
eum. (Callable 120) 126-f 138 

3,000 u.s. & Int. 11. Securities ~.5 cum. 
lst w.w. (callable 105) 

500 u.s. Jtubber Co. 8;6 Non-Gum. First 
88.!. 4 103~ 

(Non-Callable) 159 154~ 

TOTAI. nmusTRIAL & MISCELI.ANEOUS 
PftEFERRED STOCKS 

Book 
Value 

$ 

106,ll4 

4,957 

10.3, 250 

100,000 

102,000 

416,,321 

96,000 

25,350 

264,891 

79,475 

465,716 

PREFERRED STOCKS 
Piibllc utilliy 
Industrial & Miscellaneous 

Apprec. Est. Current 
Jlarket or Annual Yield on 
Value Denrec. lncome Market 

I i $ % 

109,000 2,886 5,500 5.0 

5, 16.3 206 256 s.o 
104,500 1,250 5,500 5.3 

100,000 4,960 s.o 
103,500 1,500 »100 h.9 

422,163 5,842 21,.316 5.0 

ll2,500 16,500 6,000 5.3 

27,600 2,250 1,400 5.1 

310,.500 45,609 15,000 4.8 

77,125 2~.350 4,000 5.2 

527, 725 62,009 26,400 s.o 
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60 
THE INSTITUTE FOR ADVANCED STUDY 

COd&ON STOCKS 
PUblic Utility - Electric 

Apprec. Est. Current 
~rket Book Market or Annual Yield on 

Shares Security Book 9/27/51' Value Va1ue Deorec • Income Market 
$ 

Public Utilitv - !Uectric 
$ • $ • 

u,ooo American Oas & Electric ($1.64) 2J! J7l 94. 59.3 1.49.000 54.407 6.560 4.4 
4.200 Carolina Power & Light (ii.oo) 15-1 22! 66. 641 9J. 915 27.JJ4 L.200 4.S 
4.000 Central & South ~est Corp. ($1.16) 16-l· 26£ 64c 742 106, 500 41. 758 4.640 4~4 

1, 500 Consumers Power ($2.20) Jli 471 46.953 70.675 23, 922 3, JOO 4.7 
3.000 Dayton Power & Light ($2.00) 31t 431 111,767 lJ0.500 1B. 7JJ 6,000 406 
2,000 I1linois Power ($2.20) Jl 48i 61,, 902 97.500 35.598 4.uOO 4Q5 

3,000 Indianapolis Power & Light ($1.10) 101 24 30. 218 72.000 W..782 3. JOO 1.i.6 
3,000 Kansas City Power & Light ($1.80) 25, 361 76,629 110,250 33. 621 5.400 4o9 
s.soo Middle South Utilities ($1.uO) (13-k Joi (72, Oll 169.813 97. 802 1. 700 4Q5 
5. 500 Middle South Utilities Rights ($-) (- 7/32 ( - 1, 203 l. 203 

3.000 Niagara Mohawk Power ($1.60) 24h Jlt 72. 283 94.125 21, 642 4.800 s.1 
3,000 Oklahoma Gas & Electric (i1950) 26 Jl 78, 074 94. 875 16. 801 4.500 4.7 
2.000 Public Service Colorado (~1.60) 19-i: .39~ .... 38. 573 19. 500 40.927 3, 200 4o0 
3.000 Virginia Electr-1.c & Power ($1.40) 20~- 32-l 62, 004 96, 375 34. 371 4. 200 4.4 

TOTAL PUBLIC U'l'ILITY - F...LF.CTRI~ 
876,390 1,366.491 490,101 62, 200 406 001/.MON STOCJ<S 
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Shares 

2.,000 
J..,000 
J.ooo 

5oOOO 
l.t,100 

1,200 

1011000 
3,6oo 
5.500 

THE INSTITUTE FOR ADVANCED STUDY ?a 

OO)Q.ION STOCKS 
Public Utility - Oas & f'ipeline 

Apprec, Est .. Current 
Market Book Market or Annual Yield on 

Security Book 9/21/SI~ Value Value Deprecc Income Market 
e- $ $ $ % 

Public Utility - Gas & Pipeline 

Atlanta Gas Light ($lc20) 17i 2)1 34. 6)3 47.500 12. 86? 2.400 Sal 
Consolidated Natural Gaa ($2,9J) 41 74 40,)97h 74.i 750 ))p 776 2.sou Ja) 
National Fuel Gas ($lo00) lol- 20-a- 32.655 620625 29,970 J,OJV 4~8 

Northern Natural Gas (~,oo) J2i 4Jii 164" 116 219.375 SS,l59 10,000 4.,6 
Panhandle Eastern Pipe 

Line ($2o50) 2lt 72i lll,096 296.225 16511129 10, 250 J .. 5 
Peoples Gas Light & Coke ($7-00) !05~ 167 126., 81.5 200, 400 13~ SBS 80400 4,2 

Southern Natural Gas ($1:60) , 21 30J 126; 914 307, 500 100, 586 160000 5,2 
Tennessee Gas Transo ($lo40) -9~ 28* 33. 967 101,700 67. 733 So04U 5oJ 
United Gas ($1.$0) iJI 3la 76o 2)0 17511 JlJ 99.oBJ a.250 4o7 

TOTAL PUBLIC UTILITY - GAS & PIPELINE 
COlll.ION STOCKS 747.LOO 1~48S,J86 737.988 65.B4v 

GRAND 'J.'OTAL t>UBLIC UTILITY COMMON STOCKS 
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THE WSTITU'l'S FOR ADVANCED STUDY 80 
CO».MON STOCKS 
Industrial & lliscellaneous 

Appreco Esto Current 
Market Book Market or Annual Yield on 

Shares Security Book 9/27/54 Value Value .De2rec. Income Market 
Induetria! & illecolleneou8 -r ; $ $ j 
Ctlemictl 

2,000 X!lied Chemical & Dye ($3,,00) 42i 98.L 8~855 1960500 lll,. 645 6,000 Jol 
l0p250 Dow Chemical ($1~00') 28J ut 294o )02 422.8lJ l28p5ll 100250 2 .. 4¢ 

5.000 duPont, Eolo ($4~00) J6 ~ 179/J 881 120.000 540.ll9 20,.000 2a8 
1, 500 Hooker Electrochemical ($2000) 291- 811 43, 969 1210 675 77, 906 J.000 2 c: 

a1l 
.. ..,, 

311500 N. onsa.nt o Cheraical ( $2 So) 64a 225; 212 J06jJ688 81; 476 8,750 2o9 

311000 Pfizer (Chas.) (Del~) {$lo25) 18 J6j- 54.139 ioB, J7S 54o2J6 Jo 750 3,,5 
155 Shea Chemical. Class A ($-) ii , 

1 .;.. 

20500 Union Carbide & Carbon {t2o50) 25~ 84! 6Jj) 829 2~250 147. 421 6,250 J .. O 

Total Chemical 946~188 2. oa1.so2 l.,~314 58,000 206 

Di.stilling 

1; 500 Distillers Corpn-Seagrame ($L 70) 191 JJi 280604 5~063 21, 459 2.550 5ol 
2. 500 Walker {Ho) Goodernam & Worts ($4000)46~· 69~ u6.J26 174,o6J 57. 131 10,000 5<>1 

Total Distilling 144" 930 224.126 79~ 196 12~Sso 506 
Metal {Non-Ferrous) 

JoOOO Aluminium Ltd. ($2.00\ 31, 69; 93.i 988 208. soo !ll-512 6.0JU 2o9 
100 000 American Metal Coo.Ltd~ (ilcS~j 10 37 l04e 775 3750000 210~225 is.ooo 4 .. o,1 

2 .. 000 American Smelting & Refining ($2,.,00) 20 40 4011750 Bo.ooo 39,250 4.000 s .. o 
2,000 Kennecott Copper ($6oOU) 41-& 871 BJ.o 275 l?ho soo 91., ?.25 12,000 6: 9 

1011000 Newmont Mining ($2050) 31 60 309.791 600.,000 2901120) 25,000 4,,2 
Total Metal (Non-Ferrous) 632.585 111438.ooo 605oU5 62,000 4oJ 

p ~lus Stock Divider.a<> 
Ii Carried at Book Value<> 
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THE INSTITUTE FOR ADVANCED STUDY "). 

COMillN STOCKS 
Industrial & Miscellaneais (Cont 1d.) 

Apprec .. E:Jto Current 
Sha.res Securitz Market Book Market or Annual Yield 

Industrial & Miacallaneous (Cont •d.) Book 9/27/54 Value Valutt Dalreco Income l:arket 
iiI'SCellaneous $ $ • % 

1.000 American Research & Development{$-) 28} 21 J_ 28J750 21, 250 7,.500 ' I 
5,000 C·I~To Financial ($2000) 211 42!- 105<) 774 2ll.v 250 105.1.,76 10, 000 4.,7 
J, soc Hanna (M·A~) Class "A" ($10 Par) 

Non-Voting ($2DOO) 46l 76 1620 700 266.,000 103, JOO 1~000 2 .. 6 

1"500 Hanna (M~Ao) Clase nan ($10 Pat) 
{t.2 .. 00) 4lt 77 62 .. 390 ll5a 500 53.104 311000 2 .. 6 

leOOO Industrial Rayon {$Jc00) 347 45t .3L. 8J9 45.125 10~ 266 J ... ooo 6.,6 
-1~ 3,, 750 Kendall ($2020) -' a- 40 ll9o 514 150..,000 300486 8,250 s~s 

30000 Paramount Pictures ($2~00) 32~ 353 910 282 10~ 125 a. B4J 6,000 5.,7 
~000 Studebaker ($- 231 i1l 23~ 592 17. 875 5& 717 
3. 300 Sunbeam (~L651) 7J 40t 25~370 lJJ,650 1080280 5.lih5 4,1; 
lM 200 Universal Leaf Tobacco {$2.00) 14.f 31~ 17.729 38, 100 20.J7l 2.,400 6~.3 

Total Miscellaneous 677.946 1.104. 875 426# 929 45. OY5 4~1 

Office Equipment 
loOJO Add.ressographci!ultigraph ($Jo00') 44t 79 4~548 79~000 )4.,452 J.OJO JotJI 
211020 lnterna tional Business Machine a 

($4oool) 45} 295 92g2a9 595» 900 503.e 611 811080 lo4/ 
Total Office Equipment 1)6p8J7 67L. 900 5JB.o6J ll,o80 L6 

I Plus Stock Dividendo 
IJ Capital Gains distribution to be used to write down cost of stocko 

Only ordinary income to be taken into income account. 
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THE INSTITUTE Fon ADVANCED STUDY lOo 
COW40N STOCKS 
Industrial & Miscellaneous (Cont •do) 

Appreco Esto Current 
Ms.rket Bo cl' r&lrket • or Annual Yield on 

Shares Security Book 9/27/54 Value Value DeprecQ Income Market 

Industrial & IU..scellaneous (Cont 1do) $ $ $ $ % 
Oil & Natural Gas 

2,000 Amerada Petroleum ($J,oo) 421 180 8S.o8J J6o.ooo 274. 917 6.ooo lo7 
loOOO Columbian Carbon ($2~00) Joi 49l J0,, 135 49.:1500 19.365 2.000 4o0 
4.ooo Cccti.~cntnl Oil (Delo) ($2060) 24~ 72 97,.843 288.00J 190.-157 1011400 J,.6 

6.500 Gulf Oil ($2~oo,/) 25i 61 16~259 J96. soo 2J2.24l 13,000 )oJ,/ 
5.001 Louisiana Land & ExplQ (&3o00) 14 73~ 70.l.48 J6~875 2960727 l5~0JO 4~1 
2,0L'O Phillips !Jetroleum ($2 .. 60) ~st 65 5011282 .l.30" uOO 19a 718 So2W 4~o 

3JI OOO Seaboard Oil ($C)o6J) 181.. 31} 51.£, 189 DJ.. 750 510 561 2.soo 2o2 
s.100 Shell Oil ($2,00) ~i 54- 73. 649 279.,225 205" 376 10. 200 Jo7 
a.aoo Skelly Oil (tlo80) 471 220.;i 710 415;1600 195 .. 090 15. 840 Jo6 

6oOOO Standard Oil (Indiana) {$2~5o'\ 563 94~- 340~250 567, 750 22711 sou 15aOOO 206'/-
3~220 Standard Oil (No Jo 'I ($1J .,60) 251 100 62.997 3221>000 2390003 1~812 4,,,6 

800 Superior Oil (Califo) ($2~00) 1751 735 140.250 588,000 4470 750 k6oo Oo.3 

6,000 Texas Coo ($3040) 45i 8~ 275., 568 483,.000 201. 432 20;1400 4o2 
10,500 Tide Wat.er Associated Oil ($-) 21:! 2J·a 228. 433 245, 4J8 17,005 Stock 

2.,000 United Carbon ($2~So) r' 68.l 67,510 1)6, 500 68 .. 990 s.ooo 3.,7 J-i 
39-1 J~ooo Warren Petroleum (81~60) 34 102,000 llB,875 16"875 Uo8oo 4oO 

Total Oil & Natural Gas 2, 083. So6 4. 65911213 2, 775, 707 144 752 2o9 

' Plus Stock Dividend. 
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Shares 

5~ 500 

1, 500 
2.,000 

10500 
40000 

THE INSTITUTE FOR ADVANCED STUDY 

Market. 
"'Security Book 9/27/54 

Industrial & Miscellaneous (Cont 1do) 

Paper 

International Paper (..,J,OQ) 26-} 80 

Retail Trade 
Federated Depto Stores ($2 .. SO) 91 52} 
Murphy, GoC~ ($2000) .36 44,:i 

Sears Roebuck ($2075) 221 75 
Simpsons Co •• Ltd~ ($0,SO) 1.36 19l-

Total Retail Trade 

GRAND TOTAL INDUSTRIAL & lUSCELLANmUS 
OJWION STOCKS 

GRAND TOTAL ALL CCl&MON STOCKS 

COWON STOCKS 
IndUstrial & Miscellaneous 

Apprec .. Esto 
Book Market. or Annual 
Vu.lue Value D!mreco Income 
-r • i $ 

lu3 .. e10 u4o.,ooo 296.11191.) 16~ 500 

14. 844 7811 375 6J~ 5.3.1. .311150 
71,. 914 690500 1711586 4e000 

JJ. 545 112. 500 7611955 40125 
5~694 76.ooo 23113o6 29000 

1740997 356.315 16J.J78 lJ.875 

6..5~589 l.JJ.0)8,870 7.47L.281 488.892 

llo 

(Cont •do) 

Current 
Yield on 
llarkt:t 

~ 

)06 

408 
4o5 

Jo7 
2->6 

)o9 

--
Jo5 

/ 
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THE ~STITUTE FOR ADVANCED STUDY 120 

SECURITIES OF NOMINAL VALUE 

Amount Security 

Securities of Nominal Value 

200 Units Fngineers Royalties. Ince Unit H 

10 J.!l. shs Schulte. Retail Stores, Corpe 
200 (No Par ) Common ($-) 

1 sh Uo So F.J..ectric Pcwar Coe 
Ccr.n:non ($- \ 

TOTAL SECURITIF.S OF NCMINAL VALUE 

Market 
Book 9 /27 /54 

t# 100 Ii 

Market 
Value 

i 

100 # 

Apprec~ 

or 
Def_!:£D 

Gift Carried at No Book Value -

Oift Carried at No Book Value -

100 100 

H Gifto Unit consists of 1 share 7% Cumc ($10 Par) Preferred Stock and 
1 share No Par Common Stocko Company's valuation of 200 Unitso 
Received payments in 1948, 1949, 1950, 1951, 1953 and March 31. )954 
of $70. $65. $35, $70, 835 and $35 respectivelyo 

Esto Current 
Annual. Yield on 
Income )iarket -r-,-
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THF. INSTITUrF: FvR ADVANCED STUDY 

SUlJtJJ.RY O:<' rnVES'l\!.RNT HOLDINGS 

As of June JO, 1954 

I :tlARK"i'l' VALUE 6/30/54 F.STU~TED AlJNUAL rNCOME 6/YJ/54- i 
% of % ot Current Yield 

Amount Total Amount Total flarket 

CASH - Uninvested t $ .305 .. 117 lo2% $ - - % - % 
BONDS 

u.s.oov•t. Marketable & Comm'l 
Paper - Due Within 1 Yr. 6, Jll .. 207 24 .. 9 109.052 14,,S i.7 

u.SnGov•t. Uarketable - Other J~ 314. 026 lJ"l 66. 075 8,,8 2 .. 0 
u.s.Savings Series "O"(At Par) 850.00J 3 .. 4 21.250 2:.8 20$ 
Railroad 112 .. 500 o~4 5 .. 0JO Oo7 4.4 
Public Utility JlB, 125 lo) 1S,5oo 2ol 4o9 
Industrial& J&iscellamous 783.802 Jal 3J. 000 4.4 4.2 

TOTAL BONDS $ll. 689. 66o 46 .. 2% $249 .. 877 33.)% 2 ~1 % 
PREFP.RRED STOCKS 
Public Utilit7 BL. 550 0?3 U.400 0:.5 So2 
Industrial & Miscellaneous 478,750 i .. 9 25, 200 J .. 4 SoJ 

TOTAL PREFERRED STOCKS $ 563.300 2o2% $ 29. 600 )o9% 5D3 % 
C~ON STOCKS 
Public Utility - Electric 1. 312. 600 5.2 62,200 8 .. J 4.7 
Public Utility - Gas Pipeline 1. L2J, 738 5 .. 6 63. 265 8 .. 4 4,,4 
Industrial & ~iscella.neous 9,931,210 39 .. 2 341 .. 717 45..5 3o4 
Bank & Insurance - - - - -

TOTAL COW.GN STOCKS $12, 667. 608 50;0% 8467,182 62.2% Jo7 % 
SECURITIF.S OF NOMINAL VALUE f s 100 0-0% $ - -% - % 
REAL ESTATE MORTGhGES $ 28, 025 Ool% $ 1.191 0 -.2% 4.2 % 
PROFESSORS' HOM.ES - UTGES. $ 84.075 0"3% $ 3,363 0,,4% 4oO % 

GRAND TOTAL $25. 337 .. 885 l00o0% $751. 213,! 10000% 2o96% 

# Reported by Treasurer's office. O.J.I.Aa - June JO, 1954 - 33J~5J. 
· • Of which $100, 000 is to be reserved for current expenditures. 

/.. Carried at Book Value o No marknt readily available . 
- Before amortization of premium on Bonds, estimated at $9,6o0 annually~ 

Boo~ 

- % 

1.7 
2o0 
2o5 
7,.0 
So3 
4o2 
2o2 % 

5.,4 
5.,7 
5 .. 6 % 

7ol 
805 
7.,4 
-

7o5 % 

- % 
4.2 % 
4.0 % 
u~OO% 

-

INCREASE OR DD;RF.ASE 6/J0/54 
Comnared n· ~b Boole - Same Date 
Boole Val.Ula# Increase 

8 .305.117 I -

6,299, 458 ll, 749 
J, 298. 366 15,660 

850.000 -
71. 233 41.267 

294. 32.5 2),800 
111. 821 5,981 

$11, 591. 203 $ 98, 457 

81.000 J. 55C 
444. 716 34.0Jh 

$ 525,716 $ 37.584 

876, 390 4.36.210 
747.399 676.339 

4. 61.3. 963 5.317,)07 
- -

i 6, 237. 752 $6, L29,856 
$ J.00 • -
$ 28.02.s $ -
$ au. 015 $ -
$18, 771. 988 $6. 565. 897 

John Wo Bristol 
August 12, 1954 

Decrease 

$ .,. 

.. 

-
$ -
i -
a -
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PA U L B . WYANT 

JOH N W . BRISTOL 

ATWOOD 0 . PETERSON 

PAUL 8. WYANT & ca . 
WOOLWORTH BUILDING 

2SS BROADWAY 

NEW Y OR K 7, N. Y. 

CORTLANDT 7 • 1187 

'lBE INSTITUTi FOR ADVANCED STUDY 

THE LOUISIANA LAND AHO EXPLORA.TION COMPANY 

Common Stock ($J. OO) at 66 to yield 4.5~ 

11emo to Mr. Leidesdorta 

April 5. 1954 
Copy to .Mr. Maass 

llr . Schaap 
Mr. Strauas 
llr. Oppenheimer 
)Ir. Roaemrald 
Mr. Hancock 
.Mr. Linder 
Yr. Mitchell 
Mr. Schur 

In accordance with ;your recent request we have prepared 
a brier memorandum on '!be Louisiana Land and P.q>loratioo Company. 

In spite of the substantial market appreciation in this 
stock in the past year. we continue to believe that it represents good 
lon~ ~rm value in the soundest pbaae of the petroleum industry. 

We su1?g9st that the Institute maintain its .present pos1~ 
tion namely, 5. 000 shares having a cost of lh or flOo 146 and a current 
marlatt ruue ot 66 or $.:uo, 000 ... 

April 5. 1954 Paul Bo \V7aDt & Co., 
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PAU L B. W YANT 

~OHN W , B R I STOL 

ATWOOD 0 , PETE RSO N 

PAUL B. WYANT & CO. 
W OOLW ORTH B U ILD ING 

233 B ROADWAY 

NEW YORK 7 , N. Y . 

CORTLANDT 7· \1 S7 

April 5. 19$4 

THE LOUISIANA LAND AND F.XPLORATION OOllPAlt 

ccmnon Stock (~rJ.OO) at 66 to peld 4.S• 
( Pl'ice Range l95li to d&t.e' 68=52) 

C&pitaliaation 

Cc:mnon Equity (2, 977,3QS she.) 

Buaine•• alld Propert1ee 

Balance Sheet 
12/Jl./SJ . 

~S,8J8,ooo 

llarket Value 

--- !J2/S4 
1.196, so2,, ooo 

Lou1a1ana Lani 8& Exploration Can~ was formed in 1926 to acquire 
a substantial. spread ot acreage in eouthem Louisiana. Opar&tions are 
princi~ ~a royalty' nature with propertiee operated under contract by 
otben.. Halrft'er.1 tbe Compal\J' is conducting some geop}\yllical work of it. own 
and 18 doing •cae dr.ll.U.Jll jointly with othere and on ite OIR't. The tollold.Dg 
table aUlllDU'iae• the eompa.,,.•s property holdings at the cloeo ot 19)). 

Land ownacl in tee 
Mineral leues CJllD8d 
Mlner&l., royalty & overriding rQT&lt7 interesta 
1l1Deral leases joi!ltlJ' owned 

Acree ! 
sa2,101 
1()1),0)6 
144,682 
19,630 

8$6,049 

68 
lJ 
17 

2 -lOOS 

The pr'incipal source ot revenue 1a derived tram a contract. ag1'9ement 
llllde 1n 1928 with !be Tua.a OomplUJ¥ under which Louieiana Land receivee a 2S~ 
ro,alty on oU and gu produced tram land.a onned in tee and 12~ trCD leuecl 
land plu an 6 1/Jf. ab.are in the net pron.ta realised on each dane u a unit. 
tut ,ear .. S9',C ot oil and gas revenue came umer thia contract, 3S,C under 
Jointq operated propertie• md the balance fr<l1l other royalty intereets. In 
1946 am 1947 the Texas Compen,y contract acoounted tor about 69% ot total oil 
and gas revenue. 
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'lbe second l&rllest lessee is Bumble Oil and Refining Companyo 
Some years ago Humble took an option on nearly 1/2 million acres of 
Louisiana Land's properties tor the purpose of seismographic work and 
selecting a portion or the acreage to develop on a royalty basis to 
Louisiana Land. 'nle option expired in December. 1953 .. and under the teraa 
of the aP;reement Humble has extended its option until August, 1954. on 1/3 
of the acreage involved with the balance of approximately .302,000 acres 
released back to the company and now available tor leasing to others. 
Management states that wide interest is being sham in this available acre
age by other companies . 

In addition to the Texas Company and Humble, drilling operationa . 
on Company properties have been carried on by Superior Oil ot Calitornia. 
Onion Oil, Phillips Petroleum and a 011mber of private operators. 

Although the Company is traditionalq. a Louisiana operation. it 
baa in recent years been acquiring acreage 1n other areas. principal.17 
Texae, ~orth Dakota. Montana, New Mexico" and South Dakota~ These mineral 
royalty and overriding royalty intereste acquired since 1949" amounting 
to some 119.733 net royalty acres, are classitied as follo1'8a 

Production 

1 ~ Productive 
2~ Untested 
)o Unproductive & Written-off 

3.125 
104,471 
12.137 

119,733 

Loui11iana Land's net interest in crude oil production from its 
properties totaled 6.8 million barrels in 1953 as compared with 5.9 million 
barrels 1.n 19S2 and j.2 million barrels in 1946~ Production hu shown an 
average increase or 11~ 2' 1n every year of tbe post-war period in spite or 
periodic local pro-rationing. 

The Ca:1pany• s net interest. in natural gas production has also 
increased each year and amounted to 6~8 billion cubic feat in 1953. as 
compared with i.9 billion cubic feet in 1946· Although this amount is 
still small 1.n dollar value (only $5490000 in 1953) the Company's gas re
serves are substantial (probably over a trillion cubic reet) and undedioated -
whicb would indicate important earnings from this .source in the future. 

The Company does not publish its crude oil reserve figures but 
etated in its latest Annual Report that in spite or record production iD 
l9S.3. net proven reserves at the end 1f the year were greater than on 
December 31. 1952 o Frequent reference i! made in the 1953 Annual Report 
to the development of "new pr0duot1ve horizons" in many of the Comp&l'1' 1e 
properties. 
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Crude Oil Production 
(Net Interest-Thousand bbls.) 

19~8 Natural Gae 
Contract (Net Interest) 
Texaa co. Joint Other Total ~DC1'2 

1946 2,061 1~002 1)0 3..193 1,946 
1947 2,251 977 161 3. )69 2,068 
1948 2. 548 lolSO 173 3.610 2,600 
1949 2,662 J....302 213 4..176 2. 762 
19SO 2. 973 l,SJS .306 4.817 ),)42 
1951 3,332 l., 904 327 s. 563 S.697 
1952 J. 4.30 2,096 .374 5,901 S, 761 
1953 3,861 2,, 509 432 6.802 6,8)0 

Oferatinl Record 

Operating results far the paet 6 years reflect the steady increase 
in crude oil production from th~ Company's properties ehown aboveo F.arnings 
in 1953 we.re $3· S6 per share after deducting l o4S per share tor excess profita 
taxes. With expanding production and elimination ot EfT, earninge in 1954 are 
expected to reach t4 per share. Because of the relatively low expense of a 
royalty operation, a very high percentage or earnings has been paid out in 
dividends . A continuation ot thie high dividend pay-ou1i in the tu1;ure will de
pend somewhat on the exten.t ot the Company• e increasing participation in drilling 
sctivitil!S• 

Operating Propert;y Income Net Per Share Camnoo 
Incc:ae Charges* 'l'axee Income Earne<I Paid Range 

(000) (000) COOoT (ooo) I -.-
1946 • 5.987 11. 031 11.160 • J. 024 lo02 0060 16-10 
1947 6.261 1.076 i. 720 L.596 i . 54 luOO 20-12 
1948 12.348 1. 0$2 2,706 1.295 2.45 2o00 2h-15 
1949 13.179 562 2. 73S a. ~39 2o77 2. 25 )l- lb 
1950 15,580 706 3.996 9. 075 ) o0.5 2 .. 50 35-26 
1951 17.639 706 6, 24L. 6. 557 2 .. 87 20$0 59- )3 
1952 16.321 1.412 6,160 8.L72 206$ 2 .. so 54-1.&l 
195) 22,162 2.026 6,910 10,602 3.56 3 ~00 52-41 

a- Includes depreciation. depletion. dry hole a, cancelled leuee, geologioll. expense. 

April $, 1954 Paul a. ~)'ant & co. 
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CA~H - Uninvested 
BONDS 

U.S. Gov•t.NarkP.table & Comm'~ 
Paper - Due ~ithin l Yr. 

u.s. Gov't.Marketable - Other 
U.S.Savings Series "G"(AtPar) 
Railroad 
Public Utility 
Industrial 

TCTAL OONDS 
PRF;FWRF:n STOCKS 

Pub) ic Ut.il i. ty 
industrial & Miscellaneous 
TOT~L PRl<'li'F.RRF.D STOC~S 

CO'tt.'·JN S'l'OCJ(S 
--r>tlblic Utility-Electric 

f'ublic Utility-Gas Pi.peline 
Industrial & Miscellaneous 
1ank & Insurance 

TQTl\L COMMON !)TOCKS 

~FCURITI ES OF NOMINf1T. Vl\LUE f 
Hli'.AL F.S'I'ATE tlORTGAGFS 
PROFF.5SORS' J.tOPIES-MTGFS 

GRAND TC1fAL 

U Reportea by 1Teasurer' s on·ice. 

THI~ INST1TUTE FOR Al1VANC~1J STUDY 

REC1PITULATION OF IMVES'l\!F.NT HOLDINGS 
As of March 31, 195L 

MARKET VALUE 3/31/54 ESTDIATED ANNUAL INOOKE J/31./~4'j 
p Of % of Current Yield 

Amount Total Amount Total Market Book 

$ 78. 660t 0.3% $ - - % - · % - % 

6, 512, 000 26.5 159. 676 l9o9 2.5 2.5 
3,291.038 lJ.4 66, 075 802 2.,0 2o0 

850. 000 3.5 21,250 206 2.5 2o5 
112,000 0.5 s.ooo o.6 4.,5 7o0 
322,375 l.J 15. 500 1.9 4 ~ 8 SoJ 
794.483 3.2 33, o61 L.1 Uo2 4o2 

$11, OCH., t:i9o 4l:Jo4~ ,300.~2 Jf·J:I 2.5 i 2.5 :-

64. 400 o.J 4.Loo o.s 5.2 5.4 
465,650 1.9 25, 200 3.2 5. 4 5.7 

t 550,050 2o2% $ 29. 600 J. 7% 5.4 % 5.6 i 

1, 257, JOl 5.1 62.200 7.7 4. 9 7.1 
l, 384. 413 5.6 6o,265 7. 5 4°4 8.o 
9, 379. 899 38 .. 1 350,091 43. 4 3 .. 7 7.6 

- - - - - -
$12,021.613 !J8o8% ~u12, 556 58.6% ) 29 % 7.6' 
i 100 0.0% $ - - % - % - ' $ 8,250 o.oi: & 401 o~o' 4.9 % 4.9 ~ 

' 84. 362 0,3% $ ), 374 o. 4% 4,0 % L.o ~ 
$24,624.931 100.0% $806. 493p 100.0% 3.28% 4-31% 

D· J .1. f.. . - ~arch 31. 1954 
~ Reserved for current expenditures. 
I Carried at Book Value. No market readily available. 
rJ ~efore amortization of premium on Bonds, estimated at $9.400 annnally. 

INCREASE OR D~REASE J/31/54 
Compared with Book - Same Date 
Boo crease 

6, 499. 852 
J, JOO, 187 

850,000 
n,233 

294. 373 
779.126 

9 

81, OQO 
444,716 

$ 525. 71.6 • . 
876. 390 
749. 641 

4.6oJ.41L 

s 6,229.445 $S.792.1 

' 100 • -
$ .2 0 ' -
' 84. J62 :i -
i18.121,304 isaoJ.62 

- 303. 

.Paul a. ":',yant &. co. 
April 8, 1954 

9.149 
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. 
THE INSTITUTE FOR ADVANCED STUDY 

Common Stocks 

As of Karch Jl. 1954 

Book Value Market Value Appreciation 
Percent Percent or 

Amount Total Amount Total Dep.i::ciGtion 
Public Ut.ility 
El.eetri.c $ 876, 390 1401% 1.257,301 l0.5% ' 380.911 
Oas Pipeline 749. 641 l2o0 l, 384. 413 11.5 634. 772 

Total Public Utility (1. 626, 031) (26.l) (2, 641. 714) (22 . 0) (1. 015. 683) 

Industrial & Miscellaneous 
Chemical 946.188 l5o2 l. 797. 782 lSoO 851 ... 594 
Distilling 84.770 L4 127. soo 1.0 42.730 

Drug & Pharmaceutical 119.514 1-9 143. 438 i . 2 23.924 
Finance 105.773 1. 7 170,.000 1.4 64. 227 
lletal (Non-Ferrous) 575, 178 9.2 1, 0~3.125 8. 8 477.947 

Miscellaneous 130,280 2. 1 2.36 • .325 2o0 106,045 
Off ice E1uipment 136.289 2.2 6o5,. 201 s.o 468. 912 
Oil & Natural Gas 1. 961. 519 31.5 4. 275,. 028 35.6 _ 2. 313. 509 

Paper 143. 810 2.3 341,000 2 .. 8 197.190 
Retail Trade 174. 997 208 304.000 2o5 129 .. 003 
Steel 225. 096 3.6 326.500 2.1 . 101.404 

Total Industrial & Miscellaneous (4, 603, 414) {73. 9) {9. 319. 899) (78o0) (4. 776. 485) 

Total Comnon Stocks S6. 229, liliS lOJ.()% $12, 021, 613 100 ~0% $5.792.168 

----
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THE INSTITUTF: FOR AnVANCET> STUDY 

Percent Common Stocks to All Investments 

and 
Dow-Jones Industrial Averages 

Market Value (COO) omitted) " /0 
Common Stocks Dow-Jones 

Common Cash & Other A11 to all Industrial 
Date st.ocks Investments In\-·estments Investments Averages 

6/J0/42 $ 1,J56 s s .. 838 $ 7.194 l8a9% l0Ja34 
6/30/uJ 1, 932 6,262 8,194 23a6 l.UJ.J8 
6/30/Lu 2, 209 6,477 8.686 25oh 148.38 
6/J0/45 6,289 10,048 16, 337 J8.5 165.29 

6/28/46 6, 462 13.093 19.555 33.1 205.62 
6/30/47 6, 313 11, 686 17.999 35,1 177·30 
6/30/48 1 .. 835 10,046 l7,881 43 .. e 189.46 
6/30/49 1. 564 9. 527 17. 091 LhaJ 167 .42 

6/J0/50 9.361 9. 919 19,280 ua .. 6 209oll 
6/29/51 10. 642 10,829 21.L11 49.6 242.64 
6/30/52 12,477 11, 439 23.916 52 .. 2 27)J.26 
6/30/53 10. 695 12,104 22, 799 46 .. 9 268.26 

9/30/53 10,450 12,luO 22,590 46.J 264.04 
12/Jl/53 10,835 12, 506 23, 3Ul 46.u 280090 

3/31/54 12, 022 12, 603 24.625 48.8 303.51 

Paul B· \':yant 0t Co. 
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THE INSTITUTE FCR ADVA?l:ED STUDY 1. 
BONDS 

UoSo Qavermnent & Conm•l Paper 

Apprec .. Esto llaturity 
Market Book Market or Annual Yield on 

.Amount Security Book J/Jl/54 Value Value De,EEeC. Income Market 
U .So Government Bonds &. Comm' l Paper $ $ $ $ ~ 
Commercial credit Co. 

JC)()( 2t4-2J-54 100 i 300,000 300,000 8,2$0 208 
250Jl 2ys-21-54 100 ~ 250,000 250,000 6,815 208 

Commercial Investment Trust Inco 
950K ~6-9-54 100 f 950,000 950,000 22,563 2o4 
60W 2i/9-2h-$4 100 /. 600,000 600,000 . 1.4,,250 2o4 

General Motors Acceptance Corp. 

~ 30Cll 2~4-23-54 100 300,000 300,000 8,250 208 
25(1( 2i/5-25-54 100 250,000 250,000 6,815 208 

Industrial Acceptance Corp. Ltd. 
Secured Notes (U.So Payo) 

10<!! ~4-14-54 100 f. 100,000 100,000 J,250 JoJ 
25CM W9-Jo-54 100 /. 250,000 250,000 5,,313 2ol 

Yellow Mfg. Acceptance Corpo 
400ll 2i/10-4-54 100 400,000 400,000 9,500 2o4 

Federal Intermediate Credit Bank 
lOC!l 2o 25/9-1-54 100.322 100-9 100,322 100,281 41 2,250 lo4 
20Clr! 1090/11-1-54 1000148 100-7 200,296 200,438 142 .), 800 lo4 

Treasury Ctf s., of Indebtedness 
2,299,234 60,315 2 .. .30CU 2~6-1-54 99 .. 966 100-12 2,,308,,625 9,,.391 Oo3 

50Cli li/2~15-55 100 100-17 500,000 50'l,656 2,656 8,125 loO 

I- Carried at Book Value. Discounted Notes. 
Note: Market at Bid Price. 
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THE INSTITUTE FOR ADVANCED STUDY 
BONm 2o 

Uo s. Government & Comm' l Paper (Cont•d .. ) 

Appreo. Esto Maturity 
Market Book Market or Annual neld on 

Amount Security Book 3/31/54 Value Value DeErec. Income Market 

UoSo Government Bonds & Comm•l Paper (Cont•d.) $ ~ ~ $ % 
Treasury Notes 

1,50~ li/12-15-55 100 100-26 1,500,000 1,512,188 12,188 26,250 lo2 

Treasury Borxis 
l,77CI! 2t/6-15-62/59 101-2) 100-16 l,B00,187 i, na,aso 21, .337 .39, 825 2ol P 

Savings Series ttao (At .Par) 
50H w7-l-54 100 100 50,000 50,000 1,250 2oS 

lOOM 2 1-1-55 100 100 100,000 100,000 2,500 2o5 
lOOM i/1-1-56 100 100 100,000 100,000 2,500 2o5 

lOO!f 2~4-1-57 100 100 l:00,000 100,000 2,500 2o5 
lOOM ~J-1-58 100 100 100,000 100, OC() 2,500 2o5 
lOO!l 1-1-59 100 100 100,000 100,000 2,500 2o5 

lOC!l ~l-1-60 100 100 100,000 100,000 2,500 2o5 
10(1( 2~4-1-61 100 100 100,000 100,000 2,500 2oS 
lOCli 2t/J-l-62 100 100 100,000 100,000 2,soo 2o.5 

TOTAL U.So GOVEtOO!ENT BONDS & COMM'L PAPER l0,650, 039 l0,65J, 0.36 2,999 247,001 2oJ :t 

I> Yield to Optional Call Date. 
:t Current Yield. 
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THE INSTITUTE FOR ADVANCED STUDY 3. 
BONDS 
Railroad 
Public utility 

A,ppreco Esto llaturit7 
Market Book Market or Annual Yield on 

Amount Security Book 3/31/54 Value Value ~t:£:::\o:C. Income Jlarket 
$ $ 8 $ % 

Railroad Bonds 

lOOK Missouri Pacii'ic R.Ro lat & Ret. 
"H" 5/4-1-80 
(callable l°') 

11t 112 flat 71,233 112,000 40, 767 5,ooo,l 4o.5:t 

Public utility Bonds 

5, ()(X) Notes Gulf Interstate Gas Coe $20 .. 00 
Interim Notes 6/12-1-54 p 2of 

lOCM 

10()( 

92,soo 102,500 10,000 6,000 5o9A: 

Southam Natural Gas Co. Convo # 
SoFo Debo 4i/6-l-73 
(Callable 105) 100 ~ 100,000 llh,625 lh,625 4,500 Jo9J: 

Tennessee Gas Tranmnission Coo S.Fo 
Debo '$/9-l-7J 

lOli (Callable 104090) 10$l 101,873 10$,250 3,377 s,ooo 4.6 

T<JrAL PDBUC UTILITY BCIIDS 294,373 322,375 28,00'2 15,Soo 

• Current Yield. 
II Convertible into Camnon stock at 26. Current Market Camnon 31. 
~ Interest received in excess 5% annually to be used to write down costo 
11 Redeemable in Preferred Stock. 
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AJnount 

JOOM 

lCXll 

SOJI 

20<l! 

150Jl# 

THE INSTITUTE FCR ADVANCED gruoy 

Security Book 

Industrial Bonds 

Dome Exploration (Western) Ltd. 
Note Rego 1'/2-1-63 91 
(Callable 100 Cdn. Fels.) 

Dow Chemical Coo Convo I SlJb. Deb. 
3/7-1-82 
(Callable 104t) 

101.i 

Shea Chemical Corpo let Mtge. 
5/1-15-64 100 
( Call.2ble at 100) 

Warren Petroleum Corpo Conv. /. 
Debo Jj/10..1-66 l~ 
(Callable 102i) 

Watchung Associates, Inc. Secured 
Notes sv10-1-6.S 100 
(Callable at 105 after 10/l/58) 

TOTAL INDUSTRIAL BONDS 

* Current Yield. " 

li{arket Book 
J/31/54 Value 

$ 

273,092 

105 101,,427 

" 49,999 

l~ '1 205,716 

" 148,892# 

779,126 

BONDS 

Industrial 

.Appreco 
1'arket or 
Value Depree, 

$ $ 

273,092 

105,,000 J,,573 

49,999 

217,500 11,784 

1.48,892 

794,483 15,,357 

Carried at Book Valueo 
8 Convertible into Common stock at 47 .09. Current Market Commn 36i· 
/. 

Esto Maturity 
Annual Yield on 
Income Market. 

$ % 

12, OCX> 4o~ 

J,000 2.9t 

2,500 5o°' 

7,000 Jo2t 

8,561 5o7/, 

3J,,GS1 4.2-

Convertible into Common Stock at 34. Current Market Cc:mmon 329. 
# Face Value reduced monthly after first withholding interest at 5i' anmial rate. 
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THE INSTITUTE FOR ADVANCED STUDY 

PRto;FERRED STOCKS 5o 
Public Utility 
Industrial & Miscellaneous 

Apprec. Est. Current 
Market Book Harket or Amiual Yield on 

Shares Security Book 3/Jl/54 Value Value DeprR.,::. Income Market 
Public Utility $ $ • $ % 

300 Northern Natural Gas Co. $.50% 
Ctun. S.F. (Callable 107~) 100 108 J0,000 32. 400 2.400 1,650 5.1 

500 Texas Eastern Transmission Corp. 
5.50% Cum. s.F.(Callable 103) 102 104 51. 000 52.000 1,000 2, 150 5.3 

--
TOTAL PUBLIC UTILITY PRF..FERRJID STOCKS 81,000 8~400 J,400 ~400 5.2 

Industrial & Miscell8neous 
12,000 Brown-Forman Distillers Corp. 4% 

(~10 Par) Cum. Jr. 
(Callable lOt aftPr 7/1/57) 6i 6~ 75,000 79, 500 lJ, soo 4, 800 6.o 

200 Christiana Securities Corp. 7% 
Cum. (Callable 120) 126~ 137 25,350 27, 400 2. 050 1, 400 Sol 

3,000 u.s. & Int'l· Securities ~5 Cum. 
. 

1st \~r.w. (Callable 105) est 95~ 264, tl91 285, 750 20. 859 15, 000 5.2 
soo U.S. Rubber Co. 8% Non-Cum. 

First (Non-Callable) 159 lu6 79,475 73, 000 6. 4!5 4,000 5.5 

TOTAL INDUSTRIAL & ~i!SCELLANEOIJS 
PitEFEn.RED STOCKS 444,716 465,650 20,934 25, 200 5.4 
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Shares 

4,000 
2,100 
4,000 

1,500 
J,000 
2,000 

1,.500 
3,,000 
5,500 

3,000 
3,000 
2,000 
3,000 

THE INSTITUTE FOR ADVANCED STUDY 6. 
COML'ON STOCKS 

Public Utility - Electric 

Appreco Est. Current 
Jlarket Book Market ar Annual 11eld OD 

Security Book 3/31/54 Value Value Depre,-, .. Inc am Market 
$ $ $ $ % 

Public Utility - Electric 
American Gas & Electric (~1.64) 2Jt 36l- 94..593 116,000 50,407 6,.$60 4o5 
Carolina POifer & Light ($2.00) Jl- 43f 66,641 91,613 24,972 4,200 4.6 
Central & South West Corp. ( ilo 16) 16! 24t 64, 742 96,500 31, 758 4,640 4o8 

Consumers Power ($2.20) JlJ. 42 46,953 63,000 16,047 3,300 5a2 
Dayton P017er & Light (~.00) :371 3~ lll, 767 116,250 4,48.J 6,000 5o2 
Illinois Power ($2.20) 31 h3k 61,902 87, 750 25,848 4,400 5oO 

Indianapolis POifer & Light ( ~\2o20) 20f 43.;i 30,218 65,625 35,407 3,300 5.0 
Kansas City Pa.er & Light rn1080) 25! 3~ 76,629 l~,625 27,996 5,400 5o2 
Middle South Utilities (Sl c40) 13a 'Zia 72,011 151,938 79,927 7, 700 Sal 

Niagara llohawk Power (~pl. 60) 243- 29J. 72,283 67, 150 15,461 4,800 5a5 
Oklahoma Gas & Electric (~lo50) 26 29~ 78,074 89,625 11,551 li,500 5oO 
Public service Colorado ($lo60) 19h. ~ 38,573 68 .. 750 30, 177 J,200 4o7 
Virginia Electric· & Polfer (~1.40) 20! 62,004 88,87S 26,871 4,200 4.7 

TGrAL PUBU C UTILITY - ELECTRIC 
COMMUN STOCKS 

876.t .390 1, 257,JOl J80, 9ll 62, 200 4o9 
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THE IWSTITUTE FOR ADVANCED STUDY 

7. 
COUllON STOCKS 
Public Utility - Gas Pipeline 

Apprec• Est. Current 
Market Book Market or Annual Yield on 

Shares Security Book 3/31/54 Value Value Depr!:'c. Income llarket -Public Utility - Gas Pipeline $ $ $ $ :c 
2.000 Atlanta Gas Light {tl.20) 17i 22 34. 633 44.000 9.367 2.400 5o5 
1.000 Consolidated Natural Gas ($2.50) 4l 581. 40,. 974 58,250 17.276 2,.500 Uo3 
3.000 National Fuel Gas (tl.00) loi 161 32.655 so. 250 11.595 3.000 6.o 

s.ooo Northern Natural Gas ($1.80) 331 393- 166, 357 195 .. 625 29 .. 268 9.000 406 
}1, 100 Panhandle Eastern Pipe Line (t2.50) 27 1 77i 111.096 317.750 206,65h 10,250 3.2 
1,200 Peoples Gas Light & Coke (~6.00) losl 1401 126. 815 168. JOO 41 .. 485 7,.200 ho3 

10,. 000 Southern Natural Gas (fl.40) 12l 31 126. 914 310. 000 18),086 U.000 4.5 
J,600 Tennessee Gas Transmission ($1.40) 91 23 33,967 82.800 48. 833 5.040 6.1 
5,500 United Gas Corp. (Sl.25) lJ~ 28~ 76,230 157.438 81, 2o8 6.875 4.4 

TOTAL PUBLIC UTil..ITY - GAS PIPELINE 
COMMON STOCKS 749. 641 1, 384. 413 634.772 60. 265 4.4 

GRAND 'IDTAL PUBLIC UTILITY CO:Mh'.ON STOCKS 1, 626. OJl 2. 641, 714 1,. 015, 683 122, 465 
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THE INSTITUTE FOR ADV AN CED ~UDY 8. 

COMMON STOCKS 
IndU8trial & Jliscellaneous 

Appreco Eat. Current 
Market Book Market ar Annual Yield on 

Sharee Securitz Book 3/Jl/54 Value Value Depree. Income Jlarket 
Industrial & )(iscellaneous i $ $ $ ' Cbem:1.cal 

2,000 Allied Chemical & Dye ($3000) 42i 84 8~85S 168, 000 83,lhS 6,000 3 .. 6 
10,250 Dow Chemical ( $1. oop) 2el 36t 294,302 370,281 75,979 10,,250 2.Bp 

5,000 duPont, E.I. (ifi .. oo) 36 1J..6t 179,881 561,,250 401,,369 20,000 3.4 
1,500 Hooker Electrochemical ($2000) 2~ 68 10,969 102,, 000 58,031 J,000 2 .. 9 
J,500 llonsanto Chemical (~oSO) 641 82 225, 213 287,000 6l,787 8, 7$0 3ei0 

3,000 Pfizer (Chas.) (Delo) ($1025) 18 .3$i 5~138 l~,125 51,987 3, 750 Jo$ 
155 Shea Ohemical,Class A ($-) - # 1 l 

2,500 Union Carbide & Carbon (~2.50) 25! 73i 6),829 183,125 119,296 6,250 3.4 
Total Chemical 946,188 1, 797, 782 8Sl,594 58,000 )o2 

Distilling 
1,500 Distillers Corp.-seagrams (~l. 70) 1% 29 28,604 43,500 ~896 2,550 5.9 
i.soo Walker (H. )-Gooderham & Worts($). 75) 37! 56 56,166 84,000 27 ,834 5,625 6.7 

-Total Distilling 84, 770 127,500 42,, 730 8,175 6.4 

Drug & Pharmaceutical 
J, 150 Kerxlall ($2020) 3~ - 38i ll9,514 143,108 23,924 8,250 5 .. a 

Finance 
5,000 c.r.T. Financial (~2 .. 00) 21-l 34 105, 773 170,000 6~227 10,000 So9 

" Plus Stock Dividend. 
# Carried at Book Value. 
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TIE INSTITUTE FOO ADVANCED STUDY 9. 
COMIDN STOCKS 
Industrial & lliecellaneoua (Cont •d.) 

"1>prec. Est. Current 
Market Boak Market er Amual Yield cm 

Shares Security Book 3/3l/S4 Value Value Depreco Income Market 
Industrial & lliscellaneous (Cont•d.) $ $ i i ' Ketal (Non-Ferrous) 

3, (X)() Aluminium Ltd. (i2o00) J~ 5~ 93,988 169, 125 7S,lJ7 6,000 3.5 
10,000 American Metal Co., Ltdo (il.Sop) l ~ 23 l~,T/5 237,500 132,725 15,000 603/J 

2,000 American smelting & Ref'ining (.,..2000)208 33* 40, 750 66,500 25, 7$0 4,000 6.0 

2,000 Kennecott Copper (~oOO) 41£ 74 83,275 1..48, 000 64,725 12, 000 8.1 
9,000 Newmont Mining (~2.50) 28 48 252,390 432, 000 179,610 22,500 s.2 

Total Ketal (Non-Ferrous) 515, 178 1, C'.>3, 125 477,947 59.,SOO S.6 

Miscell aneous 
1,000 American Research & Development ( ~) 28J 19 28, 750 19,000 (') 7) 0 I II 
1,000 Industrial Rayon (~3o00) 3~ 4Jt 34,839 k'.3,500 8,661 3,000 609 
1,000 Studebaker {~lo60) 2Ya 18fr 23,592 18,875 4 7"'7 1,600 805 • I-· 

3,300 sunbeam ( i lo6$p) 7;! 38 25,370 125,400 100,0JO S,445 4.3p 
1,200 Univer sal Leaf Tcbacco ($1.70) ut ~ 17,729 29,550 11,621 2,0hO 609 

Total .Miscellaneous 130,260 2.36,325 106,045 12,085 $.1 

Off ice F.quipment 
1,000 Addressograph-llultigraph (SJoOOp) 441 66 44.,548 66,000 21,452 3.,000 4.5, 

1 614 372 International Business Machines , l,000 
($4000/J) 56i 334 91, 741 539,201 b47,460 6,456 1.2, 

Total otfice Equipment 136,289 6('.), 201 ~8,912 9,u56 106 

p Plus Stock Dividend. 
# Capital Gains distribution to be used to write down cost of stock. 

Onl.v ordinary income to be t.aken into income account. 
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THE INSTITUTE FOR ADVANCF.D STUDY 10. 

COMMON STOCKS 
Industrial & Miscellanous (Cont'd) 

Apprec. F.st. Current 
Jlarket Book Market or Annual Yield on 

Shares Security Book 3/Jl/54 Value Value Depree. Incane Market 
Industrial & Miscellaneous (Cont'd) $ $ $ • % 
Oil & Natural Gas 

2,000 Amerada Petroleum ($J.OO) 42],. 188i 85,083 377,000 291,,917 6,000 1.6 
1,000 Columbian Carbon ( ~2.00) 3QI. 45i 30,,135 45,375 15,240 2,000 4.4 
4,000 Continental Oil (Del.) (~2.60) 24} 61d 4 97,810 247,000 149,157 10,400 4o2 

6,Soo Gulf Oil ($2.00p) 25~ 56-~ 164,259 36h,81J 200,554 lJ,000 3.6~ 
5,ooo Louisiana Land & Expl. ( $3. 00) 14 66!. 

'l 70,148 331,2.50 261,102 15,000 4.5 
2,000 Phillips Petrolem (~2.60) 2s-:t 62i 50,282 125,000 74, 718 s,,200 4.2 

1,000 Seaboard Oil ( ~2 • .50) 5~ ll6~ 5~169 116,500 62,3ri 2,soo 2.1 
2,550 Shell Oil (~3.00) 29 91 73,849 232,050 158,201 1,650 3.3 
8,800 Skelly 011 ($1.70) 251 48~ 220,110 424,600 203,890 14,960 3.5 

6,000 Standard Oil (Indiana) ($2 • .50,0) s~ 77 340,250 462,000 121, 750 15,000 3.2p 
3, 120 Standard Oil (N.J.) (i4.50) 23} 8~ 13,009 251,940 178,931 14,040 5.6 

800 superior Oil ( Calif. ) ( ~2. 00) 1750 670 140,250 536,ooo 395, 150 1,600 0.3 

6,000 Texas Co. ( t)J. 40) ~ 69 275,569 414,000 lJB,431 20,400 4.9 
10,000 Tide Water Associat ed Oil (Sl.15) 211 21~ 218,433 217,500 ?33 u,soo 5.3 
2,000 -United Carbon ( ~2.50) 33~ 6S 67,510 lJ0,000 62,490 s,ooo J.8 

Total Oil & Natural Gas 1,961,519 4,275,028 2,313,509 144,2$0 3.4 

' ' Plus Stock Dividend 
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THE INSTITUTE FOR ADVANCED STUDY llo 
CCJU40N S'roCKS 
Industrial. &. lliacellaneoua (Cont•do) 

A.ppreco Esto Current 
Jlarket Book Market or Annual Yield on 

Shares Security Book 3/Jl/54 Value Value Depree .. Inco• Market 

Industria.l &. Miscellaneous (Cont •do) 
i $ $ • % 

Paper 

5,500 International Paper ($3000) 26~ 62 143,810 .3~000 197.190 16.SOO 408 

Retail Trade 
lp500 Federated Depto Stores ($2.SO) 91 hl~ ~844 62.,625 47. 781 ), 750 600 
2,000 Murphy, Go Co {~2 :>00) 36 43! 71. 914 87,000 1.511086 L.ooo 406 

~500 Sears Roebuck (~o75) 22~ 601 33, 545 90, 375 56.i 830 L.125 406 
L11000 Simpsons Coo, Ltdo ($0050) 131 16 54.694 61. 000 9,306 2.000 )ol 

Total Retail Trade 17hc997 .304.000 129.003 lJ,875 406 

Steel 

3.,500 Hanna (MoAo) Class "A" ($10 Par) 
Non-Voting ($2a00) 46t 65 162, 700 227, SOC> 61.t. 800 1,000 Jol 

~500 Hanna (VoA•) Class "Bn ($10 Par) 
($2o00) 410 66 62, 396 99,000 36.604 JgOOO 3co0 8 

Tota1 steel 225,096 326. 500 101.404 10.000 )ol 

GRAND 'roTAL INDUSTRIAL &. MISCELLANFX>US 
COMl-DN S'IDCKS Lc603. Uh 90.319,899 4. 776. 485 350,091 )o7 

--
GRAND TO'Jll ALL CCl!MON STOCKS 6. 22911445 12, 021. 61.3 5, 792.168 472.5)6 )o9 

--
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THE INSTITUTE FOR ADV ANCF.D STUD! 

SECURITIES OF NOMINAL VALUE 

Apprec. 
Market Book Market or 

.Aluount Security Book - 3/31/Su Value Value Deprecc. 

$ I $ 

Securities of Nominal Value 

200 Units Engineers Royaltiee. Inc~ 

10 

Unit 11 i 6' ill 100 II 100 fl 

12_ she Schulte. Retail Stores. Corpo 
200 (No Par) Common (t-) 

1 sh 

Oif t Carried at No Book Value -

Uo So Electric Power Co" 
Common ($-) Gitt Carried at No Book Value -

TOTAL SECURITIES OF NCJUNAL VALUE 100 100 

H Gil"tc Unit consi~ts of 1 share 7% Cumo ($10 Par) Preferred Stock and 1 share 
No Par Common Stocko Company's valuation of 200 Units. Received payments 
in 1948. 1949. 1950. 1951. 195.3 and 1iarch 31. 1954 of $70. $65. $3S. 170. 
$35 and $3$ respectivelyo 

E9'to 
Annual 
In cane 

$ 

Ii 

120 

Current 
Yield on 
llarket 

• 
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CASH ~ Uninvested •· 
BONDS 
U.S. Gov1 t.Marketable & COIIllL'l 
Paper - Due Within 1 Yr. 

u.s. Gov•t. Marketable - Other 
u. s. Savings Series "G" (At ?ar) 
rl.ailroad 
Public Utility 
Industrial 

TaI'AL BONDS 
PHEFERRED STOCKS 
Public Utility 
lndust,z-ial & Miscellaneous 

TOTAL P~~RRED STOCKS 
COMMON STOCKS 

PUblic Utility - Electric 
Public Utility - Gas Pipeline 
Industrial & Miscellaneous 
Bank & Insurance 

TOTAL COMMON STOCKS 
SEGURITIES OF NOMINAL V/IJ.,UE f 
RE.AL ESTATE MORTGAGES 
PROFESSORS' HOMES - MTGES. 

GRAND TOTAL 

THE INSTITU1'F. FOR ADVANCED STUDY 

RRCAPITULATION OF INVESTMENT HOLDINGS 

As of December 31, 1953 

ll!LWEr VALUE l2~3~J ES'J.'IMA.TED ANNt"AL IUCOME 127)1/5:3 
p 01· 

Amount Total lll!lount, Total 
IGurrenti Yield-
Market Booli 

i--' 

~ 2851 020. 1.2% t• 
\) - - % - % - '{, 

6,314,781 2761 · 163, :~aa 20.1 2.6 2.6 
3, ~48, 213 14.0 66,,075 8.1 2.0 2.0 

900,000 3.9 22j 50J 2.8 2.5 2.5 
104, 750 0.4 5,00D o.6 4.8 7.0 
3!1,125 1.3 15,.500 1.9 5.0 5.3 
734,342 3.1 30,625 J.8 4.2 4o2 

l, b.LJ, ~11 4>.q, ~;302, 1368 37 .. 3% 2.,6 % 2.6 ~ 

81,600 0.3 4,400 0.5 s.4 5.4 
433,400~ 1.9 2!.),200 3.1 S.8 5.7 

$ $15,COO 2. 2% 8 2Q,600 3.6% 5.7 % 5.6 % 
--- -

1,194,776 5.1 62,200 7.7 5.2 7.1 
1,321,975 5.7 60;\265 7.4 4.6 8.0 
8,317,811 35.6 352,554 43.5 h.2 7.6 

- - - - - -
$10, 8.34, 562 46.4% 31!75,019 58 .. 6% 4.u % 7 .. 6 "' 
$ 100 ·-o.~ (' v - - % - % - % 
$ 8,400 0.0fo 1 $ 409 0.1% !i.9 % 4~9 % 

i $ 64,362 ~ $ J,37!1 o. 4.CJ.: 4.0 % 4.0 liJ 

~23, 340, 655 J 100. ~ $811, 290¥ 100.o,t 3-48% 4.32% 
P Reported by Treasurer's Office. D.J.I.A. - De e1nbe~ 31, 1953 - 280.90 
.* Of which $100, 000 to be reserved i'or cu.>Teni::. e;rpendituree. 
f Carried at Book Value. No market re2dil~ available. 
# Before amortization of premium en Bonds, estlroat_d at ~Uu300 an.~ually. 

·-

IMJREASE OR DECREASE 1273J/5J 
C d 'tnB k S D t om~e Wl. 00 - .ane a e 
Book Valoo¢ Increase 

$ 285,020 $ -

6;; 299,294 
J, 300, 187 

15, 487 

900,000 -
71, 233 33,517 

294,373 16, 752 
730, 2.35 4, 107 

"tn, 595, 322 $ 17,tsts9 

81, 000 
444,716 

600 

$ 525,716 

876,696 318, 080 
7u9,64o 572,335 

4,6L7,934 J,669,877 
- -

$ 6,274, 270 $4,560;292 
$ 100 $ -
$ 8,400 $ -
s 84.)62 $ -
$18,773,190 $4,567,465 

Paul B. wyant & Co. 
January 19, 1954 

Decrease 

$-

51,974 -

11,316 
$1.0, 716 

-
$ -
$ -
$ -
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THE INSTITUTF. FOR ADVANCED STUDY 

RRCAPI'rUI..ATIOM OF' Ilfl/ESTMENT HOLDINGS 

As of December 31, 1953 

. 

I UA.RKEI' VALUE 12.731/5:'.3 :ESTIMATED ANNTJAL l;UCOME 127)1/53 
i of' % or Gi.U'rent Yield 

Anount Total Amount Total IMarlcet Book 

GASH - Uni.."'IVested "A: =3 285. 020 . 1.2% ~ - - % - % - ~i 
BONDS 
u.s. Gov 1t.Marketable & Ccnan'l 
Paper - Due Within 1 Yr. 6~314, 781 27.1 16J, i88 20.1 2.6 2.6 

u.s. Gov•t. Marketable - Other J, 2L8, 213 14.0 66, CJ75 8.1 2.0 2.0 
u. s. Savings Series "G" (At Par) 900,000 3.9 ~2,~0;) 2.8 2.5 2 • .5 
tt.ailroad 104, 750 O.h 5,000 0.6 4.8 7.0 
Public Utility Jll, 125 1.3 l~,500 1.9 "5.0 5.3 
Industrial 734,342 3.1 30,625 3.8 4.2 4o2 

TOTAL BONDS 1s11,01J,~11 49.o;fi ~?302, HfStj 37 .. 3:g 2.,6 % 2.6 ~ 
PH.EFE;T::..t1ED STOCKS 

Public Utility 81,600 O.} 4,hoo 0.5 5.4 5o4 
Industrial & Miscellaneous 433,400·1 1.9 25,200 3.1 s.a 5.7 

TOTAL P1IBlt~RRED STOCKS ~ 515,000 2.2% 3 29,600 3.6% 5.7 % 5.6 % 
GO.MMON STOCKS -- I 
Public utility - Electric 1, 194, 776 5.1 62,200 7,,7 5.2 7.1 
Pubiic Utility - Gas Pipeline J,321, 975 s.1 60,265 1.h 4.6 8.o 
Industl'ial, & .Miscellaneo~ B,311, 811 35.6 352,554 43.5 4.2 7.6 
Bank & Insurance - - - - - -

TOT.Al COMMON STOCKS $10, 634, 562 46.L,% $h75.r019 58.6% ~-4 % 1.6 % 
SEGUlUTIP.S OF NOMINAL VA.LUE f $ 100 o.~ ~p .. - % - % - % 
nEAL ESTA'l'E MORTGAGES ~ a,400 O.D;( $ 409 0.1% 4.9 % . b9 % 
PROFF.SSOltS 1 HOMES - MTGES. II$ ~Ii,J62 0~!:% f? 3,J(4 -~ 4.0 % 4.0 ~ 

ruwm TOTAL !I $23, 340, 65s l')Q.~ $811, 29CW 100. o,g 3.~8% 4.32% 
P Reported by Treasurer's Office. D.J.J.\. ·· Dec"?u:b-ar 31,. 1953 - 280.90 
.t: Of which $100, 000 to be reserved .for current exp'""' ditures. 
/. Carried at Bock Value. No market re<:'.dily avaiJahlc. 
# Before amortization of premium on Brna. -. estir•ui. d r.t .,l,J 0 a"'ll'nt 11~T. 

TM}REA.SE OR DECREASE 12/31/53 - -
Cvmoarea witli Boole - Sane Date 
Book Valuej.ll' Increase Decrease 

$ 28!;1, 020 $ - $-

6;299,294 15, 407 
3,300, 187 51,974 

900,000 - -
71, 233 J3,Sl7 

294,373 16,752 
730, 235 4, 107 

~11,>95,322 $ 17, tltl9 

81,000 600 
4h4,716 11, .316 

$ .525,716 $10, 716 

876!1696 )18: 080 
749,640 572,335 

4,647,934 3,669,877 
- - -

$ 6,274, 270 $4,560, 292 
ij 100 $ - $ -
$ 8,400 $ - .$ -
$ tl4,J62 $ - '$ -
$18, 773, 190 $4,567,465 

Paul B. V"cy-ant & Go. 
January 19, 1954 
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PAUL B . WYANT 

JOHN W. BRISTOL 

ATWOOD 0. Pl!TERSON 

PAUL B. WYANT & CO. 
WOOLWORTH BUILDING 

233 BROADWAY 

NEW YORK 7, N. Y . 

THE INSTITUTE FOR ADVANCED STUDY 

Alabama Gas Col"poration 

Comnon Stock (i0.80) at 16 to yield 5% 

Memo to Mr. Leidesdorf s 

March 311 1953 

Copy to Mr. Maass 
Kr. Schaap 
Mr. Strauss 
Dr. Oppenheimer 
Mr. Rosenwald 
Mr. Hancock 
Mr. Linder 
Mr. Mitchell 
Mr. Schur 

Southern Natural Gas Company stockholders of record 
March 16 are to receive, on or about April 2, a distribution of 
.24306 comnon share of Alabama Gas ~orporation for each share ot 
Southern Natural held. The Institute cUITentl.y holds B,800 shares 
Southam Natural Oas Canpany at an average cost of 14-t am a current 
market price, ex the distribution of Alabama Gas, of 28. Thus, the 
Institute will receive 2,l38 shares Alabama Gae Corporation comon 
stock having a current market value of ~34, 208. 

Attached is a brief memorandum on Alabama Gas Corpora
tion for the information of the Committee. This company, sharing in 
the post-war prosperity of the Southeastern section of the country, 
has more than doubled its operating revenues since 1947. While there 
is reason to e.XP"3C~ further growth in the company's service territory, 
it must be pointed out that a substantial proportion of the revenues 
is derived from the distribution of gas in the steel and heavy indus
try district of Birmingham. 

In selecting investments in the natural gas industry, 
we are generally inclined to favor gas-producing companiee or long
diatance transmission companies with greater opportunity for expanding 
into new markets rather than distribution companies limited to the 
growth in their .franchise area. For this reaao~ we would suggest 
that the Committee consider disposing of Alabama Gas Corporation common 
stock and reinvesting the proceeds in 11 200 additional shares Southern 
Natural Oas common, Thie will round out the holding to 10, 000 shares. 
At its present market px-ice of 28, Southern Natural Gas provides the 
same yield, ~%, as Alabama Gas. 

Paul B. Wyant & Co. 
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PAUL B. WYANT & CO. 
W OOLWORTH BUILDING 

283 BROADWAY 

March 24, 195 3 PAUL B. WYANT N EW YOR K 7 , N . V. 

J O H N W. BRISTOL 

ATWOOD D . PETERSON 

Capitalization 

Debt 
Preferred 
Common Equity 

(841,198shs) 

Business and Territory 

CORTLANOT 7 •1 137 

ALABAMA OAS CORPORATION 

Common Stock ($0.80) at 16 to yield 5% 

12/31/52 
Ba.lance Sheet 

(000) % 
$16,605 59-4% 

i,441 s.2 
9,887 12.JL 

~27 ,939 160:0% 

3/24/53 
1&3.rket Value 

(000) % 
$16,605 53.4% 

1,057 J.4 
lJ,459 43.2 

$31,121 100.0% 

Alabama Gas Corporation, which originated in 1929 as Birmingham Gas Company, 
today operates gas distribution sy8tems in thirty-five communities in central and nor
thern Alabama. Its largest distribution system (from which approximately 54% of revenues 
are derived) serves the city of Birmingham and ten suburban municipalities. The service 
territory covers about one-half the area of the state of Alabama but probably includes 
upwards of 7C!f, of the atate•s population and industry and all imrortant cities except 
Mobile. Birmingham, the largest city in the state, is one of the important steel cen
ters in the country. Other important industries include textiles, lumber, food products, 
chemicals and cement. 

As shown in the following table, Alabama Gas Corporation has shared fully in 
the growth of the Southeastern United States during the post-war years. 

Operating Net Income F.arned 
Revenue Avail. for Com. Per Share t Div. 'i 

(ooo) (ooo) 
1946 $ 1,100 $ 500 ~0.56 ~0.28 
1947 9,100 700 0.83 0.37 
1948 10,900 615 0.73 0.39 
1949 12,004 952 1.13 0.60 
1950 lJ~,153 1,032 1.23 0.74 
1951 16, 789 986 1.17 0.80 
1952 18,457 1,108 1.)2 o.80 

t Based on 841,198 shares currently outstandine. 

'Ille demand for the company's gas is primarily for residential use even in the 
Birmingham nivision. A lar~e part of the industrial load is represented by sales to 
the Birmingham plant of Republic Steel Corporation. The source of ~ross revenues in 1952 
was approximately as f ollows: 

Residential 
Commercial 
Jnrlustrial 

63.3% 
12.6% 
24.1% 
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.;-. 

-2- · Alabama Oas Corporation 

Alabama Gas Corporation purchases natui·al gas from Southern Natural Gas 
Company under contracts extending to January 1, 1972. Southern Natural Gas may 
soon apply for higher rates. If, and when1 these increased rates go into effect, 
they would temporarily .i.·educe Alabama Oas vorpora tior.' ~ earnings. However, the 
effect should not be severe or protracted, since the higher price for gas probably , 
would be passed along to Alabama's customers through application for higher rates. 
A.labama Gas is currently i;aying Excess Profits Taxes. Therefore, 1 t is possible 
that the State Commission might not pennit Alabama to pass on the full amount of 
the increased cost of gas. 

As shown above, co1J111on share earnings in 1952 were $1.)2 after ;290,000 
txcess ~rofits Tax, equal to ~.34 per share. At its current market price of 16, 
the stock is selling 12.l times its current earnings to yield 5% on the current 
dividend rate of $.80, which dividend represents a pay-out of 60%. 

March 24, 1953 Paul B •. lyant & Co. 
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THE Iff>TITU'l'E FOR ADVAIQD STUDY 
R:E£APITUIATION OF INVESTKEN!' ROI.DINGS 

As of J&arch 23, 1953 

JWUCET VALUE 3/23/1:>3 ESIDtATED ANNUAL I?~OME 3/23/~3 
% ot % ot CUrrent Yield 

Amount Total Amount Total Market Book 

CASH - Invested $ '527 .756* 2.~ I - - ~ -~ -i 
BOWS 

U.S.Govtt.l&lrketable & Comm'l 
Paper - Due Within 1 Yr ~ S,6o1,298 ~J.4 ll7 ,126 is.2 2.1 2.1 

U.S. Gov•t.Ma.rketable - other 3,179,813 13.3 66,075 8.6 2.1 2.0 
U.S.Sav"lnga Series"an (At Par) 950,000 4.0 23,750 3.1 2.$ 2.5 
Railroad 111,250 o.4 s,ooo o.6 4.5 6.6 
Public Utility 573,750 2.4 13,750 1.8 2.4 206 
Industrial 6o7.592 2.5 22 .. 000 2.9 J.6 3.8 

TOTAL OOWS &ll.023,, 703 46.o,C $247 .101 J2.2c,g 2.2 % 2.2 % 
PREFFRRED STOCKS 
Public Utility - . - - - - -

, Industrial 572.825 2.4 29.228 3.8 5.1 5.2 
TOTAL PREFERRED STOCKS s 572.625 2.h'I s 29.226 3.m 5.1 % 5.2 I 

COMMON STOCKS 

Public Utility - Electric J.,161,576 4.8 59,000 7.7 5.1 6.9 
. Public Utility--Gas Pipeline 1,377 ,o&:> $.7 58,J20 7.6 4.2 8.1 
Industrial & Miscellaneous 9,184,424 38.5 J71,46o 48.2 4.0 7 .4 
Bank & Insurance - - - - - -

TOTAL COMMON STOCKS .$11.723.080 h9.0% ' SL.88. 7&> 63.5% b..2 ~ 7.L. ~ 
SECURITIF.S CF rao:NAL VALUE f $ 100 0.0% s - - % - % - % 
RF.AL F.STATE JlCIRTGAGF.S $ 9 • .300 o.o;C $ 465 o.O;( s.o % 5.0 ~ 
PROFESSORS' HOMES - UTGF.S. $ 94.L6L. o.4i e 3. 119 O o~~ 4.0 ~ 4.0 ~ 

GRAND TOTAL $23,951,228 100.0% $769,953# 100.0% 3.2)$ 4.2~ 

P Reported by Treasurer 1s Office . D •. J . I .A. - March 2J, 1953 - 287 .39 * or which $100,0ClO to be r eoerved for current expe.ndituree. 
f carried at Book Value. l!o market readily available . 
II Before amorti zation of pra!liu:n fln Bonds, <.:·stimated o.t $7 ,300 "!Ilnunlly. 

T 
~ 

5,6ol,935 
J,JOJ,829 

950,000 
76,233 

527 ,968 
58o, 73 

$11,040,698 

35,017 
45, 782 
26.859 

858,991 302,585 
720,238 656,842 

5,002,761 4,181,663 

$18~§19,230lt5,1Jl,298 

. 

Decrease 

637 
124,016 

I 16,995 

Paul B. Wyant & Co. 
l.Serch 25s 1953 
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Public Utility 
Electric 
Gaa Pipeline 

Total Public utility 

Industrial & Jliacel.laneoua 
Agricultural Implement 
Automobile 
Chemical 
Distilling 

Drug & Pbs.naceutical 
Finance 
Metal (Non-Ferrous) 
Miscellaneous 

Off ice Equipnent 
Oil & Natural Gae 
Paper . 

Rayon & Textile 

Retail Trade 
Steel 
Tobacco 

THE INSTITUTE FOR ATNANCED STUDY 
Common Stocks 

As of March 23, 1953 

Book Value 

Amount 

$ 856,991 
720,238 

(l,579,229) 

43,966 
23,592 

946,186 
113,374 

119,514 
105,773 
776,384 
185,217 

139,015 
1,953,286 

143,810 
34,839 

174,980 
225,096 
17,729 

Total Industrial & Miacellaneoua (5,002,761) 

Total Co•on Stocks 16,581,990 

Percent 
Total 

l).]$ 
10.9 

(24.0) 

0.1 
0.3 

]4.4 
1.7 

1.8 
1.6 

ll.8 
2.6 

2.1 
29.7 
2.2 
o.s 
2.7 
3.4 
0.3 

(76.0) 

loo.Qi 

arket value Appreciation 
Percent or 

Amount Total ~eciation 

$ 1,161,576 9.9% $ .302,SBS 
l,377 ,oao ll.7 656,842 

( 2,$38,656) (21.6) (959,427) 

56,$00 o.5 12,$34 
39,875 0.3 16,283 

1,716,SOO 14.7 772,314 
iss,250 l.J 41,876 

116,250 1.0 J,264 
143,125 1.2 37,352 

l,389,538 11.9 613,154 
3~1,675 2.7 136,658 

437,588 J.7 298,$73 
3,772,llO 32.2 1,818,824 

280,000 2.4 136,190 so,ooo 0.4 15,161 

Jll,813 2.7 1.36,833 
J6o,SOO J.l 135,404 
31,soo 0.3 lJ,771 

(9,184,424) (78.4) (4,181,66.3) 

tll, 723,080 100.0',( 15,141,090 
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Date -
6/30/42 
6/J0/43 
6/J0/44 
6/J0/45 

6/28/46 
6/30/47 
6/J0/48 

6/J0/49 
6/J0/50 
6/29/51 

6/J0/52 
9/30/52 

12/Jl/52 
3/23/53 

THE INSTITUTE FCR ADV.AHCED STUDY 
Percent Common StockB to All Investments 

and -Dow-Jenee Industrial Averages 

% 
llarket Value ~000 omitted) Cammon Stocks 

Common Caah & other All to all 
Stocks Investments Imestments Investments 

$ l,356 $ 5,838 $ 7,194 l8on 
1,,932 6,262 8,194 23.6 
2, 20'j 6,477 8,,686 2$o4 
6,,289 10,048 16,337 38.5 

6,462 l3,093 19,,555 33.1 
6,Jl3 11,,686 17, 999 J5ol 
7,835 10,,046 17,881 4308 

7,564 9,527 17,,091 44..3 
9,361 9, 919 19,,280 48.6 

10,642 10,829 21,471 4906 

12,477 11,!09 23,916 $2.2 
ll,904 ll,437 23,341 5lo0 
12,525 ll,663 24, 188 51.8 
ll,723 12,228 23,951 49.0 

Dow-Jones 
Industrial 
Avera~a 

lQ3.34 
14.3038 
14Bc3B 
16$.29 

205062 
171.JO 
J.89o46 

167.42 
209oll 
242064 

274-26 
270061 
291~90 
287.39 

Paul B. Wyant & Co. 
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THE INSTITUTE FOR ADVANCED STUDY 1. 
BONDS 
U.S. Government & Comm 11 Paper 

Apprec. Est. Jlatur1t7 
Market Book Market or .Annual Yield on 

Amount Securitz Book 3/23/53 Value Value Depree. Income Market -U. s. Government Bonds & Comn 11 Paper $ $ $ $ % 
Commercial Investment Trust, Inc. 

6()(1( 2i/4-3-53 100 I- 600,000 600,000 - 1..4,2so 2.hf 
CoDID81"cial Credit Co. 

300M 2~7-28-53 100 /. 300,000 300,000 - 6,750 2.J/. 
2SOM ~8-25-53 100 I- 250,000 250,000 - 5,938 2.hf 

General Motors Acceptance Corp. 
I-JOQ! ~7-28-53 100 300,000 300,000 - 6,150 2o3/.: 

25CU i/8-28-53 100 /. 250,000 2$0,000 - 5,9J8 20V 
Treu~ Ctta. ot Indebtedness 

2,400ll l.Y6-l-53 99.966 100.002 2,399,201 2,400,048 847 4S,OOO 108 
500ll 2t,12 .... J5-54 100.140 loo-b 500, 703 500, 625 78 11,250 2ol 

Treas~ Note• 
l, ()(QI ~12-1-53 ioo; 100-2 1,002,031 l,000,625 1,406 21,2so 2o0 
l, SOCll 12-15-SS 100 98-25 l,Soo,ooo i,4e1,n9 18,281 26,250 2o2 

Treasurr Bonds 
1, 77CJJI 2i/6-15-62/59 l0lca29 95-30 1,803,829 1,698,094 105, 735 39,825 2.7 

Savings Series •an (At Par) 
s~ ~~1'3 loo 100 so,ooo so,ooo - 1,2SO 2.s 
SOii 1-1-54 100 100 so,ooo 50,000 - 1,250 2.s 
S<Jl 7-1-54 100 100 so,ooo so,,ooo - 1,250 2.s 

lOOl · 1-1-SS ioo 100 100,000 100,000 - 2,soo 2.5 
lCQ( f-1-S6 100 100 100,000 100,000 - 2,soo 2.s 
lOCll 4-1-57 100 100 100,000 100.000 - 2,soo 2.s 
lOQI 3-1'""58 100 100 100,000 100,000 - 2,soo 2.5 
lOOJI l-l-S9 100 100 100,000 100,000 - 2,500 2.s 
lOCll ~-l-6o 100 100 100,000 100,000 - 2,soo 2.s 
lOCll 4-1-61 100 100 100,000 100,000 - 2,500 2.s 
lOC. -1-62 100 100 100,000 100,000 - 2,500 2.s -

TOTAL U.S. GOVElUDIU1' B<llm & CClll'L PAPER 9,85S, 764 9, 731,111 124,653 206,9Sl 2.1* 

/. Carried at Book Value. Discounted Botee. 
• Current Yield 

Rote: Market at Bid Price. 
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.a.ount Securit7 
Railroad Bonda 

THE INSTITU1'E FCB ADVANCED srUDY 

Book 
Market 
3/2J/S3 

BONI8 
Railroad 
Public utilit7 
Indutrial 

Book 
Value 

Market 
Value 

Appreco 
or 

Depree. 
i i i 

Eat. 
.lYJm1a1 

Income 
I 

2. 

lOOll Jliaaouri Pacific R.R. lat & Ref. 
•sa S/4-1-80 (C&l.1.able 1<1.)) 76t lllt tlat 76, 2.33 111,2.$0 35,017 S,000* 4oS 

Public Utility BaDde 
SOCll Amero Telo & Tel. Conv. (/ Debo 

2if12-1S-61 (Call.able io5) 

IDiuatrial Bonds 

30Cll Dome Exploration (We.tern) Ltd. 
Rote Reg. V2-l-6J 
(Callable 100 Cdn.Fdao) 

lOCll Dow Chemical Co. ConT.* Subo Deb. 

iost ll4l 

91 ' 
3/7-1-82 {Callable 1Q4t) lOlt 106f 

200ll Warrer. Petrole-iilll Corp. Conv.-/. Deb. 
3t/1.0-l-66 (callable l02i) 103i 114f 

TOl'A.L INDtE'l'RIAL BCl{IS 

.$27,966 S13,1SO 16,782 13,7SO 2o4 

273,092 273,0')2 

101, 477 106, 2SO 4, 773 

206,164 228,2$0 22,086 

sao, 733 607,.$92 26,BS9 

12,000 4.~ 

3,000 2.8 

1,000 .).1 

22,000 3.6 

* Intereet receiTed 1n excess S. •nnvaJ ly to be used to write down coet. 
p C&rried at Book Value. 
I Convertible into Common Stock at 143084. * Ccmvartible into Comnon stock at 48.38. 
-/. Collftrtible into Common Stock at 34. 

Current llarket COlllllOn 151. 
Current Jlarket Comaon 3 • 
Current Market CCllllOll 3 • 
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Shares 

10,000 

200 

870 

3,000 

soo 

THE DlSTITUTE FOR ADVANCED STUDY 

Security 

Industrial & W.scellancous 

Arkansas Natural Gas Corp. 6% 
(~10 Par) Cum. (Callable 10.60) 

Christiana Securities Corp. 7% 
Gum. (Callable 120) 

Food Machinery & Chemical Corp. 
3l% CUDl. Conv. II (Call.able 101) 

U.S. & Int' 1. securities $5 Cum. 
1st W.W. (Callable 10$) 

U.S. Rubber Coo 8% Non-Cum. First 
(Non-Callable) 

TOTAL INDUSTRIAL & MISCELLANEOUS 
PREFERRED STO<XS 

Market 
Book 3/23/53 -

l~ l~ 

126il 134 

lOlt 9S 

88i 9St 

159 l42~ 

PREFERRED STOOKS 
Industrial & Miscellaneous 

A.pprec. Eat. 
Book Karket or Annual 
Value Value Depree. In cane 

$ $ $ ' 
107,766 106,2$0 1,$16 6,000 

25,.350 26,800 1,450 1,400 

88,140 82,650 5,490 2,828 

264,891 285, 750 20,859 15,000 

79,475 71,375 8,100 4,000 

565,622 572,825 7,203 29,228 

II Convertible into Conmon stock at 47.84+. Current Market Camnon 39*· 

3. 

Current 
Yield on 
Market -

% 

5.6 

s.2 

3.4 

5.2 

5.6 

5.1 
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THE INSTITUTE FOR ADVANCED STUDY 4. 
COMMON STOCKS 
Public Utility - Electric 

Apprec. Est. CUITent 
Market Book Market or Annual Yield on 

Shares Securit1 ~ 3/23/53 Value Value Depreco Income Market 
Public Utility - Electric $ $ $ $ % 

4, 000 American Gas & Electric ($1.$0) 23~ 32 94,593 128,ooo 33, 407 61 000 4o 7 
21 100 Carolina Power & Light ($2.00) . 31~ 42 66,641 88,200 21,559 4,200 4.8 
4,(X)() Central & South West Corp. ($1.00) 16! 21~ 64,970 86,500 21,530 4,000 4.6 

4,000 Columbus & Southern Ohio 
Electric ($1.40) 231.. 2~ 92,744 105,000 12,256 5,600 5.3 

1,500 Consumers Power ($2.00) 31; 37i 47,259 56,250 8,991 31 000 $.3 
2,000 Illinois Power ($2.20) 31 41n 61,902 BJ, :50 21,346 4,4CX> 5.3 

1,500 Indianapolis Power & Light (~.00) 2e>l 4°f 30,219 60,56J 30,344 31 000 5.0 
31 000 Kansas City Power & Light {$1.60) 25~ 31- 76,629 93,375 16,746 4,800 5.1 
5,500 Middle South Utilities (~1.40) l3t 211 72,710 150,563 77,653 11 100 5.1 

J,CX>O Niagara Uobawk Power (~1.60) ~~ 28l 72,283 84,375 12,092 4,800 5.7 
),000 Oklahoma Gas & Elec. (#1.50) 20* 26 76,464 84,000 51 536 4,500 5.4 
2,000 Public Service Colorado ($1.40) l~} 31 38,573 62,0CX> 23,427 2,800 4.5 
3,CX>o Virginia Electric & Power Cil.40) 2o;J 26}- 62,004 79,500 17,496 4,200 5.J 

-
TOTAL PUBLIC UTILITY - ELECTRIC COMMON STOCKS 858,991 l,l.61,576 302,585 59,000 $.1 
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THE INSXITUTE FOR ADVANCED srunY 5. 
CCJDION STOCKS 
Public Utility - Gas Pipeline 

Apprec. Est. Current 
Market Book Market or Annual Yield on 

Shares Security Book 3/23/53 Value Value Depree . In cane Market - -Public Utility - Gas Pie?line $ ' $ $ % 
#2,138 Alabama Gas {$0.80) # 1~ # 33,955 33,955# 1,710 r;.o 
2,000 Atlanta Gas Light (i]..20} 17i 2il 34,634 43,000 8,366 2,400 r;.6 
1,000 Consolidated Natural Gas ($2.$0) 41 5 4 40,974 56,750 15, 776 2,500 4.4 

3,000 National Fuel Gas ( $0. 85) l~ ~~ 32,655 48, 750 16,095 2,550 5.2 
4,500 Northern Natural Gas ($1.80) 33i 149,627 194,625 li4,998 8,100 4.2 
4,100 Panhandle Eastem Pipe Line (i2.50) 21! 83£ n ·t,155 341,325 230,170 10,250 3.0 

1,200 Peoples Gas Light & Coke (~.00) 1051! 1451. 126,815 174,300 47,485 7,200 4.1 
8,800 Southa.i:"D Natural Gas ($1.40) 14t 281 124,681 247,500 122,819 12,320 s.o 
J,600 Ter.nessee Gas Transmi.881.on ($1.40) 9f 25 JJ,967 90,000 56,033 5,040 5.6 
5,ooo United Gas Corp. (iJ..25) 13a 2~ 65, 730 146,675 81,145 6,250 4.3 

TOTAL PUBLIC UTILITY - GAS PIPELINE 
COMMON srocKS 720,238 1,377,080 656,842 58,320 4.2 

GRAND TOTAL PUBLIC UTILITY COMMON STOCKS 1,579,229 2,S38,6S6 959,427 117,320 4.6 

--
# To be received about April 2. Basis .24Ja5sh. Alabama Gas for each share Southern Natural Gas. 

Fractional s~to be paid in cash. Ex-stock - March 131 1953. 
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THE INSTITUTE FOR ADVANCED STUDY 6. 
COMMON STOCKS 
Industrial & Miscellaneous 

App rec. Est. Current 
Market Book Market or Armual Yield on 

Shares Security Book J/23/SJ Value Value Depree. Income llarket - -Industrial & Miscella.oaoua $ $ $ $ % 
.Agricultural Imelement 

2,000 Deere & Co. (•2.375) 22 2st }U,966 56,500 12,534 4,150 8.4 

Automobile 
1,000 Studebaker ($3.00) 2.3~ 3~ 2.:,592 39,675 16, 283 J,000 7.5 

Chemical 
2,000 Allied Chemical & Dye (43.00) lai 751! 84,855 151,250 66,395 6,000 4.0 

101 000 Dow Chemical ($1. 00 p) 29! J~ 294,302 398,750 l~,448 10, oe>oP 2.Sp 
5,CX>O duPont, E. I. ($J.55) J6 98 179, 661 490, 000 Jl0,119 17, 750 J.6 

1,500 Hooker Electrochemical ($2.00) 2~ 63 43,969 94,500 50,531 3,000 3.2 
31 500 Monsanto Chemical ($2.50) 6 a 91! 225, 212 320, 250 95,038 8, 150 2.7 
J,000 Pfizer (Chas.) (Del.) Cfl.15) 18 30 54,138 90,000 35,862 3,450 3.8 
21 500 Union Carbide & Carbon $2.50) 25! 69! 63, 629 173, 750 109,921 6,250 J.6 

-
Total Chemical 946,186 1,718.$00 772,314 55,200 ·J.2 

p Plus stock Dividend. 
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THE INSTITUTE FOR ADVANCED STUDY 1. 
CCMION &TOCKS 
Industrial & Miscellaneous (Cont'd~ 

Apprec. Est. Current 
Market Book Market or Annual Yield on 

Shares Security Book - 3/23/53 Value Value Depree. Income Market -
Industrial & W.scellaneous (Cont'd) $ $ $ $ % 
Distilling 

J,000 Distillers Corp. - Seagrams (~l.70) 1% 28 .57,208 84,000 26, 792 .5,100 6.1 
1,500 Walker (H. )-Gooderham & Worts($J.OO) 37t 47! .56,166 71,250 15,084 4,500 6.J -Total Distilling 113,374 1.5.5,250 41,876 9,600 6.2 

Drug & Pharmaceutical 
3,000 Kendall (i2.2.5) 3~ J~ 119,514 116,2.50 J,264 6, 7$0 5.8 

Finance 
5,ooo c.1.T. Financial ($1.80) 21-i 28~ 10$,773 143, 12.5 37,352 9,000 6.J 

Metal ~Non-Ferrous) 

41 400 Aluminium Ltd. ($2.00) J2.!. 5~ 141,617 221,100 79,483 8,800 4.0 
9,450 American Metal Co., Ltd. (~l.,50) l~ 2.5 lOJ,213 236,250 133,037 "',175 6.0 
4,000 American Smelting & Refining ($3.00) 234 4ot 94,917 161,000 66,083 12,000 7.S 

1,000 International Silver ($4000) 18 ~3 18,000 52,37' 34,375 4,000 7.6 
J, .500 Kemecott Copper ($6.00) 47! 166,247 262,063 9.5, 816 21,000 8.0 
91 000 N3W!DOnt Vining ($2 • .5o,S) 26 5ot 2$2,.390 4.56, 750 204,360 22,500 4.9, 

-
Total Metal (Non-Ferrous) 776,364 1,369,.538 613,154 82,475 5.9 

p Plus stock Dividend. 
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THE INSTITUTE FOR ADVANCED STUDY 8. 
GOJIMON STOCKS 
Industrial & Miscellaneous (Ccnt•d) 

Apprec. Est. Current 
Market Book Market or Annual Yield on 

Shares Security Book 3/23/53 Value Value Depree. Income :U:arket -
Industrial & Miscellaneous (Gont•d} $ $ $ $ % 
Miscellaneous 

1,000 American Research& Developn13nt(&-) 29 23 29,000 23,000 6,000 
7,500 General American Investors ($0.6C:W} ll!. 2~ 130,847 200,625 69,778 4,50CW 2.2# 
3,000 Sunbeam ($1.50) at 32i 25,370 98,250 72,880 4,500 4.6 

-
Total Miscellaneous 185,217 321,875 136,658 9,000 2.8 

. 
Otfice Equipment 

11 030 Addressograph-Uultigraph (~J.00) ~ 52! 47,274 54,075 6,601 J,090 5.7 
1,575 International Business :U:achines 

($4.oop) 58! 243i 91,741 383,513 291,772 6,Je>c¥ 1.6,6 

-
Total Office Equipnent 139,015 437,588 298,573 9,390 2.1 

.6 Plus stock Dividend. 
II capital Gains distribution to be used to write down cost of stock. 

Only ordinary income to be taken into income account. 
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THE INSTITUTE FOR ADVANCED STUDY 9. 

COllMO?l STOCKS 
I~ustrial & Miacel1''\lleous (Cont•d) 

Apprec. Est. Curren1 
Market Book Market or Annual Yield or 

Shares Security Book 3/23/53 Value Value Depree ~ Income Market - -
Industrial & »iscellanaous ~Cont 1 d) ~ $ $ 8 % 
011 & Natural Gas 

2, 000 Amerada Petroleum ( i3· 00) 42·],_ 183 85,083 366,000 280,,91; 6,,000 1.6 
1,000 Columbian Carbon ($2.25) 3~ 48! 30,135 48, 250 18,115 2,250 4.7 
4,000 Continental Oil (Del.) (i2.50) 241 572 97,843 230,000 132,157 10, 000 4.3 
. 

6,240 Gulf Oil ($2.00) 261 49 163, 790 3(1.),760 141,, 970 12,,480 4.1 
51 000 Louieiana Land & F.xpl. (•2.50) 14 4~ 70,148 234,315 164,,227 12,500 5.3 
21 000 Phillips Petroleum (f2.60) 25~ 66~ 50, 700 133,500 82,800 5,200 3.9 

11 000 Seaboard Oil ( ~2. 75) 541. 82l. 51',,189 82,250 28,~l 2,750 3.3 
2:500 Shell Oil ( i.3• 00) 29! ~~l 13,849 170,625 96,776 7,500 4.4 
4,,400 Skelly Oil ($3.25p) 5°' 220, 710 358,600 137,890 14,Joop 4.0,6 

6,000 Standard 011 (Indiana) (~2~~0p) 56d 74J. 340,250 445,500 1(1.),250 15,000,6 J.Lp 
3,000 standard 011 (N.J.) ($4.25) 21a 73; 64,827 220,500 155,613 12, 750 5.8 

800 superior Oil (Calif. ) ( $3., 00) 175i 5S5 140,250 476,000 335,750 2,400 0.5 

6,000 Texas Co. (~3.00) 45.7.. 55~ 275,569 332,250 56,681 . 18,000 5.4 
10, 000 Tide Water Associated 011 ( $1.15) 219 251 218,433 252,500 34,n?7 11,,500 4 .. 6 

2, 000 United Carbon ($2.50) 33j 58 67,510 116,000 48,490 s,ooo 4.3 

-
Total Oil & Natural Gas 1,953,286 J,772,110 l,B18,82L 137,630 3.6 

Paper 
S,ooo International Paper ($3.00) 28~ S6 143,810 280,000 136,190 15,ooo 5.4 

Rayon & Textile 
11 000 Industrial R~on ( $J. oo,iS) 3~ so 34, 839 50,000 15,161 3,ooop 6.o,6 

p Plus stock Dividend. 
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THE INSTITUTE FOR ADVANCED STUDY 10. 

COMMON STOCKS 
Industrial & Miscellaneous (Cont'd) 

Apprec. Est. · Current 
llarlcet Book llarket or Annual Yield on 

Shares Security Book 3/23/53 Value - Value Deproco Income Market -
Industrial & Jliscellaneous (Cont'd) $ $ $ $ % 
Retail Trade 

1.,.$00 Federated Dept. St.ore8 (i2.50) ~ 4h 14,844 66,,000 .$1,156 3,,750 5.7 
2,000 Murp~, a.c. (i2.00) 36 46 71,914 92,000 20,086 4,,000 4.3 

1,.$00 Seara Roebuck ($2.75) 2~ s~ 33,545 89, 81) 56,268 4,125 4.5 
4, 000 Simpsons Co.,, Ltd. ($0.50) 131 1.6 54,677 64.,000 9,323 2,000 3.1 

- -
Total Retail Trade 174,980 3ll,813 136,833 13, 875 4.4 

steel 
31 .$00 Hanna (JI.A.) Class 11A" ($10 Par} 

Non-Voting ($2.15) 46! 7ll 162, 700 2so,2so 87,550 7,525 3o0 
11 .$00 Hanna (M.A. ) Class "B" 

73i (~10 Par) ($2.15) 4li 62,,396 ll0,250 47,,854 3,225 2.9 

-
Total steel 225,096 .360,SOO 13S,4di 10, 750 3.0 

Tobacco 
11 200 Universal leaf Tobacco ($1.70) 14~ 26t 17; 729 31,500 13, 771 2,040 6.S 

GRAND TOT.AL INDUSTRIAL & MISCELLANEOUS 
COJ4MON STOCKS 5,002, 761 9, 184,424 4, 181, 663 371,460 4.0 

--
GRAND TOTAL ALL CODON STOCKS 6,581,990 11,723,080 5,141,090 488,780 4.2 

--
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'l'HE INSTI'l'UTE FOR ADVANCED STUD! 

~tIRIT:n;s vF NOMINAL VALUE 

Appreco Esto 
Market Book llarket or Annual 

.mount Security Book 3/2;/53 Value Value Depree Income 
$ $ $ t 

securities of t~ominal Value 

200 Unite Engineere Royalties. Inc .. 
Unit g ie ~ 100/I 100# - e 

l eh U~Sc Electric .Poil&r Co~ 
Co!!mon ( ®=) Gift - Carried at fio Book Value -

10 lO - :she Schulto, R0tail Storee, 
200 Corpo (~ Par) Common (~=) Gift - C~ried at Eo Book Value = 

TOT!L SECURITIES OF NOU!fil.I, VALUE 100 100 

{I Gift. Unit con~iete of 1 shru-e 7% Qus,, (tlO Per) Preferred stock & 1 shill'• 
No Par Com!!lOn stocko Com~'• valuation of 200 ur..1tao Received payment• 
in 1948e 1949. 1950, 1951 ar.d January 195.3 or $10, $65,_ $JS~ $70 and 335 
respectively. 

,, --· 

Current 
Iield on 
Market - % 

if= 
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THE I NSTITUTE FOR ADVANCED STUDY 
RECAPITULATION OF I~~TMENT HOLDINGS 

As of September JO, 1953 

MARKET VALUE 9 /30/5 3 ESTIMATED ANNUAL INCOME 9/30/53 
% of % of Current Yield I 

.AJnount Total Amount Total l!&rket I Book 

CASH - Uninvested t $ 223,373 loD.' $ - - % - % -% 
BONDS 
u.s.Gov•t.llarketable & Comm•l 

Paper - Due Within l Yr. 6,215,047 27o5 160,063 19o7 2.6 206 
U.S.Gov•t.Marketable - Other 3,209,306 lho2 66,075 8ol 2ol 2o0 
UoSoSavinge Seriea"G"(At Par) 900,,000 4oO 22.,500 208 2.5 2o5 
Ba:ilroad. 105,,500 o.5 5,000 Oo6 4.7 7o0 
Public Utility 304,315 103 15.,500 lo9 Sol 5o3 
Industrial 580,592 2.6 22,000 2o7 3.8 3.8 

TOTAL BONDS ¥11, 315, 02U 50oU $291,l3tl 35.0:fi 200 % 206 ~ 
ffiEFERltED STOCKS 

Public Utility 30,625 Ool . 1,650 0.2 5o4 5.5 
Industrial& tiscellaneous 47~775 2ol 26,825 )oJ 5o7 5.4 

TOTAL PREFERRED STOOKS i 502,600 2o2% $ 2ts,,475 JoSI 5.7 % 5o4 % 
COMMON STOCKS 
Public Utility - Electric l,,094,026 408 61,)60 7.5 $06 7.2 
Public Utility-Oas Pipeline 1,223,175 5.4 60.,265 7.4 4o9 800 
Industrial & M:iscellaneoua 8,133,240 J6ol 367,,645 45oJ 4o5 7.3 
~anll' R, TP>G'I•----- - - - - - -

TOTAL COMMON STOOKS $10, 450,, 441 "4603% $489,270 60o2% 4o7 % 7o4 % 
SECURITIES OF NOMINAL VAI1JE /. $ 100 OoD.' $ - - % - % -% 
RF..lL FSTATE MCETGAGES $ B,550 o.o_i s 424 O.J.% 5.0 % 5.0 % 
PROFESSORS' HOMES - MTGES. $ 69,,.532 004% $ J,581 Oo4% 4o0 % 4.0 % 

GRAND TOTAL $22, 590, 416 100.0',C $812,888(/ 10000',C 3.60,C 4oJ2% 

I> Reported by Treasurer•e Office. D.J.J.Ao - September 30, 1953-264004. 
* Of which $100, 000 to be reserved. for current expenditures. 
/. Carried at Book Value. lo market readily availableo 
II Be.tore amortisation of premium on Boms, estimated at $5,300 amually. 

INCRF.ASE OR DECREASE 9f30fS3 
Compared with Book - Same Date 
Book Value' I Increase fDecreaae 

s 223,373 Ii - It -

14, 774 
92,10'2 

825 
23,204 

• 1#22,379 

857.,673 236,353 
749,640 473,,535 

5,CXYl,205 3,126,035 

$ 6,614,5181$3,835,923( 
$ 100 J$ - 1$ -
$ 8.550 $ - $ -
$ 89,532 $ - $ ·- \ 
$18,809,450 $3, 780,966 

Paul B. Wyant & Coo 
October 14, 19.53 
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THE INSTITUTE FOR ADVANCED STUDY 

Common Stocks 
As of September JO, 1953 
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THE INSTITUTE FOR ADVANCED STUDY 

Percent Common Stocks to All Investments 
." and 

Dow-Jones Industrial Averages 

Market Value (000 omitted) 
% 

COlllllOn Stocks Dow-Jones 
Ccmnon Cash & Other All to all Industrial 

Date Stocks Investments Investments Investments Averages 
6/'J(J'/Ti2. t L356 I 5, 838 '7,194 18.9% 103.34 
6/30/43 1,932 6.262 8,194 23.6 14J .. 38 
6/30/44 2.209 6,477 8.686 25.4 148.38 
6/J0/45 6,289 10,048 16. 337 38.5 165.29 

6/28/46 6,462 13. 093 19.555 33.1 205.62 
6/J0/47 6.313 11, 686 17.999 35.1 177.JO 
6/30/48 7.835 10,046 17. 881 4Jo8 189.46 
6/J0/49 7.564 9, 527 17.091 44.3 167.42 

6/30/50 9,361 9, 919 19, 280 48.6 209.11 
6/29/51 10, 642 10,829 21. 471 49.6 242.64 
6/30/52 12, 477 11. 439 23. 916 52o2 274-26 

12./Jl/52 12, 525 11. 663 24, 188 51.8 291.90 
3/23/53 11.723 12. 228 23. 951 49.0 287.39 
6/30/53 10, 695 12,104 22. 799 46.9 268.26 
9/30/53 10, 450 12.,140 22. 590 46. 3 264.04 

Paul B. Wyant & Co .. 

l' 
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THE lNSTITUTE FOR ADVANCED STUDY 1. 
BONDS 

u.s. Goverment & Comm•l Paper 

~preo. Esto Maturity 
Market Book llarket or Annual Yield on 

Amount Security Book 9/30/53 Value Value Depree. Income Market - i i i $ -, 
U. s. Government Bonds &: Comm• l Paper 
Comnercial Credit Coo 

JOOM 2h'4-2J-54 100 f 300,000 JOO, 000 - 8,250 208/-
25<!.I 2!/5-21""'54 100 f 250,000 250,000 - 6,875 2.8/-

Conmercial Investment Trust, Inc. 
60Cll 2!/12-29-53 100 /. 600,000 600,000 - 15,000 2.5/. 

General Motors Acceptance Corpo 
3001.t 21/4-23-54 100 J. 300,000 JOO, 000 - 8,250 208,t 
25CK 2:f/5-25-54 100 /. 250,000 250,000 - 6,875 208/. 

Industrial Acceptance Corpo Ltd. 
Secured Notes Uto tNot 

20Cll J/1<>=14-53 100 Disc.) 200,000 200,000 - 6,000 JoO 
25Cll Jl/3-29-54 100 I- 250,000 250,000 - 8,125 .JoJJ 

Yellow Mfg. Acceptance Corpo 
40W 2i/l-7-54 100 /. 400,000 400,000 - 10,500 2061-

Treasury CtfsG of Indebtedness 
5CCM 2~2-15-54 1000092 lQ0.:9 500,~4 501,406 942 11,250 lo$ 

2,400M 29/6-1-54 99.966 100-16 2,399,201 2,412,000 12,799 63,000 109 

Treasury Notee 
750M 2-i/12-1-5.3 100-3 100-7 750,608 751.,641 1,033 15,938 Oo8 

l,500M l-i/12-1.5-55 100 99-4 1,500,000 1,486,875 l:?,125 26,250 2.1 

Treasury Bonds 
l, 770M 2~6-15-62/59 101-26 97-10 1,802,008 1, 722,431 79,511 39,825 206 

/. Carried at Book Value. Discounted Notes 
Note: Market at Bid Price. 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1951-1954 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



THE IETITUTE FOR ADVANCED STUDY 2. 
BONOO 

UoSo Clovel'Jlllent & Ccma•l Paper (Cont•d. ) 

Apprec. Eat. Maturity 
11.arket Book Market or Annual Yield OD 

Amount Secur1t7 Book 9/J0/53 Value Value Depree. Incane Market - % $ $ $ $ 
u.so Goverment Bonde & Commtl Paper (Cont•d. ) 
Savings Series 11G• (At Par) 

50Jl 2f,/l-l-54 100 100 50.,000 50,000 - 1,250 2o.5 

SOM 2f/7-l-54 100 100 50,000 50,000 - It250 2o5 

1()(1( 2t/l-l-55 100 100 100,000 100,000 - 2,500 2o5 

100» 2t/l-l-56 100 100 100,000 100,000 - 2,soo 2 .. 5 

lOOU 2l/4-l-57 100 100 100,000 100,000 - 2,500 2o.$ 

1()())( 21/J-1-58 100 100 100,000 100,000 - 2,500 2.5 

lOCU 2!/l-1-59 100 100 100,000 100,000 - 2,500 2.s 

lOOK 21/1-1-60 100 100 100,000 100,000 - 2,500 2.5 

lOCll 2l/4-l-61 100 100 100,000 100.,000 - 2,500 2.5 

lOCll 2l/J- l-62 100 100 100.,000 100,000 - 2,500 2o5 

TOTAL u.s. GOVERNllENT BONDS & COIOl 1L· PAPER 10,402,281 10,J24,J53 77,928 248.,638 2.b: 

* CUrrent Yield. 
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THE INSTITUI'E FCR ADVANCED STUDY 
BONDS -Railroad 

Public Utility 
Industrial 

.Apprec. 
Market Book Market or 

Amount Security Book 9/30/53 Value Value Depree. - Railroad Bonds $ $ $ 
lOOM llissouri Pacific R.R. let & Refo 

"H" 5/4-lcsSO (Callable 10$) 7lt 1()6J flat 71,233 106,500 35,267 
Public Utility Bonds 

5,000 Notes Gulf Interstate Oas Co. $20. 00 Interim 
Notes 6/12-1-54 (b) 181 lai 

lOQI 

lOOJ( 

300)( 

lOCM 

200.M 

92,500 94,315 
Southern Natural Gas Coo Conv. # SoFo 

Debo 4l/6-l-73 (Callable 105) 100 l~ 100,000 106,125 
Tennessee Gas Transmission Coo S.F. 
Deb~ 5/9-1-73 (Callable 104.90) 101~ 10.3tr 101,900 103,875 

TOTAL PUBLIC UTILITY BONDS 294,400 304,375 

Industrial Bonds 

Dome Exploration (Western) Ltd. 
Note Rego 4/2-1-63 91 ti 273,092 273,092 
(Callable 100 Cdn. Fds.) 

Daw Chemical Coo Conv. ! Subo Debo 
3/7-1-82 (Callable 104f) lOlt 99t 101,452 99,250 

Warren Petroleum Corp. Conv. /. Deb. 
Jl/10-1-66 (Callable 102t) 1Q3 104j- 20$,940 208,250 -

TCJrAL IllDUSTRIAL BONDS 580.,484 580,592 

t: CUITent Yield. 
p Carried at Book Value. 
# Convertible into Common Stock at 28. CUITent Market COOBnon 25i. 
I Convertible into Common Stock at 48.38. Current Market Conmon 3.5f· 
/. Convertible into Camnon Stock at 34. Current Market Common Jlfo 

1,875 

6,125 

1,915 

9,915 

-
2,,202 

2,310 

108 

(a) Interest received in excess 5% annually to be used to write down cost. 
(b) Redeemable in Preferred Stock. 

Jo 

Est. Maturity 
Annual Yield on 
Income Market 

$ -, 
5,000 (a) 4.7t 

6,000 6.4* 

4,500 4.2 

s,ooo 4o7 -
15,Soo 5.1* 

12,000 404' 

3,000 J.l 

7,000 J.l 

22,000 Jo8t 
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THE INSTITUTE P'OR ADVANCID STUDY 4. 
PREFERRED STOOKS 
Public Utility 
Imu.str1.al & ltl.scellaneoua 

A,pprec. Esto CUrrent 
Market Book Market or Annual Yield on 

Shares Securitz Book 9/30/53 Value Value Depree. Incame Market - % Public Utilitz $ & • • 
300 Northern Natural Gas Coo S.SqC 

Cum. s.F. (Callable 107i) 100 lO'l~ 30,000 J0,625 825 J.,6SO So4 

Imustrial & Jliscel.laneoua 
12,000 Bram-Forman Distillers Corp. ~ 

($10 Par) Cum. Jr. 
(Callable lOi atter 7 /1/57) 6t 6l 15, 000 13,500 1,500 !&,800 6.5 

200 Christiana Securities Corp. 7% 
Cum. (Callable 120) 126i 132 25,350 26,400 1,050 J.,400 5oJ 

500 Food llachinery & Chemical Corpo 
31% Cum. Conv. # (Callable 101) loof 89 50,263 Wi,500 5, 763 J.,625 3o7 

3,000 u.s. & Int•l. Securities $5 Cum. 
lat w.w. (callable 105) Bat 87 261',891 261,000 3,891 15,000 5.7 

500 U .s. Rubber Coo 8% Non-Cum. First 
(Non-Callable) 159 lJ2;i 79,475 66,315 13,100 4,000 600 

TOrAL INDUSTRIAL & KISCEIJ.ANEOUS 
PREFERHED STOCKS 494,979 471, 775 23,204 26,825 s.1 

# Convertible into Connnon Stock at 47.84+. Current Karket Common 34~. 
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THE INSTITUTE FOR ADVANCED STUDY So 

COMMON STOCKS 

Public Utility - ~1ectric 

Appreco !<..st" current 
Market Book ltarket or Annual yield on 

Shares Security Book 9/30/53 . ~ Value l.:e~:!'f!Co Income Market - -
Public Utility - Electric $ $ & ~ % ,, 

4, 000 American Gas & Electric ($1 .. 64) 23i 31~ 94. 593 125 .. soo 30, c,JJ7 6,560 5.2 
2.100 Carolina Power & Light (i2.00) 31;! 39 66, 641 81.900 15, 259 4.200 Sol 
4.ooo Central & South West Corp u (iloOO) 161 2~ 64.742 82. soo 17, 758 4.wJ 4.8 

4.ooo Columbus & Southern Ohio 
~le ctric ($lo 60) 23.J.. 25 92, 744 100, 000 1. 256 6,400 604 

1,500 Consumers Power ($2020) Jl; J8i 47.259 57. 563 10,304 3. 300 5 .. 7 
2,000 Illinois Power (~2o20) 31 37l 61.902 74. 500 12,598 4.400 5 .. 9 

1, soo Indianaoolis Power & Lipht ($2.20) 20;1 37.!. J0,218 55. 688 25, U/O 3. 300 So9 
3,000 Kansas City Povrer & Li~ht (-~1 D 60) 2sf 281 76.629 85.125 8, 496 4,800 506 
5, 500 ~iddle So~th Utilities (il. 40) 13~ 25~ 72. 011 138.875 66, 864 7,700 5 .. 5 

3.000 Niagara ~ohawk Power ($1.6o) 24k 26 72. 283 78,ooo s. 717 4.800 6,,2 
3,000 Oklahoma Gas & Elec. (~l . 50) 26 25.;! 78. 074 77,250 \.·~Ll u. soo 5 .. 8 
2,000 Public Service Colorado ($lo60) ~~ 3~ )8, 573 62.500 23. 927 3. 200 5el 
3,00G Virginia Electric & Power ( ~lo40) ~· 62. 004 74~ 625 12, 621 4,200 5 .. 6 ·-

TOTAL PURLIC UTILITY - ELECTRIC COMMON STOCKS c51, 673 1, 094. 026 236, 353 61, 36o 506 
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THE INSTITUI'E FCR ADVANCED STUDY 6. 

COMMON STOCKS 
PUblic Utility - Gas Pipeline 

Apprec. Esto CUrrent 
Market Book Market or Annual lield on 

Shares Security Book 9/30/53 Value Value Depree> Income Market 
Public Utility - Gas Pipeline - $ $ $ -, -~ 

2,000 Atlanta G~s Light ($1.20) 17~ 2~ 34,633 41, 750 1,117 2,400 5.7 
1,000 Consalidated Natural Gas ( ~. 50) 41 52i. 40,974 52,375 . 11,401 2,500 4.8 R J.000 National Fuel Gas ( $1. 00) l~ 14.=1 32,655 43,875 n,220 3,000 6.8 

5,000 Northern Natural Gas (tl.80) 33.!. 36 166,357 180,000 13,643 9,000 5.0 
4,100 Panhandle Eastern Pipe Line ($2.SO) 271 65.!. 111,096 268,550 157,164 10,250 3.8 
1,200 Peoples Gas Light & Coke {~.00) l~ 131; 126,815 157,800 30,985 1,200 4.6 

10,000 Southern Natural Gas ($1.40) i2 ·! 25i" 126,914 252,500 125,586 14, 000 5.5 
3,600 Tennessee Gas Transmission ($1.40) 91 22 33,966 79,200 45, 234 5,040 6.4 
5,500 United Gas Corp. ($1.25) 13: 26~ 76,230 147,12!> 70,895 6,875 4.7 4 

TOTAL PUBLIC UTILITY - GAS PIPELINE 
COMMON STOCKS 749,640 1, 223, 175 473,535 60,265 4.9 

GRAND TOTAL PUBLIC UTILITY ccnMON STOCKS 1,607,313 2,317,201 109, 888 121,625 5.2 
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rnE INSTITL'TE FOR. ADVANCED STUDY 7o 

COM.MON STOCKS 
Industrial & Niscellaneous 

Appreco Esto Current 
Market Book Market or Annual Yield on 

Shares Security Book 9/J0/53 Value Value ...Jt; p lt::Cc Income Market -
Industrial & Miscellaneous $ $ $ ~ 

'ii' % 
Agricultural Implement 

2,000 Deere & Co. ($2000) 22 25! 43. 966 so. 500 6. 534 4.000 7.9 

Automo'bile 
1,000 Studebaker ($3.00) 23~ 22 23. 592 22. 000 l , 592 J,000 lJo6 

Chemical 
2,000 Allied Chemical & Dye (~3~00) 42.!! 66~ 84. 855 133.250 48~ 395 6~000 4.5 

10,000 Dow Chemical (tl ,00 ¢) 291 35M_ 294, 302 356. 250 61,948 10,000/J 2.8J 
5,000 duPont, 3. I . (~3 ., 55) 36 99~ 179. 881 495, 625 315. 744 17.750 )06 

1,500 Hooker Electrochemical (~2.00) 29~ 56 LJ. 969 84, 000 40,031 3 •• 000 3.6 
3, 500 Monsanto Chemical (!2o50) 641 82.!. 225, 213 288.750 63. 537 8, 750 JoO 
3,,000 Pfizer (Chas.) (Delo) (t l.15) 18 31l 54, 138 95. 625 41. 487 J.450 3.6 
2. 500 Union Carbide & Garhon ( ~.2. 50) 2si 641 63. 822_ 16~.875 98,046 6,250 )o9 

~-- -

Total Chemical 946,187 l, 615, 375 669, 188 55. 200 Jo4 

' Plus Stock Dividendo 
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THE INSTITl"l'E FOR ADVANCED &'TUDY 8. 

COMMON STOCKS 
Iiidustrial & Miscellaneous (Cont'd) 

Apprec. Est. Current 
Market Book Market or Annual Yield on 

Shares Security Book 9/30/.53 Value Value r ~:1-.ac. Income llarket 
Imustrial & Miscellaneous (Cont'd) - $ $ $ $ % 
Disti11!rig 

3,000 Distillers Corp. - <)eagrams (~1.70) 19-f 26 57,208 78, 000 20, 792 5,100 6.5 
1,500 \Valker (H. )-Gooderham & Worts ($.3o7S) 372 47:i 56,166 71,625 15,459 5,62.5 7o9 

Total Distilling 113,374 149,625 36,251 10, 725 7.2 

3,000 
Drug & Pharmaceutical 
Kendall ($2.25) 3~ 39i 119,514 118,500 l,Ol.4 6,750 .5.7 

Finance 
5,ooo c.I.T. Financial (~1.80) 2~ 26i 105, 113 133, 7.50 21, 911 9,000 6.7 

Metal (Non-Ferrous) 
4,400 Aliiilliiiium Ltd. (~2.oo) Jl.;?_ 43.J_ 138,278 192,500 54,222 8,800 4.6 
9,4.50 American Metal Co., Ltd. (~1.50) lof i9l 103,213 186,638 83,42.5 14,175 7.6 
4,000 American Smelting & Refining ($2.00) 23~ 211 94,917 lll,000 16,083 6,000 7.2 

1,000 International Silver (~.00) 18 41 18,ooo 41,000 23,000 4,000 9.8 
J,500 Kennecott Copper {$6.00) 47! 62% 166,247 218,313 52,066 21, 000 9.6 
9,000 Newmont Mining ($2.50) 28 38-k 252,390 344,250 91,860 22,.500 6.S 

-
Total Metal (Non-Ferrous) 113,045 1,093, 701 320,656 78,475 7.2 
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THE INSTITUTE FOR ADVANCED STUDY 9o 

COMMON STOCKS 
Industrial & Miscellaneous (Cont'd) 

Apprec. Est. Current 
Market Book Market or Annual Yield on 

Shares Security Book 9/30/53 - Value Value 1.ieprec~ Income Market -
Industrial & Miscellaneous (Cont'd) $ $ • $ % 
t:.iscellaneous 

1.000 American Research & tevelopment ($-) 29 16t 29, 000 16, 500 l?, 500 
7.500 General American Investors (aoo6o#) l~t 21! 130, BL7 161, 250 )0,403 4. 500# 2.8# 
3.000 Sunbeam ( $1o50) 29r 25. 370 87.375 62.005 4.500 5.2 
1,200 Universal Leaf Tobacco ($lo70) llq 262 17. 729 31,800 14. 071 2,040 6.4 

Total Viscellaneous 202, 946 296. 925 93.919 11,040 3.7 

Office Equipment 

1,0)0 Addressograph-~ultigraph ( t3~00~) 45i 51! 47,274 52,788 5. 514 3,090, 5.9, 
1, 575 International Business t.'achines 

( ~uoOO-') 58i 231 91, 741 J63. 825 272. 084 6, JOOp lo7' 

Total Office Equipment 139• 015 416. 613 277. 598 9,390 2.3 

' Plus Stock Dividend. 
# Capital Gains distribution to be used to write down cost of stock. 

Only ordinary income to he taken into income account. 
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THE INSTITtrrE FOR ADV AN CED STUDY lOo 
--- -----

com.roN STOCKS 
Industrial & Miscellaneous ( ()>nt •d) 

Appreco :F;st. current 
Market Book Market or Annual Yield or: 

Shares Security Book 9/30/53 Value Value Depree.a Income ~nrket 

Industrial & Miscellaneous (Cont'd) --
& $ $ $ % 

Oil & Natural Gas -
2, 000 Amerada Petroleum ($3.00) 42~ 152 85,083 304. 000 218, 917 6, 000 2o0 
1,000 Columbian Carbon ($2.00) JO-- 40]._ 30,135 40 •. 250 10,115 2, 000 5.0 
4.000 Continental Oil (Del.) (t2.60) 24£ 5ot 97.843 202.-000 104,157 10, 400 5 ~1 

6, 2LO Gulf Oil ($2 .. oot) - 26! 421 163, 791 266, 760 102.969 12, 480, 4.7~ 
5,000 Louisiana Land&·Expl. (~2 ~ 50) 14 46 70, 148 230. 000 159.852 12, soo 5o4 
2.000 Rlilllpa Petroleum ($2.60) 251 soi 50,282 100,500 50,218 5. 200 5o2 

1,000 Seaboard Oil ($2.50) 54i 75 54.189 75.ooo 20, Bll 2,500 3.3 
- .;. 2, 550 Shell Oil (~J.00) 29 69! 7J,8L9 177,225 103. 376 7.650 L.3 

8, Boo Skelly Oil ($1.625~) 25-~ 35 220, 710 308,000 87,290 lL, JOO¢' 4-6~ 

6,ooo Standard Oil (Indiana) (~2.50p) 56;;! 67 340, 250 402,000 61,, 750 15,000p 3o7/J 
J,120 Standard Oil ( !~. J. ) ( ~4. 25) 23! 68~ 73,009 214,890 141,881 lJ, 260 6.2 

800 Superior Oil (Calif.) (~3.00) 1751 570 140,,250 456,,000 315,, 750 2,400 o.s 
6,000 Texas Co. ( .$3. 00) 4~ so~ 275,569 303, 750 28, 181 . 18, 000 5.9 

10,000 Tide Water AssociatP.d Oil (:)1.15) 2~ 2<» 218,433 202,500 1S,9JJ 11,500 5.7 
2,000 United Carbon (:;)2.50) 334 s1! 67,510 1031 000 35,490 5,000 4.9 

Total Oil & Natural Gas 1,961,051 3,,385,875 1,424,824 138,190 4.1 

Paper 
5,000 International Paper (~3.00) 28~ sit 143,810 255,,625 111,,815 15,000 5.9 

Rayon & Textile 
1,000 Industrial Rayon (~3.00/>) 3~ 3~ 34,,839 38, 875 4,036 3,00~ 7. 7/> 

f Includes 50 3~sb/~o be received as 2% Stock Dividend, X-Divd. 9/15/53 
Payable 1 1 3 

/> Plus stock Dividend 
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THE INSTITUTE FOR ADVANCED STUDY llo 
COWON STOCKS 
Industrial & Miscellaneous (Cont•d.) 

A.pprec. Esto Current 
Market Book Market or Annual field on 

Share a Security Book 9/30/53 Value Value Depr ee. Income Jlarket - i $ i i ., 
Industrial & Miscellaneous (Cont•do) 

Rat.ail Trade 
1,,500 Federated Depto Stores (~2.50) 9i ~ ~844 55,313 40,li69 J, 750 608 
2,000 Jlurpey-, GoCo ($2.00) 36 71,914 93,000 21,086 4,000 4.3 

1,,500 Sears Roebuck ($2c 75) 2~ ~~ .33,545 84,563 51,018 4,125 4o9 
4,000 Simpsons Coo, Ltdo (~Oo50) 131 54,694 53,500 :,194 2,000 3.7 

Total Retail Trade 174,997 286,.376 lll,379 13,615 408 

Steel 
3,500 Hanna (M.A.) Class ttA" ($10 Par) 

Non-Voting ($2000) 46f 53 162, 700 185,500 22,800 1,000 Jo8 
1,500 Hanna (u.A.) Class nBn ($10 Par) 

($2000) 41~ 56 62,.396 84,000 21,604 3,000 Jo6 

Total Steel 225,,096 269,500 1£4,,404 10, 000 .3c7 

GRAND TOTAL INDUSTRIAL & MISCELIANEOUS 
COMMON STOCKS s,001,2os 8,.133,240 3,126,035 367,616 4o5 

--
GP.AND TOTAL ALL COMMON STOCKS 6,614,518 10,450,441 3,835,923 489,270 4.7 - -
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T'fE n !STITUTF. FOR &.DVAi\'.CED STtmY . 

S&!URITIE:S OF NOMINAL VALUE 

Apprec. l!:sto 
MarJret aQ.Qk Market or Annual 

Amount Security Book 9/30/53 Value Value v . rec. Income -
$ $ $ $ 

Securities of Nominal Value 

200 Units Engineers Royalties. Inc. 
Unit # i# !# 100# 100# - # 

10 10 shs Schulte, Retail Stores. --
200 

1 sh 

Corpo ( ~io Par) Comoon ( ~ -) Gift - Carried at No Book Value -

UoS• Electric Power Co. 
Common ( :~.-) Gift - Carried at No Book Value -

TOTAL SECURITIES OF NOMINAL VALUE 100 100 

# Giftc Unit consists of l share 7% Cum. (~10 Par) Preferred Stock & 1 share 
No Par Common Stock. C.:ompanv 1s valuation of 200 Unitso Received pa.vments 
in 1948. 1949. 1950, 1951 and January 1953 of $70. $65. $35, $70 and ~35 
respectivelyo 

12. 

Current 
Yield on 
Market 

% 

II 
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THE INSTI'i'UTE .FOR ADVAl~CED STUDY 

RECAPITULATION OF INV'ES'l".MENT HOLDlliGS 
AB of June JO, 19S3 

!lA.RIOO' VALUE 6/30/~'>. ESTill!TED ~1JAL INCOME 6/JO/r)1 

% of % of Current Yield 
Amount Total Ariiount Total Market Book 

CASH - Uninvested * $ Jll,444 lo~ $ - -% -% -% 
BONI:s 
U.SoOov•t.Jlarketable & Camn•l 
Paper - Due Within l Yr. 6,4$1,469 28.3 159,876 20o2 2.s 2.S 

u.s.0ov•t.11arketable - other 3,147,037 l.308 66,07.S 8.4 2ol 2.0 
U .. SoSavinga Series•G•(At Par) 900,,000 Jo9 22,500 208 2.5 2oS 
Railroad. 1(1.),, 750 Oo5 5,,000 o.6 4o7 7.0 
Public utility 102, 750 0.4 4,,500 o.6 4.4 4.s 
Industrial 58'i. 717 2.6 22.000 2.8 308 3.8 

TOTAL BONDS $11,292, 723 h9o$% $219,951 JS.4% 2 .. s % 2.5 % 
PREFERRED STOCKS . 
Public utility - - - - - -
Industrial & 1118cellaneous 40l, 9'i0 1.8 22.025 2.8 5o'i r;.2 .... __.._-i 

2.8% 5.S % $.2 % TCYrAL ffiEFERRED S'l'OCKS $ 401,950 lo6% $ 22,,025 
COMMON STOCKS 
Public Utility - Electric 1,, 043,501 4 .. 6 60,260 7.6 5.8 7.0 
P'Jblic Utility - Gas Pipeline 1,,215,QSO 5.3 59,340 7.5 4.9 8.o 
Industrial & Jl1scellaneous 6,,436,238 37.0 365,,460 46.2 4.3 7.3 
Bank & Insurance - - - - - -

TOTAL COMMON S'l'OCKS $10, 694,, 789 46-9% $485,nso 6lo3% 4.5 % 7.4 % 
SECUlUTIBS OF NOMINAL VALUE .J. ij 100 o.~ 5 - -% -% -~ 
RF.AL FSTATE MORTGAGES $ 8,700 o.a;t $ 435 o.o,c ·5.0 % 5.0 % 
PROFESSORS' HOMES - lll'GES. $ 89.,532 o.~ $ 3,,581 o.5% 4.0 % 4.0 % 

GRAND TOTAL $22, 799.238 100.~ $79ljl <Y5211 100.0,C J .. 47% 4.20,C 

IJ Reported by Treasurer•s otf'ice. D.J.IoA! - Jum JO,, 19S3 - 268.26 * Of which $100,, 000 to be reserved for current expetdituree. 
I- Carried at Book Value. No market readi~ available. 
# Before amortization of premium on Bonda, estimated at $5,400 annually. 

~ 

~ """:,_rf urn . 

INCREASE m DECREASE 6/J0/53 
C~:r_ed. 1t'i th _Bgf.)k - Same Date 
Book ValueJH Increase lnecrease 

$ Jll.4la4 $ - ' -
6,,450,475 994 
3,,302,008 154,971 

900,000 - -
71,,233 34,,517 

100,,000 2,, 750 
r;ao.hBh c;.2~1 

$ll,,404,200 $lll,,477 

- - -
hl9.979 l8ll O'l9 

$ 419,979 $ 18,,029 

857,,672 185,,829 
139, 200 475,,850 

4,,999,,023 3,,437,,215 - - -
$ 6,59S,,895 $4,, 098, 694 
$ 100 $ - s -
$ B.100 $ - $ -
$ 89.5.32 $ - $ -
$18. 829. 850 ISJ.969.388 

Paul B. Wyant & Co. 
July 6, 19$3 
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PAUL 8 . WYANT 

.JOHN W . BRISTOL 

ATWOOD O . PETERSON 

PAUL B. WYANT & ca. 
WOOLWORTH PUILDI NG 

2.SS PROADWAY 

N E W Y O RK 7 , N . Y. 

CORTLANDT 7• 1137 

THE INSTITUTI<; FOR ADVANCED STUDY 

THE KENDALL COMPANY 

April 16, 19.52 

Copy to Kro Maass 
Mro Schaap 
Mro Strauss 
Kro Oppenheimer 
Mro Rosenwald 
llro Hancock 
llro Linder 
Mro Lamont 
Mro Schur 

Conmon Stock ($2050) at 41 to yield 601% 

Memo to Uro .Leideedorf: 

Attached is a memorandum on The Kendall Companyo 

Although Kendall "has its roots in cotton textiles", a large portion 
of its revenue is derived from relatively depression-··proof specialty lines 
with wide profit marginso This Compa.ey and Johnson & Johnson represent the 
t wo largest suppliers of surgical dressings and allied textile lines in the 
countryo The Comp~•s business is well integrated and consists of a grey 
goods division with seven cotton mills, a finishing operation, and the Bauer & 
Black divisiono "Tobacco cloth", the main product of the grey division is 
used as a base for surgical dressings, sanitary napkins, cheesecloth, diapers, 
and in farming as seed bed covering? Other products· include interlinings !or 
suits and collars, linings for book bindings, as well as the more standard 
textiles such as poplins, print cloth, and sheeti0€'o 

Bauer & Black 11Cur1ty11 surgical dressings are better known to 
hospitals and physicians than to the public, which is more familiar with 
the Johnson& Johnson trademark. However, the Company has embarked on a 
substantial promotion campaign designed to push its retail bandage and 
surgical dressing business, an example being the new plastic bandage 11Curad11 o 
The Bauer & Black division also makes elastic webbing products designed for 
support 8.nd protection, adhesive tapes, and the Blue Jay line of foot productso 

Kendall has an excellent growth record. Sales have consistently 
expanded since organization and have avera6es $82o4 million in the post-war 
period compared with $24 million in the pre-war years, 1936-19400 Book value 
of the common has increased over eight times from $4oB.5 in 1936 to ~loOO 
at the close of 19510 The significance of book value in this case is more 
impressive when it is considered that average earnings of 'Slo19 per share 
for the past five years represent an average return of 24% on the COJmllon 
equityo The Company carries its net fixed assets at a figure less than the 
actual ~apital expenditures in the last four yearso 
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Kendall's excellent operating results for 1951 demonstrate the 
extent to which the Compaey has succeeded in divorcing itself .f'rom the 
ueual cyclical swings of the textile industcyo It is believed that no 
more than 25-30% of the total business is subject to the competition usually 
associated with the textile industry, and the managements efforts appear 
to be directed towards further reducing this proportiono 

Hedging of cotton purchases, the use of LIFO accounting, and a 
relatively rapid inventory turnover, all tend to minimize the effect on 
earnings of any unsett~ement in raw material priceso 

Despite substantial capital expenditures in the post-war years 
the Company's financial position is strong, working capital having increased 
from $16 million to $24 million since 1946, while debt and pref erred stock 
have been reducedo In the past five years alone Kendall has retained and 
reinvested earnings to the extent of $27~33 per share of common, only 29% 
of earnings having been paid out in dividends. Since capital expenditures 
for 1952 are expected to drop well below the averaue of recent yenrs and 
earnings should not be materj.ally lower than the $6029 per share reported 
in 1951 the ,.2050 indicated ~ividend ratio appears well protected and could 
even be increasedo 

Attention is invitecl to the statistical comparison of the relative 
value of Kendall Company and Johnson & Johnson, appearing on page 6 of the 
memorand\DD.o 

SelliDG at 41 the stock is 6u5 times last years earnings, aJ'l(l. 5o3 
times average earnings for the past five years of ~o79 per shareo This, 
coupled with a favorable yield of 601$1 appears to be au over-conservative 
market appraisal of a company with the demonstrated growth characteristics 
of Kendall. 

! suegest the l.omm:.l"tt.ee consider favorabq the purchase of J,. OOo 
shares Kendall Company Common Stocko 

J'NB/lp Paul Bo Yiyant & Coo 
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PAU L 9 , WYANT 

JOH N W . B RIST O L 

ATWOOD O . PETERSON 

PAUL B. WYANT & CO. 
W O OLWO RT H B UILDIN G 

233 BROA DWAY 

NEW YORK 7 , N. Y. 

COATL.A NDT 7 · 1137 

April 15, 19.52 

THE KENDALL COMPANY 
Common Stock ($2 .. 50) at 41 to yield 6al% 

Capitalization 

Funded Debt 
$4o.50 Preferred 
Common F.quity (Boo.coo shares) 

* Market Value a $32. Boo. 000 

Balance Sheet 
12/31/51 

$ 3 • .500. 000 
3, 7180500 

32. 782. 28.5 * 
$40. 000, 785 

9% 
9 

82 -
100% 

'!be Kendall Canpany is a vertically integrated manufacturer of 
products which are sold in two general fields of business. (1) commercial 
textile field, and (2) the hospital and the consumer surgical dressings 
fieldo Products sold in the first field cornpris~ a wide variety of cotton 
textile grey and finished cloth products- ~hose in the second field com
prise a comprehensive line of surgical dresBings and related products 
broadly defined as professional rathP. r than commercial products. 

Conduct of the business is decentralized into three operating 
diVisions. each with its Olfil specialized management, (1) Kendall Mills 
Grey, (2) Kendall Mills Finishing. and (3) Bauer & Black (surgical dress
ings). These divisions operate both as independent and as interdependent 
unitso The seven cotton mills. for example, producing half a billion yards 
of grey (unbleached) cloth ·yearly, find an outlet for the greater part of 
their output through the Finishing and Bauer & Black divisions and dispose 
of the smaller part in the grey to tobacco growers as Heed bed covers and 
to selected industrial customers, through their own sales forcea 

It is estimatAd that about one- half of Kendall's output reaches 
the ultimate consumer under the Company's own brand names as surgical 
dressings, elastic goods, sutures, and foot products. While the Company 
is relatively unknown to the public other labels like "CUrityn, "Bauer & 
Black"• "Bike" and "Blue Jay" have wide acceptanceo About one-half of 
t he remaining non-brand output of the Company has specialty usage so tha~ 
it would appear that not more than 30% of their t otal bus iness is subject 
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The Kendall Company - 2 - 4/15/52 

to the cyclical swings usually associated with the textile industry. Thia 
would seem to have been confirmed by the excellent relative showing of 
Kendrtl.l during the past year of depressed conditions in the textile in
dustry. 

Kendall ~ills Grey Division 

Six of the seven Kendall Cotton Mills (all located in the 
Carolinas) specialize in the weaving of "tobacco cloth", the textile trade 
designation for the low-count fabric which is the base material for surgi
cal gauze, sanitary napkin gauze, dieesecloth and many clothing trade and 
industrial productso The two largest mill unite, the Pelzer Mills, make 
heavier and finer cloths, which include gauze diaper cloth, broadcloth, 
poplin, wide sheeting and print clothso Kendall is the largest producer 
of tobacco cloth and also dominates the field of both disposable and standard 
baby diapers. The Company is one of the leaders in lightweight wide sheet
ing, part cif which is converted into finished sheets and pillow cases sold 
under the Pelzer trade-marko The types of cotton textiles produced by the 
Company have not been affected to a noticeable degree by synthetic fibers. 

l.n connection with the operations of this division the Company 
bas followed a policy of hedging against fluctuations in the i:;rice of 
cottono 

The Kendall Mills Finishing Division 

The finishing division. as its name indicates, converts grey 
cloth and cotton into a wide variety of finished fibers. Normally about 
75% of ite grey cloth is supplied by Kendall Cotton Mills, with the balance 
purchased in the open market, Two of the finishing plants at Walpole and 
Griswoldville, Massachusetts specialize in the conversion of lightweight 
clothsp primarily tobacco cloth, into surgical gauze, cheesecloth, sanitary 
napkin gauze, diapers, absorbent cotton and bandage cloth. Other important 
textile products are interlinings for the clothing trade, book binding 
cloth, buntings, pharmaceutical cotton and milk filters. Approximately 
25% of the output is distributed or further converted by the Bauer & Black 
divisiono The remainder is sold to other manufacturers or distributed 
through wholesale or retail outlets principally under the trade names, 
"Curity" and "Kendall"o The Company is one of the largest producers in the 
country of cheesecloth, gauze diapers, sanitary napkin gauze and finished 
tobacco cloths. 

A promising specialty called "WEBRIL"• a non--woven fabric, has 
been developed by the Kendall research laboratorieso Because of its 
excellent absorbent qualities and freedom from lint, it is expected to 
find important use in surgical dressings, surgical sponges, and milk and 
oil filterso 

A third finishing plant at Slatereville, Rhode Island. finishes 
curtain fabr1C8. poplins, broadcloths and interlinings and also conducts a 
conanercial bleaching, dyeing and finishing businesso 

. 
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Bauer & Black Division 

The Bauer & Black division manufactures surgical dressings and 
allied products at its main plant in Chicago. and elastic webbing products 
at its Bike Web plant in South Bend. Indiana. T'.1e products of this divi
sion are distributed primarily through its own sales organization. 
directly to hospitals and to surgical supply dealers. and through drug 
wholesalerso The Bike Web line of athletic products am also distributed 
through sporting goods dealerso 

The principal products of thi5 division are "Curityn medicated 
and absorbent gauze dressings, absorbsnt cotton. surgical sutures, medi
cated and adhesive plasters. Kendall shares a position about equal or 
slightly larger than Johnson and Johnson in hospital dressings but has a 
relatively weaker standing in the proprietary or retail businesso The 
Company's current emphasis is an obtaining a larger foothold in the house
hold or retail marketo One of the important research and sales develop
ments in 1951 was the introduction of tne Curad plastic bandage. This 
bandage with many new characteristics including a new medication has re
ceived a favorable response by consumers and the drug tradeo Extensive 
sales and promotional programs have been undertaken to launch this product 
and to support the entire line of consumer surgical dreseingso 

The Bike Web plant produces an extensive line of elaatic products 
including suspensories. athletic supportersp elastic stockings and ban
dages. A new and growing Bauer & Black activity is its Industrial Tape 
division which manufactures a line of pressure-sensitive adhesive tapes 
for automobile. aircraft and other industrial useso "Blue J~" corn 
plaeters and supplementary foot products and "Bike" supporters and webbing 
products enjoy an established reputation and a wide distribution. Recently 
the Company organized a separate "Blue Je:y" products division to distri
bute the foot products line f onnerly merchandised through the Bauer & 
Black di vi siono 

While the Company competes with a number of other concerns 1n the 
products of the Bauer & Black Division. it is one of the two largest 
suppliers of surgical dressings and allied products in the country and is 
the largest supplier of elastic goods made from elastic webbing. 

The Bauer & Black Division is estimated to account tor 40% - 45% 
of the Company• s aggregate sales. Moreover the surgical dressings and 
allied products business has been a stable and growing one. little subject 
to the wide fluctuations 1n demand characteristic of so many textile 
products. 

Operating Record 

Kendall has demonstrated a strong earning power. having reported 
a profit after taxes in every year except one since 19280 With the 
exception of 1938 common dividends have been paid regularly since 1935· 
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The Kendall Coroipany ... 4 - 4/15/ 52 

16 Year Operating Record 

Net Pre-Tax % of Net Per Share Common 
Dec. 31 Sales Earnings Sales Prof it Earno Div. Range -(000) (000) (000) 

1936 $21, 872 & l. 330 6.1% $1, 026 $ 1 ,05 $0~25 61 - 2t 
1937 27. 071 559 2ol 480 Oo)7 Oo2$ 12 - 'f 
1938 21, 598 255 l o2 151 Oo04 - 4~ - 2 
19.39 24. 887 1, 239 SoO 949 0,96 0 .121 6; - 2 
1940 25. 460 1,179 406 846 Oo84 On25 5 - 3 
1941 .39. 889 2,.676 607 1.150 l o22 0.25 1 - 4 
1942 53, 359 6,466 l2ol 1.472 lo62 Oo25 4 ~ Jt 
1943 56. 520 5. 285 9 3 1, .318 l o4J 0.25 5 - .3 
1944 49, 616 3, 659 1~2 975 1.00 0. 25 6i - 41 
1945 46, 403 3.041 6 ,5 927 0. 94 Oo25 11 - 5-
1946 570427 5. 753 lo.a 3.382 4 .. 00 Oa75 18t - ~ 
1947 75.187 n. 855 15 .. 7 6, 877 8.55 l o50 21 - l 
1948 80, 964 140410 1708 8, 719 10068 2. 37! 27 - 17 
1949 10. 986 8, 209 llo6 5.123 .) 19 2 .. 15 29 - 21 
1950 88~298 10,830 l2oJ 5. 962 7,, 24 2o60 42 - 26 
1951 96, 580 10, 966 llft3 s. 202 6029 2o$0 47 - 38 

Average 
1936-40 $24.178 ' 912 3.8% ' 691 e Oo64 $0.17t 7 - 3; 
1947-51 $82,403 $14254 1306% $6. 377 $ 7,,79 $2 o22 .33 - 22 

Kendall's position with regard to excess profits truces is 
relatively favorable. Based on a normal tax rate of 52% Kendall can earn 
approximately $6 20 per share before any excess profits tax applieso 

1952 Prospects 

While the immediate outlook for the textile business is not en
couraging. the degree to which f endall has divorced it.self from the industry's 
wide swings has already been demonstratedo The Company has recently reported 
some improvement in demand and the restoration of southern cotton mill 
schedules to a three-shift five-d~ operation. This plus the increasing 
acceptance of Kendall's specialized lines, particularl7 the "Curad" plastic 
bandage. indicates that sales may show a moderate gain this yearo However 
profit margin will probably be lower due to reduced textile prices. higher 
wage costs and continued heavy promotion expenses o! consumer products. 
While the latter may reduce earnings somewhat it would appear sound policy 
to strengthen that phase of Kendall's business which promises to contribute 
the most in future years and to do so when high income and excess pro!its 
taxes make the expenditure lea.et burdensome .. 
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The Kendall Company - 5 - h/15/52 

While it is too early to estimate Kendall's 1952 earnings with 
any degree of accuracy. we would expect them to fall somewhere between 
$5050 and $6nOO per share (vs. $6029 in 1951). The 1951 dividend of $2050 
will be wll protected and. in the absence of heavy capital expenditures 
might even be increased. 

Financial Position 

The retention of a large percentage of earnings in recent years 
has enabled the Company to build up a strong wor·king c~pital position, 
despite sizable expenditures for plant extension and improvements. 

A noteworthy feature has been the depruciation policy followed 
by the management. fixed assets havine been wri·cten down some 51% to 
$14o7 million.a conservative amount considering tha.t capital expenditures 
totaled over $1606 million during the last five yearso 

The book value of the common stock of $41 .. 00 per share is 8t 
times the book value at the close of 1936 ($4o85 per ehare). In this 
case asset value has much significance. in vie~ of the consistently high 
rate of earnings realized on invested capital., 

The trend of principal balance sheet ite~ at five year inter
vals can be seen in the following table: 

Balance Sheet Data 
(000) 

Working Capital 1936 1941 1946 19.51 - -
Cash & equivalent $1,694 $2,534 $ 3, 918 $ 5o 438 
Receivables 211831 5,097 611056 8,619 
Inventories 7. 507 9.043 llp 239 17, 541 

Total Current Assets 120 032 160 674 21,214 31. 598 

Current Liabilities 60 807 7.615 5.133 7,581 
NET CURRENT ASSETS $5o 226 $8, 859 $160081 $24.017 

(Net CoAo per share) (-) \$lo70) ($9o52) ($2lo00) 

Fixed Assets 
Property Account - Gross $12,496 $1311738 $15.755 $290916 

Net 5,275 31) 778 21> 7.31 14.671 

Invested Ca2ital 
Debt t 4o005 $ 4. 565 $ 4.500 $ 3, 500 
Preferred Stock .3 • .366 20938 3,963 Jo 718 
Common Equit;y .3. 674 5.563 lQp 941 32.782 

Total Capital 011. 245 $1),066 $19.404 $40.000 

Book Value Common $408$ $6095 $l.Jo67 $41.oOO 

% Earned on Capital llo6% 10 .. 0% 1801% lJ.,4% 
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Brief Comparison of Kendall Co~ and Johnson & Johnson 

The investor bas conststently paid a higher multiple of 
earnings for Johnson & Johnson than for Kendall Companyo This divergence 
has nc.t been rewarded by any of the usual measures of return to the in
vestor. While the substantially superior operating porfonnanc·~ of Kendall 
in 19;;1 has been followed by a m.irkat decline of 27% from the high for 
Johmwn & Johnson verl'llls only 13% for Kend.all the s·cill wide divergence 
in investor appT'a.isal appears substantially ou·~ of line wit.h underlying 
value~o Th~ following brief comparisons~ based on current market prices, 
rei'lect thiso 

Per Share 

Current Price 
1951-52 Range 
1951 F.arnings 
1947-51 Average Earnings 
Price·~Earnings Ratio 
% Earned on Common Equity 

.Per $100 Invested at current Jil.B.rket price 

Number of Shares 

F.arnings 

1951 
1950 
1947-.51 Average 

DiVidends -
1951 
1950 
19b7-51 Average 

Asset Values 

Book Value 
Net CUrrent A3sets 
Retained Earninga - 1947-51 • 

Kendall 

41 
47 - 38 
$6029 
g7 .,79 

605 Times 
l5oJ% 

2.,44 

$15035 
$17 .. 66 
$19000 

$ 6., 10 
$ 6oJJ-' 
$ 5.,42 

$100004 
$ 51.,24 
$ 66.68 

Johnson & Johnson 

61 
83 - 59 

$Jo78 
$4n77 
16., l Times 
l0ol% 

1 .. 64 

$ 6020 
$10064 
$ 7o82 

$ lo80 ($7o54 ~) 
$ Jo28 
$ lo79 ($4ol2 ') 

$61066 
$250 75 
$22n7l 

.a Representing the increase in book value from December 3lo 19q6 
to December Jl, l95J.. 

~ Adjusted t~ include 5% stock dividends at market price at tirre 
of payment.$ 
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Management 

Of the 800~000 shares of conunon stock outstanding it is believed 
that only 200.000 to J00,000 shares are in public hands. with the balance 
held by Mr. Kendall, the Bauer & Black interests and four other directors 
(or their families) who have been associated with the Company for more 
than thirty years. 

Directors aro: 

Henry Po Kendall - Chairman ot the Board 
J,o ff· Ballou - Chairman of the Finance Corrmittee 
Ho R· Lane - Chairman of the Executive Committee 
R. Ro Higgins - President & Treasurer 
John A· Lunn - Vice President (Manufacturing) 
Harold T~ Marshall - Vice President (Sales) 
Jo A. Valent:tne - Secretary 
John Mo Foster - General Counsel 
H• K· Hallett 

April 15. 1952 Paul B· 'Wyant & Coo 
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THI<~ INSTITUTE FOR ADVANCED STUDY 
RECAPITULATION OF INVESTM~T HOLDitllS 

As of March Jl. 1952 

llARKET VALUE 3/31/52 ANNUAL INCCl4.E RATE 3/31/52 . % ~ ci. Yie 
Amount Total Amount Total. Ja!tt. 

CASH - Uninvested $ 400,000 lo7% $ - - % - % 
BONDS 

UoSoGov 1t. Marketable & Ganm1J 
!:'aper - Due Within l Yr· 3. 452. '15 1406 70,o6.3 a.4 2o0 

UoSoGov•t. Marketable-Other 3.227,184 1)06 66,075 7o9 2,0 
u.s.Savings Series "G"(At Par; 950, 000 4oO 23. 750 2 .. 8 2o5 
Railroad 149.125 Oo6 7,125 Oo8 4 .. 8 
Public Utility 709,188 3.0 20.850 2o5 2, 9 
Industrial 198.250 o.8 6.500 Oo8 3°3 

TOTAL BONDS s tl. 6B6. 262 3606'1 SL9JJ, 36) 23 .. 21 2o2 J> 
PRF:FERJIED STOCKS 

Public Utility 285. 375 lo2 12, 750 l o5 4~5 
Industrial & Miscellaneous 1. 747, 777 7.4 a2. u79 9 .. 8 4 .. 7 

TOTAL PREFER.RFD STOCKS l 2. 011.1~2 8o6t * 9;.229 11 .. 1!: L.,,7 i 
COl.'J.nN STOCKS 

Public Utility - Eleco & Other 928, 370 J.9 51, 750 6a2 So6 
Public Utility - Natural Gas 1. 303, 413 5°5 54.100 6.4 4o2 
Industrial & Miscellaneous 10, 266, 728 43.3 4.39. 001 52.3 4o3 
Bank & Insurance - - - - -

TOTAL COMMON STOCKS $12. 498, 511 52o7% $544. 851 64o9% 4.4 % 
SECTJRITIES OF NOMINAL VALUE /. t 100 o.oi s - - ~ - % 
REAL F$TATF: MORTGAGES • 34. 793 Ool% $ 1.566 Oo2% 4o5 % 
r :'RCFESSORS I HOMES - llTGES. $ 78, 584 Oo)% t 3,143 Oo4% 4.0 % 

GRAND TOTAL $2). 7.31, 402 10000% $839.1526 l00o0% J .. 54% 
• Reported by Treasurer's Office. 
/- carried at Book Value. No market readily available .. 
# Before amortization of premium on Bonda, estimated at $7.200 annually. 
D.JoloAo - March Jl, 1952 - 269046• 

_ct On 
Book 

- % 

2o0 
2o0 
2 .. 5 
5oJ 
Jol 
Jo4 
2 .. 2 I 

406 
4.a 
408 i 

609 
7o0 
805 

-
a.2 % 

- % 
4o5 % 
4.0 % 
4o70% 

ncrease I Decrease 

3,315 J.449. 200 I 
3, 307, 471 . I ·80.287 

950. 000 
135.215 13.910 
678.9tl7 30.201 
193. 281 4.969 

753. 824 174. 546: 
769 • .362 534.0511 

5, 143,018 S.123. 7101 -
• 6. 666, 204 1 ss-. 832. 307 

100 
$ 34. 793 $ -
I 78.584 $ -
$17. 887 • .390 $5.8~012 

Paul B· Wyant & Coo 
April lh. 1952 

. -
$ -
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"' 

CASH - tJni.nveeted 
BONOO 

UoSoOoT•to Marketable It Comm'l 
Paper - l)ie Within l 1'ro 

tJoSo aov•to Karketable - Other 
UoSo Svg&o Seri•• "G" (~t Par) 
Railroad 
Public Utilit7 
Industrial 

TOTAL BOBnS 

PRF.FmmED STOCKS 
Public Utility 
Industrial & Jliscellaneo119 

TOTAL PREFmRED STOCKS 
CCIOIOB S'lOCIS 
Public Utilit7 - Electric 
Public utility - Gas Pipeline 
Industrial & 111.acellaneoua 
Bank &. Inauranoe 

TOTAL COMllOH STOCl.S 
SEJURITIES OF R(J(!NAL VALUE /. 

RFAL Efil'ATE llORTGAOES 

PROFFSSORS • HC11ES - :arram. 
GRAND TO'?.lL 

THE INSTITUTE FOR ADVANCED STUDY 
RF.CAPITUIATION OF ~TJIENT HOLDINGS 

As ot Septemb4tr 30, 1952 

1llRJtF:1 VALUE 9 /30 /~2 ES'l'DIA TED ANNUAL INCOME 9 / 30 /'i'2 
• ot ~of Current Yield 

bount Total Amount Total Kkto Book 

I l89.8o8• Oo8~ I - - s - ~ - ~ 

3. 449" .319 1408 70J> 81.3 802 2ol 2ol 
.3.187,894 l.'.3o 7 ~07S 706 2ol 2o0 

950,000 4ol 2.3o 7SO 2o7 2o5 2oS 
Ul.375 Oo6 1. 12s Oo8 5oO So7 
707,963 JoO 2C>a850 2o4 2o9 Jol 
676,217 2o9 2~000 2o9 )o7 )o7 

I 9.,112, 766 3991% 121.).,613 2406% 2o) j 2o) j 

298,J?S lo) 12,750 loS 4oJ 4 .. 6 
~ 74S, 088 7o5 82,JSO 9,,5 4o7 408 

t 2,043, 463 808% $ 95D 100 llo(}j 4o7 % 408 % 

999D4)8 4o) 53,150 6 ,,1 SoJ 7ol 
~23~700 So3 51DS1.0 607 4o7 7oS 
9.670"297 4104 441.86S Slol 406 804 

- - - - - -
Ill. 90~ 43S Slooi ISS2"52S 6Jo9% 406 % 6.1 % 
I 100 Oo()j I - - % - % -% 
$ 9,300 OoOj • 46S Ool. s.o % SoO % 

' 80,670 00)% I 3,227 Oo4• 4o0 % 4oO % 
12.3. 340, 544 10000% 1861*930# l00o0% Jo71% 4o74% 

INCRF.ASE OR DECRFASE 9b0/52 
.. -···· -'ICll- -~- ,..___... __ .,_. ~ ... -
Book ValWMS Increase Decrease 

a 189.808 a - I -

Je>449o200 119 
3S> JOS. 6.$0 117s 756 

9SO,OOO - -
l2S, 21S 16.160 
677.174 30e 789 
67~261 ~956 

I 9,181.SOO I 66"732 

276. 699 21.676 
~ 714. 909 30,179 

I 1. 991.608 ' Sl.655 

75041891 248"547 
768.6S8 466,042 

s.212. S29 q. 397, 766 - - -
'~ 792"076 tS.l12.3S7 

• 100 I - • -I 9.300 I - • -I S0.670 I - $ -
$18" 245. 064 tS,09.S. 480 

I Reported by Treuurer•e Office. DoJ•loAo - Septeaber 30. 1952 - 270061 * $100D 000 to be reserved tor current e~nditureao 
-/. Carried at Book Value. No market readily available o • 

I Before amortisation ot premiua on Bonds, estimated at 17 o 110 annu.aU70 Paul Bo lf;yant & Coo 
October 2~ 19S2 
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'!'HE INSTITOT! FOR ADVANCED STUD? 

Common Stocks 
All ot September 30. 19$2 

Boot Value Market Value Appreciation 
Percent Percent or 

.&mount Total uaunt Total De,E.reciation 

Public util1t7 
Klectrio ' 750,891 llol. • 999,4)8 8o}d • 248,547 
Gaa Pipeline 768,658 llo) :t .. 231&. 700 lOo4 466,042 

Total Public 11tilit7 ~SJ.9,S49) (22o4) (2, 234.138) (l.808) ( 7U..S89) 

Induatrial • lliscellaneoua 
Agricultural Implemnt 43. 966 Oo6 62, 750 o .. s 18, 784 
Automobile 23. 592 Oo3 36,250 0 .. 3 12,658 
Chemical 842,181 l2o4 1.516, 513 1Jo2 7.31&. .3.32 
Distilling 113,374 lo7 136,Soo lol 23,126 

Drug & Pharmaceutical 119,514 lo8 121,SOO loO 1.986 
Finance 147. 973 2o2 172.813 loS 21&. 840 
Metal (Non-Ferrous) 765, 484 lloJ 1, 398, 750 llo7 63).266 
lliacellaneous 256.309 J,,8 .377.125 Jo2 120,.816 

ottice 1'.quipment 1)9,015 2o0 378,500 )o2 239oh8S 
Oil & latural Gas 1,692, 786 24o9 .3. 565, 658 JOoO l. 872.872 
Paper 143. 810 2ol 248, 125 2ol 10~ .315 
Rayon &: Textile 8l, 959 l o2 127,6oo lol 45.641 

Retail Trade 2$), 114 3o7 s25.025 4.,4 271.i 911 
s+Ael 631. 723 9o) 913.6.38 7 .. 7 281. 915 
Tobacco 17,729 Oo.3 29,550 0 .. 2 11. 621 

Total Industrial & lli11cellanaous (5, 272, 529) (7706) ( 9, 670, 297) (6lo2) (1&. 397, 768) 

Total Comon Stock8 t6, 792,078 l00o0% $11.9~435 100 .. ~ t5.ll2.J57 
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Date -
6/"j0/42 
6/30/43 
6/"$)/44 
6/~/4S 

6/28/1'6 
6/YJ/47 
6/"j0/48 
6/J0/49 

6/-,:J/50 
6/29/Sl 
9/26/Sl 

12/31/Sl 
3/Jl/52 
6/J0/52 
9/~/52 

THE INSTITUTE FOR AD'lilC!D STUDY 

Percent Coimon Stooka to ill Investments 
and -Dow-Jones Industrial Average• 

Market Value ~000 omitted2 • Common Stocke 
Common CUh & Ot.her ill to all 
Stooks Investments Iirreatmenta Inveat•nta 

t 1..356 I SeB.38 ' 7,194 1809% 
lo932 ~262 8,194 23c.6 
2e209 6,477 8e686 25o4 
6,289 l0,048 lA.337 38o5 

60462 1.3.093 19s5SS )3ol 
60 31.3 U.686 17, 999 J5ol 
7o8JS 10,046 17s881 4308 
7,564 9~527 17.091 440.3 

9, .361 9~919 19,280 4806 
10.642 109 829 21,471 4906 
l2slb2 11,057 2.3J)l99 S2o.3 

12,258 Uil.48 2.3.4o6 52o4 
12,499 U,2.32 2), 731 52o7 
12, 477 llo439 2J, 916 52o2 
U,904 U.437 23, 341 SloO 

Dow-Jones 
Indnatri&l 
Average• 
10)9)4 
l4Jo)8 
148.;)8 
165029 

20.5062 
177030 
189046 
167ob2 

209011 
2b2o64 
27lol6 

269023 
269046 
274026 
270061 

Paul Bo W)rant & Coo 
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THE IHSTITUTB FOR ADV.lHCED STUDY i .. 
BOJIOO 

UoSo Oowrnment &t eo-•l Paper 
Appreoo Ellt,o ,Jlaturit7 

Market Book Jlarket or Ammal Yield on 
Amount Securi~ Book 9/30/52; Value ValU8 Depreco Incc:ae Market - ---. UoSo GOYermaent Bonds & Camm'l Paper I • I • 

Commereial Credit Coo 
25Cll 2t/ll-28~52 100 /. 2506000 2506000 ... 6.250 20$/. 

General Jlotors Acceptance Corp. 
250ll 2t/l.2-J-S2 100 /. 2so,ooo 2$0,000 - 6,250 2o5f 

600M 
Commercial. Investment Trust, Inco 

21/4-3-53 100 I 6o0,ooo 600,ooo - ll&. 250 204,l 

Treaeu:; Ct.Cao of Indebtedness 
2Q35Cll li/6-1- 53 990966 990971 2, 349,200 2a 349, .319 ll9 ~063 lo9 

TreaeU17 Notes 
l.SOOK li/J,2- lS- 55 100 96-21 i.soo,ooo 1.479,844 20i 156 26.250 2 .. 2 

Tre~Bonds 
1. 770ll 2 6-15.,62/59 102 96-l.6 1.805,650 1. 708.,oSO 97, 600 39,825 206 

Savings Series 8 G" (At Par ) 
SQI 2~-1-S3 ioo 100 50, 000 50, 000 - i.2SO 2o5 . 
5014 2 -1-54 100 100 50, 000 50,000 = l.2SO 2o.$' 
SOM 2 7-1-54 100 100 so.ooo 50.11 000 - l.250 20$ 

100J1 2 /1-1-ss loo 100 100,000 100.000 ""' 2,500 2o5 

lOOJI 2~-1-S6 100 100 100,000 100,000 - 2.soo 2o5 
lOOJI 2 4-1-57 100 100 100,000 100,000 - 2,500 2o5 
100)( 2 /J-l-S6 100 100 100,000 100,000 - 2.soo 2oS 
1()())( 2 1-1-59 100 100 100,000 100,000 - 2,500 2o5 

lOCll 2r-l-60 100 100 100.,000 100, 000 - 2.soo 2 .. s 
10011 2 4-1-61 100 100 100,000 100,000 - 2.soo 2o5 
lOOll 2 /3-1-62 100 100 100,000 100,000 - 2.soo 2oS 

TOTAL Uo So GOVmRMERT EK>NDS & CCJBl'L PAPER 7, 701'. 8SO 7, 5876213 117. 637 160,6)8 2olk 

; Bid Priceso 
.;. carried a't Book Valueo Diacounted for 9 JIOSo * Current Yieldo 
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Amount 

SCll 

lOOll 

SOOJI 

"* 
20ll 

SOK 

THE IBSTITU'l'E FOR ADVANCED STUDY 

SecuritJ' Book -
Railroad Bonda 
Ch§Oo• ToH• & S•Eo Income 

24"941/1-1-94 (Callable 100) 98 

Jlissouri PacU'ic RoRo lat & Ref o 
•r S/4-l-60 {callable 10)) 76i 

TOTAL RllLROAD BONI6 

Public Utility Bonds 

Amero Telo & Telo ConTo Dab. 
2f/12-1S-61 {callable lOS') iosi 

Public Service El.ec. & Gaa 
Debo 6/7-1-98 {Non-Callable) 1221 

Public Service Klee. & Gaa let It 
Ref o 6/6-1-2037 {Non-Callable) 181 

-
South Jerae;y Gas. El.ec. & Traction 
lst 5/3-1-SJ (Non-Callable) lOOj 

TOTAL PUBLIC UTILITY BONIS 

* Current Yieldo 
f Flato 

Market 
9/30/S2 

74i 

104 t 

1081 

146 

202 

looi 

Book 
Value 

• 
48.962 

7~233 

12)11215 

;29, S29 

61.407 

36.195 

50.043 

677.174 

2o 
BONm 
Railroad 
Public Utilit7 

.lppreco Eat. Jl&turit;y 
Market or Annual Yield on 
Value Deprec o Inccne Marat -• • • • 
37,375 ~607 2.12s )o7* 

101'.000 21. 767 5.ooo/- 4-6* -
lhlo37S 16.160 1.12s )oO* 

Shh.375 14o646 13,7SO 2o5* 

73.000 U.S93 3.000 )o9 

40.400 ~205 1.600 )o9 

So, l.86 145 2.soo 4..1 

101. 963 30,769 20,8$0 209* 

/. Interest received in excess S% annualJ¥ to be used to write down costo 
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THE IHSTITUTE FOR ADVANCED STUD? Jo 
BONm PREFERRED Sf'OCIS -Induetri&l Public Utilit7 

Appreco Esto Current 
llarket Book Market or Annual Yield OD 

Amount Security Book 9/30/s2 Value Value Depree. Inc au )(arket -
Industrial Bonde I • t • % 

300ll Dome Exploration (Western) Ltdo UoSo 
Note Rego 4/2-1-63 91 ' 273,092 273.092 - 12.000 4oJJ 
(Callable 100 CdnoFdso) 

10011 Dow Ch8lli.oal Coo Coovo Suba Debo 
3/7-1-82 (Callable 104!) lOlt lOJi 101.500 103,625 2.12s 3.000 2o9 

lOOJI Imper1al Oil Ltdo SoFo Deb. UoSo UoSo 
3/12-15-69 (Callable lOlt Cdnoldil~ 9.31 69f 9311261 89.500 ~781 311000 Jo4 

200)( Warren Petroleum Corpo Convo Debo 
Jt/10-1-66 (callable i02.U 103t 105 2o6. 388 210.000 311612 1.000 hl 
TOTAL INDUSTRIAL BOJIDS 6711. 261 676.217 1,g956 2s.ooo 3o7 

Shares 
Public Util1t7 Preferred Stocks 

soo Con•olidated Edison Coo No Yo 
$5 eum. (Callable 105) lOS lo8t 5211500 51'. 315 l.87S 2"Soo 406 

soo Southwestern Qaa & Electric co. 
S% CWao (Callable 109) 107 lo8 53. 489 5~000 511 2.soo 406 

soo Standard Gu & Electric 17 CUllo 
( C-11 able llS) 1471 201 73.603 loo.soo 26,897 .).. soo 3°5 

1.000 Tennessee Qaa Trarumi•sion Coo 
4o2S% CUmo (Callable lQS) 97t 89! 97.107 89.,500 7,607 ~250 4o7 

TOTAL PUBLIC UTILITY PREFERRED STOCKS 276,699 296. 315 21.676 12. 7$0 4o3 

I carried at Book Value. 
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THE IHSTI'lOTB FOR ADVANCED STUD! 4. 
PREFERRED STOCKS 
Industrial & lliscel.laneoua 

Appreco BBto Current 
Market Book Market or .lDnual Yield on 

Shares Security Book - 9/30/52 Value Valm Depree . IncC118 llarket 

Industrial &: lliacellaneous I t I • • 
~000 ilUll• Coo o! Canada 4• (125 Par) UoS• UoSo 

Cull· (Call able 261 Cdn· l'da o ) 231 241 959419 99s500 1'. 081 l&,000 4o0 

300 American lletal Coo 4 .. Cumo 
(callable 105) 81~ '1 10Jt 2~543 31.eOSO ~507 1.3SO 4oJ 

10, 000 .Arkansu Ratural ()as Corpo 6j 
(81.0 Par) Como (C&llable 10060) 10! lof 107ai 766 107,500 266 6,000 So6 

800 Bethlehem Steel Corpo 7• Cmlo 
(Non-Callable) l27i 14oi 101. 813 112.300 10,487 ~60o SoO 

1.000 Canada Dr.1 Ginger lle $4025 eua. 
ConTo (Callable 102t) 1191 90 119&1614 90,000 29~614 "9250 4o7 

2, 000 Celanese CorpQ of .barica 41% 
CwDo Ccmvo "A• (Callable 105) lOJt lOOf 2o6,616 201., soo s.116 9,000 4oS 

200 Christi.an& securities Corpo 7• 
CWlo (callable 120) 12~ 134 25 • .350 26. 800 le 450 1.400 502 

1, ()(X) Food )(achinery & Chemical Corp o 
3~ Cmlo Ccmvo (Callable 101) lOlt 991 101. 493 99ai 7SO ~74J 3,250 3oJ 

500 Hanna. (Jl•.A.o) & Coo $4o2S CUao 
(Callable 104) 103t 104 ~559 52,000 441 2.125 4ol 

;oo JlurJlh7, (Go C .) & Coo 4-1% ouao 
(callable 105) no! 107t 5Sai28S 53. 150 ],,.,535 2.37S 4o4 
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THE INSTITUTE FOR ADVANCED STUDY So 
PREFERRED STOCKS 
Industrial & Miscellaneous (Cont 1do) 

Appreco Bat· CUrrent 
Market Book Market or Annual Yield on 

Sharee Security Book 9/~/52 Value Value Db pre co Inccme llarket - -, Industrial & Jliscellaneoue {Cont•dol • I • I 

500 Pure Oil 5% CUao 
lost (callable lOS) 105 52, 500 Sla.188 1.688 2,500 406 

soo Reynalda, (Ro Jo) Tobacco Coo 
4o50% Cuao (Callable 102f) 100 103t 50,000 Si. 750 111750 2.,250 4o3 

1'.000 Sunrq OU 4~ (125 Par) Cumo 
.... (callable 2Si) 211 24 87,347 96,000 8,653 la.250 4o4 

1.000 UoS• & J.l'oreign Securities $4050 
lOli Cua· let (Callable 105) 101 101., 838 101.000 838 li.500 4oS 

3,000 UoSo & Int •lo Securities $5 Cumo 
lat Wolf'• (Callable 105) Bst 96 26b.891 288,000 23,109 15,ooo )o2 

500 UoSo Rubber Coo B• Hon-cumo Fir.t 
(Ion-Callable) 159 lU> 7911475 70,000 9. 475 4,000 So7 

~500 UoS• steel Corpo 7% Cwao 
(Hon-callable) 1261 140 189,400 210,000 20"600 10,soo SoO 

Tal'AL INDUS'l'RIAL & llISCELLA.REX>m 
PREFERRED Sl'OCKS l., 71.b. 909 l.i 7 45. 088 ~179 82,350 4o7 
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THE INSTITUTE FOR ADVANCED STUDY 60 
OOllMOB STOCKS 
Public Utili't7 - Klectric 

.lpprec. Bet· Current 
)(arket Book Market or .&nnuaJ Yield on 

Share a Seeuritz Book 9/30/52 Valm Value :')epre co Ince.a ll&rket - -
Public Utility - Kl.ectric • • • • • 

1.000 .&Jllerican Gu & !!l.ectric (l3o00) 31~ 

~ 31.o 727 S9. 7SO 284102) .1'000 SoO 
2.000 carol.in& Power & Light ($2000) 3)1 66.641 n.ooo 10.359 b.000 s.2 
h.000 Central & South lreat Carpo (lloOO) 161 20 61.t. 971 8011000 1541029 h.000 SoO 

4,000 Columbua & Southern Ohio 
Klectric ($1040) 29 Ht 

92J> 744 101.000 8.2S6 S.600 SoS 
1.500 Consumers Power ($2000) 21 h7j)Sl7 SSj)l2S 7e6o8 )&000 s.4 
2.000 Florida Power ($.1.020) l 22 32.971 ~2SO U,279 2,400 s.4 
2,000 lllinois Powr (S2o20) .)1 39 61.902 78, 000 16,098 la. 400 S.;6 
1.SOO Indianapolia Power & Light {l2o00) ~~ 39 .)Op 219 58. soo 28£1281 3&000 Sol 
311000 xanaae City Power & Light (ll.060) 291 76.629 88,87S 1211246 la.800 5o4 

s.soo lliddle South Utilitiea (lloJO) 

~ 21 72. 710 140.938 68"228 1.150 Sol 
),000 Kiagara Mohawk Power (Sl.60) 27 72.?6J a2.12s 9.81a la. 600 So8 
2,000 Public Service Colorado ($1oh0) 19 28 J8,S7J )7. 000 16.Ia7 2,800 4o9 
.), 000 Virginia £1.ectrio & Power (Jl.40) 2 2$ 62.004 76.875 14.671 4.200 SoS 

TOTAL PUBLIC UTILITY - FLECTRIC OO)Ol)H STOOKS 750.691 999. 4.38 248. S47 53.150 S.J 
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THE IETI'tO'tJS Pm JDVDCED STUDI 7. 
OOJOIOW STOCKS 

Public Utilit7 - OU Pipeline 

Appreco B81;. CUrrent ... 
Jlarket Book Market or A maul Yield on 

Sharee Security Book 9/30/S'l Val• Value Depree. IDca. Marat - -
Public Utilit7 - Oas Pipeline • • • t % 

2, CX)() Atlanta Gu Light. (llo20) 171 fd 31*872 42.Soo 7,628 2.1&00 So6 
5,000 Columbia au srstem ($0090) 13 68.181 68.12s 56 la.Soc 606 
l.000 Consolidated latural OU ($2oSO) 41 40.974 Sla.87S lJ.901 2.soo 406 

3"000 Rational. .... 1 OU (t<J.80) m 131 32,6$ 4o.87S 8,220 2,400 So9 
b.SOO Borthern l&tural OU (llo80} 3 )8 149.627 171.000 21.373 8,100 4.7 
la.OOO Panhandle Eastern Pipe Line ($2000} 27 71 111.lSS 28I..OOO 172,845 8,000 208 

1.000 People• Qaa Light & Ooka (t6.tJO) 1 1J7i 106o81S 1J7.2SO 30"43S 6.000 4o4 
b.400 Southern Natural Gu ($2080) 28 Sll 12b.682 226.6oo 101.918 12 • .320 So4 
J.6oo Tenneeeee Oas Tranq1eeion ($1040) 

~~ 33. 967 80.100 46.133 S.ot.o 603 
s.ooo United Qaa Corpo ($102$) 13 6S. 730 129.375 6J.64S 6.2SO 408 

TOTAL PUBLIC UTILI'l'J - GAS PIPELIRB 
CODON STOCKS 768. 6)8 1. 231* 700 466.042 S7,$10 4o7 -. 

GRAND TOTAL PUBLIC UTILITY CXJllON STOC!S 1. 519. 549 2" 231&.138 71.b.S89 U.0.660 SoO -
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Tll8 DIS'tltUTB FCa ADV AHCED STUDY 80 
C<lllOI STOCKS 
Indmtrial & 111.ecellaneou 

Appreco E8t. Pm'lct 
Jlarket Book Market or &.l'Wl-J Yield cm 

Sharee Secur1_!l ~ 9/3o/S2 Value Val'm Depreco IDccme llarbt -

IDduatrial & K1.scellmeoua • • • • J 

.Agricultllral Implemmt 

2,, 000 Deere & Coo ( 12• 37S) 22 Jli "3,,966 62,1so 18, 784 b. 7SO 7.6 

Autamobile 

11 000 Studebaker ($)0 00) 231 J6t 23,S92 .36,,2so 12,6S8 3,000 8.3 

Cbmi.cal 
21 000 Allied Cbeld.cal & D;J8 ($3000) ~ 7~ 84,855 J.48, 7SO 6J,89S 6,000 4.-0 
6,, 300 Dow Chem1 cal ( iO. 80)'S) a 139,9b8 262,236 122,290 S,Oli°' 1.9, 
S, 000 duPont, E. lo ($JoSS) .36 179,881 la.31,250 2S1,.369 17,7SO 4.1 
2,200 Butman Kodak (11..8°') 221 . Ja,211 97,900 bB,689 3,~ 4o°' 

1,SOO Booker Ble ctrochmlical ('2.00) ~ Sot J6,1C1/ 76,12.S Jl,018 3,000 3.9 
31 500 Jfonaanto Cheld.cal ($2.SO) 87 22$,212 .3~Soo 79,2es 8,7SO 2.9 
.3,, 000 Pt1ser (Chae.) (Delo) (fl.JS) 16 ' 32t S4,138 98,,2SO i,J,,112 J,J,So J.S 
2,r;oo UDian carbide & carbon (12. 00) 2St 6.3 63,,829 157,,Soo 9.3,671 s,ooo 3.2 -

Tetal Chemical Bla,181 1,,$76,SlJ 7.3~.3.32 s2,9so )o4 

/J Plu stock DiTidendc 
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THE IISTITU'l'E FOR ADVA?EED STUDY 9o 
COJOl)N STOCKS 

Industrial It Jl:lacel.1.aneoue (Cont•d) 

~prec. E8to CUrrent 
Jlarket Book Market or Annu.U Yield OD 

Sharee Securit7 ~ 9/30/52 Val.Ult Value Deprece Incame llarket -
Indwrt.rial & 111.scellaneoua (Cont•do 2 • $ $ $ % 
Die tilling 

)gOOO Diatillere Corp. - Seagrama ($1. 70) • l~ ~ S7,2a3 72,375 15,u,7 s,100 7o0 
l,SOO Walker (Ho )-oooderbaa & Worts ($1&.00) 37 S6! 1.66 ~12S 12959 61000 9o4 

Total Diatill 1 qi 113,.374 136.,SOO 2),126 11,100 8.1 

Drug & Pharmaceutical. 
3,000 Kendall ($2.$0) 39i 4<>l 119,,Sl.4 121,$00 1,986 1,soo 6.2 

Finance 
2,SOO Colo'fo FiDancial (;4.50) S9l 69t 147,973 172,81.3 24,840 11, 2$0 6oS 

.lletal. (lion-rerroue) 

4,,400 AlmainiUll Ltdo ($2 .. 00) 

~1 
Sl~ 141,617 2i'!,700 86,083 8,800 3et9 

91 000 American lletal Coo, Ltd. (iloSO) 26 103,213 2.34,.000 130,787 13,SOO s.e 
4,000 Allerican S=lto (.; Refo ($3 • .$0) 113 94.,917 172,,000 77,083 14,000 8.1 

1,,000 International Silver ($4oSO) 18 48 18,000 48,000 )~000 ~soo 9.4 
J,500 lennocott Copper (~oOO) 47, 7.3! 166,247 257,2$0 91,003 21,000 8.2 
6,, 800 Hnmont K1n1 ng ( l2o SOJ6) 272 $2.._ 241,490 4$9,800 216,)10 22,ooq6 4o8p -

Tot.al lletal (Bon-Ferrous) 76.S,484 1.398, 7SO 633,266 8),800 600 

p Plus stock D1T.1dendo 
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TBB IHITOTJS FOR ADVABCED STUDY 10. 
COlllDf STOCKS 

l.Ddutrial • 111.eoellaneou (ccmt•d.) 

Apprec. Est. current 
llarket Book Market or .&mlul. '!1eld cm 

Shares Security ~ 9/30/S2 Value Value Depree. Inc~ llarket 

lndutri&l & lliecellaneous (Cont• do ) • • • • ~ 
lliecellane0'1e 

1,000 Allied Jalla ($2.2,S) 3lt 1 31,$3 31',2SO 2,&n 2,2so 6.6 
~000 Jllerican Reeearoh & Development (._) 29 21 29,000 21,soo 7,.500 - -
7,500 General .Alerican Investors ($00 7Qf) 19t 2 4 11'4.S72 211,875 67,30.3 S,2SOI 2.S# 

1, 000 stei.D, Ao I & 0001 ( IJ.o2-0) 2~ l6f 2.5,814 16,Soo 9,314 1,200 7.3 
31 000 Sunb881l (tloSO) Jl 25,370 93,000 67,630 4.500 408 -

Total lliscellaneou 2.$6,309 3n,12s 120,816 13,200 3.s 

ottice Equ:l.Jm!Dt 

1, 000 AddreasograJil-Kultigraph ( t).00) ~a 62 47,274 62,000 14,726 3,000 ~8 
1,500 IDternational Bueiness llachi nes (t4-~) 211 91,741 316,SOO 224, 759 6,ooc)JI lo9' -

Total ottice Equi~ 139,015 'I{8,SOO 239,bBS 9,000 2o4 

' Plus Stock Dividendo 
I Capital. Gains distribution to be used to write down cost ot stocko 
~ ardinm-7 .incaaa to be taken 1Dto incOllB accou.nto 
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THE l RSfITOTB Pal ADVARC!I> STUD! llo 
CXllllON STOCKS 
Induetri&l & llieoel.l.amou (Caot•do) 

.lppreco Birt· Current 
Market Book Jlarket or ADDUal Yield on 

Sharee Securitz Book 9/30/S2 Value Vala Depreco Inca111 Jfarkat - ~ Industrial It lliscellaneou ~Cont•do) • $ • • 
Oil & latural Gu 

2.000 Amerada Petroleua (IJoOO) a 2~gi 85.083 4ll.OOO 32S. 917 6,000 lcS 
l.000 Columbian carbon (l2o2S) 30.135 so. 250 20,us 2,2so 4o5 
1'.000 Continental Oil (Del.) ($20$0) 60 97.843 240,000 142.lS? 10.000 4o2 

6,000 Qult Oil ($2025) 271 491 163. 790 297.000 13.3. 210 13.SOO 4oS 
s.ooo Louie1.ana Land & Bzplo ($2aSO) 14 42 70.148 210.000 l39.8S2 12.SOO 600 
2.000 Ph1111ps Petroleum (l2o40) 2Sf S6 so. 700 ru.ooo 61.)00 b.800 4oJ 

l.OCX> Seaboard Oil ($2c7S) 

~~ 79* S1'.189 19.500 25.311 2. 7SO Jo5 
2,soo Shell Oil (IJoOO) 70 73.849 175.ooo 101.lSl 7,SOO 4o) 
b.400 8kelJ¥ Oil ($J o2SI) s 8 81 220. 710 356,hOO 135.690 lb. 'PJI 4o°' 

3.000 Standard. Oil (Indiana) ($2oS°') 36 ~a 107. 9.38 228.750 120.812 1.r;ool 303/ 
6,060 Standard Oil (No J o) ($40$0) l~~ l..49.572 455.258 305.686 27,270 600 

800 Superior Oil (Calito) (IJoOO) 515 11'0. 250 412.ooo 271. 7SO 2.1&00 Oo6 

L.000 Texas Coe ($)035) m S2i l.64 636 208. soo 45.864 lJ,!iOO 604 
10,000 Tide water Aaaociated Oil ($lol2S) 21 218. 43.3 210.000 ~433 11.250 So4 

2,000 United Carbon C$2cSO) 33! 6o 67. Sl.O 120,000 52.490 s.ooo 4o2 -
Total Oil &t Hatural Gu i. 692, 786 .3. 565, 658 i. 872, 872 14<»> 420 )o9 

Paper 
s.ooo International Paper (l3o00) 28~ 491 143.810 2480125 lOlw3lS 15.000 600 

Rayon & Textile 
2.200 Industrial Rqon {1.3000) .37i S8 81. 9S9 127,600 4S. 6hl 6,600 So2 

' Plue Stock Dividend. 
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TB! llSTIT01'E 10R ADVABCED STUDf 129 
CCMl>I m'OCIS 

Industrial • 1118cell&eoua (Caat•dci) 

jppl'eco l8to C1lrr8Dt 
llariBt Boot Market or A•n--J U.ld cm 

Shares Secwitz ~ 9/30/S2 Value Val• Deprec2 Income Jfarkat -
Industrial & ltlacellaneoua ~Cmt•do) • • • • • 
Retail Trade 

2,400 Federated Depto Stores (12.SO) 9t ru 
23,7SO lOS,900 82,150 6,ooo s.1 

i.soo Grant, (W. T~ (tloSO) 18 27,028 b6,87S 19,847 2,250 4o8 
1, 000 Kress, (SoH.) ( $.). 00) 461 116,888 S4,12S 7,237 J,000 s.s 
2, 000 llq Depto stores (11.80) JJi J2 27,62S 61&.000 J6,J7S J,600 S.6 
2,000 KurpbT, OoCo {$2oJ7)) .36 ~kt 71,914 106,SOO J6,S86 b,7.$0 4.4 
2,Soo Sears Roebuck ( l2o 7S) 221 SS,909 "'5,62S 69,716 6,87S 4.7 -Total Retail Trade 253,114 s2s.~ 271,911 26,U/S s.o 

Steel 
b, 000 Bethlebea Steel ( $4000) 39i J,91 158,015 198,Soo 40,~S 16,000 8~1 
2,800 Hanna (M.A.) Class nAn ($10 Par) 

37! 73l Bon-Voting (*2.lS) lOS,861 2(6,800 99,939 6,0'lO 2.9 
1, 400 Hanna (lloA•) Claes "Bn 

($10 Par) ($201$) .36i 76 SJ, 712 l~,400 52,688 3,010 2.8 
-

2,soo Inland steel (tlo50) 

.~ff I 80,827 lOS,938 25,lll 6,7)0 ' 8.3 
4,000 Rational steel ($.3000) 121,641 181,soo S9,8S9 12,000 606 
J,000 u.s. Steel ($3000) 1112667 ll52Soo .32633 92000 7~8 

Total steel 6.31. 723 913,638 281,91) S~760 600 

Tobacco 

11 200 UDiftraal last Tobacco (tJ.. 70) l4i 2J,i 17,729 29,550 u,821 2,01&0 609 

CIRAm> TOTAL IHDUSrlUAL & VISCJUJAtJF.OUS 
C<llDi STOCBS S,2 .. 2,S2.9 9,67~297 ~397, 768 J,41.86S 4.6 - -- -

ORAHD Tant ALL COIOIOH STOOKS 6, 792,C118 11,9~JUS s,112,357 SS2,S2S 4.6 - --
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THE IRSTITU1'B FOR .lDVlBCED STUDI 

Amount 8ecurit7 

5ecuritiee ot l<J11nal Value 

200 Unite !ngineere Ro)'&ltiea, Inco 
tJDit I 

l eh UoSo Electric Power Coo 
Comnon (I-) 

10 ..!£. she Sdlulte, Retail Storea, 
200 Oorpo (lo Par) .Common (I-) 

Market 
Book 9/:JO/S2 

ii ii 

Gitt 

GU't 

TOTAL SECURITIBS OF NCllIHAL V.&LUI 

5mtJRITDS OF lDIIIAL VALUB 

Book 
Value 

• 
lOOf 

Market 
Value 

I 

"JI»# 

Apprec. 
or 

Depree. 

• 

carried at lo look Value -

Carried at lo Book Valm -

100 100 

Bato 
.lmu.l 
IDoom 

• 
I 

I Gitto UDit consists at 1 share 7' caa. (Jl.O Par) Preferred stock & 1 ehare 
Bo Par Comlon Stocko CalpNv'• valuation at 200 Units. Received p&Jmnt• 
in 1948. 1949. 1950 and 19)1. o~ f70. t6S. 13.S & t70 respectivel7o 

l)o 

Current 
Yi8ld OD 
Jlarlmt 

' 
I 

-
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PAUL a. WYANT 

.JOHN W. BRISTOL 

ATWOOD 0. PETERSON 

PALI L 8. WYANT & ca. 
WOOLW ORTH B UILDIN G 

233 BROADWAY 

NEW Y ORK 7, N. V. 

CORTLANDT 7-1137 

Figures showing the percentage distribution 1n varioila 
clasaea of securities held as of June JO, 1952 for a 
representative liet of 28 College Endowment Funds may 
be of interest and are ae f ollowsa 

••••••••••••••••oPercentageao••••••••••••o••• 

lverage Extreme -
Book Market Book Market - - -

~ Low !!_1.gh Low -Bonds 
Government 2208 19 .. 1 52o4 4ol 4106 - J o6 
Corporate 1906 1607 44oJ JoO J8o7 2o4 

Stocke 
Pref erred l0o7 9 ... 1 2loJ Oo5 l9o5 Oa4 
Common J6o7 46oJ 6lo0 1604 6800 2lo9 

Real Estate 
Vortgagee 2o0 106 l4u2 - 1202 
Properties 406 4oO 1908 - 1605 

Miecellmeous 2o.5 2u4 24ol - 2008 

Uninveeted Principal lol Oo8 7o9 - 6 ... 8 

October 9. 1952 
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lfl.o 
2o 
)o 
4o 
So 
60 
?o 
8. 
9o 

lOo 
llo 
120 
l)o 
l4o 
l.50 
160 
170 
180 
190 
200 
2lo 
220 

28 College• and Un1'99r&iti•• - 1952 
17 • • • - 1951. 

Book Value Percentages 

- Bonda - - stockll -
Government Co!:forate Preterred Common 

l9S2 19Sl 195'2 1951 1952 19.)1 19$2 1951 -- - - -- --
,30o2 3)o7 180.3 706 9ol 802 )7o9 4408 
26o4 2Jo5 looO 1809 506 7o0 )7o2 3508 
lOol l.406 220) 20o0 406 406 45o7 44oO 
2$06 2.5o9 27a5 2lo7 7ol 7o4 J7ol )$06 
27o9 280$ l9o4 20o7 llo8 llol JS'ol ))ol 
12.2 10 .. 0 lOo.3 llo8 708 9o2 6lo0 SSo7 
29o4 )OoO )oO 4o) Oo5 Oo4 )2o2 J4oJ 
.3600 - 800 - lloO - 4Soo 
Jlo7 )9o2 l0o4 lOo) l$ol 9o2 28ol 2606 
)lo) 26<>0 llo) 1908 1607 1408 )80.3 36o7 
$7o0 S6o0 Inoo in Govotso 7o9 805 JSol JSoS 
1.300 l6ol 44~3 4208 10o6 io.7 27o7 2$08 
809 llo7 170.5 l9a2 9o) 9o2 J4o4 )306 
806 603 2lol 2406 Sa3 S o) )On9 )OaO 

S2o4 - lOa6 - 7a2 - 26a4 -
4ol 708 J4o$ ))o9 l)oO 1400 J4o2 .3206 
60) - l.307 - 800 - 27o2 -

l7o7 - 27o9 - l)ol - 4103 
1802 - 18o2 - 2lo) - 40o9 -2006 - )$04 - 2lol - 2208 -
160.3 808 2)o2 2507 1506 l)o9 44o9 $106 
40ol - 2606 - 605 - 1604 -

2)o 1 lSol 2lo0 1608 l7o9 1209 l)o4 )8ol )804 
240 1.300 - )2o4 - 7o4 - 44oS -
2So 24o0 26oO 9o0 5oO 20o0 l9o0 )9o0 41.oO 
260 l)o) - 2)o7 - lSol - 4104 -27. 40 .. 8 - l)o2 - 2o0 - 4Jo0 -
280 80) - Jlo9 - l)o9 - 420$ -

.&.wrap 2208 22o7 1906 l7o9 l0o7 9o7 .36.o 7 37 o4 

* Include• aortgagee, property. miecell.aneou1 and cuh. 

Other Itemat 

1952 1951 --
4oS 5o5 

1208 14<>8 
170.3 1608· 

2o7 9o2 
So8 606 
807 l)o) 

.34o9 .3lo0 

14.,7 1407 
2o4 2et7 

4o4 406 
29o9 260) 
J4ol ))08 
)o2 

1402 lloS 
4406 

lo4 
0.1 

lOo4 
l7ol 911.3 
2o7 
800 9o0 
605 
loO 
Jo4 

l0o2 120.3 
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28 Colleges and Universities - 1952 
17 n n n - 1951 

Market Value Perce~ea 

- Bonds - - stocks -
Government Corporate Pref erred Comnon Other Item•* 

1952 1951 1952 19'1 1952 19$1 1952 1951 1952 19.51 -- - - -- -- --
flo 2205 2506 l4ol 603 7oJ 608 5206 S7oO JoS 4oJ 

2o 2)o2 2lo0 l.509 1609 408 60.3 4408 42o2 llo) 1)06 
Jo 802 1206 l8o5 1706 )08 4oO S.SoJ 50o9 l4o2 1409 
4o 20oJ 21-:i? 22o7 1807 508 602 49ol 4So5 2ol ?o9 
So 22oS 2Jo9 1$08 l7o5 9o9 9oJ 4So5 42al 603 7o2 
60 906 800 802 8a8 6oS 609 6800 6So8 7 .. 7 io.s 
7o 2)ol 24.J 2o4 Ja6 Oo4 Oo3 46,,6 4So9 27oS 2$o9 
8 .. )OoO - 600 - 9o0 - 55oO 
9o 2So2 )2o7 804 5,,5 12.,J 7o9 42.2 )804 llo9 120$ 

lOo 24oO 2506 9ol llo) l.305 l2o5 $lo$ 48oS lo9 2ol 
llo 47o2 47o0 Inoo in Oovotao 6 .. 5 ?aO 46oJ 46o0 
120 lloS 1406 J8o7 .3802 906 908 35o5 J2o4 4o7 ' 5oO 
l.30 508 Sol llo6 lJoS 606 607 49o2 4So4 2608 26o3 
140 7o2 5 .. 4 1800 2lo7 4,,9 So2 40o4 J7o2 29o5 .30o$ 
l5o 4106 - 808 - 6ol - 4100 - 2 .. 5 
160 )06 7,,3 )On6 30.,7 l2a) 1)0$ 40 .. 9 3706 1206 l0o7 
l7o So4 - l2o2 - 606 - .3606 - )9o0 
180 l$o4 - 24o2 - llo7 - 48o7 
l9o 15,,9 - lSoS ·- 1800 - 49o4 - lo2 
200 l9aS - JJa2 - l9o5 - 27o7 - Oal 
2lo l4ol 7 .. 9 20o7 230) l)oO llo9 52 .. 2 56a9 
22; 3706 - 24o9 - 6 .. 0 - 2lo9 - 906 
23. l2o2 1706 l)ol 1406 lOo4 lloJ SOo4 480) l)o9 800 
240 llol - 2706 - 6ol - 4808 - 604 
2So 24oO 22o0 7o0 600 1600 l7o0 47o0 48o0 600 7o0 
260 l)ol - 22o9 - l5o2 - 42o5 - 60) 
270 34o9 - 11 .. ) - ~.1 - SOo9 
28a 602 - 25ol - 1006 - 55°5 

A"f'erage l9ol l9ol 1607 lSol 9ol 804 460) 46o4 808 lloO 

a Includee aortgagea, property, misce:µanaou and c&sho 

The percentagm given abcmt include those ot Amherst, O&litornia. Chicago, 
Cornell. Dartmouth, Dllke, R&rT&rd. Jobne Hopkins, Latqette, II I T, Oberlin, 
Princeton. Rutger• .. Saith,. stan1'crd. Vanderbilt, ... lleelqo 1filliaa .. tale, 
though the tigul"e• do not appear in alphabetical ardero 
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PAUL B. WYANT 

.JOHN W. BRISTOL.. 

ATWOOD 0 , PETERSON 

PAUL B . WYA NT & CO. 
WOOLWORTH BUILDING 

:tllll BROADWAY 

N EW Y OR K 7, N . Y . 

CORTLANDT 7·1137 

Copy to Mro Maas" 
Mr .. Stewart 
Mro Schaap 
Mra Strauss 
Mro Oppenheimer 
Mr· Rosenwald 
Mr o Hancock 
Mr o Linder 
Mr . Schur 

THE INSTITUTE FOR ADVANCED STUDY 

Kirby Petroleum Company 
$0050 Cumo Preferred Stock (iio Par) at 81 to yield 6ol% 

Memo to )Ir. Leideedorf 1 

Since the purchase of 50000 shares Kirby Petroleum Comp~ preferred 
stock has been authorized subject to the Committee's approval.. the attached 
memorandum is submitted as a matter of inf'ormation. 

This small crude oil and natural gas producing comparv has recently 
come under the control of the Co Wo Murchison interestso whose aggressive 
policies are alreaey- being reflected 1n a rapidly. expanding rate of pro
duction. increased reserves and sharply higher e~ningso 

The dividend requirements on this $5 million issue are currently 
being earned better than five timeso In fact the company's income from oil 
and gas royalties alone in recent years has been well in excess of the divi
dend requirementso As the senior security of the company (except for a 
small current bank loan) this issue. currently selling for $4 million is 
backed by oil reserves valued conservatively at $lit milliono . 

Kirby issued 5000000 shares of this preferred stock in January as 
a share for share dividend to its common stockholders. It is believed that 
the desire of JIUlll1' of the recipients to take the dividend in cash has led 
to substantial sellingo This afford:s an opportunity to purchase a preferred 
stock in a small but improving oil company at a yield which appeare gener
ou e in relation to the limited risk involved .. 

February 180 19$2 Paul Bo Wyant & Coo 
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PAUL B. WYANT 

JOHN W. BRISTOL 

. ..-rwooo o. PE;TERSON 

PAUL B. WYANT & C::O . 
WOOLWORTH B U ILDI NG 

2SS BROADWAY 

NEW YORK 7 , N . Y . 

CORTLA NDT 7 .. 1137 

February 2o 1952 

KJRBY PETROIEUK COMPANY 
$0, 50 Cumo Preferred Stock ($10 Par) at 8 to yield 60)% 

Capitalization (12/31/51) 

(Reflects issue of $Oo50 Preferred 
Stock in January 1952) 

Banlc Loan (current) 
$0. 50 Preferred Stock 
Common Stock 

Business 

500, OOOshs 

500,00Dshs 

Approx~ 

Book Value 
(000) 

$ JOO 
5,000 
1,650 -

$6,950 

Market 
Value 

(000) 
$ JOO 

4'. 000 
11,875 

ft,16o 175 

Kirby Petroleum Company owns tee lands and mineral leases in 
Louisiana, New Mexico, Mississippi and Texas. and is primarily engaged 
in the development of crude oil and natural gas producing propertieap In 
addition to deriving income trom the sale o! oil and gas to oil purchasing 
and pipeline companies, about 15% of 1950 gross revenues were obtained from 
oil and gas royaltieso 

Production and Reserves 

While production figures have not been published since 1948 the 
data below can be considered a reasonably accurate estimate~ 

Total Production Daily Average 

(ln Barrels) 
1947 78J,605 2,1!6 
1948 851,605 2,330 
1949 685,000 1,875 
1950 675,000 1,850 
1951 (Esto) 825,000 2,250 
Current Rate (Esto) l,241,000 J,400 
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It will be noted that estimated 1951 production increased sub
stantially and that the current rate ot 31 1,00 bbls/dq shows f'\lrther marked 
im.provemento 

)(ost of the increase in production is accounted for by the Heler, 
Gohlke rield in DeWitt and Victoria Counties on the Texas Gul1'o The 11 Yells 
completed to date in this field apparently add 41 0001 000 gr:'lss b.U"rels to 
K1rby•s reserves. Since the Company has substantial additional acreage in 
the vicinity of the proven area of the field it is possible that an additional 
10 ~ 15 wells m.ay be brought ino Production is about 100 tbls/dar por well, 
and based on the history of the Slick field in Goliad County tc the nouthwest, 
this rate could be maintained for a tew yearso 

Therefore, a conservative estimate of Kirby"'s present ~rovod crude 
reserves would be about 151 000»000 barrelso 

In the table below the operating record for the pa~t five years 
is shown together with estimated 1951 results based on figurae publinhed for 
the ten months to October JlstQ At the current rate of pr~:oiction 11cash 
income" in 1952 could rise further to $2~8 mil~iono 
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Position of $Oo50 Cumulative Preferred Stock 

This stock was issued in January 1952 to holders of common stock 
on a share for share basiso The pro-rorma coverage of the $250,000 annual 
dividend requirements is shown in the table aboveo While asset coverage 
at book value is not large (see balance sheet data belnw) a value of 75~/bbl 
on the estimated 15 million barrels of crude reserves would mean ~lli million 
behind this preferred issue selling at its current market price for $4 millicno 

Description ot iOo50 Cumulative Preferred Stock ($10 Par) 

Has preference over common as to cumulative dividends of $0050 
per annum pa;yable semi-annually April and OCtober 1, and in liquidation ae 
to assets equal to $l0a20 it volunt1U7 and $10 if involuntarya 

Sinking Fund ·• Annually beginning May 15, 1957 - 25% of preceding 
year 'tJ net incane after all taxeso Based on current earnings this sinking 
!und would amount to 7% per annum and would retire the entire issue in 14 years 
from 1957 assuming no increaee in production or earningso 

Redeemable - For sinking fund at $100 Otherwise beginning 
January l, 1957 at $10o20o No voting or subscription rightso 

Working Capital 

Balance Sheet Data 
($000) 

Tot1.l 
Deoo Current Current 
)lat Cash Assets Liabilo - -
1941 77 176 93 

1946 8.3 221 325 
1947 210 450 268 
1948 630 936 J88 
1949 388 646 169 
1950 655 969 249 

Property Account Common 
Grose Net Equity -1941 1,670 1,408 1,490 

1946 4,024 3,~5 2,981 
1947 4,,387 J,248 J,463 
1948 5,,152 J,809 4,392 
1949 6, 01.6 4,445 4,952 
1950 6,334 4,531 5,332 

JWB/asd 

Net 
Current 
Assets -

8" ., 

10L 
182 
548 
477 
720 

Book 
Value -

$ 2 .. 98 
5o97 
6094 
Bo 78 
9a90 

10.66 

Paul Ba Wyant & Coo 
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THE INSTITUTE FOR ADVANCED STUDY 
REX'APITULATION OF INVESTMENT HOLDINGS 

As of December )1. 1952 

U&Rn-1' VALUE 12/Jl/S~ ESTDIATED .lBNUAL INOOME 12/Jl/S2 
% Ott % of CUrrent Yield 

Amount Total Amount Total ....,.au11 Book 

CASH - Uninvested $ 789.107i 3~3% t - . - % - % - % 
BONDS 
O·SoGovtt,.Uarketable &Ccma 'l 
P~per=Due Within 1 Yro 4. 4Ja,669 18.4 91. 439 lloS 2,1 2ol 

U•SoGov 1t-Yarketable--Otber 3s 2()6p869 lJ,,J 66,075 80) 2ol 2,,0 
UaSoSvga:Ser•RG" (At Par) 95011CXX> )08 23.7SO )oO 2o.S 2o5 
Rllilroad lll.250 Oo5 '"000 o.,6 4o5 606 
Public Utility 626.250 . 206 16~2.so 2 .. 0 2,,6 208 
Industrial 606.842 2 .. s 22.000 2a7 )06 3118 

TOTAL BONDS 5 9. 9529 tsOO bl.oll 1221'. 514 28ol:t; 2.:3 ~ 2o) ' 
PREFERRED STOCKS 
Public Utility - - - - - -
Industrial & lliaC8ll&neoua 617.281 3 .. 4 4l.17S So2 5.,0 So2 

TOTAL PREFERRED STOCKS 8 817.281 .304% $ 41,175 5o2% s ~o % 5.2 % 
OO'MMON STOCKS 
Public utility - Electric 1,, 118. 315 406 57.650 7o2 5,,2 7o0 
Public Utility .. Gas Pipelm lo 342, 888 .$06 56p460 7ol 4o2 7.,8 
Industrial & Miscellaneous 10.-063,761 41:6 ~150 5109 4ol I 1~1 
Bank & Insurance - - - - - -

TOTAL CCllMJR STOCKS Sl.2e .$25,024 $108% $528,26o 66>2% 4o2 % 7a6 % 
SECURITI~ OF NOMINAL VAL OE /. • 100 Oa0% I - - % - % - % 
RF.AL ESTATE MORTGAGES a 9.300 Oo~ I 465 Oo0% 5oO % 5aO % 
PROFESSORS' ll)JIFS - )('l'QES, t 91-. 464 0"4~ $ J. 779 Oa5% 4.0 % 4.0 % 

GRl\ND TOTAL $21.H 1880156 100"0% 1798.193# 100.0. 3·.30% 4,,29% 

~ Reported b;y Treaaurer•s office. D·J·I·A· - December 31, 1952 - 29la90 * Of which $100, 000 to be reserved fc.•r current expenditureo. 
f Carried at Book Value. No market readily available" 
# Before anortization of premiUll on Bands, estimated at $7.300 annual.170 

INCREASE OR DECREASE 12/31/52 
< :nmnareo WJ.lin nooic - :>ame U&li8 
nook V&luett 1ncreaae 

$ 789,107 I -

41145~231 
3s 303, 829 

950.000 -
76,232 JS.,018 

577. 979 48,271 
5Boii 7.33 28.109 

I 9o9qo. 004 I 12. tt76 

- -
79211 746 2~535 

$ 792. 746 I 2~535 

829.355 289,020 
7200 477 622.411 

5 .. 41°'1317 1'.653. 444 - -
$ 6,960.149 $5. 5&.875 

• 100 $ -
$ 9,300 $ -
$ 91'. 464 $ -
$18, 585. 670 IS. 6o2, 266 

Paul Bo lf;yant & Coo 
January 27, 1953 

uecrease 

$ -

lg 562 
96~960 

= 

-

-

' -
I -
$ -
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THE INST£tu1'15 FOR ADVAHCED STUDY 
~ITULATION OF INVFSl'JIENT HOLDINGS 

u ot December 31. i9s2 

Ul RrP.11 VALUE 12/'31/S~ F.STDIATID UNUAL INOOVE 12/'Jl/S2 
% o.t % of Current Yield 

Amount Total haunt Total .• l500k _ ....... 
CASH - Uninvested • 769, 107..t JoJ% • - - % - ' - % 
B-~NDS 

U·SoGov•tollarketable &Ccma fJ. 
Paper-Dua Within l n-. 4. 41.9,669 1804 91, 439 u .. s 2 .. 1 2cl 

U.SoGov•t.Uarketable-Other 3~ 206.i 869 lJoJ 66.015 80) 2.1 2.0 
UoSoSvgeoSer••G• (At Par) 950,000 )08 23.750 3.0 2.s 2.5 
Railroad lll.250 0 .. 5 s.,ooo Oo6 4oS 606 
Public Utility 626,250 2 .. 6 16,250 2o0 2a6 208 
Industrial 608, 842 2 .. s 22.000 2o7 306 306 

TOTAL BONnS I 9, 952.,850 4lolS S22b. 514 28ol:g 2.3 s 2oJ ~ 
PREFERRED STOCKS 
Public Utility - - - - - -
Induatn.al & 111.acellaneoua 817, 281 3 .. 4 41.175 s .. 2 SoO 5 .. 2 

TOTAL PREFERRED STOCKS $ 817,281 3·4% $ bl. l7S 5o2% 5 .. 0 % 5o2 % 
COMJlON STOCKS 
Public Utility - Electric i, ue. 375 406 51.650 7o2 5 .. 2 7 .. 0 
Public Utility - Gae Pipeline lo 342, 668 506 56o460 7ol 4o2 1.a 
Indu8trial & Viscell.aneoua lO,o63, 761 4106 ~150 Slo9 4ol 7,.7 
Banlc & Iruru.r ance - - - - - -

TOTAL COO()N STOCKS Sl2. 525, 024 Slo8% $526,260 6602% 4 .. 2 % 706 % 
S:OOURITIES OF NOMINAL VALUE ,; s 100 Oo0% $ - - % - % - % 
REAL ESTATE MORTGAGES a 9,300 Oo{)% I 465 Oo0% 5oO % 5oO % 
PRO~&>RS' IDVES - KTGES· • 94.464 0 .. 4% $ .3. 779 Oo$% 4.0 % 4.0 % 

ORA.ND TOTAL $218 186.156 10000% $798, 193# 100.0% 3 .. 30% 4o29% 

~ Reported b;y Treasurer•s office. DoJo!oAo - December Jl, 1952 - 291Q90 * Of which $100.000 to be reserved for current expenditures • 
.f. Carried at Book Value. No market readily avail&bleo 
II Before anortization or premium on Bonda. estimated at $7, 300 annually. 

INCREASE OR DECREASE 12./31/52 

""'V..... - -- ··-- ...,_..,_ -~-BOok Va.LU•- .increase 

• 789,107 $ -
4o45l.23l 
3, 303,829 

950, 000 -
76,232 35,018 

511. 919 48.271 
580o 733 28, 109 

I 9.,9h0,004 I 12, tJ76 

- -
792, 7h6 24o535 

$ 792. 7h6 $ 21'.-535 

629, 355, 269,020 
720.477 622,411 

~ 410o 317 4.653. 444 
- -

$ ~960,149 $5. 564. 875 

• 100 $ -
• 9,300 $ -
• 94.464 $ -
$18,585,670 ts. 602, 286 

Paul Bo 'W7ant & Coo 
January 21. 1953 

uecrease 

$ -

~562 
96o 960 

-

-

-
$ -
$ -
$ -
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Public Utilit)' 
Electric 
Gas Pipeline 

Total Public Utility 

Indwrtria1 & lliscellaneoua 
Agricultural Implement 
Automobile 
Chemical 
Distilling 

Drug & Pharmaceutical 
Finance 
)(etal (Non-Ferrous) -
Kiacellaneoua 

Office E:quipment 
Oil & Natural Gas 
Paper 
Rayon & Textile 

Retail Trade 
Steel 
Tobacco 

THE INSTITUTE FOR ADVANCED STUDY 

Common Stocks 
As of Deceaber )1. 19$2 

Book Value 
Percent 

Amount Total 

t 829.355 llo9% 
720. 477 lOo4 

(1. 549, 832) {22o3) 

43o 966 Oo6 
23,592 0.3 

996.535 140.3 
11.3. 374 106 

119~514 lo7 
147. 973 2ol 
776..384 llo2 
242. 584 3oS 

139.015 2o0 
l., 953. 287 28ol 

143.810 2ol 
a:i. 959 lo2 

lBJ, 0.31 206 
427. 564 6ol 
17.729 Oo.3 

Total Industrial & Miscellaneous (5. uo. 317) (77 0 7) 

Total Commcn Stocks $6, 960.149 10000% 

Market Value Appreciation 
Percent or 

Amount Total DeE,reciation 

$ l., 1180 315 809% • 289.020 
l., 3420888 1008 622. 411 

(2. 461. 26.3) (l9o 7} (9ll., 431) 

61., 000 Oo5 17, 034 
40,125 Oo) 16.5.33 

~862.013 l4o9 86~478 
142 • .313 lol 28.939 

109,$00 Oo9 10, 014 
1879500 loS 39.521 

l., 4,S()p 700 llc6 67Lo 316 
376.063 )oO 1.3.3. 479 

431.032 3.4 294017 
30848. 265 30o7 1.891*978 

275.,000 2o2 1.31.190 
127,050 loO 4$.091 

415.125 3 .. J. 2.32.094 
708 • .315 So7 280,811 
29, 700 Oo2 n. 971 

(10, 06.3. 761) (80oJ) (Jv 653. 444) 

$12. 52S. 024 10000% SS.5~875 
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THE DmITUTE FCli ADVAllCFJ> STUDY 
Percent CaaDCll StockB to ill Investments 

am -Dow-Jones Imwstrial Aver!§!S 

Jlarket Value ~000 omitted.2 
% 

Camaon Stocke Dow-Jcmes 
Common Cash & other All to all Industrial 

Date stocks Inveetments Investments IDWatmmta Averages -
6/30/42 $ 1,,.3.$6 $ 5,838 $ 7,, 194 180~ lC>.3034 
6/30/43 1,,932 6,,262 8,,194 23.6 143.38 
6/.30/44 2,209 6,,477 6,,686 2.$.4 146.38 
6/Jo/4S 6,,289 10,048 16,337 36.S 16S.29 

6/28/46 6,462 13,09.3 19,,55S 33.1 205.62 
6/J0/47 6,JlJ 11,686 17,999 35.1 177.30 
6/J0/48 7,8JS l0,046 17,881 43.8 189oh6 

6/J0/49 7,S64 9,521 17,091 hh-3 167.42 
6/30/$0 9,.361 9,919 19,280 48.6 209.11 
6/29/Sl 10,,6~ 10,,629 21,,471 49.6 242.64 

6/Jo/52 12,477 11,439 23,,916 r;2.2 274.26 
9/J0/52 ll,9~ ll,437 23,,341 51.0 270.61 

12/Jl./S2 12,S2S ll,66.3 24,188 s1.s 291090 

Paul B. Wyant & Co. 
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THE INSTITUTE FOR ADVANCED STUDY 

Inveet.ment Changes from 12/Jl/52 through 2/6/?3 

Purchaees1 

)()QI eo-rci&l Credit Co. Notes 2t/7-28-53 {Diaco 182 ~) 
300ll General Motors Acceptance Corpo Notes 2i/7-28-5J (Disco 182 day&) 

Sal.est 

1',025sh• 

1. SOORts 
i. 500iffi' -

Receivedi 

3. 750ehs 

lOOsha 

2.oooshs 

SO she 

lluminUll Coo of Canada Ltdo 4% ('25 Par) CUmulative Preterred 
at approxiuteq 241 UoSo Fdeo 

Coll8Umrs Power Coo at 6/32 
Hooker Electrocheaioal co. at 26/32 

(Proceeds sale of rights used to write down cost ot stock held) 

ColcTo Financial Corpo Common 
(Additional. shares to effect 2t/l split) 

Carolina Power & Light Coo Common 
(S% Stock Dividend payable 2/16/53) 

American Gas & Electric Coo Ccmioon CtS Par) 
For -

1" OOOshe $10 Par Stock 
American au & Electric Coo Common (tS Par) 
{2~ stock Dividend pqable J/lD/S.3) 
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TIE INSTITUTE FOR ADVANCED STUDY 1. 
BONDS 
U.S. Goverment & Cam•l Paper 

.lpprec. Eat • 11aturit7 
Market Book Jlarket or Annual Yield cm 

Amount Securitz Book 12/31/52/J Value Value Defrec. Incom llU'ket - I ' • -, u.s. Government Boa:is &. Comm•l Paper 
Commercial Investment Trust, Inco 

60Cll 2i/4-.3-5.3 100 I- 600,000 600,000 - 1.4,250 2.lJ 
Commercial Credit Coo 

2.5Q( 2i/8-2S-5.3 100 I- 250,000 250,000 - S,938 2o!J 
General Motors Acceptance Corp. 

25'Cll 21/8-28-53 100 -/. 250,000 250,000 - 5,936 2.J.J 

Treas~ Ctfs. of Indebtedness 
2,35<11 li/6-1-53 99.966 99-91'6 2,349,200 2,348, 731 469 ~ .. 063 2.0 

Treasu:ey Botes 
l,OOOJI ~~12-1-5.3 loo} 100-J 1,002,()Jl 1,000,9.38 1,093 21,250 2.0 
l,500M l 12-15-55 100 98-19 1,500,000 1,478,906 21,094 26,250 2.3 

Treasurz Bolld&t 
l,77Cll 2l/6-1$-62/59 101-29 97-20 l,60J,829 l, 727,963 75,866 .39,825 2o.$ 

Savirlge Series na• (At Par) 
Sai r-1-S3 100 100 50,000 50,000 - 1,250 2.5 
Seu 2 1-1-54 100 100 so,ooo so,ooo - l,250 2oS 
SOK 2 7-1-54 100 100 50,000 so,ooo - 1.,250 2.5 

l()Q( 2i/l-l-55 100 100 100,000 100,000 - 2,soo 2.5 

lOCll ~1-1-S6 100 100 100,000 100,000 - 2,500 2.s 
lOCll 4-1-57 100 100 100,000 1~000 - 2,soo 2.s 
l(Q( 3-1-58 100 100 100,000 100,000 - 2,500 2.s 
l()Q( l-1-59 100 100 100,000 100,000 - 2,soo 2.s 

lOCll r-1-60 100 100 100,000 100,000 - 2,soo 2.s 
lOCJI 4-1-61 100 100 100,000 100,000 - 2,soo 2o$ 
lOQI 3-1-62 100 100 100,000 100,000 - 2,soo 2.s 

TOTAL U.So OOVERDENT BONDS &. OOMll'L PAPER 6, 1CJ5, 060 8,606,5.38 98,52~ 181,264 201* 

p Bid Prices. 
I- Carried at Book Value. Discounted tor 9 llOB. 
• Current Yield. 
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THE INSTITOTE roa ADVABCED STUDY 2o 
BONOO 
Railroad 
Public Utilit7 

I Industrial Apprec. F.eto llaturit7 
llarket Book llarkat or Annul neld on 

Amount Securit7 Book 12/31/52 Value Value DeJrec. Inc am llarket - • I ' -, 
Railroad Bends 

100)( llisaouri Pacitic RoRo lst & Re!'o 
11H• 5/4-1...SO (Callable 105) 76t llli F 76. 232 111. 250 35.018 5. <ml- 4oS. 

Public utility Be11da 

SOOK Amer. Tele & Telo Convo Debo 
2~/l.2-15-61 (Callable 105) 1051 llSi 527,968 576.2$0 48,282 13. 7SO 204* 

SOil SW.th Jersq Gas, Kl.eco & Traction 
lat 5/3-1-53 (Hon-callable) 100 100 50.0ll 50.000 11 2.500 5 .. 0 

-
TOTAL PUBLIC U'l'Il.ITY BONn'> 577, 979 626,250 48, 271 16.250 2ol* 

Industrial Bends 

JOOK Dome Exploration (Western) Ltdo 
Rote Rego 4/2-1-63 91 ~ 273.092 273,092 - 12.000 404'/ 
(Callable 100 Cdn.Fdso) 

10011 Dow Chemical Co. Convo SUb. Debo 
3/7-1-82 (Callable 104t) lOlt 108~ 101. 477 108. 750 7,273 ).000 206 

200ll Warren Petroleum Corpo Conv. Debo 
Ji/l.0-1-66 (C-11able 102l) lOJi 113t 206, 164 221.000 20.836 1.000 3.1 

-
TOTAL INDUSTRIAL BONffi 580, 733 608,842 28, 109 22.000 3 .. 6 

* Current Yield. 
I" Plat. 
I- Interest received 1n excess 5% annually to be used to write dam coeto 
' Carried at Book Valueo 
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THE INSTITUTE FOR ADVANCED STUDY 

Shares Securitz 
Industrial. & Jliecellaneoua 

1, 025 ilumo Coo ot Canada 4% (125 Par) 
Cmao {Callable 26l CdnoFdSo) 

10, 000 Arkansas Natural Gas Corp o 6% 
($10 Par) Cum. {callable l0o6o) 

200 Christiana Securities Corpo 7% 
CWlo {Callable 120) 

l. 000 Food Machineey & Chemical Corpo 
31% Cum. Convo (Callable 101) 

3,000 UoS & Int•lo Securities $5 Cum. 
let WoWo (Callable 105) 

soo UoS• Rubber Coo 8% Non-Cwao First 
(Non-callable) 

1,500 UoS• Steel Corpo 7% Cumo 
(Non-callable) 

TOTAL INDUSTRIAL & !IISCELLANEDUS 
PREFERRED STOCKS 

Market 
~ . 12/Jl/$2 

UoS. 
23~ 23f 

l~ ioi 

12~ l.36 

lOlt 102 

88i 92t 

159 140 

126i 142 

3. 
PJm'mRED STOCKS 

Industrial. & lliscellanecaa 

Appreco ·E'ato Current 
Book Market or Annual Yield on 
Value Value Depree. Income Jlarket -• $ I I % 

21'.371 23,831 540 l.o02S 4o3 

107, 766 lOJ, 750 4 .. 0l6 6,000 508 

25. 350 27,200 1.6.SO 1.400 Sol 

101. 493 102,000 507 3,250 3o2 

261'. 891. 277, $00 12,609 15.000 So4 

. 
79, 475 10,000 9, 475 h.000 5o7 

189,400 213,000 23,600 10,$00 4o9 

792, 746 817, 281 2h. 535 41.175 SoO 
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THE INSTITUTE FOR ADVANCED STUDY 4. 
CCIOION STOCKS 
Public Utilit7 - Electric 

.lppreco Eat • Current 
ll&rket Book Market or Annual Yield on 

Shares Security Book 12/31/52 Value Value Depr ee. Income llarket - I I I I -, Public Utility - Electric 
l . 000 American Gas & Electric ($3o00) 31-l 67i . 31. 727 67. 875 36, 148 3.000 4o4 
2. 000 Carolina Power & Light ($2000) iii ~ 66, 641 80. 750 lh.109 4.000 SoO 
4.000 Central & South West Corp. ($1.oOO) 64. 971 81. 500 16.529 4.000 4o9 

4.000 Columbus & Southern Ohio 
23i Electric ($lo40) 25i 92. 744 103.000 10. 256 5.600 So4 

1.500 Consumers Power ($2000) ~ 38 47. 517 57.000 9.483 3.000 So3 
2,000 Florid.a Power ($lo20) 24i 32. 9.71 48. 250 15.279 . 2.~ Sao 

2,000 Illinois Power ($2c20) 31 4lt 61.902 8).000 21.098 4.400 5.3 
i.soo Indianapolie Power & Light ($2 .. 00) 2<» ia 30. 219 59,625 29.4o6 3.000 5oO 
J,000 Kansas City Power & Light ($1060) 2sf 76.629 88.500 11,871 4.600 So4 
5. 500 )(1ddle South Utilities ($lo.30) 13, 264 72, 710 147.125 74.415 7,150 4o9 

3. ooo Niagara Monawk Power ($1060) ~~ 27i 72,283 83.250 10.967 4.800 So8 
), 000 Oklahoma Gas & Eleco Coo ($lo50) 26 78.464 78.ooo 46h 4.500 So8 
2,000 Public Serrlce Colorado ($lo40) 19~ ~~ JB. 573 58. 750 20.177 2.800 408 
3,000 Virginia Electric & Power ($lo40) 20i 62,004 81, 750 19.746 4.200 Sol 

-
TOTAL PUBLIC UTILITY - ELECTRIC OOUWN STOCKS 829. 355 i. u.a. 315 289,020 57,650 So2 
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THE INSTI'l'UTE FOR ADVANCED STUDY 

Shares Security Book -
Public Utility - Gas Pipeline 

2.000 Atlanta Gas Light ($1.20) 171 
1. 000 Consolidated Natural Gas ($.2 050) 
.3.000 Rational Fuel Gas ($0080) 

Ul 
lot 

4. 500 Northam Natural Gas ($1080) .3.3! 
4.100 Panhandle Eastern Pipe Line ($2.50) 27 
i. 200 People a Gas Light & Coke ($6000) iosl 
8, Boo Southern latural Gae ($lo40) 
), f:l:XJ Tennessee Gas TranSllission {$lo40) 
5,000 United Gae Corpo ($lo25) 

TOTAL PUBLIC UTILITY - GAS PIPELINE 
COJOl)N STOCKS 

~ 
13# 

Market 
12./31./52 

21! 
58 
l4i 
47 Sot 
135 

~; 
28 

s. 
CCIDlOtl STOCKS 
Public Utility - GU Pipeline 

.lppreco Esto CUrrent 
Book Market or &nrn•al neld on 
Value Value Depree. Income llarket -• $ I • j 

34.873 43.ooo 8.127 2.400 So6 
40.974 58.ooo 17.026 2.soo 4.3 
.32, 6S5 ~62S U.970 2.hOO So4 

149.627 211.500 61.873 8.100 )08 
lll.lSS .3.31.588 220.4.3.3 10. 250 Jol 
126,814 162.000 35.186 7,200 4.4 

124.662 258, soo 133. 818 12. 320 408 
33.967 91.800 57,633 s.o4o SoS 
65. 730 l.JU.87S 7~14S 6.250 4.4 

720, 477 l. ~. 888 622. !UJ. S6, 1,6o 4o2 

GRAND TOTAL PUBLIC UTILITY OOIDION STOCKS 1. S49. 832 2, 461. 263 911. 431 llh. UO 406 
--
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THE INSTITUTE FOR ADVANCED STUDY 6. 
CCIOIOR STOCKS -

Indust.rial & llieoellaneou 

Appreco Esto CUrrent 
Market Book llarket or Annual Yield on 

Sbs:l"es Secm-it7 Book 1.2/31/52 Value Value Depree. Income )larket - % Industrial & lliscellaneous • $ • ' Agricultural Implement 
2,000 Deere & Coo ($20375) 22 Jot 43, 966 61. 000 17.034 1'. 1;o 708 

Automobile 
1. 000 Studebaker ($Jo00) 23! 40i 23,592 40.12.s 16.533 3.000 7.5 

Chemical 

2. 000 illied Qiemical & . D7e ($3o00) . ~ 16*- Bl&. ass 153. 750 68.695 6, OCXl .309 
10, 000 Dow Cbelli.cal ($1000 ,!) 42~ 294. .302 1'27.500 133.198 io.ooo' 2oJ' 
5.000 duPont, Eo lo ($3055) J6 961 179. 881 W3J.12S 303.2~ 17. 7;o )o7 
2.200 Eastman lodak ($lo8c¥) 22i 44:t 49.211 98.450 49. 2.39 .3. 9WI 4o0f/ 

l. 500 Rooker El.ectrocbellical ($2000) ~ :a 
45.107 96. 7SO SJ.. 64.3 3.000 )ol 

3. 500 )lorusanto Qlemical. ($20$0) 225. 212 .322.675 97. 663 B. 7SO 2o7 
3.000 Pfizer (Obaeo) (Delo) (llol5) 18 3.3 S~1)8 100.500 46.362 3.450 )o4 
2.500 Union Carbide & Carbon (l2o50) 25t 71 63.829 179.063 us.234 6,2SO Jo5 

-
Total Chemical 996.535 l. 862.013 865.478 59.160 3 .. 2 

tJ Plue Stock Dividend.a 
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THE INSTITUTE FCll ADVANCED STUDY 7. 
C<JOl)I STOCKS 
!Ddutrial & Jliscellaneoua (Cont'd) 

.lppreco Est; • Current 
Market Book llC'ket or Annual neld on 

Share a Securitz Book l.2/Jl/52 Value Value Depreco In com Market - -Industrial & Jliecellaneous ~Cont•d) $ $ ' • % 
Distilling 

J. 000 Distillers Corp o - Seagrau ($lo 70) l9t 25t 57,208 15. 315 18.167 5.100 608 
l. 500 Walker {B· )-Gooderhaa & Worta(IJoOO) 37 4lnr 56.166 66.938 10. 772 b.SOO 6.7 -

Total Distilling llJ.374 142 • .31.3 28.939 9.600 607 

Drug & Pharmaceutical 
j,000 !endall {$2025) 391 36l 119.514 109.Soo 10; 014 6. 7SO 602 

Finance 
2, 500 C•loTo Financial ($4050) 2.31 75 lh7. 973 187.500 39.521 u.2so 600 

Metal (Non-Ferrous) 
4. 400 llUJD.iniua Ltdo ($2 oOO) )~ sit l..41.617 227.150 85. 53.3 8,800 )o9 
9. 4SO Americai Metal Coo. Ltd. (lloSo) l 24 103.213 226.800 12). S87 lb.175 60) 
~ 000 .lmerican Smelting &: Refining (t,3 • .$0) 23f 421 94. 917 171.500 76. 58.3 lb,000 8.2 

1,000 International Silver {$40.$0) 18 51 18.ooo 51,000 3.3.000 b.SOO 8.8 
.3.500 Kemecott Copper ($6 .. 00) 47i 78t 166.247 271'. 7SO 106. 50.3 21.000 706 
9. 000 Bewllont Jl1n1.ng ($2 o ~) 28 55 252.390 499.SOO 247.llO 22.~ 405' 

Total Metal (Ron-Ferrous) 776.384 i. 450. 700 671'. 316 81'. 975 So9 

' Pl.us stock Dividendo 
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THE INSTITUTE F<Jl ADVANCED STUDY 80 
CCl8lOH STOCIS 
Industrial &c Miacell.aneau (Cont'd) 

Appreco Esto Current . 
Market Book llarket or J.nnu&l Yield on 

Share a aecurttz Book 12/31/52 Value Value Depree. Inco• )(arket - -
Industrial & 11.aoellaneoua !Cont•d) $ • -. t % 

JliecellaDeoua 

l.ooo Allied Mil.le (l2o25) )lt 

r~ 
Jl., 553 32. soo 9h7 2.2so 6.9 

1. 000 American Reaearch & Development($-) 29 29.000 20.500 8,500 
7. 500 General .lmarican InTeetore ($(). 70#) 17t lJ0,847 20l., 563 10. 716 s. 250# 206/I 

1. 000 Stein. Ao, &c Coo ($1.20) 25'7 16! 25.814 16. 500 9., .314 1.200 7.3 
3. 000 Sunbe• ($1050) ef 35 ·2s. 310 ios.ooo 79,630 1'. 500 4.3 -

Total lliacellaneoue 242. 584 J76.o63 133. 479 1.3. 200 3.5 

Office &iuipment 
l., 030 Addreaaograph-llultigraph {$3o00) * 1, 575 International Business Machines 

45i 58~ 47.274 . 60. Sl.J 13.239 3.090 Sol 

($4a~} Sat 23Sf 91. 741 370.Sl.9 278. 778 6. 'JaJ/J lo 7, --Total ottice Equipment 139.0lS 431.032 292.017 9.)90 2.2 .. 
, Plua Stock Dividend. 
I C&pital Gain• di.stribution to be used to write down cost ot at.ock• 

Only ardin8J'7 income to be taken into income account. * Includes >• Stock Dividend. ez-diYo 12/YJ/$2, pqable 1/29/53• 
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., 

THE IBSTITU'lE FOR ADVANCED STUDY 9o 
COIOfOB STOCKS 
Industrial &t Miaoell.aneou (Cont•d) 

Apprec. lat· Current 
Market Book Market ar •mmal 11.eld on 

Sharell Security Book l.2/31/52 Value Value Depreco Inca. Market - I I I I -, Industrial & Jliacellaneoua ~Cont•d2 
Oil & Natural Gae 

2, 000 Amerada Petroleua ($3o00) a l.87 85,08.3 J74.000 288.917 6.000 106 
1.000 Coluabian Carbon ($2 .. 25) ~t 30.135 47, 500 17, 36S 2,250 4o7 
4. 000 Continental Oil (Delo ) ($2 o SO) 97.843 250.500 1S2,6S7 10.000 4oO 

6, 240 Gulf Oil ($2 oOO) 261 a 163.791 314..340 150.$49 12,bBO h .. O 
5, 000 Louiaiana Land & Dpla {$2 o $()) lh 70, 148 232,500 l.62,3S2 12,SOO 5o4 
2, 000 Phillipa Petroleum ($2040) 2si S0. 700 126.500 15.800 b.600 308 

l. 000 Seaboard Oil ($2a 75) 

~ 621 51-189 82.250 28,o61 2. 7SO 3o3 
2,500 Shell Oil ($3a00) 72 7.3.849 180,62) lQ6p 776 7, SOO 4o2 
4. 400 Skel.17 Oil ($3o25') 8,3 220,710 366.300 lhS. S90 l.J,.~ )o9~ 

~000 Standard Oil (Indiana) ($2 .. 5°') 561 81~ 340.250 490.500 1S0.2SO 15,~ 3ol,I 
J,OCX> Standard Oil (NoJo) (t4o25) 21- 11! 64. 627 233. 2$0 168,423 l2,7SO SoS 

800 SUperior Oil (calito) {$Jo00) i1si 555 l.h0.250 444.000 303. 7SO 2.400 OoS 

6. 000 'l'exaa Coo ($Ja00) 45
7 57;A. 275. 569 31.6.500 70" 931 18,000 5o2 

10, 000 Tide Water Associated Oil ($1015) 21I ~i 218.433 235,000 16.567 U.SOO 4o9 
2,000 United carbon ($2 .. 50) 3Ji 67.510 124.SOO 56.990 5#000 4o0 

Total Oil & Natural OU 1.953. 267 .3. 848, 265 1. 891,. 978 137, 230 3.6 

Paper 
5,000 International Piiper ($3000) 28f SS 14.3.810 27S,OOO 131.190 15.000 SoS 

Ra70n & Textile 
I 2, 310 Industrial Rayon ($3o00 -) 3St SS 81. 9S9 121.oso 45.091 6. 9.30tl S !1 SI 

' Plua Stock Dividendo 
I Includes S% Stock Dirldend. ex-diva ll/2S/S2. pqable l/20/S3· 
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THE DfSTITUTE P'OR ADVAllCFJ> SfUDY lOo 
CCllll>li smc18 

Induatri&l & lliacellaneoua (Cont'd) 

Appreco lat. Current 
Marlmt Book llarlmt or Annul Yield on 

Shares Securitz Book l2/31/S2 Value Value Depreco Income 118.rket - -Industrial & )(iacellaneoua ~Cont'd) • • • ' ~ 

Retail Trade 
2.500 Federated Depto Stores ($20.50) lll 47 28.180 ll7.SOO 89.320 6.2SO s.J 
l. soo Grant (WoTo) (tloSO) 16 JlJ 21.028 47.625 20. S97 2.2so 4o7 

2"000 Vurph7• GoCo ($2000) )6 so 71.914 l()()pOOO 28.086 la.000 4oO 
2. 500 Seara Roebuck ($2o7S) 22i 60 55.909 lSO.oge> 911.09! 6.875 406 

- -
Total Retail Trade . 183.031 415"125 232.094 19.37S 4o7 

steel 
3" 500 Hanna (Mo.lo) Class "A" ($10 P&r) 

1'6l Hon-Voting ($2ol.5) 77 l.62. 700 269"500 106.800 7.52S 206 
~ .500 Hanna (llo!o) Class "B" 

JAi 79t ($10 Par) ($2olS} 62.396 ll9.2SO S6. 8S4 3" 22S 267 

2. 500 Inland Stee1 ($3oS0) ~ ~ 80,827 ll5.62S lb. 798 8. 7SO 7.6 
h. f)()O Rational Steel (IJoOO) l2la64l 20~000 62.3S9 12.000 So9 

Total steel . 
427. S64 706. 37S 2eo.e11 Jl.SOO 4.4 

Tobacco 
1,200 Uni11ersal Leaf Tobacco ($lo70) 14f 24~ 17.729 29. 700 lla971 2.01'0 609 

GIWrD TOTAL INOOSTRIAL & llISCELLlNR>US 
CCJK>tt srocm s. 410, .317 10, 063. 761 la. 653. bWi 41.la.150 4ol 

--
OIWID TOTAL ALL CCIOIOB STOCKS - 6, 960.149 12. 525. 024 s. ~ 87S 528. 260 4o2 --
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THE INSTITUTE FOR ADVANCED STUDY 

SIDURITIES OF IOIDW. VA.LUE 

Apprec .. Eat,, 
Market Book Market or Annual 

.Amount s.curttz Book 12/'J!/52 Value Value Depree. Income - • • t • 
Securities of tfcn1naJ Value 

200 Units ~1.neere Royal.ties. Inco 
Unit I ti ii ' . 100# JOO# - I 

lab UoSc Electric Power Co-:. 
Common ($-) Gift - Qarried at lo Book Value ~ 

10 1:.2. she Schulte, Retail store•• 
200 Corp" (Bo Par) Common (I-) Gift - Carried at lo Book Val U8 -

TOTAL SJOO~ OF NOMINAL VALUE 100 100 

I Gitto Unit consists ot 1 share 7S Cuao (11.0 Par) Preferred Stock & l ehare 
Bo Par Common Stocko Canpail1''• valuation ot 200 Unitao Received pa,.ant• 
in 1948. 1949, 1950, and l9Sl ot 1'70, 16S, $35 & $70 reepective~o 

ll .. 

Current 
Iald on 
ll&rket -
~ 

# 
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TdE DlSi'IT\JTB FCR ADVANCED S'l'UDY 

RECAPITULATION OF lNVESTl!EllT HOLDINGS 

u ot J1me 30, 1952 

. IUj,RK'RT VALUE 6/30/)2 F.STTMA1't+;Jl ANNUAL OOOllE 6/30/$2 
% ot % ot 

Amount Total Antnunt Total 
' C.ASB - UDinYeetecl $ 3.3911309 lole' $ - - 9: 

BONIS 
UoS.QoT•t.llarkatable & Comm•l 

Paper - Due ti thin l Yr 0 J,4.so;ooo 14.4 70,063 8.2 
UoSoOOY•t.Karketable - Other J,,241,,472 13;6 66,(1(5 7~7 
u.s.Sari.Dge Series•Qtt(A.t Par) ,.50,000 4.,0 23,, 7$0 2~6 
Railroad 138, 7SO o;6 1;12s 0~8 
Public Ut.ilitJ' 709,,~S )oO 20,8$0 2o4 
Indutrial 48.$,000 2o0 18,,000 2.1 

'IV'l'PA T ou nv - I 8 .. Vlk..217 37ollt.. i2<1.>.863 2h..oi 
PREFERRED STOCES 
Public Utilit7 294,12) 1.2 12, 75'0 lS 
Indutrial • Jliacellaneoua l_, 74711~2, 7.3 82,,350 9.7 

TOTAL PREFERRED STOCKS l 2~0hl..650 tj.,')S, a 95,100 ll..H 
CODON STOCHS 

Public ~liV--Electric & other 948,686 4oO S2~7SO 6.2 
~.UC. utillt1:-Gaa P.tpellne 1.,306,~0 s .. s S!i,940 6.4 
Igt:l_p~ & -~-ellaneOU8 10,220,103 42.7_ 4liO, 195 51.7 
~ &Ipaur~e _ - - - -- - - -·--- ~ - -- $12,411; 041 S2o~ $S48,,.485 64.3% TO'l'.lL COJOl>I STOO!S 

SECUR.ITl:m> OF !fOJllNAL VADJB I. a 100 o~oi a - -· ~ 
RElL ESTATE MCBTG.&.Gm $ 9_.300 o.o,c $ 4&,; O.]$ 
lROFESSCBS 1 HO!IES - ir.rms. i 7~670 O.J% i 2,987 O.Jd 

CIWID TOTAL •i2).9l6.Jl7 ioo.oi ~2.90CJ/i 100.()( 

:l Bepcan.d by Tx"easurer•a otfice. · 
-/- C&rri8d at Boak Val.De. Bo marke:t; readi]T a.....uable·. 
II Before amo.rtiaation of -premium on Bcmds,- estimated at $7, 700 annual.lT• 
n.J.1 • .a.. - J.., 30, l9S2 - 274.26. 

Current Yi• 1 d 
)lkt. Boak 

- g: - c 

2;0 2o0 
2.0 2.0 
2~s 2.s s.1 s.1 
2o9 3.1 
Jo7 )o7 
2~3 s 2oJ S 

4.3 4.6 
4~7 4.8 
lio1 I lL.6 I 

S.6 _ 7.0 
4.2 7~1 
4•3 604 
- -

4 .. h • 8~1 • 
- s - s 

5•0 % s.o % 
4.0 • 4.0.j 

3.S1~ 4.6n 

7Sl,4l.2 
768,6S8 

S,2SO,,l&68 

800 

13,,S.3.S 
J1,,as1 
3,,278 

197,276 
S39,S92 

4,969,635 

6.31 

reaee 

64, 178 

. -. -
Paul. B. W78nt & Coo 
.ru:q- ll, 19S2 
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THE INSTITUTE FOR ADVANCED STUD? 

RECAPITIJLATION OF IHVFS~T ll)LDINGS 
As of December .31. 1951 

MARKEr VALUE 12/Jl/51 ANNUAL INCO)IE RATE 12/31/51 

I % % % Yield on 
Amount Total Amount Total Ukto Book 

CASH - Uninvested s uuu. 52tj lo~I $ · - - 11 - ~ - s 
BONDS 

u . s~ Gov•to & CoIIP1l 11 Paper -
Due Within l Year Ji; 450.o 680 1408 68, 813 602 2o0 2o0 

UoSo Qov 9t. - Other Marketable JI> 18811269 1Jo6 66, 075 7o9 2ol 2o0 
U<>So Savings Series "O" (At Par) 95011000 4ol 23, 750 208 2.,,S 2o5 
Railroad iuJ,ooo Q,,6 711125 Oo8 5oO 5o.3 
Public Utility 711. 525 ) oO 20, 650 2o5 2o9 Jol 
Industrial 19011625 Oo8 6, 462 Oo8 Jo4 Jo) 

TOTAL OONOO $ Bll6J4. 099 )609:1 $19311075 2Jo0% 2.2 'I 2o2 i 
PRFPERRED STOCKS 
Public Utility 378,,000 106 18,750 2 .. 2 SoO 4o9 
Industrial & Jfiscellaneoua lp 577P 784 6.7 7411479 6.9 4o7 406 

TOTAL PREFERRED STOCKS $ l,, 955, 784 803% $ 9311229 llol% 406 % 406 % 
COMMON STOCKS 

Public Utility - Eleco & Other 896,631 )06 5111750 602 506 609 
Public Utility - Natural Qas 1, 207, 969 5o2 5511475 606 406 7.0 
Industrial & Miscellaneous 10, 15), 491 4J o4 442,, 716 5206 4o4 804 
Bank & Insurance - - - - - -

TOTAL OOMVON STOCKS $1211 258, 091 52 c4% $54941941 65c4% 4oS % 8.1 % 
SECURITIES OF NCJIINAL VALUE /. $ 100 Oo0% I - - % - % - % 
RE.AL ESTATE MefiTGAG]S s 35,193 Oo2% $ 1, 020 o.1j 4.,0 ! 4oO 'Ii 
PROFESSJRS' HCJlES-MTGESo $ 780584 Oo3% $ 3.1) 143 Oo4% 4o0 j 4oO % 

GRAND TOTAL $23.1) 406, 379 lOOoOj $B4l.;006# 100.o:c Jo59% 4o67% 
• Reported by treasurer-.-s O.fficeo 
f Carried at Book Valueo N0 market readily availableo 
H Before amortization of premium on Bonds,, estimated at $7.1)200000 annuallyo 
D ~ JcloAo - December 310 1951 - 269o2Jo 

Jiu.L 

INCREASE OR DECREASE 12731751 
Compared with Book - Same 1)8t.e 

Book Value* 

l 444. 528 

J, 449~ 200 
3.1) J07.I) 471 

95011000 
135.215 
678. 988 
193,281 

1,480 

7,785 
J2a 537 

119.1)202 

384. 465 I I 6.1) 465 
lo 562, 059 15.1) 725 

$ 1, 946. 5241 $ 9o 260 

754" 582 142, 049 
787. 438 U20,, 531 

5, 249, 886 h.9U)p 605 

Paul Bo 1';yant & Coo 
January Jl., 19.52 
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Public Utility 
Electric & Other 
Natural Oas 

Total Public Utility 

Industrial. & Miscellaneous 
Agricultural Implement 
Automobile & Accessory 
Chemical 
Distilling 

Drug & Pharmaceutical 
Finance 
Metal {Non-Ferrous) 
Miscellaneous 

Office Equipment 
Oil Producing & Refining 
Paper 
Rayon & Textile 

Retail Trade 
Soap 
steel 
Tobacco 

THE INSTITUTE FOR ADVANCED STUDY 
C0mmon Stocks 

As of December 31. 1951 

Book Value 
Percent 

Amount Total 

$ 7S4,S82 U.1% 
787, 438 llo6 

(1. 542. 020) {22o7) 

43. 966 Oo6 
41. 967 Oo6 

935. 487 1308 
ll3, 374 1.7 

19,643 0.3 
J.17, 973 2.2 
757. 814 u.2 
256, 310 Jo8 

18711298 2.,8 
l, 417.103 20o9 

143.810 2ol 
81, 959 lo2 

.36211556 5o3 
90. 56o lo) 

6J2i)337 9o) 
17.729 Oo2 

Total Induetrial & Miscellaneous (5. 249. 886) (77oJ) 

Total QOJDDr)n Stocks $6. 791. 906 l00o0% 

Market Value Appreciation 
Percent or 

.Amount Total Depreciation 

$ 896, 631 7oJ'.1 $ 142, 049 
1. 201. 969 9o9 420,SJl 

(2. 10411 600) {l7o2) ( 562. 560) 

64. 250 0 .. 5 20,284 
490000 0 .. 4 1,033 

1, 865, 282 1So2 929. 795 
151.125 l.J 37.751 

33. 315 Oo2 1.3. 732 
141.250 lol 6, 723 

1, 539, 699 12 .. 6 781.885 
369,313 JoO llJ, OOJ 

498,800 4ol Jllp 502 
3. 260. 556 2606 lo 843, 453 

24511000 2 .. 0 101.190 
132,000 lol so.041 

120. 913 5o9 358, 357 
100.11328 o .. 8 9, 768 
952, 000 708 319,66) 

JO, 600 Oo2 12, 871 
(10. lSJi) 491) (8208) (~ 90Ji)605) 
-
$12. 25811 091 l00o0% $5.46~165 
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THE INSTITUTE FOR ADVANCED STUDY 

Percent Common Stocks to All Investments 
and 

Daw-Jones Industrial Averages 

Market Value (000 omitted~ 
% 

Common Stocks Dow-Jones 
Common Cash & other All to all Industrial 

Date Stocke Investments Investment• Investments Averages -
6/J0/42 $ 1,356 $ S,838 ~ 7,194 1809% 103o.34 
6/J0/43 1,932 6,262 8,194 2Jo6 143036 
6/J0/44 2,209 6,477 8,686 25o4 1480)8 
6/J0/45 6,289 10, 048 16, 337 JBS 165029 

6/28/46 6,462 13, 093 19,555 J3ol 205062 
6/J0/47 6,313 11,686• 17,999 35ol 177 e30 
6/J0/48 7,835 l0,046 17,881 4308 189046 
6/J0/49 7,564 9,527 17,091 44oJ 167042 

6/30/50 9,361 9,919 19,280 4606 209cll 
12/J0/50 11,197 9,992 21,189 52 .. 8 2J5o4l 

J/Jl/51 11,6)6 9, 789 21,425 54.4 247 . 94 
6/29/51 10,642 10,829 21,471 4906 242064 
9/28/51 12,142 11,057 23,199 52. J 27lol6 

12/.31/51 12,258 11,148 23,406 52#4 26902) 

Paul Bo Wyant & Coo 
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THE IBS'r!Ttn'E FOR ADVANCED STUD! i. 
BOBm 
u. s. GOVlllmuent le Cona'l Paper 

.lppreo. Est • llaturit;r 
Jlark'.et Book Market or .lrmual Yield on 

Amount Securitz Book 12/31/SlJ Value Value Depree. In cane Market - .. u.s. Govermnent Bmda & Canm 1l Paf!r I • • • Commercial Investment Trust, Inc. 
{i()())( 2t11-1-s2 100 .;. 6oo.OOO 600,ooo - 13, soo f 

Federal Intermediate Credit Bank Deb· 
SOOK 2o25/J-J-S2 100 99.995 .500.000 499.975 25 n. 2.5'0 2oJ 

Treaall17 Ctfs. of Indabtedneee 
2. 350JI li/7-1-52 99. 966 1000030 2. 349. 200 2, 350, 105 J..50S 41'. 063 1 .. 8 

Treasur;y Notee 

l.SOOM 11/12-15-55 100 98-10 i.500, ooo l.47~688 25~ 312 26, 2.5'0 2.2 

Treasury Bonda 

l. 77014 2t/6-lS-62/S9 102-4 96-26 l., 807, 471 l. 713,581 93.890 39, 825 2.6 

Savings Seriea nan (At Par ) 

SOil ~-1-SJ 100 100 so. 000 50,000 - l.250 2.s 
SOM 2 -1-54 100 100 so, ooo so. ooo - 1.250 2.5 
SOii 2 -1-54 100 100 50, 000 50,000 - l. 2.5'0 2.s 

10<11 2~-1-SS 100 100 100, 000 100,000 - 2,500 2.5 
lOOll 2 -1- 56 100 1.00 100,000 100.,000 - 2 .. soo 2.5 
lOOll 2 4-1.-57 100 100 100 .. 000 100,000 - 2 • .500 2.s 

100)( 2~-1-se 100 100 100,000 100,000 - 2,500 2.s 
lOOJI 2 . -1-59 100 100 100,000 100,000 - 2,500 2o5 
100» 2 -1-60 100 100 100,000 100, 000 -· 2,500 2.s 

lOCll 2t4~1-61 100 100 100 .. 000 100,000 - 2,soo 2.s 
100.M 2 3-1~ 100 100 100,000 100.000 - 2,soo 2.5 

TOTAL U· s. GOVERlllEJn' BONm & COM.M'L PAPBR 1. 706.671 7,588, 949 117.722 158,638 2.a 
' Bid Price•· 
f carried at Book Value. Discounted at 2~ tar 9 Jlos. * Current Yield. 
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THE INSTITU'rE FOR ADVANCED STUDY 2. 
BONm 
&llroad 
Public Utilit7 

.lpprec .. Esto llaturit7 
Market Book Market or Annual Yield on 

.A.mount Security Book 12/31/Sl Value Value Depree .. Income liarut - ---. Railroad Bonda • • t • 
SCJ& ~·• ToHo & SoEo, Incomo 

24 4i/l-l-94 (C&llable 100) 98 6Sf 48. 982 34.250 l~ 732 2.125 6o2a'. 

lOOll Missouri Pacific RoRo let & .Ref . 
"H" 5/4-1-80 (Callable 105) 861 l08i t 86. 233 108. 150 22.517 5. OOOf 406• -

TOTAL RAILROAD BONDS lJS, 215 143.000 1. 785 1.125 5o~ 

Public Utilit7 Bonda 
SOOll Amero Telo & Tel. Convo Deb~ 

2i/12-l.5-6l (Callable 105) 1Q6i llO 531, 091 550.000 18. 909 13. 750 2o5.* 

SOK Public Service Elec .. & Oas 
Deb<> 6/7-1-98 (Non- Callable) 123 l4l 61. 531 70,. 500 6,969 ~000 4oO 

2Cll Public Service Elec .. & Oaa lat & 
Ref o 8/6-1-2037 (Non-Callable) 18lt 202i 36.290 40o525 ~2.35 l.600 J o9 

SOM South Jersey Gas. Elec. & Traction 
lat 5/.3-1-SJ (!Ion-Callable ) lOOf 101 50, 016 so. 500 424 2 • .500 Jo2 

TOTAL PUBLIC UTILITY BONilS 678, 988 1ll.525 32, 531 20,850 2o9.* 

.* Current Yieldo 
t Flat. 
t Interest l'eceived irl excess S% annually to be used to write down coat., 
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THE INSTITUI'E FOR ADVANCED STUDY Jo 
BOBr.6 PREFERRED STOCKS 

Industrial Public Utllit)" 

Appreco lsto Current 
Marlatt Book Jlarket or Annual Yield on 

.AmOWlt Securit7 Book 'l2/3l/Sl Value Value Depree. Income Market - ---. Industrial Bonda $ • $ t 
lOOll !q)erial Oil Ltdo, S oFo Deba UoSo u.so 

3/12-15-69 (Callable lOlt Cdn.Fdft.) 9Jt 86 93, 281 86.000 1. 281 2,962# Jo46 

100)( Warren PetroleUlll Corp. ConYa Debo 
Jt/10-1-66 {Callable 103) 100 l04i 100, 000 lOU.625 1'. 625 J, .500 J.J 

TOTAL INDUSTRIAL BONDS 193. 281 190.625 2,656 ~462 3.4 
Shares 

Public Utility Preferred stocks 
10, 000 Arkansas Natural Gae Corp. 6% 

($10 Par) Cumo(Callable 10 .. 60) lOl lof 107, 766 io5.ooo 4766 6.000 So7 

500 Consolidated Edi.eon Co. MoYo 
SS Cumo (Callable 105) 105 l07t· 52.500 53, 150 1.250 2,500 4o7 

soo Southwestern Gae & Eleco Coo 
5% eum. (callable 109) 107 105 53. 489 52. soo 989 2.SOO 406 

500 Standard Gas & Elec. 17 CWDo 
(Callable 115) 1471 165t 73, 603 82, 750 9,147 J.SOO 4o2 

1, 000 Tennessee Gas Tranmnis&Sion co., 
4o25% cum. (Callable 106) 97t 84 97.107 84.000 l.3.107 1'. 2SO 5.1 -

TOTAL PUBLIC l1flLITY PREFERRED STOCKS 384. 465 378,000 6, 46.5 16, 7$0 5oO 

I .l,fter deducting l~ approximate discount on exchange or C8nadian Fmda· 
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THE INSTITUTE FOR ADVANCED STUDY 4o 
PRF7ERRED STOCKS 
Induatrial & lliecellaneoua 

Apprecc Esto Current 
Market Book Market or Amlual Yield on 

Shares Securit7 Book 12/31/51 Value Value Depree. Income Market -
Industrial & Jliscellaneoue ' $ • • • 

li. 000 Alum. Coo of Canada 4% (125 Par) u.s. UoSo 
Cumo ( 001 able 26i Cdn. Fds. ) 23l 221 95.419 91.000 4. 419 3. 9$0# 403' 

300 American lletal Co 0 4i% eum. 
{Callable 105) 81~ 4 94t 24.542 28.350 3,808 1.350 4.6 

6CO Bethlehem Steel Corpo 7% CUii· 
(Non-Callable) 127t 139 lOL61J 111,200 9.367 5.600 s.o 

l , 000 Canada Dey Ginger Ale $4o 25 
Cum. Coo.Vo (Callable l02f} ll9i 92 119. 614 92.000 27, 614 4.250 406 

1,, 000 Celanese Corpo of America 4i% 
Cum~ Conv. "A" (Callable 105) 100 no 100,000 ll0.000 10,000 4.500 4.1 

200 Christiana Securities Corpo 
7% cum. (Qallable 120) 1261 131 25. 350 26, 200 850 1.400 5.3 

1., 000 Food Machinery & Chemical Coa 9 

)~ Cumo ConYo (Callable 101 ) lOlt 107 101. 493 107.000 5.501 J.250 ) oO 

495 HanM~ lloAo It Co. $4025 Cum• 
(Callable 104) lOJt lOJt 51.024 51. 2.33 209 2.104 4.1 

500 1lurph7, GoCo It Coo 4~ CWao 
(Callable 107t) not 109 55,285 54.500 785 2.375 4°4 

II Attar deducting li% approximate discount on exchange of C&nadian Funds. 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1951-1954 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



THE INSTITUTE FOR ADVANCED STUDY 5o 
PREFERRED STOCKS 
Industrial & Miscellaneous (Cont•d.) 

Appreco Esto Current 
Market Boo!: )larket or Annual Yield on 

Sharee Securit7 Book 12/Jl/51 Value Value Depreco Income Market - ---. Industrial & Miscellaneous (Cont'd·) $ $ ' $ 

600 Oliver Corp .. 4~ CWlo Convo 
(callable 104) 103t l05t 62, 068 63, 300 1.232 2.100 4o) 

500 Pure Oil 5% eum. 
l07i (Callable 105) 105 52, 500 53. BlJ l.313 2"500 406 

Soo Reynolds, R· J.. Tobacco Coo 
lOlt 4o50% Oum• (Callable l02J) 100 so. 000 so. 750 150 2.2.so 4°4 

4.000 Sunray Oil 4i% ($25 Par) Cumo 
"A" (Callable 25t) 2J.i 2Ji 87, 347 93,000 5.653 4.250 406 

l.000 U•So & Foreign Securities S4oSO 
Cumo let (Callable 105) lOli 99 10~838 99,000 2,838 4.500 4o5 

311000 UoSo & Int•l., Securities $5 eum .. 
lat w.w. {Callable 105) 88i 89t 264, 891 268.500 3.&J9 is.ooo 5.,6 

500 UoSo Rubber Co~ 8% Non-cum~ 
First (Hon-Callable) 159 1J6i 79.475 6811125 11,, 350 4.000 5o9 

1.500 u.s. Steel Corpd 7% Qum. 
{Hon-Callable) 126t 139-i 189. 400 _209"813 2011413 l()g 500 5oO 

TOTAL INDUSTRIAL & »ISCELLANJ!DUS lo 562" 059 l. 577 • 784 15" 72.S 74. 479 4 .. 7 
PRWERRED STOCKS 
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THE IHSTITUTE FOR ADVANCJ!D STUDY 60 

OOllYOI STOCKS 

Public Utility - Electric & Other 

Appreco Esto C.irrent 
Market Book Varlet or Annual Yield on 

Shares Secur1tz Book 12/31/51 Value Value Depree,, Income Market - -
$ $ $ $ % 

Public Utility - Electric & Other 
1',050 American Gas & Electric ($Jo00) 3li 

~t 
33. 485 6311131 29.646 ).150 5oO 

2.000 Carolina Power & Light ($2000) JJi- 66. 641 68,500 1.859 4.000 508 
Uo000 Central & South West Corpo ($0090) 16t 64. 971 699000 ~029 311600 5o2 

4.000 Columbus & Southern Ohio 
Electric (llo40) 23l 2~ 9211 744 82,000 10, 744 511600 608 

1,500 Consumers Power ($2000) 3la 34 47 .. Sl.7 51.750 4. 233 3.000 508 
211 000 Florida Power ($1020) l@ 17a 33, 492 35. 150 2.258 2.400 607 4 

2,000 Illinois Power ($2020) 31 31i 61.902 74.500 12,598 4.400 5o9 
111500 Indianapolis Power & Light ($2000) 20.!. 36 30,247 54.000 23" 753 3"000 5.,6 
3,000 Kansas City Power & Light ($lo60) 2sl 27 77 • .388 81;i000 3.612 4.800 5 ... 9 

5.500 Middle South Utilities ($lo20) 1)1 22f 12. 710 123. 750 510040 6.600 5 o) 
311000 Niagara Mohawk Power ($lo60) 241 24§_ 72, 263 13. 875 l.o 592 4.800 605 
211000 Public Service Colorado ($lo40) 19, 26~ 38, 573 53,750 15, 177 2,800 5o2 
3, 000 Virginia Electric & Power ($lo20) 201 211 62.629 65,625 2.996 3.,600 5o5 

TOTAL PUBLIC UTILITY - ELECTRIC & OTHER 
OOllMON STOCKS 754.582 89~6.31 l.4211049 510750 So8 
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THE INSTITUTE FOR ADVANCED STUDY 7o 

C(JU(c»f S'roC!S 
Public Utility - Natural Gae 

Appreco Esto Current 
Market Book Market or Annual Yield on 

Shares Securitz Book 12/Jl/Sl Value Value DP pre co In.Jome Market - -$ I $ $ ~ 
Public utility - Natural Gas 

2, 000 Atlanta Qaa Light ($lo20) 17--1 21 J4w 872 42,000 711128 2,400 So7 
511CXX> Columbia Gas S;yatems ($0090) lJJ 15i 68.181 76,875 8.694 4.500 5o9 
~000 Consolidated Natural Oas ($2oSO) 4li 58 4111678 5811 CXX> 16. 322 2.500 4Q3 

3,000 National Fuel Gas ($Oo80) loi 13~ 32.655 41., 250 B.595 2,400 s .. a 
~500 Northern-Natural Qas ($1.80) 331" 37t 149g 627 1690313 191686 8. l?O 408 
Uci 000 Panhandle Eastern Pipe L i.ne ( $2 o 00) 211 59 lll.156 2;8,000 12~844 BDOOO Jo4 

1,000 Peoples Gas Light & Coke (S6oOO) 1067 130 106. 815 l.3Qp 000 2J, l8.5 ~000 4,~ 
4.400 Southern Natural Gas ($2oSO) 281 48~ 124. 682 214o soo 89.818 llo 000 Sol 
311 000 Tennessee Gas Tranemiasion ($lo40) iii 261 JJg 967 eo~2so 46. 283 4.200 5,.2 
6, 375 United Gas Corpo ($1000) 13-l 241 BJ.BOS 157. 781 7J;i 976 ~315 4,,0 

-
l'OTAL PUBLIC UTD.ITY - NATURAL GAS COWON STOCKS 787, 438 l& 207, 969 420, 5.31 55o47S 4c6 

-
GRAND TOTAL PUBLIC UTILITY OOIBION STOCKS 1, 54211020 2,104.600 562'1580 107.225 Sol 

-
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THE INSTITUTE FOR ADVANCED STUDY 6.o 
CX>MMON STOCKS 
Industrial & Miscellane cus 

Appreco Eato Current 
Market Book llarket or Annual Yield on 

Shares Security Book 12./31/51 Value Value Depreco Income Market - -Jr,dustri.al & 11.iscellaneous • • $ • ~ 
Agricultural Implement 

~000 Deere & Coo ($Uo75) 44 64i 4.lt 966 61&. 250 20, 284 4. 750 7o4 

Automobile & Accessory 
1,000 Mack Trucks (lloOO) 182 151 18. 375 15. 2$0 3: 125 1.000 606 
l.p 000 studebaker ($3 .. 00) 231 JJ4 23 .. 592 33. 750 l0.158 J.OJO 8 .. 9 -

Total Automobile & Accessory 41. 967 49,000 7,033 4.000 802 

Chemical 

2.000 Allied Chemical & Dye ($J,OO) ~ 751 8~855 is1.ooo 66;145 6.ooo 4o0 42e 
l. 000 Columbian Carbon ($2" 25) 301. 43; 30.135 430 250 13.115 2.250 5o2 

(2, 05ot Dow Chemical ( $2 "40~) 661 116 lJS. 609 (237. 800 102, 191 ~92o¢ 2.1, 
(2, 000~ :D>w Chemical ($-) - 4J/64 

,_ 
( l,J4h l.344 

5,000 duPont, Eo lo {$Jo55) ~ 92 179.881 460.000 280g 119 17') 750 Jo9 
2, 2001/ Eastman Kodak ($1.8°') 22i 46 4911211 101.200 51.989 3. 960/J Jo9tJ 
loSOO Hooker Electrochemical ($2000) 30l. 59 45.107 aa.soo 43. 393 J.ooo Jo4 
J.500 Monsanto Chemical ($2050) 641 lOSl 225. 212 370, 125 l1'L. 913 811750 2o4 

3,000 Pfizer (Chas.) (Delo) ($lol5) 18 42 54.1.38 · 126.ooo 71. 862 3.4SO 2o7 
20500 Union Carbide & Carbon ($2.00) 2st 63f> 63.829 1590063 95a234 5,000 Jol 
2.000 United Carbon ($20.$0) 334 6Jf 67. 510 127, 000 5911490 5.ooo Jo9 -

Total Cbemi.cal 935, 487 i. 865o 282 929. 795 60. 080 Jo2 

:k Includes 2t% Stock Dividend (Ex-Divdo 12/28/5~ Pqable 2/14/52)0 Authorized subscription 
to 40shs at 82! per shareo 2,000 Rights expiring 1/25/520 

~ Plus Stock Dividendo 
II Includes 10% Stock Dividend (Ex-Divdo 12/26/51. P81'able 1/26/520 
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THE INSTITUTE FOR ADVANCED STUDY 9o 
COMMON srocKS 
Industrial & Miscellaneaie (Cont'd·) 

Appreco Esto Current 
Market Book Market or Annual Yield on 

Shares Securit7 Book 12/31/~ Value Value Depreco Income llarket - -
Industrial & Miscellaneous ~Cont. 1 do) ' $ • • • Distilling 

J, 000 Distillers Corpo - Seagrama ($lo 70) 19t 2gt 57. 2o8 75.375 18,167 5. 0'3611 607# 
l, 500 Walker (Ho )-Gooderham & Worts ($4000) 37 5 2 56.166 75, 750 19,584 5, 925# ~ 

Total Distilling 113. 374 151, 125 37. 751 10,961 7o3 

Drug & Pharmaceutical. 

500 Johnson & Johnson ($lo00) 39i 661 19;643 33. 315 13. 732 500 lo5 

Finance 
2,500 ColoTo Financial {$4o50) 59i 56t 147. 973 ~250 6r 723 11. 250 8cO 

Metal (Non-Ferrous) 
2.200 Aluminium Ltdo ($J~.OO) 64i 106 141,617 233. 200 91. 583 8,800 )08 
4.410 American lletal Coo, Ltdo ($Jo00) 22• 611 98, 275 269, 561 171. 286 13.230 4o9 
4. 000 American Smelt.. & Ref o ($) .. 50) 231 47 94.917 190. 500 95. 583 14.000 7 .. 3 

j l.000 International Silver ($6 .. 00) 16 58t 18, 000 58.500 40, soo 6,000 lOoJ 
3. 500 J(ennecott Copper ($6 .. 0J) 47i B5~ 166,247 300, 125 lJJ.878 21,000 7oO 
4.375 Nelmlont Mining ($5o~) 5lls lilt 2)8,758 487,813 2490055 21. 875' 4 .. 5,1 -

Total lletal (Hon-Ferrous) 757. 814 l. 539. 699 781.885 84. 905 5 .. 5 

I After deducting l~ approximate discount on exchange of canadian Fun:iso 
/ Plus stock Dividendo 
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111000 
1,000 
7,500 

l.000 
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LOJO 
2,000 

THE INSTITUTE FOR ADVANCED STUDY lOo 
OODON STOCKS 
Industrial & Miscellaneous (Cont•do) 

Appreco 
Market Book Market or 

Securitz Book - 12/Jl/51 Value Value Depreco 

Industrial & Miscellaneoua (Cont •do) . $ t I 
liliecellaneous 

Allied Mills ($2 075) Jli 3Ji 31. 553 33, 675 2.322 
American Research & Development (~) 29 21 291)000 21.000 8.,000 
General American Investors (t.Oo 7011) 19i 26i U4.57J 199,688 ss.us 
Stein. Aoe & Coo, ($2000) 257 201 25.814 20. 250 5~- 564 
Sunbeam ($3'?00) 16: 63 25,370 9q. $00 69.1.30 

Total Miscellaneous 256. 310 J69gJl3 UJ.003 

Off ice »:luipment 

Addressograph-llultigraph ($Jo00) 471 60 48,696 61.800 lJ.104 
International Business Machines 
($40~) 69i 218t 136,602 437,000 296,.398 -

Total Office Equipment 187, 298 498. 800 JU, 502 

~ Plus Stock Dividendo 
I Capital Gains distribution to be used to write down cost of stocko 

Only ordinary income to be taken into income accounto 

Ksto Current 
Annual Yield on 
Income llarket -

I % 

2, 750 8ol 

5. 250 I 206# 

2" CX)() 9o9 
4.500 406 -

u.soo )o9 

3,090 SoO 

8eOOOP lo8P 

ll,090 2o2 
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THE INSTITUTE FOR ADVANCED STUDY llo 
OOIOION STOCIS 
Industrial. I: Miscellaneous (Cont•do) 

Api:reeo Esto Current 
llarket Book Market or Annual Yield or 

Shares Security ~ 12./31/51 Value Value Depreco Income llarmt -
Industrial & lliecellaneous ~Cont•do) $ I • $ j 

Oil Producing I: Refining 
21 000 Amerada Petroleum (t.3a00) 

~1 ~a 
85,083 29L. 500 209. 417 611000 2o0 

4.000 Continental Oil (Delo) ($2050) 97.843 225,000 127.157 1011000 br 4 
6,000 Gulf Oil ($2025) 27 54 163.790 327,750 163.960 13. 500 4ol 

5. 000 Louisiana Land & ~lo ($2.50) 14 49& 10.148 248.125 177.977 1201500 5oO 
2.000 Phillips Petroleum(($2o40) 25-i 51 so. 700 10211000 5111.300. 4.8oo 4o7 
l.ooo Seaboard Oil ($20 75) 54-t 95 54.189 95.ooo 40.Sll 2.150 2o9 

2, 500 Shell Oil ($3o00) 291 69 73, 849 172 • .500 9896Sl. 7.~ 4oJ 
~ 000 Skelly Oil ($> 25p) 55! 92 220. 710 366"000 147. 290 1.3. Jc5' 
2.000 Southland Royalty ($2o50) 33: 62t 67,683 1~5.ooo 57.317 5,000 lloO 

J. 000 Standard Oil (Indiana) ($2.50f$') J6i 74=! 109.524 224. 250 114. 726 7, 5oal Jo~ 
6.015 Standard Oil (Ho Jo) ($4oOO) 24~ 15~ 150.127 460,181 .310. 054 24. JOO 5oJ 

Boo Superior Oil (Califo) ($4. 00) 1751 525 140,250 420.000 279. 750 )11200 Oo6 

2,000 Texas Coo ($JoJ5) 25i 56-t\ 51, 130 112,250 61.120 6. 700 600 
2,000 Tide Water Associated Oil ($2025) 41 43 82, 077 86. 000 J,92J ~500 $02 

Total Oil Produciog & Refining l, 417.103 3. 260. 556 i. 843. 453 121.250 Jo7 

Paper 

s.ooo International Paper ($Jc00) 283. 4 49 14J,810 245.ooo 101.190 15.ooo 6ol 

Rayon & Textile 
2.200 Industrial Rqon {$3 oOO,!) 371 60 81,959 132.000 50., 041 6.~ 5o0f/ 

tJ Plus Stock Dividendo 
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THE INSTITUTE FOR ADVANCED STUDY l2o 
COMMON STOCKS 
Induetri al & Miecellaneows (Cont •d.) 

Appreco 'Esto CUrrent 
llarket Book 11.arket or Annual Yield on 

Shares Security Book 12/Jl/51 Value Value Depreco Income llarkot -
Industri~ & Miscellaneous ~Cont, •d~ ) ' $ $ $ % 
Retail Trade 

211400 Federated Depto stores ($2 ~50) %: ~1 23., 750 96.600 72.850 6.ooo 602 
~500 Grant. w~T· ($1 -75} 18 3Jf 21. 028 49.688 22.660 2,625 SoJ 
1.000 Kress, SoH• ($Jo00) 46~ 522 46. 888 52, 500 5.612 J,000 5o7 
2,000 May Depto Stores ($1.80) lJi Jl 27,625 62, 000 34. 375 J,.600 508 

211000 Murphy. Q.C, ($2 0375) 36 57! 71,914 115, 000 4J,o86 4. 750 4 .. 1 
3e000 Penney, J.c ,. ($)025) 36J 689 109, 442 205, 125 95. 683 9, 750 408 
20500 Sears Roebuck ($2075) 22Er 56 55.909 140,000 84.091 6.875 4o9 

Total Retail Trade J62, 556 720. 913 356, 351 36'1600 Sol 

~ 
2, 205:A: Colgate-Palmolive-Peet ($2o00p) 4lk 45! 9011560 100, 328 911 766 4.410~ 4o~ 

Steel 
4,000 Bethlehem Steel ($4oOO} 39! 51! 158, 015 206. 000 47. 985 16,000 706 
1.400 Hanna. MeAc ($6.45) 114 205 159.573 267,000 127. 427 9t1030 )ol 
2.soo Inland Steel (tJo50) 32~ 50i 81,U41 126, 875 45. 434 B.150 609 

j 4.ooo National Steel ($Jo00) Joi 531. 121.641 212.500 90,859 120000 $.6 
3.000 u.s. Steel ($)000) 37~ 39f m.667 ll9D625 7.958 90000 7o5 -Total Steel 632. 337 95211000 319.66) 5!J. 780 508 

Tobacco 
~200 Universal Leaf Tobacco ($lo70) l4i 251 17.729 30,, 600 12,871 2.040 607 

GRAND TOTAL INDUSTRIAL & llISCEE.1..ANEOUS 5D 249,886 10.153.491 4. 90.3o 605 442. 716 4o4 
COMMON STOCKS --

GRAND TOTAL ALL COMMON STOCKS 6. 791. 906 12. 2580091 5. 466.185 54911941 4o5 - = = * Includes 5% Stock Dividend (Ex-D1vdo 12/lJ/$1 - Pa;yable 1/6/52) 
r< t-lus stock Di.vidend" 
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THE INSTITUTE FOR ADVANCED STUDY lJo 

SECURITIES OF NOMINAL VALUE 

Appreco Esto 
Market Book Market or Annual 

Amount securi~ Book - 12/31/.51 Value Value Depreco In cone 

Securities of Nominal Value t $ • t 

200 Units Engineers Royalties, Inco 
Unit II ill ill 100# 100# I 

l sh 

10~ shs 

UoSo Electric Power Coo 
Common ($-) 

Schultap Retail Stores, 
Corpe {No Par) Common 
($-) 

Gitt 

Gift 

'.OOTAL SECURinES OF NOIAINAL VALUE 

Carried at Ho Book Value 

Carried at No Book Value 

100 100 

II Gifto Unit consists of l share 7% ($10 Par) Preferred Stock & l share No Par 
Common Stocko Company•s valuation of 200 Unitso Received payment.s in 1948P 
1949, 1950 & 1951 of $10i $65P $35 & $35 reapectivelyo 

CUrrent 
Yield on 
Market -

% 

II 
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PAUL B. WYANT 

233 BROADWAY 
(WOOLWORTH BLOG.) 

NEW YORK 7. N. Y. 

TELEPHONE CORTLANDT 7·063<4 
December 21, 1951 

Copy to 14ro Maass 
Mro Stewart 
Mr. Schaap 
Mr. Straues 
Mr. Oppenheimer 
Mr. Rosemrald 
Mro Hancock 
Mro Linder 
Mr. Schur 

THE INSTITUTE FOR ADVANCED STUDY 

Creole Petroleum Corporation 
Common Stock ($6000) at 71 to yield 804% 

Memo to Mro Leidesdorf: 

In accordance with the request of the committee I have prepared 
the attached memorandum on Creole Petroleum Corporation. 

Reflecting the results of substantial capital expenditures over 
the past five years and also a strong demand and price situation in fuel 
oil. Creole is expected to report record production and earnings for the 
year 19$10 The recently established annual dividend rate of $6 providee 
an attractive yield of 805% and, in view of the strong cash position of 
the Company. and the expected earnings of $8 per share in 19$1. should be 
maintained at least for the next yearo · Furthermore, if the present strong 
demand and price structure in fuel oil is maintained. earnings could show 
further improvement in 19520 

As the members of the Committee are well aware I have long been 
favorably disposed towards oil securities generally. In spite of this 
fact and also the relatively good statistical position of Creole I believe 
the risks inherent to this situation do not warrant a commitment at its 
present market priceo 

First of all, since most of the Company's crude production is of 
the he&V7 type suitable for fuel oil purposes. Creole's earnings have al
ways been peculiarly sensitive to changes in fuel oil prices, which, as 
in the winter of 1949. are sometimes subject to severe wealcnesaQ Addition
ally the Conpany must absorb import duties, which can be burdeneane in 
times of price weaknesso 

Furthermore, despite the conplacence of the management in regard 
to the political situation in Venezuela. the record of instability in its 
Government is hardly one to inspire confidence and in comparison with the 
other major oil companies Creole obviously represents an undiversified 
political risko 
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While the weaknesses cited above have always existed I would not 
be inclined to incur their risks by a commitment at the present histori
calll' high level in the market price of this iesueo 

I might also mention that so long as there is an excess profits 
tax there will probably be no further offers on the part of Standard Oil 
Coo (N•J•) to acquire Creole stock up to 95% of the outstanding eharee. 
since there is now no tax advantage in a consolidated retur~ Creole being 
exempt from u.s. excess profits taxeso 

December 21. 1951 Paul B· Wyant 
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PAUL B. WYANT 

233 BR O A DWAY 
[WOOi.WORTH BLDG.) 

NEW YORK 7. N. Y, 

TELEPHONE CORTLANDT 7•0634 

CREDLE PETROLEUM CORPORATION 
Common Stock ($6000) at 71 to yield 804% 

(Price Range 1951 to datea 85-52) 

Capitalization 

No Debt or Preferred Stock 
Common stock & Surplus (25,865,JlOshe) 

Balance Sheet 
12/31/50 

$.5520 092, 000 

Market Value 
12/19/51 

$~ 836.o 4_~10 :_iOQ 

Creole Petroleum Corporation, 93% owned by Standard Oil Company 
(No J~ ), is one of the world 1a largest producers of crude oil, accounting 
for 7% to 8% of total world output and about 45% of Venezuelan productiono 
Production is currently running at the rate of 784.. 000 barrels per day as 
compared with an average of 666, 000 barrels dally for the year 19500 The 
Company is budgeting for an average of Boo, 000 barrels per d~ in 19520 

Two refineries, one of which was completed last year, have a 
total capacity of 125,000 barrels daily, or about 16% of current productiono 
The largest pa.rt (over half) of Creole's crude is processed at Standard 
Oil's refinery at Aruba. The balance is shipped to the United States, 
Canada. &lrope, The Argentine and others o 

Creole's net reserves of crude oil and condensate were officially 
estimated as of December 31, 1949 at 4ol billion barrels1 acquisitions in 
excess of production since then are believed to have increased these re
serves to 4t billion barrels. In considering Creole's reserves it should 
be remembered, however. that Venezuelan crude is a heavy, low gravity 
variety compared with that obtained in the United States, and that the chief 
product is heavy fuel oilo Consequently Creole's income is materially af
fected by changes in heavy fuel oil prices. Quotations for heavy fuel oil 
in Gulf Coast ports dropped from a high of $2o46 per barrel in 1948 to a low 
of $lol5 in Ma;y, 1949· During the last half of 1949 the price strengthened 

.to $lo65, dropped again in March to ~lo50 and subsequently recovered in May 
to $lo75 per barrel at which level the price has remained and is currently 
frozen .. 

In 1950 over 40% of Creole's products came to the United Statee, 
and over three quarters of that amount was in the form of heavy fuel oilo 
This supplements production from Uo So refineries and demand is therefore de
pendent upon both fuel oil production and industrial activity, particularly 
on the East Coasto Creole's shipments of crude oil to the United States 
are largely heavy typesfor the production of asphalt and heavy fuel oilo 
The present duty of 21~ per barrel (on importe above a small quota) pute 
Creol~ at a competitive disadvantage when fuel prices are depressedo 
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The Management etates that the Iranian situation has had no 
noticeable effect upon Creole's operations, and that none of the Com
pan;,y•s crude is being used to meet the deficiency caused by the elimina
tion of Iranian oil from the world marketo Consequently a settlement of 
that situation would have no significant effect upon Creoleo The Com
pany believes the long-term outlook is for a steac\Y rise in South and 
Central American markets, which along with North American sales are ex
pected in time to replace European outlets. 

Capital expenditures in the past five yeare have been substan
tial. amounting to nearly $480 milliono These have been financed by 
retained earnings of $317 million (45'% of net incane), depreciation and 
depletion of $166 million. thus accomplishing a major expansion without 
recourse to external financingo In addition net working capital increased 
by $60 million during the periodo The breakdown of Creole's property 
account before and after reserves shown below, together with related capi
tal expenditures for the past five years indicates the conservative value 
at which the Conpaiij" carries assets. 

Production 
Refining 
Pipe Lines 

Property Plant and IDJUipment 
(000 omitted) 

Balance Sheet 
12/31/So 

Grose 
Investment 
At Cost 

Net 
Investment 

liarketing, Tankers, etc. 

$518, 787 
125, 134 
87.075 
)6, 373 

$276, 815 
112. 662 
63. 734 
20, 689 

Total $767.369 $473. 900 

Capital 
Expenditures 
5 Ire. to 
12/31/So 

$279 • .3.30 
127.147 
58, 0.37 
l!J, 960 

$479. 494 

% of 
Total 
Expenditures 

S8o3% 
26oS 
l2ol 
)ol -

l00o0% 

Capital expenditures in the current year will be approximately 
$65 million. or not materially greater than depreciation charges of $60 
milliono Since the Company•e cash position is comfortable (over $152 mil
lion ae of December 3~ 19.5D) they should be able to pay out a large pro
portion of earnings in dividendso 

Earning• 

The following summary of operatione does not include figure• 
for years prior to 19~ since these would not be comparable as the scope 
and results were substantially affected by the acquisition of Lago Petroleum 
Corporation•s Venezuelan assets in 194.3· 
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Operating Record (000,000) 

Gross Depree .. 
Operating Depleto Pre-Tax Income Net 

Income Amortizo Amount % of Gross Profit 

1944 $l47ol $1208 $ 77.2 52o4 $ 62o0 
1945 18Jol 17 .. 8 9306 51 .. 2 6406 
1946 244.1 l5ol ll5o4 47o2 83oJ 
1947 ,380o4 2Jo7 18208 48o0 13007 
1948 54807 J3o7 290,,5 53n0 19807 
1949 43405 J9o2 158.l 36o5 ll6ol 
1950 51506 54.2 23Jo5 45,2 16609 

Per Share Common Crude Refinery 
Reported Cash Price Producto Runs 
~arnings Earning al Dividend Range (Daily Aveo-000 bblsa) 

1944 $2033 $ 2o8l Glo25 29-23 37206 40oJ 
1945 2 .. 43 Joll lo25 34-24 45Jo0 54ol 
1946 JolJ Jo70 lo75 38-25 54504 62o0 
1947 5006 5o97 2o85 4.3-26 58904 59o2 
1948 7 .... 68 8098 Jo60 53-31 6J$o2 70o4 
1949 4o49 6001 JoOO 41-29 59lol 64o4 
1950 6045 Bo55 .3040 53-30 66802 ll.302 
1951 8000 Eet. lOoJO Eeto 5o15 85-52 

' Net Profit before depreciation. depletion and amortization but 
attar dry hole expense. 

F.arnings this year are expected to reach a new high record of 
over $8.oo per mare and if production should reach 800, 000 barrels average 
dail.7 in 1952 it is possible that earnings would be around $9o00 per shareo 
The Company's u.so tax position is favorable so long m there are no changes 
in the rules covering Western Hemisphere companiesn Practically all of its 
tax liability is in Venezuela and therefore higher Uo So corporate and ex
cess profits taxes are not significant in figuring earning power. The 
Venezuelan take in taxes, royalties, etc. is approximately 5C% ot Creole's 
operating earnings. 

At this point it should be mentioned that since over 40% of 
Creole•s products are sold to the United States,eaJ:nings could be affected 
by higher import duties or the imposition o.r more restricted quotas, agit~ 
tion for which periodically crops up among domestic producers when the supply 
and demand situation in fuel oil is not too tight. ' 

Political Factors 

In Venezuela there was a change of govermnent by revolution in 
l94So :tn November 1946 the cootrol of the government waB taken over by a 
three man Military Junta, one of whom was recently assaasinated. although 
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no change in regime resulted. Creole management, when questioned about 
the political situation adopts a canplacent attitudeo They say, "We are 
in the oil business and not in politics. We have continued to produce 
oil through five changes in administration in Venezuela and our relations 
have been amicable with each one of the governments"• 

Financial Position 

The strong financial condition of the Comp&rcy" at the close of 
last year can be seen in the comparative balance sheet data shown below11 
Working capital,which had been sharply depleted by the heavy capital ex
penditures of 1947-1949, increased by $100 million because of improved 
earnings and lower capital expenditureso 

Ca.eh & 
f4u1v. 

19.36 1.086 
1941 s.161 
1946 4. 271 
1947 2,908 
1946 3, 477 
1949 5,261 
1950 152.769 

Balance Sheet Data 
($000 omitted) 

Total 
Current 

Receivables Inventories Aeeets 

12. 024 4. .369 17, 480 
7,245 ,, 820 18, 227 

80,901 37, 561 122, 733 
65, 454 56, 716 125,078 
93, 534 720 369 169, 379 
25D 2ll 80, ll.5 110. 587 
15, 551 67.100 235. 420 

Net 
Current Current 

Liabilitiee Assets 

2, 72.3 l!J&, 757 
10,033 8,193 
67.169 55. 563 
95, 122 29.956 

15011302 19,077 
102, 837 7, 750 

. 128,194 107, 225 

Pr~erty Account Pension Common & Book % F.arned on 
Gross Net Reserves Surplus Value InVo Capo k 

-
1936 76,694 si. 303 - 67,341 $ 9.65 1208% 
1941 us. 423 73, 260 - 82,551 llo84 1409 
1946 408.270 223.193 6o055 275, 363 lOoJ5 30o0 
1947 519. 389 313.568 20, 040 328. 962 12-72 .36113 
1948 669. 904 440,615 33, 787 43~889 16081 43o0 
1949 752.276 491.112 36.121 473.104 18029 2208 
1950 767, 369 473. 900 38, 233 552,092 2lo34 28o3 

* Invested capital includes common stock. surplus and reserve funds. 

December 20. 1951 

JWBtlp 

Paul B· Wyant 
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PAUL B . WYANT 

233 BRO A DWAY 
[WO O LWORTH BLOG,) 

NEW Y ORK 7 . N . Y. 

T ELEPHONE CO RTLAN DT 7 ·06S4 

Dec.ember 1e 1951 

Copy to )Ir., Maass 
Mro Stewart 
Mro Schaap 
Mr .. Strause 
Jlr. Oppenheimer 
Mro Rosenwald 
Mr. Hancock 
Uro Linder 
Mr. Schur 

THE INSTITUTE FOR ADVANCED STUDY 

PITTSBURGH CONSOLIDATION COAL COMPANY 

CoJllllon Stock ($3000) at 47 to yield 6al.i% 

Memo to llro Leideadorf: 

In accordance 'With the request of the Committee I have prepared 
the attached memorandum on Pittsburgh Consolidation Coal Compau.Yo 

This Company, the result of a merger in 1945 of Consolidation 
Coal Company, Pittsburgh Coal Company, and later the Hanna Coal Company 
is the largest operator in the industry, owning substantial reserves of 
unmined coal of diversified types and strategically located ror ita principal 
marketso The management, controlled by Hanna and Mellon interests, is 
considered excellento The Comparv- has recently completed a five year 
program of mechanization of mines an:i preparation facilities and is probably 
the most efficient operator in the ~ndustry., 

For a nwnber of reasons I cannot generate any enthusiasm for this 
stock at this time., In spite of the improved financial position of coal 
companies generally, and this company in particular, it is difficul'~ to ignore 
the fact that, except for the past ten years, the record of the industry 
shows many years of continuous deficits,, While I do not anticipate a return 
of unprofitable operations in the near future, I do not believe the outlook 
for bituminous coal, highly dependent as it is on activity in heavy industry, 
is for a continuation of the abnormally high level of recent years,, It 
would be unrealistic to assume that this company, financially strong as it 
is, will be imune to the industry•s many difficult problen.s or its dependence 
on activity in cyclical heavy industries., 

In t~e last annual report, Mr,, Love, President, stressed the 
violent changes that have taken place in market conditions in the coal industry 
during the past five years,, He aleo pointed out that "Tremendous swings 
occur in consumption due to changes in general industrial activity and in 
prices of competitive fuels., In addition, strikes cause unusual quantities 
of coal to be consumed from storage, while threats of such shut-doivns result 
in the building of abnormal stockpileac All these factors require an over
capacity to produce in normal times.," 
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In the last few years the industry has run practically the whole 
gamut of possibilities in labor relations, and while there is hope of some 
improvement as a result of the new association of coal operators, one 
cannot ignore the tremendous power and financial strength of John Lewis' 
uniona 

From the standpoint of its statistical position the common stock 
of this company, at its current price level of 47, would appear, at first 
glance, to represent reasonably good valueo Financial position is strong 
and the stock is selling for only 602 times average earnings of t1~65 per 
share for the past four yearso However, earnings in the current year are 
expected to decline to about ~oOO per share. This would indicate a current 
price earnings ratio of 708 which is much higher than has existed at any 
time in the past fou... years of abnormally high earnings, when the stock 
typically sold at 406 times earnings at its high and 3 times earnings at 
its lowo I do not anticipate ony return in the near future to the record 
1948 .aarnings of $9087 per share when, incidentally, the high price for the 
stock was J6o 

Therefore, I am not inclined to recommerrl the purchase of this 
common stock at the present timeo 

December 7, 1951 Paul Bo Wyar>t 
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PAUL B . WYANT 

233 BR O ADWA Y 
[WOOLWORTH BLDG.J 

NEW YOR K 7 . N . Y. 

T ELIPHONI CORTLANDT 7·0634 

December 6~ 1951 

Ca£italization 

PITTSBURGH CONSOLIDATION COAL COMPANY 

Common Stock (~3o00) at 47 to yield 604% 

(Price Range 1951 to date 51-38) 

($000) 
Balance Sheet Market Value 

12l'.Jl/50 % of Tota.l 12/6/51 % of Total 

Long-term Debt $ 19Jl3J6 12o2% G 19,.336 16 .. qg 
Common Stock & Surplus 139,484 8708 101,299 84.,.0 -

(2,155,299 shares) ~158,820 100. o,l $120,635 10000% 

Pittsburgh Consolidation Coal Company is the largest commercial 
producer ot bitwninous coal in the United Stateso The combined properties 
mined by the Company and its lessees accounted for nearly 5% of national 
bituminous coal production in 19500 The Company was created in 1945 through 
the merger of ConBolidation Coal Company (once Rockefeller dominated) and 
Pittsburgh Coal Compaiv (Mellon-controlled).. The M. Ao Hanna Company in 
Cleveland, which had previously acquired most of the Rockefeller interests 
in ConBolidation, emerged i'rom the transaction as the dominant force in 
the new Compaey.. Its interest was further increased in 1946 by the transfer 
of Hanna bituminous mining properties, mostly in Ohio, to Pittsburgh ConBolidation 
Coal for 3251 000 shares additional atocko As of December 31, 1950 the MoAo 
Harma Company owned 754,553 shares of Pittsburgh Consolidation Coal, ar 35% 
of the outstanding stock and ~1,3381l 3~ Debentureso . 

At the present time the Company is operating 35 deep mines and 
11 strip mines, having a total daily capacity of about lJ5, 000 tone or coalo 
All important mines have been highly mechanized during the past 5 yearso 
At present less than 5~ ot total output is loaded by hand compared 'Id. th · 
34% in 19450 The small amount ot coal not loaded mechanically is being 
mined from reserves which will not last over 6 years. Labor time has been 
reduced on other underground operations through the utilization of modern 
~quipment~the success of which is indicated by the increase in tone mined 
per man dq from 7o5 in 1946 to 10o3 last yearo This ratio benefited during 
the period i'rom an increase in surf ace mining but was adversely affected 
after June 1947 by the establishment of underground travel time (port al t o 
portal) a8 part of the working dq o 
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The above ground handling of coal has also been greatly- improvedo 
Mechanical washing al'id sizing plants with a daily capacity ot l.)6,200 tons 
are now being operatedo This compares with a capacity- of only' 62,500 tons 
daiq at the beginning of 19460 

The major post-war program of modernization hae been completed, 
but efforts to reduce mining costs further must continue in order to over
come the increasing wases the induetcy must pay to hold on to the type of 
labor which has now become necessary to operate the present intricate and 
expensive equipment., 

Coal Reserves 

Coal reserves are believed to be among the moat valuable in the 
oountcy and are sufficient to permit a high rate of production for many 
79ars to cameo current reserves of lo 8 billion tons will provide for annual 
production in the neighborhood of 30 million tons for a period of 60 yearso 
However, the comp~•s coal reserves will be improved wherever possible and 
new reserves probably- will be acquired so that production may be expected 
to continue beyond 60 yearso · 

Since the end of ~~orld Viar II, considerable progress has been 
made in raising both the overall quality and quantity of reserveso Those 
reserves which were considered least likely to be produced at a profit have 
been either sold or leased while new reserves of good quality were purchasedo 
In the five years 1946-1950, coal reserves were increased by 440 million 
tons despite production of 132 million tonso One of the chief virtues of 
the acquisition of some 225 million tone of strip coal in southeastern Ohio, 
including the Har.ina properties, is the low production coat of surface ruining 
with modern equipmento· Another major purchase was 600 million tons of Pittsburgh 
vein ooal located in northern West Virginia am southwestern Pennsylvania~ 
which can be mined at the lowest possible underground costo 

Market Changes 

During the past five years significant changes have taken place 
in the market for coal which have a.ttected ani continue to affect its 
distributiono There has been a gradual decrease in the amount of coal used 
in domestic heating, as natural gas, with its greater convenience, found its 
way into these marketso In addition, the trend of the railroads to replace 
their old steam locomotives with new Diesel power has resulted in a drastic 
and sudden reduction in coal consumption by these carrierso 

Off3etting this,the growth in :industrial activity and manufacturing 
in the territory served by the Compa.n,y, ~arrying with it substantial expansion 
of electrical power production, has provided a market to replace losses in 
the domestic and railroad fieldso The change in the position of the Company's 
sales is shown in the following tableo 
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General Industrial 
Utilit.J-.Power Stations 
Locomotive Fuel 
Steel and By-products 
Lake Storage and vessel Fuel 
Home Heating 

Total Sales 

- .3 -

Percent of Total Sales 

191'6 

)2ol% 
l.300 
2).J 
l.408 
1008 
600 -

10000% 

25,603,537 tone 

1950 

27o2% 
27o0 
1407 
170) 

9,.4 
4o4 -

10000% 

27,612,766 tons 

It will be noted that during 19.$0, 27% ot sales went to public 
utility- power plants compared with 13% 1n 19460 Sales tor locomotive 
.tuel and home heating are dom to 19% of sales making the Company coneiderab:q 
less subject to future losses to competitive fuels than the bituminouo 
coal indust17 generallyo Currently, about 35% of the soft ~oal sold by-
the industry- is used tor these purposes. The Compan;r anticipates that sales 
to utilities will continue to increase both in volume and relative to total 
isalesa In the Compaey•e marketing area which is bounded by Detroit, Buffalo, 
New York and Washington new power stations are being built which will add 
about 15 million toru!I to armual demando Because ot its leading position 
in the industry and its low cost mining methods Pittsburgh Consolidation 
JDaiJ' be expected to share in this expanded marketo 

Labor Costs 

Wages are the principal cost in coal miningo Last year labor costs 
were about 50% ot total operating expenses, exclusive at cost of purchased 
coal and taxes, and 35% of total revenueso The control of operating expenses, 
consequently, has necessitated a constant effort to raise the efficienc7 
of laboro The output per man day has been raised about 37% since the em 
of 19450 Tlrl.8 increase in efficiency has miii1mized the adverse effects at 
higher wage rateso Despite an increase of 62% in average hourly- wage rates 
plus benefits, total labor costs per ton mined have increased only 9%'with 
practically no change in the last two yearso Wage rates and costs per ton 
have been as follows: 

Direct Wages 
Hourly- Wage and Related 
Rates and Benefits 

Year Benetits Per Ton -
1950 $2oJJ ~20.38 
1949 2ol9 20.38 
194E 2o04 2o36 
1947 lo Bl 2oll 
1946 l c. 44 2ol8 
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0perating Record 

In pre-iwar 7eare Pittsburgh Coal arid. Consolidation Coal were 
unable to operate.protitablyo Both companies were overcapitalized and the 
arrears on Pittsburgh's preferred stock increased conaietently as earnings 
tailed to materializeo Continous deficits :reported by Pittsburgh from 1925 
through 1939 resulted in operating losses totalling about $50 milliono 
Consolidation Coal went through two reorganizations to rid itself ot over
capitallzationo Prior to 1926 its properties were carried on its books at 
a net ot $144 milliono However, in two write-downs its net property account 
wae reduced to •1.7 milliono 

Operations turned profitable in 1940 :for the fir.st time in 15 
yearso Earnings during the period 1945 through 1948 rose sharply as coal 
prices improved and more efficient operatio·ns widened the margin ot pro.ti to 
Results were adversely affected by strikes in 1949 and 1950, but profit 
margins were maintained and net income was still well above the years 1945 
aDCl 1946. 

In the following table data f'ot" the years 1941 through 1944 is 
for the combined predecessor companieso 

Year to Gross Operating Profit Depreco Pre-Tax ~of Net 
Deoo .31 Revenue Profit {J Margin Depleto Income l'. Gross Income z 

($000) ($000) % (~000) ($000) % (4'000) 

1941 68,7 46 NoA.o - 4,510 5,031 5o7 3, 127 
1942 100,801 No Ao - 5, 235 6,466 605 3,918 
1943 96,897 No Ao - 5,175 5,807 5o9 3,429 
1944 117,067 No Ao - 5,443 9,481 8 .. 1 5,592 
1945 llS,836 12,611 l0o9 5,ooo 7,859 608 4,665 

1946 145,J.U9 13,216 9ol 4,228 a, 185 600 5,695 
1947 210, 714 40,860 l9o4 5,119 22,30'5 1006 13,633 
1948 235,~20 42, 764 16 .. 2 6,322 33,897 1404 21,316 
1949 175,662 29, 742 1609 7,549 21,974 12.5 14,554 
19.SO 180,436 33,952 1808 1,135 25,532 14.1 16,lJ.6 

Per Share Common a Before gain (loss) on propert;y- sales: 

Earned* Paid Range ($000) Per Share ---
194.5 $2o60 $0o98 23 - 21 1945 503 i0u28 
1946 2o69 lo40 26 - 17 1946 2,567 lo2l 
1947 6o53 lo55 33 - 18 1947 1,309 Oo61 
1948 9o67 2o25 36 - 26 1948 l,362 0 .. 63 
1949 60 72 3a00 32 - 25 1949 872 0 .. 40 
1950 7o49 2 .. 25 40 - 24 1950 1,168 Oa54 

p Before depreciatio~ and depletion~ 
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Current EarningB 

Coal shipments in 1951, uninterrupted by strikes, are expected 
to be above last year's level, but the trend of dollar sales will be less 
tavorable because of lower prices.a Reduced coal prices h~vueen accompanied 
'by higher wage rates and both are having an untavorable ef fact upon profit 
marginso This can be seen :\.n the quarterly data shown belowo Because of 
periodic strike conditions during both 1949 and 1950 comparative data for 
three previous years is shown. 

($000) SAIES 

quarter to: 1948 1949 1950 1951 -
II.arch Jl $ 59,165 G 53, 623 $ 31,362 $ 50)516 
June )0 49,677 so,203 47, 7.33 47 ,399 
Septa .30 ' 59,271 35,610 47' 527 44,999 
Deco 31 67,306 36,026 53, 195 

$235,419 $175~662 $160,437 $ 

($000) PRE-TAX INCOME ~% OF SALES) 

1946 1949 1950 1951 

March 31 $ 5, 191 ( 908%) $ 6,,330 (llo6%) $ 1,39.3 ( 4"4%) $ 6,333 (12a5J) 
June 30 7,281 (l.401 ) 6, 986 ( 13 0 9 ) 7,1~ {J.409 ) .5,.314 {llo2 ) 
Septo 30 10, 785 {l8a2 ) ),27.3 { 9o2} 7,824 (16a4 ) 4,994 {llal ) 
Deco .31 10,033 (16ol ) 5, 365 (l.409 ) 9,208 (17ol ) 

$33,696 {J.404%) $21,974 {12a$%} $25,531 (14ol%) i ( %) 
EARNED PER SHARE 

1948 1949 19.50 1951 

March 31 $lo68 $1a84 $0a)8 $1.,49 
June 30 2oJ.S 2o04 lo94 1.)2 
Septa JO Jo02 Oo95 la96 l.JO 
Deco .31 3 .. 02 lo89 Ja2l la69 Esto -

$9o87 $6072 $7 .. 49 $6a00 Esto 

Financial Position and Capital Expenditures 

Mechanization of operations and acquisition of new reserves have 
necessitated large capital expenditureso Such expenditures rose from $4o3 
million in 1945 to a peak of ~2Jo.5 million and totalled ~760) million for 
the 5-year periodo Source of the funds is sholm. in the following Summ&l7 
of cash flow for tho period 1946-19500 It will be seen that depreciation 
and depletion charges of $30o9 million were well below the ~ capital 
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expendi turea or $460 1 million (after deducting proceeds from sale of properties) .. 
Since only .31% of earnings were paid out in dividends, retained earnings 
ot '49o3 million (i22o90 per share) were used to make up the difference and 
increase working capitalo 

Source of Furxls 

Earnings 
Depreciation ani depletion 
Sale of properties and investments 
Net ill'Crease in long term debt 

Disposition of Funds 

Capital expenditures 
Common dividends 
Increase in working capital 

$ 71,542,000 
30,953,000 
29,560,000 
5,800,000 

$137, 855, 000 

$ 76, 260, 000 
22,181,000 
39,414,000 

~137, 855, 000 

Per Share 

$ 3.3o 19 
14036 
1.3072 

2o69 
$ 63:96 

Per Share 

~ .350)8 
10.29 
18029 

$ 6Jo96 

A sunnnary of the principal balance sheet items for each year since 
the present company's formation is shown belowo 

($000) 

Cash Total Net 
& Current Current Current Net CoA~ 

Deco ,ll §g_uiVo Receivables Inventories Assets Liabilities Assets Per Share 

1945 $19,580 $12,926 $ 9,845 $42,352 $12,081 $30,271 $ 7o90 
1946 JJ,439 17,594 17,856 68,889 18,986 49, 90.3 14095 
1947 34, 117 25,733 20,991 80,841 26,657 54,184 17o55 
1948 33, 785 24,636 25,882 84,303 24,685 59,618 19010 
1949 42, 033 16,845 15,4QS 74,284 13,228 61,056 18035 
1950 38,825 24, 771 22,722 86,319 16,634 69,685 23.35 

ProE!rty Account Investments Long-term I 
Common E~uity 

Gross Net & other Debt Total Per Share - -
194$ $160,635 $52,016 & 9,356 $16,069 $ 72, 162 $40o24 
1946 156,468 52, 748 5,922 18,304 85,647 40o40 
1947 159,409 56,792 9,187 16,925 97 ,503 46.00 
1948 182,641 74, 62.3 7,974 18,.356 117,448 54037 
1949 192,$29 BS, 271 6,.314 21,246 124, 778 57061 
1950 196,359 66,407 a,02s 19,J.36 139,48~ 64072 
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During this period the net book value of properties has increased 
trom $52 million to $8604 million an increase of $34.4 million, which appears 
to be a conservative evaluation of the properties addedo Coal reserves are 
carried at a value of less than 5 cents per to11o 

working capital has increased $39o4 million during the period~ 
and on December JO, 1950 cash items stood at a38o8 million compared with 
total long-term debt and current liabilities of $36 milliono 

Research 

Pittsburgh Consolidation ia one of the tew companies in the coal 
industry that is large enough to spend substantial awns for researcho Efforts 
to date have been directed towards three major projects: (1) gasification 
of coal, (2) low temperature carbonization of coal and (3) pipeline trans
portation of coalo 

At this time the plentiful supply of natural gas and petroleum 
makes this commercialization of the gasification process uneconomic, but 
laboratory stud7 on potential improvements is being continuedo 

It>w temperature carbonization appears to off er more near term 
promiseu The principal product of this process is a heavy liquid containing 
a high percentage of tar acids which command good prices in the chemical 
and plastic industrieso Conmercial application is possible within a few 
years~ 

Announcement was made this week that the company's experimental 
pipeline to transport coal has been completed and is in operationo If a 
year of tests prove tl:e operation feasible, this low cost commercial trarur 
portation of coal from mine to market could strengthen coal's competitive 
position as a fuelu At present transportation charges amount to almost 5().1: 
of the delivered cost of coal in many of the company's marketso It bas been 
pointed out that an amount of natural gas equal in fuel value to a ton of 
coal can be moved by pipeline !or 33~ per hundred mileso The railroads are 
currently charging ~2074 to move a ton of coal from the company's Ohio mine 
to Cleveland, a distance of 110 mileso 

Management 

In addition to the 35% common stock holding of the MoAo Hanna Comp8I'J1', 
important interests are also held by the Mellonso George Mo Humphrey, Chairman 
of the Board1 do.Lo Ireland,, Chairman of the Executive Committee,, and George Ho 
Love, President, are also Directors of MoAo Ranna Companyo Arthur Eo Braun,, 
a Director is Chairman of the Advisory Committee of the Mellon National Bank 
& Trust Companyo Two other Directors, Arthur Bo VRn Buskirk am George 'No 
Wyckoff are Vice Presidents of To Mellons &. Sonso ·other Directors include 
Thomas Io Parkinson, President Equitable I.J.fe Assurance Society; LoF• Raine, 
President of A.Mo Byers Comp~; Alan Mo Scaife, Chairman of the BoardJJ Scaife 
Company; William Po \oljitherow, Chairman and President or Blaw-Know Compaey and 
Emery Mo Ford, Chairman of the Wyandotte Chemicals Corporationo 

December 6, 1951 
JWB:ASD Paul Bo 1'yant 
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THE INSTITUTE FOR ADVANCED STUD! 

RECAPITULATION OF INVFS~T HOLDINGS 
As of December Jl. 1951 

MARKET vALUE 12ZJ1Z51 11 ANNUAL INco11E RATE 12ZJ1z51 

I % % % Yield on 
Amount Total Amount Total Mkto 

CASH - Uninvested s 444. 520 J. o~I $ - - :I - i 

BONDS 
U~ s ~ Gov 1to & CoJillll'l Paper -

Due Within l Year 3, 450.o 680 1408 68, 81) 802 2o0 
UoSo Gov•to - Other Marketable 311188, 269 1)06 66. U75 7o9 2o l 
U o So Savings Series "Cl" (At Par ) 95011 000 4 ,,1 2.3, 750 208 2,,5 
Railroad 14311 000 Oo6 1. 125 OoB 5oO 
Public Utility 711, 525 J oO 20. 850 2o5 2o9 
Industrial 190,625 Oo8 6. 462 Oo8 J o4 

TOT AL EJJ NOO $ H96JL.099 Joo91 8191, 075 2 )o0% 2.2 ~ 
PRF'.FmRED STOCKS 

Publi c Utility 378,000 1 06 18, 750 2, 2 SoO 
Industrial & Jliscellaneous 1~ 577. 784 607 741) 479 8. 9 4.,7 

TOTAL PREFERRED STOCKS $ l.i 9559 784 8oJ% $ 9)p 229 llol% 408 % 
COMMON STOCKS 
Public Utility - Eleca & Other 896. 631 ) 08 5L 750 602 5.,a 
Publ ic Utility - Natural Qaa l. 207, 969 5,,2 5511 475 606 406 
I ndustrial & Miscellaneous 10, 153, 491 4J o4 442, 716 5206 4o4 
Bank & Insurance - - - - -

TOTAL OOMVON STOCKS $12p258, 091 52 o4% $549.11 941 65o4% 4o5 % 
SECURITIES OF NOMINAL VALUE r $ 100 Oo0% $ - - % - % 
REAL ESTATE MOOTGAGES I 35.193 Oo2S $ 1, 620 Ool~ 4oO !I 
PROFESIDRS ' HCllF.S-MTGESo $ 7611 564 Oo3% $ 311 143 Oo4% 4o0 ' 

GRAND TOTAL $2311 406., 379 100c0% $64lii 006# l00o0% Jo59% 
• Reported by TreasurerTS Officeo 
f Carried at Book Val.ueo N0 market readily availableo 
H ~efore amortization of premium. on Bonds11 estimated at $70 200~00 annuallyo 
D, J.,IoAo - December 3111 1951 - 269o2 Jo 

Book 

- i 

2,,0 
2o0 
2o5 
5oJ 
J ol 
Jo J 
2o2 i 

4o9 
408 
4.,8 % 

609 
7o0 
804 
-

8.1 % 
- % 

4.0 '.Ii 
4oO % 
4 .. 67% 

II 

INCREASE OR DECREASE 12TJI751 
Compared with Book - Same .Qat.e 

Book Valuei Increase Decrease 

444. 528 $ 

J, 449, 200 
), J0711 471 

95011000 
1)5, 215 
678,988 
193. 261 

lp480 

1, 765 
3211531 

11911202 

384. 4651 I 6" 465 
111 56211 059 15ll 725 

$ 111 946, 524 I $ 9,, 260 

75411582 142, 049 
78711438 420,p 531 

5. 24911 886 ~9CJJ.11605 

Paul Bo Wyant & Coo 
January Jl, 1952 

/ 
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Public Utility 
Electric & Other 
Natural Oas 

Total Public Utility 

Industrial & Miscellaneous 
Agricultural Dnplement 
Automobile & Accessor;r 
Cheir.ical 
Distilling 

Drug & Phann.aceutical 
Finance 
Metal (Non-Ferrous) 
Miscellaneous 

Office ~uipment 
Oil Producing & Refining 
Paper 
Rayon & Textile 

Retail Trade 
Soap 
steel 
Tobacco 

THE INSTITUTE FOR ADVANCED STUDY 
O>mmon stocks 

As of December 31. 1951 

Book Value 

Percent 
Amount Total 

' 754.582 11.1i 
787. 438 llo6 

(1, 542, 020) (22o7) 

43. 966 Oo6 
41. 967 Oo6 

935, 487 1308 
113, 374 1.7 

19,643 Oo.3 
147. 973 2o2 
757~814 11.2 
256. 310 3,,8 

187,.298 2?8 
l, 417, 103 20o9 

143. 810 2ol 
81, 959 lo2 

362, 556 5oJ 
90. 56o lo) 

63211337 9cJ 
17.729 Oo2 

Total Industrial & lli.scellaneoue cs. 249, 886) (77oJ) 

Total COJDD>n Stocks $6, 791. 906 10000% 

Market Value Appreciation 
Percent or 

Amount Total Depreciation 

$ 896, 6.31 7o3% $ 142. 049 
1, 207, 969 9,,9 420, 531 

( 2. 104, 600) (17 .2) ( 562, 580) 

64.250 OoS 20.284 
49,000 0~4 7,033 

1, 865, 282 is.,2 929. 795 
151, 125 LJ 37.751 

33. 315 Oo2 lJ, 732 
141. 250 lol 6, ·,2_; 

1, 539. 699 1206 781.885 
369,313 )oO ll.J,003 

498. 800 4ol 311, 502 
3, 260,556 2606 }.g 843. 453 

245. 000 2o0 101.190 
132,000 lol so,041 

120. 913 5a9 358, 357 
100, 328 Oo8 9,768 
952,000 706 319,663 

J0 .. 600 Oo2 12,871 
·(10, 1530 491) (82 .. 8) (1* 9031>605) 

$12, 258., 091 100 .. 0% $5o46~185 

~ 
·~-
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THE n;STITUTE FOR ADVANCED STUDY 

Percent Common Stocks to All Investzoonts 
and 

Dow-Jones Industrial Averages 

Market Value (000 omittedl 
% 

Common Stocks Dow-Jones 
Common Cash & Other All to all Industrial 

Date Stocks Investments - Investments Investments Averages 

6/J0/42 $ l,J56 $ 5,838 ~ 7,194 1809% lOJoJL 
6/30/43 1, 9.32 6,262 8,194 2Jo6 J.4JoJ8 
6/J0/44 2,209 6,477 8,686 25o4 148038 
6/J0/45 6,289 10, 048 16,JJ7 ,38.5 165029 

6/28/46 6,~2 13, 093 19,555 )Jal 205062 
6/J0/47 6,313 11,686 17, 999 J5ol 177 o)O 

6/J0/48 7,835 10,046 17, 881 43.8 189046 
6/J0/49 7,564 9,521 17,091 44oJ 167042 

6/J0/50 9,)61 9,919 19,280 4806 2Q9cll 
12/J0/50 11, 197 9,992 21,189 52.8 2J5c4l 

3/31/51 11,6,36 9, 789 21,425 54.4 247. 94 
6/29/51 10,642 10, 829 21,471 4906 242064 
9/28/51 12,1..42 11,057 23,199 s2.3 27lal6 

12/Jl/Sl 12,258 11,148 2J,4{)5 52.4 269.23 

Paul B. Wyant & Coo 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1951-1954 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



, 

THE DfSTITaTE FOR ADVANCED STUD!' l. 
BO BIS 
u. s. Government le Coma 11 Paper 

.l.ppreo. Eat. llaturit;y 
Market Book llarket or Annual Yield on 

Amount Security ~ 12/Jl/Sl' Value Value Depreco Income Market 
u.s. Government B<nda &. Canm•l Paf!r • • t • ---. 
Commercial Iuveet.aent Trust, Inc. 

60o11 - 2t/7-7-52 100 t 600.000 6o0,ooo - 13. soo f 
Federal Intermediate Credit Bank :oeb. 

SOOll 2o25/.3-H2 100 99.995 soo.ooo 499.915 25 u.2so 2oJ 
Tre&SU1"7 Ctfs. or lndabtedneea 

2.3~ li/7-1-52 990966 1000030 2. 349,200 2,350, 105 l.SOS 41&.063 1 .. 8 

Tre&SUJ!'7 Rote1 
1., 500JI li/12-l.S-S5 100 98-10 l.500,000 1., 471¥ 686 25 • ..312 26,250 2.2 

Treasury Bonda 

l. 770Jl 2i/6-l5-62/59 102-4 96-26 l.8o7.47l 1., 713. 581 9J. 690 39,825 2 .. 6 

Savings Serie a 11011 (At Par) 

SOil 2~-1-SJ 100 100 50,000 50,000 - l.2SO 2oS 
SOK 2 -1-54 100 100 50,000 50,000 - 1.250 2oS 
SOM 2 7-1-54 100 100 50,000 so.ooo - l,2SO 2oS 

lOCll 2~-1-ss 100 100 100,000 100,000 - 2.soo 2o5 
lOOJl 2 -l-56 100 100 100.000 100,000 - 2.soo 2oS 
lCQ& 2 4-1-57 100 100 . 100,000 100,000 - 2,$00 2oS 

lOOJI 2~-1-se 100 100 100,000 100, 000 - 2,500 2oS 
lOOM 2 -1-.59 100 100 100.000 100,000 - 2,500 2o5 
l()(JI 2 . -1-60 100 100 100,000 100, 000 - 2,soo 20$ 

lO<ll 2t4-l-61 100 100 100,000 100,000 - 2.soo 2o5 
lOOM 2 3-l~ 100 100 100.000 100,000 - 2.soo 2o5 

TOTAL U· s. GOVER!ilmn' BONDS &. C0)0(1L PAPI!2 7, 706. 671 7,588, 949 ll7. 722 158,638 2olt 

' Bid Prices. 
./- carried at Book Value. Discounted at 2~ £or 9 Mos • * Current ?ieldo 

~ 
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THE INSTITUTE FOR ADVANCFD STUDY 2. 
BORm 
Rill road 
Public Utilit7 

Appreoo Esto llaturit7 
Market Book Karket or Annual Yield on 

.Amount Security Book 12/31/51 Value Value Depreco Incan1 Market - ---. Railroad Bonda $ $ • $ 

50K ~·• ToH• & SoEo, Incomo 
24 4i/l-l-94 (C&llable 100) 98 6Bt 48.982 34.250 ll.t, 732 2.12s 6o2a 

lOOM Missouri Paci.tic RoRo let & Ref . 
"B" 5/4-1-80 (Callable 105) 861 lo8;f f 86.2JJ 108,750 22', 517 s. 000/. 4o6a -
TOTAL RAILROAD BONm . lJS. 21.S 143.000 1. 78S 7.125 5oC. 

Public utility Bonda 
50<l& Amer. Telo & Tel. Conv. Debc 

21/12-15-61 (callable 105) l06i no 531,091 550.000 18,909 13. 750 2-5• 

5Clt Public Service Elec" & Gu 
Debo 6/7-1-98 (Non-callable) 123 141 61, 531 70.500 8,969 3» 000 4<>0 

2(1( Public Service Elec. & Gae lat & 
Ref~ 8/6-1-2037 (Non-Callable) 18lt 202i - 36.290 40.525 q,235 l.,600 Jo9 

SOM South Jersey Gae, El.ec. & Traction 
lat 5/.3-1-5.3 (Hon-Callable) lOOj- 101 50,016 so, 500 1'24 2,500 Jo2 -

TOTAL PUBLIC UTILITY BONllS 678, 988 7ll.525 32.5.37 20.aso 2o91' 

1' Cu..-rent Y1eldo 
f Flat. 
f Interest received in excess 5~ annually to be used to write down coeto 
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THE INSTITUTE FOR ADVANCED STUDY Jo 
BORm PREFERRED S'l'OCIS 

Industz1,al Public tJtilitT 

Appreco Esto Current 
llarket Book Jlarket or &nm1al Yield on 

Amount Securit7 Book J.2/31/51 Value Value Deprece Income Market - -, Industrial Bonda $ • $ $ 

lOOM Imperial Oil Ltdo• SoFo Debo U•So u.so 
3/12-15-69 (Callable lOll Cdn.Fd&) 9Ji 86 93.281 66.000 7, 281 2.962# 301'# 

lOOJI Warren Petroleum Corpo Conva Debo 
Ji/l0-1-66 (C&llable 103) 100 1041 ioo.ooo 104.625 L..625 3.SOO l;l 

TOTAL INDUSTRIAL BONre 193,281 190. 625 2,656 ~462 Jo4 
Shares 

Public Utilit7 Preterred stocks 
10, 000 .lrkanau Uat\Jral Gas Corp. 6i 

($10 Par} Cumo(Callable 10060) lOf lof 107. 766 io5.ooo 4766 6.000 5a7 

500 Consolidated Edison Coo Mal o 
15 Cumo (Callable 105} 105 l07t 5211500 53. 750 l.2SO 2.500 4o7 

500 Southwestern Qas & Eleoo Coo 
5• Cum· (Callable 109) 107 105 53, 489 52. 500 989 2.500 408 

500 Standard Gas & El.ec. $7 CUmo 
(Callable llS) l47t l.65i 73,603 82. 750 9.147 J.SOO 4o2 

1, 000 Tennessee Gu Tranmnission co., 
h.25% CUmo (callable 106) 97i 84 97.107 84.000 1.3, 107 1'.250 5.1 -

TOTAL PUBLIC trrlLI'H PREFElmED STOCKS .384. 465 378,000 6, 465 18. 750 SoO 

I After deducting lj% approximate diecount on exchange of Canadian Funds. 
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THE DmTITU'l'E FOR ADVANGm STUDY 4o 
PRF.P'ERRED STOCKS 
Induatrial & lliacellanaoua 

Appreco Esto Current 
llarket Book Market or Annual Yield on 

Shares securit7 Book 12/31/Sl - ValU8 Value Deprece Incaae llarke't 

Industrial & J1111cellaneoue $ • $ • • 
U. 000 Alum. Co. of C&nada 4% ($25 Par) u.s. UoSo 

Cuao (Callable 261 Cdn.Fd.a.) 23l 221 95,419 91.000 4. 419 J. 950# 403' 

JOO American Metal Coo 4i% Cua. 
94t (Callable 105) 81:t 24e542 26.350 3. 608 1,)$0 408 4 

8co Bethlehem Steel Corp. 7. Cum. 
1271 (Hoo-callable) 139 101,813 lU.200 9,)87 5,600 s.o 

l, 000 Canada Dey Ginger ile 14· 25 
Cum· Coov. (Callable 102t) ll9i 92 ll9,614 92,000 27,614 4.250 !i,,.6 

1,000 Celanese Corpa af America 4!% 
eum. Conv. •A• (Callable 105) 100 uo 100,000 uo,ooo 10,000 4.500 4.1 

200 Christiana Securities Corpo 
7% eum. cca11able 120) 126! 131 25,JSO 26. 200 8$0 l.400 5.3 

~000 Food llachineey & Chemical Co~o 
3~ Cumo Convo (Callable 101 ) lOlt 107 101.493 107,000 5,507 J.250 3o0 

495 Hanna. lloAo & Co. 14025 Cum• 
(Callable 104) l03i 10.3t 51.024 ~23.3 209 2,104 4ol 

SOO Jlurpbz1 GoCo & Coo 4~ CWlo 
(Callable 107t) nol 109 55,285 54. 500 785 2,375 4°4 

I After deducting l~ approximate discount on exchange of C&nadian Funds. 
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THE INSTITUTE FOR ADVANCED STUDY So 
PREFERRED STOCKS 
Industrial & lliscellaneous {Cant•d.) 

Appreco Esto Current 
Market Book Jlarket or Annual Yield on 

Shares Security Book 12/31/.51 Value Value Depree .. Income Market - ~ Industrial. & Jliscellaneous {Cont'd.) $ $ $ $ 

6oo Oliver Corpe 4i% Cum· Convo 
10Jt l05t (callable 104) 62.068 63.300 1.232 2, 700 4o) 

.500 Pure Oil 5% eum. 
107-& (Callable 10.5) 10.5 52 • .500 53" BlJ 1. 313 2"Soo 406 

SOO Reynolds., RoJ .. Tobacco Co o 
4 .. 50% Cum. (Call.able 102t) 100 lOli so.ooo so. 7.50 750 2.2.50 4o4 

4. 000 Sunray Oil 4j% {125 Par) Cum .. 
211 23i nAn (callable 2St) 67, 347 93.000 5. 653 1¥2.50 4 .. 6 

l.000 UaSa & Foreign Securities $4o.50 
Cumo lat (Callable 105} lOli 99 101,,838 99.000 2, 8.38 1¥500 40$ 

3, 000 UoSo & Int •l Q Securities $5 Cumo 
lat w.w. (Callable 10.5) 88t 89t 264. 891 268.500 3" 609 1.5,000 $06 

500 UoSo Rubber Coo 8% Non-cum~ 
First (Non-Callable) 1.59 1J6a 79. 475 68, 12.5 llr J50 '- 000 5o9 

1..500 UoSo steel Corpo 7j Cum. 
(Non-callable) 126t 1391 189. 400 209, 613 20,.413 10"$00 $00 - -~-- - ·· -- -- - -

TOTAL INDUSTRIAL & JUSCELLANPDUS lo .562, 059 l. .577, 784 15, 72.5 74. 479 4o7 
PREFERRED STOCKS 
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THE INSTITUTE FOR ADVANCED STUDY 60 

OOWOM STOCKS 
Public Utility - Electric & Other 

Appreco Esto CllTent 
llarket Book )larlet or Annual Yield on 

Shares Securit7 Book 12/31/51 Value Value Depree,, Income Market - - -$ $ $ $ % 
Public Utility - Electric & Other 

la050 American Gas & Electric ($Jo00) Jli 

~t 
33, 485 63,131 29,646 3.150 $00 

2,000 Carolina Power & Light ($2000) 33-i 66,641 68,500 1, 859 ~000 506 
~000 Central & South West Corpo ($0·90) 161 6~971 690 000 1*029 30600 5o2 4 

4.000 Columbua & Southern Ohio 
Electric (llo40) 2J~ ~~ 92" 744 8211000 lOr 744 511600 606 

1,500 Consumers Power ($2000) Jla 47,517 51,750 4. 233 JgOOO 508 
2,000 Florida Power ($1020) l@ 17a 33, 492 35,., 150 2.258 2,400 607 4 

2,000 Illinois Power ($2020) 31 37;t 61. 902 74.500 12,598 4.400 So9 
1,500 Indianapolis Power & Light ($2000) 20~ 36 JO, 247 54. 000 23, 753 3,000 506 
J,000 Kansas City Power & Light ($1060) 2sl 27 77, 388 8111000 311612 4.800 5,.9 

5.500 Middle South Utilities ($lo20) 1)2 22t 7211710 123, 750 510040 6.600 $0:3 
311000 Niagara )(ohawk Power ($1060) 241 249 72, 283 73, 675 lii 592 4.800 605 
2,000 Public Service Colorado (tlo40) 19.!. 26, 38, 573 53, 750 158177 20800 5.2 
3,000 Virginia Electric & Power ($lo20) 2oi 2la 62, 629 65,625 2,996 3~600 $05 

'roTAL PUBLIC UTILITY - ELECTRIC & O'IHm 
OOWON S'IDCKS 754o582 89~631 112,049 510 750 508 
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THE INSTITUTE FOR ADVANCED STUDY 7o 

CCIO(ON srocxs 
Public·Utility - Natural Gae 

Appreco Esto Current 
Market Book Market or Annual Yield on 

Shares Securit7 
. 

12/Jl/Sl Market Book Value Value .De pre co In::.iome - -
$ $ • $ % 

Public utility - Natural Oas 

2 .. 000 Atlanta Qaa Light ($lo20) 17~ 21 34u 872 42. 000 7ri12B 2.400 5o7 
5g000 Columbia Gas Systems ($0090) 131 l5i 68.181 7611875 8 .. 694 4.500 5o9 
1.000 Consolidated Natural Oas ($2050) Ui 58 4111678 5811000 16g 322 2.500 4°3 

3.000 National F'uel Gas ($0080) l~ 13~ 32~655 ~250 6.595 2.,400 508 
4.500 Northern Natural Oas ($1.80) 33.l. 31~ l49;i627 16911 31.3 19.686 8.110 406 
~000 Panhandle F.astern Pipe Line ($2000) 211 59I 111.156 238.000 12~. 844 8DOOO Jo4 

1.000 Peoples Gas Light & Coke {$6000) lo67 130 106. 815 13011000 23 .. 185 6..,000 4cf. 
4.400 Southern Natural Gas ($2050) 28! 48~ 12u.682 214.500 89.818 lli;OOO 5 .. 1 
311000 Tennessee Gae Transmission {$lo40) iii 261 )Jo 967 BOri 250 46. 283 4.200 5e2 
6, 315 United Gas Corpe ($lo00) lJi 24~ 8).805 157.781 13. 916 6~ 315 4~0 

-
'IDTAL PUBLIC UTn.ITY - NATURAL GAS COMMON STOCKS 787.438 ls 201. 969 420. 531 55ri 475 4c6 

- -
GRAND TOTAL PUBLIC UTILITY OOMMON STOCKS lg542ll020 2.104.600 562. 580 107, 225 5cl 

--
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THE INSTITUTE FOR ADVANCED STUDY Ba 
COMMON STOC;KS 
Industrial & Miscellaneous 

1.ppreco Esto Current 
)larket Pook .:arket or Annual Yield on 

Shares Security Book 12/31/51 Value Value Depreco Income Market - -Industrial & Miscellaneous I • • • % 
Agricultural Implement 

leOOO Deere & Coo ($4~75) 44 64; 4~966 ~250 20. 284 4, 750 7o4 

Automobile & Accessory 

1"000 Mack Trucks ($lo<X>) 18~ 15 .. 18. 375 150250 ~~ :.~s i.ooo 606 
231 JJl 

-~ 

laOOO Studebaker ($3o<X>) 23,592 3.3.P 750 10.158 J.OJO 8,,9 

Total Automobile & Accessory ~967 490 CX>O 1o 03.3 h.000 802 

Chemical 

2.POOO Allied Chemical & Dye ($.3000) 42i 15~ 6~855 151~000 66.i 14$ 6.ooo 4oO 
~000 Colwnbian Carbon ($2025) 30·],_ 43~ 30, 135 4.3n 250 1Jgll5 2.250 5o2 

(2. OSOA: Dow Chemical ($2o40p) 66f ll6 135. 609 (237. 600 1020191 ~920~ 2ol,f 
(2o 000!:! I»w Chern:ical (I-) - 43/64 - ( l. 344 1.344 

s.ooo duPont. Eo Io {$Jo55) ~ 92 179a881 460,000 280a 119 17~ 750 Jo9 
2, 200// F.astman Kodak ($1.6°') 22ji 46 49p 211 101, 200 51,g 989 3, 96<)1, Jo9tJ 
10500 Hooker Electrochemical ($2000) ~ 59 451)107 aa.500 43. 393 3.000 Jo4 
3.500 Monsanto Chemical ($2 .. SO) 641 105~ 225,212 3701)125 l4L.9l.3 Ba 750 2o4 

J,000 Pfizer (Chas.) (Delo) ($1015) 18 42 54. 138 126, 000 71.o 862 J,4$0 2,7 
241500 Union Carbide & Carbon ($2000) 25} 6J~· 63. 829 159a06J 95., 234 s.ooo )ol 
2,000 United Carbon (l2o50) 334 6Jt 67. 510 127,000 59.490 5, (X)Q Jo9 -

Total Chemical 935. 487 1., 8650 282 929, 795 60.oeo )o2 

* Includes 2!% stock Dividend (Ex-Divdo 12/26/5~ Payable 2/14/52 )" Authorized subscription 

rJ 
to 40shs at 62! per sbareo 2., 000 Rights expiring 1/25/520 

Plus Stock Dividendo 
II Includes 10% Stock Dividend (Ex-Divdo 12/26/51. Payable 1/26/520 
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THE INSTITUTE FOR ADVANCED &'TUDY 9o 
C())l)ION S'OOCKS 
Ind~trial le 11.iscellanewa (Cont 'do) 

Appreco Esto Current 
llarket Book Market or Annual Yield on 

Shares Securit7 Book - 12/31/.51 Value Value Depreco Income Market -
Industrial le Miscellaneous ~Cont•do) • I • • % 
Distilling 

Jg 000 Distillers Corpo - Seagrams ($1 .. 70) 19t ~gg 57. 2o8 15. 375 18,167 5. O'J6/I 607# 
1, 500 Walker (Ho )-Gooderham & Worts ($4000) 37 56,166 15.150 19.584 5,9251 ~ 

Total Distilling ll.3. 374 151.125 31. 7.51 10,961 7oJ 

Drug It Pharmaceutical 

500 Johnson le Johnson ($lo00) J9i 66i 19. 64.3 33. 375 13. 732 500 lo5 

Finance 
2,500 ColoTo Financial ($4050) 59i 56i 147.973 141. 250 6p 723 U.250 800 

Metal ~Non-Ferrous) 
2, 200 Aluminium Ltdo {$boOO) 64i 106 l.41,617 2.33. 200 91.583 8,800 )08 
4. 410 American lletal Coo, Ltdo {$Jo00) 22• 611 98,275 269, 561 171.286 1.3. 2.30 4o9 
4.000 American Smelto & Refo ($3~50) 23! #7 94. 917 190.500 95. 583 14. 000 7oJ 

l.000 International Silver ($6000) 18 58! iallooo 5611500 40. 500 6,000 lOoJ 
.3. 500 Kennecott Copper ($6000) 471 85~ 166,247 300.125 l.33. 878 21.000 7o0 
4 • .375 Newmont Mining ($5ooo;') 54a· int 238. 7$8 487. 61.3 2490055 2L875, 40$--

Total lletal (Non-Ferrous) 151~ 814 l. 539. 699 761,885 84, 905 So5 

I After deducting l~ approximate discount on exchange of Canadian Fumso 
I Plus stock Dividendo 
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THE INSTITUTE FOR ADVAHCED STUDY lOo 
CODON STOCKS 
Industrial & lliscellaneoua (Cont•do) 

Appreco 
Market Book Market or 

Si ares Securitz ~ 12/31/$1 Value Value Depreco 

Industrial & Viscellaneows (Cont•do) $ • • 
II is cellaneous 

19000 Allied 141118 {12 o 75) Jlt )Ji Jl.553 .33. 875 2.322 
1. 000 American Research & Develop111ellt ( .. ) 29 21 29"000 2LOOO b.,000 
1.500 

l.000 
L500 

lo030 
2.000 

General American Investors (COo 70#) 19i 26l ~573 199.688 55.115 

Stein. Ao, & Coo, {$2o00) 257 2<>;l 25,814 20.250 5~ 564 
Sunbeam ($J.,OO) iJ 63 25.370 91'.500 69.1.30 -

Total Miscellaneous 25~310 3690313 113.00) 

Of'fice Equipment 
Addressograph-Multigraph ($3000) 47i 60 48,696 61.600 13.104 
International Business Machines 
{$40~) 691 216i 1)8.,602 437.000 296"398 

Total Office Equipment 187. 298 498. 800 311, 502 

p Plus Stock Dividendo 
H Capital Gains distribution to be used to write down cost of stocko 

Only ordinary income to be taken into income accounto 

Bsto Current 
Annual Yield on 
Income Market -• % 

2,750 8ol 

5. 250 I 206# 

2" CXXl 9o9 
h.500 408 

14.500 )o9 

3,090 SaO 

8,000, lo Sf{ 

11. 090 2o2 
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THE INSTITUTE FOR ADVANCED STUDY llo 
OOWON STOC!S 
Industrial~ lliscellaneoua (Cont•do) 

Aweeo Esto Current 
Market Book Market or Annual Yield on 

Shares Security ~ l.2./Jl/51 Value Value DepreCo Income llarka t -
Industrial & lliacellaneous ~Cont•do) • $ • $ s 
Oil Producing t& Refining 

2, 000 Amerada Petrolewa (IJoOO) 

~t ~~ 85,083 294.500 209,417 6,000 2o0 
4',000 Continental Oil (Delo) ($2050) 97,84) 225.ooo 127.157 ~000 1,, 4 
6, 000 Gulf Oil ($2c25) 27 54s 163.790 327.750 16J.96o 13. 500 4ol 

5. 000 Louisiana Land & Explo ($2., 50) 14 491 70.148 248.125 177. 977 1241500 SoO 
2.000 Phillips Petroleum(($2o40) 25f 51 50. 700 102.,000 51, .300 4.800 4o7 
i.ooo Seaboard Oil ($20 75) 541 95 54.189 95i:OOO 4o.su 2.150 2o9 

2. 500 Shell Oil ($Jo00) 291 69 13. 849 172. 500 98, 651 7.500 4oJ 
~ 000 Skelly Oil ($> 25,) 55! 92 220. 710 J6B,ooo 147. 290 l.l·~ Jo5,I 
2.000 Southland Royalty ($2 .. 50) JJ: 62! 67,68) 1~5.ooo 57.317 5,000 4oO 

3. 000 Standard Oil (Indiana) ( $2 o 50,S-) J6i 74~ 109,524 224. 250 114', 726 7. 5ocl Jo3' 
6.075 Standard Oil (Ho Jo) ($4000) 24;! 75J 150.127 460.181 310. 054 24. 300 $oJ 

Boo Superior Oil (Calif o ) ($4 00) 175! 525 140, 250 420.000 279. 750 3,200 Oo8 

2,000 Texas Coo ($Jo35) 25i 56-k 51.1.30 112,250 61.120 6, 700 600 
2,000 Tide Water Associated Oil ($2025) 41 4J 82, 077 86.000 J. 923 4.500 So2 -

Total Oil Produci.Dg & R~ining l, 417.103 J. 26o, 556 l. 84.3. 453 121.250 Jo7 

Paper 

5,000 International Paper ($Jc00) 2a.a 4 49 143. 810 245.ooo 101., 190 is.ooo 6ol 

Rayon It textile 
2.200 Industrial Rqon ($Jo00') J7t 60 8~959 132.000 50. 041 6.6rol 5oQff 

rJ Plus Stock Dividendo 
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THE Il!STITUTE FOR ADVANCED STUDY l2n 
C01810N STOCKS 

Indu.etri al & Miscellaneous (Cont •d.) 

Appreco F.ato CUrrent 
llarket Book Market or Annual Yield on 

Shares Securit7 Book 12/Jl/51 - Value Value Dep?'eCo Income Market 

Industrial & Kiecel1aneous ~Cont 1d.) ' • • • % 
Retail Trade 

2~ 400 Federated Depto Stores (-$2 ~ 50) 9l 401 2J.o 750 96. 600 72.850 6,000 602 
1.500 Grant. WoTcr ($lo 75} 18 )J 21. 028 49.688 22,660 2.625 SoJ 
i.ooo Kress. s.H. ($Jo00) 46~ 522 46. 888 5211 SOO s. 612 J.000 5a7 
211000 May Depto Stores ($1. 80) lJ~ Jl 27,625 62. 000 J4. J75 J.600 5,,a 

2,,000 Murphy. o.c~ ($20375) 36 57! 71,914 115,000 43.o86 4. 750 4.1 
JoOOO Penney. J.Cc. ($3.25) 361 68if 109.o 442 20.5.12.5 95, 683 9, 750 4.a 
20500 Sears Roebuck ($2.75) 22a 56 55,909 1400000 81'.091 6,875 4o9 -

Total Retail Trade 362,556 720, 913 358. 357 36. 600 5.1 

~ 
4205i: Colgate-Palmolive-Peet ($2o00p) 41.k 45! 904) 560 1000 328 901768 h. 410~ 4.4,1 

steel 
4,ooo Bethlehem Steel ($4oOO} 39! Slt 158,015 2o6.ooo 47. 985 i6.ooo 708 
1.400 Hanna. )I.A. ($6. 45) 114 205 159.573 287.000 127, 427 9.o 0.30 3.1 
2,500 Inland Steel (tJ.50) 32~ 50i ' 811)441 126, 875 45. 434 ~750 609 

4,000 National Steel ($3"00) Joi 53~ 121.641 212.500 90.859 124) 000 5.6 
J,000 u.s. Steel ($)000) 37i 39~ lll.667 1190625 7.958 9.000 7,,5 -Total steel 632,337 9521)000 319.66) 5L. 780 5,,a 

Tobacco 
l.200 Universal Leaf Tobacco ($1.70) 14~ 25l 17,729 J0_,600 12 .. 871 2,040 607 

GRAND TOTAL INDUSTRIAL & Jl.ISCEm..ANEOUS 511249,886 lOg 15J. 491 4. 90.3o 605 442. 716 4o4 
COMMON STOCKS --

GRAND TOTAL ALL cnlMON STOCKS - 6. 791. 906 1211258,091 5.466.185 5490941 4°5 
= * Includes 5% Stock Dividend (Ex-Divdo 12/lJ/51 - Pa_yable 1/8/52) 

~ t-1 us Stock 1)j. vi.daod,. 
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Amount 

THE INSTITUTE FOR ADVANCED STUDY 

security" 

Securities of Nominal Value 

Market 
Book 12/31/51 

Book 
Value -

t 

l)o 

SECURITIFS OF NOMINAL VALUE 

Market 
Value -• 

Appreco Esto current 
or Annual Yield on 

Depreco Incone Market 

t t % 

200 Units Engineers Royalties, Inco 
Unit I ii ti 100# 100# I I 

l sh 

io& shs 

Uo$ o Electr ic Power Coo 
Common {$-) 

Schult"~ Retail Stores, 
Corp o (No Par) Common 
($-) 

Gitt 

Gift 

TOTAL SECURITIES OF NOMINAL VALUE 

Carried at lo Book Value 

Carried at No Book Value 

100 100 

II Gifto Unit consists of l share 7'1> {$10 Par) Preferred Stock & 1 share No Par 
Common Stocko Company's valuation of 200 Units o Received payments in 1948w 
1949, 1950 & 1951 of $70g $65~ $35 & $35 reepectivelyo 
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PAUL 8 . WYANT 

233 BR O AD WAY 
( WOOLWORT H B L DG.) 

N EW YO R K 7 . N. Y. 

TELEPHONI COA1'LANDT 7 •0e34 

October 22. 1951 

Copy to 14ro Maaes 
Mr. Stewart 
~r. Schaap 
Mr. Strauss 
Mr· Oppenheimer 
11.r. Rosenwald 
Mr. Hancock 
Afr., Linder 
Mr., Schur 

THg I.NSTITUTE FOR ADVANCED STUDY 

Dome Exploration (Western) Ltd. 
4% Notes 2/1/63 at approximately 88 (UoSo ~ds) 

·, . to yield 4o3% on current basis 

Prino & Into payable annually in Canadian Funds 

Memo to Mro Leidesdorfi 

Attached is a memorandwn on Dome Exploration Company with 
particular reference to its cutstanding Notes. 

The Comp~ was well sponsored financially and has been 
eminent~ successful in the short period of its history., In addition to 
its partially developed oil and gas leases in the outstanding Redwater 
district of Alberta, the Company has other leaseholds under current 
development on promising acreage also in Albertao A conservative ap
praisal of the princ:i.pal aesets, that is, the oil reserves and net 
current assets, is approximately $15. 000, 000 or three times the $.5. 000, 000 
outstanding Note issue. 

Revenues of the Compat\Y', based on current oil production, are 
eetiruated at $lo 200, 000 annually. One-third of this amount or an estima
ted #400,000 would be required under the sinld.ng fund terms of the Notes 
for their retiremento This would provide for retirement of the entire 
is8U8 in 12t years and give them an average life of about 7 years. In
creased production through hiJher production allowables or the successful 
drilling of new wells would accelerate the Note retirement ae one-third 
of any such revenues m'W5t apply to the sinking fundo Interest require
ments on the entire issue C'lµ'rently outstanding are only $200,000 annuall;yo 

I suggest that the Committee consider the purchase of 200.U of 
the Notes at a cost of approximately e1160000• 

Paul Bo Wyant 
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PAUL 8. WYANT 

233 BROADWAY 
[WOOLWORTH BLOG.] 

NEW YORK 7 . N . Y . 

T I L EPHO NI CORTL AN DT 7·083• 

Dome Exploration (Western) Limited 
4% Notes 2/1/63 at approximatel.y 68 (UoSoFunds) 

to yield 4 • .3% on current basis 

(Prin. & Into payable 1n Canadian Funde) 

capitalization 

Company has outstanding $5,000,000 of the above Notes and 
2,000,000she Comm.Jn Stock llhich at its current price of lli has a tota.l 
market value of $2.3,500,000o 

History & Activities 

Dorne Exploration was incorporated under Canadian laws and started 
business in February 1950 backed b~ private financing in Eastern Canada ai:cl 
United Stateeo The original participants subscribed to $7,721,500 par 
value of Notes for a like swn and 250,000 shares of Common Stock at $lu00 
per shareo Later the Capital Stock was reclassified into 1,$00,000 shares 
$2o50 par value and in July 1951 an adr1itiontl 500, 000 shares of the new 
stock was registered with the Securities Exchange Commission. of which 
350,000 shares were sold publicly in United States at $10.60 per share and 
150, 000 shares in Canada at $lla22 per share. Fran the proceeds of nesrl;.y 
85 Milliono $2,271P500 of the Notes were retired~ 

The Company was founded for the purpose of engaging generally 
in the bueiness of prospecting tor, acquiring and developing oil and natural 
gas properties, and producing and selling crude oiL natural gae and re
lated hydrocarbons in the western provinces of Canadao Its bueiness inclu.des 
both the acquisition and development of proven and semi-proven petroleum 
lease interests. and to a limited extent the exploration for new oil and 
natural gas fieldso These activities have all been conducted in Alberta. 
where, since the original discovery of the Leduc field in 1947, the presence 
of substantial ~uantities of oil has been confirmed by the development of 
numerous other producing oil f ieldso 

Dome Exploration does not maintain a field operating start or 01111 

or operate any exploration, drilling or service equipment, and has conducted 
its exploration and development operations either by contract with other 
companies or under joint arrangements with other companies. 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1951-1954 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



- 2 -

Assets and Production 

The Comp8J11''B biggest asset at present is its Redwater, Alberta 
properties in which $6. 380, 000 has been investedo It has an interest in 
1.120 acres of Crown .Reserve Lases on which 27 wells have been drilled 
through arrangements with Western Leaseholds Ltdo Of these, 24 are oil 
wells, two were dry holes and one is a salt-water disposal wello Ralph 
Eo Davis, a prominent oil geologist of New York and Houston, Texas, re
ported to the Canpany in June of t.his year regarding its Redwater oil 
reserves: 

"I estimate that as of May 1, 1951 the net recoverable proved crude 
oil reserves attributable to the Canpany•s present interests in the 
Redwater field, after deducti.ng Crown royalties at the rate of 
approximately 15%. werel,5., 133, 714 barrels under existing operating 
practices. These reserves were baaed upon a recovery factor of 40% 
of the net oil in place.. However, I believe that the operation of the 
pressure maintenance program .. 'low being planned by the major opera'lx>'rs 
in the field, if successful, lrl.11 result in an ultimate recovery of 
50% of the net oil in place, or 18, 955,739 barrels, after Crown 
royalty deductionso" 

In June, Dome produ~ed a net 43, 200 barrels of crude from its 
she11'e of Redwater wells~ The posted price for oil was $2.44 per barralu 

In addition to the Redwater leases. the Company holds or is cur
rently conpleting obligations to acquire interest in leaseholds covering 
approximately 27,000 acres in various areas of Alberta including Drwn
heller, Acheson, Excelsior. Milk River, Spondin and Southwest F.dmontonu 

Dome's most interesting prospect &t present is at Drumheller, 65 
miles northeast of Calgaryo The Company has a 25% net interest in Js,360 
acres of checkerboarded quarter-sections and the same interest in wells 
on the lands. These wells include a Cretaceous gas well, a Cretaceous 
oil well producing ci>out JO barrels of oil daily, two wells currently 
shut- in pending reworking and a wildcato The latter well, 15 miles 
southeast of the Cretaceous oil wells, has made a discovery- of crude oil 
in the Devonian D2 zone indicating a potential exceeding 1,000 barrels 
dailyo The well drilled on to the DJ horizon, tE::sted sulphur water and 
has plugged back for production from the .D2 zoneo 

Appraisal of Assets (after Common Stock financing) 

15, lJJ, 714 bbls. Oil ;;.. t 75/. per bbl. 
(Redwater field only) 

Net Current Assets 

0 

(Cash amounts to $21 929,687 after deducting 
all Current Liabilities) 

Total 

Valuation 

0 $11. 35011 286 

3, 4131) 727 

t.14. 7 64, 013 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1951-1954 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



- 3 -

This figure above is approximately three timee the amount of 
outstanding Noteso It does not include the possibility of the recovery 
of an additional 3,800,000 barrels of oil through pressure maintenance 
or the cost of leases other than Redwater, certain drilling and develop
ment expenditures and equipment carried on the pro-forma balance sheet 
of April JO, 1951. 

Earnings Estimate and Application to Note Retirement 

It is esti.Jnated that the Company's revenues in the next year from 
its share of the production of oil, gas and associated hydro-carbons, 
after related operating expenses but before all other charges, will 
amount to $1.200.000. Beginning in 19$2, an annual sinking fUnd equal 
to 33 1/3% of such revenues for the preceding calendar year is provided 
for the retirement of the Notes. On the basis of this estimate without 
further development of new production which may reasonably be expected, 
the Notes would be r~tired in about 12f years and have an average life 
of approximately 7 years. Interest requirements on the entire issue 
amounts to only $200,000 annually. 

Other Note Provisions 

Principal and Interest is p~able annually on February 1, in 
Canadian funds. Interest has accrued at 2% from February 1 to August l, 
1951. and thereafter to maturity at 4%o 

Notes are callable at 100 plus accrued interest. 

They are unsecured by Mortgage or pledge of property~ 

Trustees for the issue are The Toronto General Trusts Corporation 
and The Hanover Bank of New York. 

Management 

Among the import.'U'lt original participants in the financing of the 
Company were Dome Mines Ltd., a large Canadian gold mining oompany1 
Carl »· Loeb Rhoades & co., member firm of the New York Stock Ex.change1 
State Street Inve strnent Corporation, a Boston investment trust1 William 
F· Morton, officer of State Street Investment Corporation. and his 
family1 Empire Trust Company of New York, and interests identified with 
the Clark family who have been long associated with the Singer Manu
facturing Coo (Sewing Machines). 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1951-1954 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



-· 

- 4 •• 

Directors and Officers of the Company are as f ollowaa 

Clifford Wo Michel - Hew York - Chairman of Board of Directors 
(Preeident of Dome llinee and Partner of Carl 11 .. Loeb Rhoades) 

James Go McCrea - Toronto - President & Director 
(Vice President of Dome Mines) 

John Eo Po Gallagher - Calgary-, Alberta - Execo Vice President & Director 
(Prior a.f'tiliation - executive of Standard Oil Coo New Jersey} 

Heney Brunie - New York - Director 
(President J!)npire Trust Coo) 

John Lo Loeb - New York - Director 
(Partner Carl Mo Loeb Rhoades) 

Charles E· Kain - New York - Director 
(Vice President, · The Clark F.states) 

William Fo Morton - Boetoo - Director 
(Partner State Street Research & )(anageDent Corp.) 

Co Lo Rice, Jr, - New York - Director 
(Vice President »npire Trust Co. - Oil & Gas Division) 

October 9, 1951 Paul a.. Wyant 
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THE INSTITUTE FOR ADVANCED STUDY 

RECAPITULATION OF ItfVES'J.'MJ£NT HOLDINGS 
As of September 28, 1951 

URKF.T VALUE 9/28/51 ANNUAL INCOME RATE 9/28/51 

I - % - I Amount 

~ % Yie]d on ,0 

Amount 'fovaJ. Total },fi{t,, 

CASH - Unir..vested !t 42£3. 808 1,,8% s ~ = 1: - % 
BONUS 
UoS,Qov•t. & Comm 11 Paper-

Due Within l Year. ),; 352, 217 l4o4 64.688 708 lo9 
OoS~Gov•t. - Other Marketable 3. 218j 494 l3c:9 66"075 1.9 2ol 
U ,S:Savings Series "G" (atiar 950, 000 4al 23.750 208 2~5 
Railroad l!i6t1 500 Oc6 7, 125 · Oo9 408 
Public Utility 757,150 Jo) 21, 725 206 2o9 
Industrial 85. 250 o~i! 2,850 Oo3 3~3 

TOTAL BONO.S ~ 8. 511, 6u 36.,1% $186,213 22oJ% 2 o2 % . 
T PREFERRED STOCKS 

Public Utility )91., 500 I lo7 I lB. 750 I 2o2 408 
Industrial & Miscellaneous ' l, 606, 650 i 6,.9 74.350 809 406 

TOTAL PREFERRED STOCKS ;) l,, 99tl .. 150 : 0.,0% ~ 93,100 llol%14o7 % 
COMMON STOCKS 

6ol !5.,9 Public Utility - Eleco& Otaer 855, 820 Jo7 509 850 
Public Utility - Natural Gas i l, 185$ 841 5al . 55. 475 6~7 4o7 
Industrial & Miscellaneous I 100 100.; 614 43"5 443, 594 5Jo2 4.4 
Bank & Insurance I - = - -

TOTAL COMMON STOCKS ~12~ 142, 275 52-3% ;.549, 919 66=0% 4o5 % 
SE.CURITIES OF NOMrnAL VALUE,& . 100 Q.,0_% $ - - % - % p 

~ ESTATE MORTGAGES ~ 3511 A52 Oa2% I $ l, 6J5 I Oo2% 4~6 % 
PR<.:FESSORS 5 HOMES - MTGE.so ~ 82, 5136 0,,4% $ 3,303 Oo4.% 4.,0 % 

GRAND TOTAL $23.19911 382 l00e0% ~34.170# l00o0% 3~60% 

k Reported by Treasurer's OffiC'Jo 
f Carried at Book Valueo No market r~adily available. 
# Be.fore c:.mcrtization of premiulii 011 Bonds~ estimated at $7~ 200e00 annually. 
D.J.IeAc - September 28, 1951 - 27lol6 

Book 

- i 

lo9 
2o0 
2o5 
SaJ 
)ol 
3cl 
2o2 ·i 

4o9 
408 
4ctl ·~ 

607 
7o0 
8.,4 
-
Bel % 
- % 
406 % 
4aO % 
4o67% 

I 

INCRE.~SE OR DECREASE 9/28/$1 
Comnared wit i Book - Same Date 
Book Value Ji. Increase Decrease 

! 428, 808 $ - s ~ 

J. 349 .. 200 JaOl'j 
3, 309, 292 90, 798 

950, 0000 - = 

135,215 13- 28' ~ , 

105, 800 51, JSC 
93. 281 8,031 

s 8, 54211188 $31,177 

384. 465 7. 03! 
~562, 585 44~ 06! 

$ 1, 947. 050 $ 51, lOC 

754.701 101, llS 
787,700 398, 14J 

51) 279.246 ~ 821, J6E 
- ~ = 

l 6p 821. 647 S.S. 320; 62c 
$ 100 $ - i -
$ 35.852 $ - s;· 

.I' -
$ 82, 586 $ - $ -
$17.858,831 $5~ 34011551 

Paul B. Wyant 
October 23, 1951 
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Public Utility 
Electric & Other 
Natural Oas 

Total Fublic Utility 

Industrial & Miscellaneous 
Agricultural Implement 
Automobile & Accessory 
Chemical 

Distilling 
Dru~ & Pharmaceutical 
Finance 

Food 
Metal (Non~F~r•ous) 
~isccllancol.i.a 

Office Equipment 
Oil Producing & Refining 
Pa.per 

Rayon & Textil~ 
Retail Trade 
Soap 

Steel 
Tobacco 

THE INSTITUTE FOR ADVANCED STUDY 
Common Stocks 

As of Septenber 28, 1951 

Book Value Market value 

Amount 

~ 751.k 701 
787,700 

(1, 542, 401) 

43, 966 
41. 967 

935, 487 

113.374 
19.643 

147. 973 

JS, 570 
7h5. 359 
........... '5::l 
C. f i::. 0 7 

187,297 
~404. 000 

1L3t810 

81, 959 
362,556 
90, 560 

Percent 
Total -
11~1% 
llc5 

(22,,6) 

Oc6 
o,.6 

1Jo7 

lo7 
Oo3 
2,,2 

Oc6 
10--9 

I -4 .,u 

2,,7 
20 6 
2cl 

1:2 ... .., 
:;)t.j 

loJ 

Amount 

$ 855.820 
1, 185, 841 

(2, 0~661) 

65. 500 
45, 875 

1, 835~ 936 

157. 500 
~.soo 

129, 375 

66. 250 
1. 431~ 175 

394, 686 

496.ooo 
3, 20~525 

256. 250 

132,550 
736. 613 
101. 650 

9 .. 3 97G.. 825 
Oo3 31.200 

Fer cent 
Total -

7o0'/, 
908 

(1608) 

Oo5 
0.,4 

l5cl 

lo) 
OoJ 
l ol 

0,,,5 
llo6 
3~3 

4el 
26c4 
2cl 

lol 
6ol 
o~6 

Total Industrial. & Miscellaneous 

632, .337 
17.729 

(5. 279. 246) (77 o4) (10.1006 614) 

8c0 
Oo) 

(8J.,2) 

Total Go111mcn ~tccka $6. 824b4l 100.-0% $12.142., 2'(5 100.,0% 

Appreciation 
or 

Depre~iation 

$ l01.ll9 
398.l4l 

(49911260) 

21.i 534 
li 908 

900" 451 

44ol26 
18, 857 
161 57c; 

27. 660 
6880 616 
li:::'.<!11 lfl9 

308, 703 
1. 797. 525 

114 440 

5o. 591 
374. 057 
n. 290 

.344. 488 
13, 471 

(4a 821. 368) 

$5!132011 b2B 
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PAUL B . WYANT 

23 3 BROA DWAY 
[WOOLWORTH BLDG.j 

NEW YO R K 7. N. Y. 

Tl!Ll:PHONI! CORTLANDT 7 4 0834 October 22. 1951 

Cop)" to Mr· Maass 

THE INSTITUTE FOR ADVANCED STUDY 

Tide Water Associated Oil Company 
Comnon Stock $2n00 at 40 to yield 5oO% 

Memo to Mrn Leidesdorfa 

· Mr,, Stewart 
Mr. Schaap 
Mro Strause 
Vro Oppenheimer 
Mro Rosenwald 
Mr. Hancock 
Mro Linder 
Mr. Schur 

Attached is a memorandum on Tide Water Associated Oil Comp&nyo 

During the past five years this Company has made notable progress 
1n improving its financial position, having retired $45 million of fWlded 
debt and preferred stock, while working capital improved $22 million and 
capital expendituree for the period totalled $15307 million. However, in 
production of crude oil and discovery of new reserves the record of achieve
ment has been less satisfactory. Thia perhaps explains why the market 
price of· the stock has lagged behind many others in the industry. 

It has recently been announced that the Getty interests (through 
Mission Corp. and Pacific Western Oil) now control over 50% of Tide water's 
Common Stock. Since the Gettys have been interested primarily in the crude 
end of the business, and .since alJ senior capital has now .been retired, it 
seems reasonable to asSUJllS that a greater part of cash earnings will be used 
to improve the production and reserve position. 

According to official company estimates net recoverable reserves 
of crude oil and natural gas liquids amount to 5l7a2 million barrels, which 
valued at 75/. per barrel are worth $388 million, or approximately $61 per 
share~ Nat'ural Oas reserves are Wlafficially estimated at li trillion feet 
which, at 3~ per MCF, would add $45 million. or $7 per shareo Including 
net current and other assets a conservative appraisal is $91 per share.which 
compares with a current market price of 40. 

At this level Tide Water is selling at 708 times last year's re
ported earnings of $5ol7 per share, and 4o5 times indicated cash earnings 
o! $8098 per share11 Earnings for the current year are expected to fall 
betT8en $5 and &6 per share. It is perhaps worth noting that cash earnings 
for the past five years total $40o53 per shareo 
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I suggest that the Committee consider favorably the purchase 
of 2,000 shares Tide Water Common as a substitution for 21 000 shares Texas 
Pacific Coal & Oil Common Stocko I shall provide a comparison at the meet
ing on ThurBdQ\Y showing that Tide Water represents substantially better value 
at current priceso 

October 22, 1951 Paul B. Wyant 
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PAUL B . WYANT 

233 BROADWAY 
(WOOLWORTH BLOG.) 

NEW YORK 7, N , Y. 

TELEPHONE CORTLANDT 7·0694 

_fompan,y 

Common Stock (t2 .. oo) at 40 .~:~.d $'~ 

(Price Range 1951 \~o da"tio a 44-J~ ) 

Ba.lance Sheet 
\12/31/50) 

(No bondo* or prererred stock) 
Common &Iuity (6 .. 3960 809sha) ~2$3D 946' QOO 

October 220 1951 

Mark.et Val uo 
(0718/.S'i) 

$255j) 872. 000 

* Uotea "Purchase and other oolige.tione" in the mnount of 
$968, 8$1 wre outstanding on Deoomber· .311, 19500 

Tide water is engaged in prectical :cy· all branches of the oil . 
business. havil'lg reerirves or crude in the Mid-~ontinent and Gulf Coast areu 
and in California. Colorado, ! llinoise Indiana and Pennsylvania8 crude oil 
retinoriess natural gasoline plantn1 pipo lines, to.nker·e and other trans
portation facilitiem and marketing outlets throughout most of the United 
Statea. chiefly in the Neu England. Jiiddle Atlantic and \lost Coast etatea., 

The following tabulation sl1owe,, in thousaudo of' barrels, Tide 
lfater•s net production of crude oil tmd .natural gas liquids, together with 
the Companyoe estimate of reeerTes and net production o.f natural gas for tho 
years 191i6 through 19500 

RESERVES a latural 
MET PRODUCTION l! Gas PJ•odn 

Crudo - Nat..,Qas.,Liq. Total Crudo Liquide Total (IOlCF) 

1946 .31.o 4.38 20025 3J.h6J 1'39.1.19 N-,.A. ff·A• 35.752 
1947 32.296 2.088 .34' 384 431..3'70 42. 4.36 473, 806 .)8, 353 
1948 .32.671 2"007 3~678 hhl.176 48,696 492.872 40, 736 
1949 J0,,2J6 2 • .365 .32, 601 457.719 5on S.38 506.2S1 40. 963 
1950 .30a 216 2.379 3211 $90 467, $20 49" 729 $17.249 46, 277 

As can be seen fraa the table above Tide Water'' e production ha• 
been slipping ao:nnhat since the vrar o Since onl7 about .. third of the crude 
production comes from Texas, the Company was not hit too sever}7 by the cutback 

a In thousands of barrelco 
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in allowablee; in l949n Canversely, b.OJ1ever .• its production in 1950 did 
not rise proportionately with incr1Jaaed TB.xaa &l.lowableis .. 

In the tirst quarter o.r this year· net production of crude oil and 
natui•al gaa liquids totaled 9.o 07 311 000 barrels u againot 7. 392, 000 barrel• 
produc&d 1n the first quarter of last yearo 'l'he daily averages were 
100., 816 barrels and 82013.3 barrels l·cspectivelyo 

Eet~imated net recoverable reserros of crude oil and natural gas 
liquid• of Sl 7 ~ 2 mllion barrels a'C"e equivalent to about 14 yearo 9\1ppl7 
on the basis ot f irot quater avera~e production. Valu•d at 75J per b&rrel 
the reservuo are worth $.388 million. or approximately $61 per share... While 
Tide water has not had an;y sen~ational oil diacoTeries in recant years, its 
r4'!aerves have been shot11.11g stead7 expaneion., 

Crude oil processed in the CowpaI\Y' s refineries for the past tlve 
;rears is sh011I1 below togethor with the percontBg'! or nat production to crude 
oil pro coseedo 

1946 
l9h7 
1948 
19li9 
19!>0 

Financial. Position -------

R~.finoi-fuoRuns 
('.000 b a.) 

58, 842 
6Jil 88) 
59o 752 
56,638 
5Bo 485 

% Prodo to Runa 

S3o4% 
50o6 
54o7 
53"4 
5lo7 

Of major importanc~ to this Company has been the simplification 
of its capital structure, r eeulting in the retirement, completed in 1950, 
of all oblige.tiona senior to the common stock., Since 1941 debt and preferred 
stock in the amount. of $90., S million has been r·etiredo During this same 
period net current assets have increased $2208 milliono The following 
summary of pr·incipal balance aheet items for the years 1941~ 1945 and 1950 
ehowe the illlprovement in financi.sl positiono 
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Balance Sheet Data 
(000 omitted) 

~g Capital. 194.1. 194.5 1950 - -- -
Cash & Uo So Oov•ts. e i1.034 $ 40, 419 3 25, 956 
Receivables 12,J4S 14t. 8.36 26.i )62 
Inventories 3211 702 28,.319 53.,990 

Total Current Aae~te $ 62,081 G 8J1>574 $lo6. 328 

CUrrent Liabilitien 19n599 30p911 41,, 078 

Met Current AePts & h2,,h82 $ $2p603 • 65,.250 

Investments & Advancen t :lu.., Sl7 $ 'lo 267 $ 8, 737 

?roE!rtiea & ~ui~ent 
Groea Book Values i.344' 56$ &396l)So5 $509.,678 
Net after D· &. Du 137.11982 140.,460 176. JOO 

Long-ter.11 Debt " 40,5'04 17,717 969 
Preferred Stock 50.000 2a, ·ra9 
CO!lllllOn Equity 1000969 148,. 792 2530 946 

Book Value par eharo $15065' $2)025 $39015' 

~ Includse "Pu~chase and Other Obligations" 

2ae1tel E?P!:nd."l.tures and cash Fla 

In the five pc1st-uar years c11pital expenditures have totalled 
t-15Jo 7 mill.ion,, of wh:i.C'.h $9L 7 million~ or 59.,6~, has been for the production 
end of the busineeeo In the eame period cc.ah gGoora1.ed from operations 
cimaunted to P-llo.5' milH.on. 'Which covered all cap~.tal expenditures, retire
ment of senior· obligations in the amount of $15 a5 million a.00 an increa:so 
1.11 net world.ng capitlU.o .oat.ails ci·e eh01m in the following tabl.ei 

(000 om.1.t,t.ed) 

_ Cnsh Gain from oeeratione 
_£apj.tal. Eiqmnditurea Retninad Non-Cash 
Production Total&' -- ESJ":_!!_~tJ Charges Total 

1946 e1s,12a • 201) h56 812. 343 $ 19,811 $ .32A> 154 
1947 17n )27 34.481 22vSlJ 20, 173 42,686 
1948 21,., 857 390 287 26., 464 23. 288 49, 752 
1949 18, 1129 33n696 16, 617 2511042 lUo 659 
1950 18, 961 25" 60.3 20c.887 24. 395 45. 282 

Total f.91,, 702 $15.3, 723 $98, 824 1112, 709 $211.o SJ.3 

ll Including amount epent en production facilities shown in first columno 
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A comparison of. cadl earnings with .reported earnings tor the 
past five yeerao together with pricecearnings ratios for both (using thf3 
Mean price ear:h year) is shown belowo Divicbnd p(\l'ments for the period 
totalled S7o65 per share compared 11itb reported earnings or $22091 and 
caeb earnil1€S of $40o53 per ahareo 

Price-Earning• Ratio 
F.arningD Msen Reported Cash 
~ Caab Price Earning! F.arni~e -- --

1946 I 2o9) ' 6.03 20.:t 7.1 3oS 
1947 4.57 7.72 21i 4,,8 208 
1948 6004 9066 25-· 4.3 2.7 
1949 4 .. 20 6012 221 5o4 2.,8 
1950 5.17 8.,96 30 5.6 Jo) -5 Year $22o9l $40oS3 Tot.al 

15-Iear Oporaticg Record 

Depreco 
J)!)pl!lt. 

Per Sha.re C:Olll'llOD r:et .lmort·iZo Pre.-Tax Net 
Salee Ili'l Holes Incom IncO!Ufi Earned Paid !!!!§! - ----- w • -

1936 $12~584 111.i. 414 $l.l.5S6 $10.,218 $lo03 $0015 22-15 
19.37 145jll77 1$116ll 17~ 125 l.5J)801 2,,08 lo20 ' 22.,,13 
1938 l3'7 .. J84 1Ssll9 U,020 lOa 427 1.,28 l.oOO 16-10 
1939 1JL961 15.132 90229 6,,959 loo~; Q.,80 J..4- 9 
1940 136.645 15,182 10,0'78 9D519 i.14 Oo70 12- 9 
1941 148,676 15,141 190 278 15.o 56h 2o09 loOO 12- 9 
1942 15$.,665 15, ·1BB 15,155 10,664 i.,32 Or,70 llv• 8 
1943 206,,276 16.606 2L,, 861 JJ,, 902 1 .. 98 Oo85 16c-10 
1944 236.412 18,839 28.111 17. 787 2o4J loOO 17 ... 13 
1945 24lu. 317 22,618 19. 4lS 18,106 2o57 0 .. 60 2$-17 
1946 21611 .302 19,Bll 26, .308 19, 758 2.,93 lo20 21&-18 
1947 )03, 253 20.173 390 376 )On 176 hn57 lo05 26-18 
1948 373,,500 2.3. 286 50,,052 39, 387 6 .. 04 lo90 32-19 
1949 3550369 25,042 JU. 233 27.518 J,020 1060 26-20 
1950 356. 984 2h. 395 40,604 J),364 s.11 lo90 38-22 
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For the firct quarter or 1951 'tida Water has reported earnings or 
$1.,)9 per share as agld.not GOn94 per uhm·e for the friat quarter of last 
yearn The :l.Jllprovement 1n earnings is due to the increase in net production 
ot crude oil previously cited and to e:oo~ incree.see in avere.ge sales prices. 
particularly 111 i'uel oil6o 

Appraisal of Asoets (12/31/51) Value P~r Share 
(00'.l) Common 

Bet Re6erves or Crucla and Natural Gas Liquide 
(517.249w000 barrels at 751,) 

t.387. 937 $60"65 

Net Reserves of Natural Gas 
(loS trillion cubic feet at 3P per MCF) 

45,000 7o05 

Hon=Produd.ng Proport7 & Equipment - Ee_t ir 69.175 lOo8l 

lnTestment in South Penp Oil at l!arkl!lt 6,!)10 lu02 

Other lnVll~tmenta & Adencaa 6,,024 0.94 
Net Current Aesets 65, 250 10 .. 20 

Prepaid Item $n273 c>r.62 - ·--= 
Tot el &585.,169 191..,49 

.Wssa Purchase Oblig~tiona & Reserva tor 
Additional Taxes le, 199 Q.,28 

' 
e.5BJ~ :no Net $9L21 

It Not book value after depreciat.ion (69%) of refining,. niarket•ing and 
transportation feoilitieao capital expendituroe for theso divisions 
have totalled '62 million in the put five yaarc;., 

11.anagement 

It has recently boen announced that the Getty interests. through 
Mission Corporation and Pacific Weotern Oilj) now cont1·ol 1n excess ot 50% 
of Tide Water Common stock., 

Directors, other than cxecutiw offiuers of the Company. include 
the tcillowings 

Richard Do Brigham - Vice President and Director. Anglo..Calitornia 
National Bank 

Walter A· Haas - President and Director. U.v.y-Strauas &. Coo (Loa 
Angeles)e Director. Paci.fie Gas & Electric 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1951-1954 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



:7 

6-

John Her-ts - Partner. Leh!l&ll Brothers1 Director. Pcu·am:ount Picture•, 
- Coneolidnted Vultee, Madison Square Gar<bn. Omniburi 

Corp. 

John Jay Hopkin• - Preaident. and Directo1·. Electric Boat Ccmipan;r 

Severance A.,, ltilliken - President and Director. Cleveland Blectrio 
lllum:i.ncting Co~1 Director, Cleveland Trust 
co .. ,, Interle.ke Iron Gou. Youngatown steel 
Door 

John u. Schiff - Partner. K~ Loob & COos Diractor, lbstinghouse 
- Klc::ctric, C·I•'l'o 1'~inancial,, Bcnrory Savings Bank 

Olin Wollbor.o,, III ·• Cliairman. Ho3nn Potroletrm Corp., Director. Union 
- Bonk & Trust Coo (Cl\l.ifornia) 

October 220 1951 Paul B. Wyant 

JWBilp 
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PAU L B . WYANT 

2 3 3 BROADWAY 
[WOOL W ORTH BL DG.] 

NEW YO RK 7. N. Y. 

T BLEPH O NI CORTL A N DT 7·008 A 

November 27, 1951 

Copy to Mr. Maass 
Mro Stewart 
Mr· Schaap 
l&ro Strauss 
Mro Oppenheimer 
Mr. Rosenwald 
Jlro Hancock 
)Ir. Linder 
Kr. Schur 

THE INSTITUTF. FOR ADVANCED STUDY 

United Gas Corporation 
Common stock ($lo00) at 24 to yield 4o2% 

Uemo to Mro Leidesdorta 

In the attached memorandum I have summarized the current 
status of United Gas Corporation 'ft'ith particular reference to the major 
expansion program presently under way and the improved earnings expected 
to result therefromo 

I do not consider that United Gas Corporation OOJ11Don stock 
represents outstanding value at its current market level for a number of 
reasons including• 

(1) At the market price of 24 this common stock yields aily 4o2% 
based on the current $1 dividend rate, which, 1 t ia believed, 
will not be increased before 1953· Since the stock has 
provided an average yield of 5o2% for the past five years 
it would appear that some lncrease in the dividend haa already 
been discotmtedo 

(2) The market price represents 1508 times the current earning• rate 
of $lo52 per share and is llol times the estimated $2017 per 
share earnings expected upon completion of the expansion 
program in 1953· United Gas Corporation conmen in the past 
five years has typically sold at l4 times earnings at its high, 
l0o3 times earnings at its low and l2o2 times earnings at its 
mean priceo Applying these ratios to the .projected $2017 per 
earnings would produce a theorectical price range in 1953 of Joi 
high. 22i low. 26' meano 

(3) A. substantial portion ot earnings are derived from crude oil and 
natural gaaoline operations, which should be capitalized at much 
lower than the present price - earnings ratio of United Qaa. 
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(4) The Comps.qr is faced with purchasing an increasing proportion of 
its gas requirements and at field prices which have been rising 
faster than man;r of its contract sales priceso 

(5) Though accounting for an important part of earnings the trend of 
the Company's crude oil production has been unfavorablea 1950. 
for example, being one-hal.1.' of production in 19420 

In conclusion I do not feel that the Institute should 
increase its holdings of United Gas at its current market priceo 

November 27, 1951 Paul Bo Wyant 
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PAUL 8 . WYANT 

233 BROADWAY 
[WOOLWO RT H BLOG.] 

NEW YORK 7 . N . Y . 

TILl~HONE C O RTLANDT 7.oe~· 

UNITED GAS CORPORATION 

November 27. 1951 

Comnx>n Stock {$lo00) at 24 to yield 4-2% 
(19$1 Price Range to datea 26-19) 

Balance Sheet 

% of 
Capitalization (9/.30/51) (000) Total 

Long-term Debt $202, .541 
Minority Interest* 2,473 
Comnnn F.quity(ll. 718, 6J2ehs) 182, 369 

$387,)8.) 

$2o2% 
Oo6 

47.2 -l00o0% 

* 221,276 shares Duval SUlphur & Potash Comp8J\V• 

Business 

Market Value 

{000) 

$202. 541 
6.638 

281. 247 

% of 
Total 

4LJ% 
le) 

$7o4 

$490" 426 100<>0% 

United Gae Corporation, through its distribution divisions 
and ite producing and pipeline subsidiaries (Union Producing Compaey and 
United Gu Pipeline Company} operates in the Gult South and con8ititutes 
a system engaged principally in the production. purchase. gathering. 
transportation. distribution, and sale of natural ga.a. The system serves 
439 conrnunities in Texas, 'Louisiana and Mississippi, extends to llobile in 
southern Alabama and to Pensacola in northwestern Florida,, and to the 
International boundary at Laredo and at Roma. Texas. Subsidiaries of the 
Corporation are aleo engaged in the production, gathering and salP. of crude 
oill the recoveey of natural gasoline and other liquid hydrocarbons through 
natural gasoline plants and cycling plantsa and the production of sulphur 
(Du.val Sulphur &. Potash Company 740 7% owned) o 

The United systom is Ol'le of the largest natural gas suppliers 
in the industry, being ate of the major gas suppliers to long distance 
pipelines originating in the Gulf Coaot region. 

Operating ~venue and Operating Profit for the 12 months end
ing September 30, 1951 are sh01m below. Attention is invited to the per
centage breakdown show-lng the substantial portion of earnings derived from 
other than pipeline activitieso Crude. oil and eulphur account tor almost 
26% of gross profits, although only l7o5% of revenues. No division of 
profits as between sale of natural izas, processing and natural gasoline ie 
available. However it is believed th&t profits from all operations other 
than the sale of natural F,as may account for 40% or more of the total.a 
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Operating % of Operating % of 
Revenue Total Prof it k Total -(000) (000) 

Natural Gas G 85. 337 7006% ) 
$39~ 735 74o2% Gasoline & processing of gas 14. 321 llo9 ) 

Crude Oil 16, 282 lJo5 11, 681 2108 
Sulphur ~8.33 4,.0 2,153 4oO 

$120" 773 10000% $53. 569 10000% 

k Profit from operations before depreciation. depletion, interest and taxes. 

Sources or Gas Supplz 

As shown in the table below the United system in 1950 pro
duced 27% of the natural gas required for all gas sales obligations. a ratio 
which has been declining consistently since 1940 when 58% of requirements 
was producedo Of more significance is the trend in cost of/urchased gas, 
which has risen steadily from Jol4J per MCF in 1943 to 5o38 per MCF in 19501 
in both these years the average price received for gas sold was 1206~ per 
MCFo Apparently many of the sales contracts, particularly with large volume 
industrial customers. were made on a longer term basis than gas purchase 
contractso This has undoubtedly been a major contributing factor to the 
mediocre earnings shown in recent years. 

Total Gas Average 
Produced & Percent Percent Sales Average Gross 
Purchased Purchased Produced Price Cost ~read 

(billion cu.rt.) (cents per MCF) 
1941 29709 44% 56% l2o6j .3·.3¢ 9o3' 
1942 315ol 48 52 l3o0 )o2 l0o2 
1943 35506 52 48 1206 3ol 9o5 
1944 40400 56 44 l2ol 3ol 9n0 
1945 41909 60 40 l2o0 )o2 808 
1946 40608 62 38 12.0 Jo) 807 
1947 45200 67 33 12 .. 2 Jo5 807 
1948 520o5 69 31 l2ol 3o7 804 
1949 54604 71 29 l2o2 4o5 7o7 
1950 630ol 13 27 1206 5.4 7o2 

Natural Gas Customers 

A breakdown of revenues from natural gas sales in 1950 is 
shown belowo The division ae between classifications has not changed 
materially in recent years. 

Residential 
Commercial 
Industrial 
Gov•t. & Municipal 
Utilities & Pipelines 

(000) 
$13,049 

L. 226 
29, 463 
2,616 

2L.160 
$73.514 

% of Total 
18% 

6 
40 

.3 
_ll_ 
100% 

Number of 
Customers 
351,374 

47. 797 
2,110 

464 
186 -401.o 9.31 
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C.'rude Oil and Gasoline sales 

The trend of the Company's crude production has been 
unfavorable and production for 1950 was about one-half of the production 
in 19420 On the other hand natural gasoline sales show continued in
creaeeo Data for recent years follows:i 

Crude Oil sales & Revenue Gasoline Sales & Revenue 
Revenue Volume Ave. Price Revenue Volume Ave.Price 
($000) (000 bbls) per bbl. 1.$000) (000 galso) Eer 1al· 

1942 $1~862 U.874 $1001 $1. 374 40,898 3o4~ 
J.944 9,163 7,864 lol7 2,001 53, 009 )08 
1946 9,446 6, 796 la39 2, 727 65,040 4o2 
1948 17,049 6,494 2o6J 9,·240 103, 212 808 
1949 lJ.907 5,350 2a6o 8,496 U8,045 7o0 
l.950 14, OU s. 495 2o55 9,650 15.3. 46.3 6.3 

Oil & Gas Reserves 

Ralph E· Davis estimated t1tal proven controlled gas reserves 
as of December 31. 1950 at 28 .. 2 trillion cubic feet total p,as in pla~ of 
which 20o9 trillion cubic feet are considered recoverable. Of the latter 
amount Jo9 trillion cubic feet are owned and 17 trillion available through 
purchase contracts. Total proven contr olled natural gasoline and conden
sate reserves are estimated at 4106 million barrelso Net proven oil reserves 
are estimated to total 66.9 million barrels. more than 95% of which is con
sidered fully developed by present welleo Mr. Davie believes that the 
available supply will be sufficient to meet the system's presently estimated 
requirements of up to 1.,, 028 billion cubic feet per year (compares with 6JO 
billion cu. fto in 1950) for approximately 25 years. 

The most important single reserve available to United Oas is 
the Pure Oil Block .32 in the Eugene Island area in the Gulf of Mexico off 
Southern Louisianao Ur. Davis estimated Pure Oil's proven recoverable gas 
reserves in this field at Jo4 trillion cubic feeto However Vro McGowan. 
President of United Gas, recently stated that developments since this 
original estimate . indicated that these reserves may be "substantially 
larger"· 

Expansion Program 

The Corporation is in the process of a major construction 
program involving expenditures for 1951 and 1952 estimated to cost $170 
million. The largest part of this involves the enlargement of the pipe
line system by construction of more than 1,000 miles of large diameter 
pipeline to be built as a grid over its present system. The program in
cludes construction recently completed of off shore gathering lines to 
connect gas wells of Pure Oil and Magnolia Petroleum referred to above~ 
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United•s pipeline system was built during the early 19JO•a 
in various steps without any over-all plan to meet today's demand.so As 
a result the present system consists or various sizes or pipes designed 
to operate at radically different pressures, making interchange of gas 
throughout the system difficult. The construction program is designed 
to overcome these difficulties and to make available new. large sales of 
gas to TE:xas Eastern. Mississippi River Fuel and Southern Natural Gas and 
to provide new access to gas reserves. 

In hearings before the SoEoCo recently the Cornpaey- submitted 
a complete statement of the resul ta expected to be achieved from the ex
pansion programo Operating data will be shown later1 the following in
dicates the expected expansion of natural gas sales: 

Natural Gae sales 

($000) IOICF J Per MCF -
Actual 1949 $ 62, 190 510ol l2o2J 

" 1950 73, 514 59507 l2o3 
Estimated 1951 65, J61 66Jo2 1209 

n 1952 lJB, 448 95506 1404 
ft 195.3 149,154 1.0lJoO l4o7 

The program to obtain $170 million to finance the cost of 
this expansion can be summarized as f ollows1 

Common Stock $ 18, 640, 000 

First Mortgage Bonde 100.000,000 

Bank Loans 
Retained Earnings 

2511000.000 
26,36o,ooo 

$170, 000, 000 

(1. 065, 330 shares sold in June 
1951 at 17!) 

($50, 000, ooo .. 31% due 1971. sold 
in June1 balance to be sold in 
early 1952) 

After sale of an additional $50 million Firet Mortgage bonds 
early in 1952 the percent debt in total capitalization will be approximatel.7 
58%. Through operations of sinking funde and use or retained earnings, 
management plans to reduce the debt ratio to 56% by the end of 1952 and to 
54% by the end of 1953· 

It is understood that for various reasons. chiefly the un
availability of steel pipe, tht construction program is about three montho 
behind scheduleo The new connection with Texas Eastern at Kosciusko .. 
Mississippi involving substantial quantities of gaa was originally expected 
to be in operation November let.. but is now expected sometime in Februaryo 
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Operating Record and Projected Earnings 

In the table below operations are summarized for the past 5 fis
cal years, for the 12 months ending September JO, 1951, and also are projected 
through the year 195.3, the first full year in which earnings from the expansion 
program will be realizedo According to this estimate, made by the Conpany at 
hearings before the So F.. Co in May and recently confirmed by President Mdlotrene 
operating revenue is expected to expand by 195.3 sone $67 million or about 56% 
over the current level and net earnings should increase approximately 4.3% to 
$2ol7 per share compared with e1052 per share in the latest reported periodo 

Mr· McGowen has expressed the opinion that no increaee in the 
current $1 dividend rate should be considered before 19SJ, when earnings from 
the new facilities should be building upo 
($millions) 

Total. I Federal Net 
Operating Depreoo, Income Operating 

Revenue etc. Taxes Revenue 
1946 $ 6JoJ $10o5 $ 5o4 
1947 77ol lloO 607 
1948 92o4 l4oJ 804 
1949 92.3 l.308 6.J 
1950 lo6o7 l4o9 609 

9/'J0/51 12008 1603 605 
Eat. 
mr 
1952 
195.3 

12006 
17508 
18708 

1600 
20o4 
2lo0 

7o0 
lJoO 
1407 

$14o4 
2006 
2lol 
1802 
2006 
22ol 

2lo5 
29o7 
3208 

H 
Interest 

$.30.3 
5ol 
Jo7 
Jo4 
4o2 
406 

4o0 
7.2 
7oJ 

Net 
In cane 

$llo7 
l5o9 
1802 
l5a2 
1607 
1708 

l7o7 
2206 
25.5 

k 
% F.arned 

on 
Property 

7o0% 
906 
9o4 
7oJ 
7oS 
7o0 

5oJ 
609 
706 

' Property retirement and depletion reserve, including dry holes, leases 
abandoned and amortization of plant acquisition adjustmentso 

# Includes minority interest in earnings of Duval SUlphuro 
k Net Operating Revenue as percent of net propertyo 

Common Share Data 

Per Share Common 
Year F.arned Paid - -

Price Range Price-Earnings Ratio Yield 
High Low )lean !!!i!!. Low Mean at Mean - - - -

1946 $lo09 $0.80 
1947 lo.50 Oo8) 
1948 lo7l loOO 
1949 lo4J laOO 

21 14 
l7i 

l9oJ 1208 1600 406% 
19 14 16 1206 9oJ lloO 5ol 
21 16 18 120.3 9o4 1008 5o4 
21 16 18 l4o7 llo2 l2o9 So4 

1950 lo57 loOO 21 15 18 1Jo4 9°5 llo8 5oS 
5 Yr. Aveo lo46 Oa93 2ot 15 17i l4oO lOoJ l2o2 5o2 

9/30/51 lo52 loOO 26 l.9 22t 17.l 120$ 1408 4o4 

Estimated 
1951 lo SO i.oo 
1952 lo92 11100 
19.53 2ol7 lo40 

JWBalp Paul Bo Wyant 
November 27, 1951 
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CASH - Uninvested 
BONDS 

u.so Gov•to & Comm 1l Paper ... 
Due Within l Year 

u .. s. Gov•t. - Other Jlarketable 
u .. s .. Savings Seriee"GJ'(at Par) 
Railroad 
Public Utilit;y 

due trial 
TOTAL BONDS 

PREFERRED STOCKS 
Public Utilit7 

dustrial. ce 
TOTAL PREFERRED STOCKS 

COMMON STOCKS 
Public Utility-Electric & Other 
Public Utilit7~Natural Gas 
Industrial & 111.scellamous 
Bank & Inauranoe 

TOTAL CCJAWN STOCKS 

PROFF.SSORS' H~ - llT<m3o 
GRAND TO'l'AL 

* Reported by Treasurer's Office. 

'l'BE INSTITUTE FOR ADVANCED STUDY 
RmAPITULATION OF INVF....ST1!Elfi' HOLDINGS 

As ot June 29. 19$1 

J.J49.S41 1506 602 lo$ 
3Dl99o2l9 1409 802 2ol 

9SO.ooo 4o4 2o9 2.s 
14h.SOO Oo7 Oo9 4o9 
721,82$ J o4 2c7 JoO 
8 00 

610,313 Jo6 so. 700 6 .. 2 6,,3 
1.029. 702 408 54o 725 608 $0) 
6. 801.889 4lo0 434.139 }Jo7 4.,9 

100 Oo 
6.252 l.631 

62. 586 
$21.47~152 

~ carried at Book Value. Ho Karket readily avail.able. 
IJ Betore amortization of promium on Bonda,, estimated at $7, 200 .. 00 annually .. 
D&J•IoAo - June 29, 19Sl - 2420640 

crease_ 

lo5 J. 349.200 341 
2o0 3. 30911292 110. 073 
20$ 9SO.ooo ... 
Sc3 lJS.,215 9s2B5 
Jol 705.800 16s02S 

281 
6 42 788 

1..340 

607 754. 701 551)612 
609 78911025 24011677 
8 02 s. 276.007 3. 52So 882 

$ 

$3. 731-643 

Paul B· ·Wyant 
July 24, 1951 
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THE INm'ITUTE FOR ADVANCED STUDY 
Common Stocka 

As ot ~. 29, 1951 

Book Value Market Value Appreciation 
Percent Percent or 

Amount Total Aaount Total Depreciation 

Public Utilit7 
Electric &. Other $ 751&. 701 llo0% $ 810 • .31.3 7.6. $ 55. 612 
Natural Gas 789.02.s llo6 1.029. 702 9o7 2~.677 

Total Public Utility (1. 54.3. 726) (2206) ci. a~. 015) (l7oJ) (296. 289) 

Induetrial & Miecell.aneou• 
Agricultural Implement 43.966 Oo6 59.625 Oo6 15.659 
Automobile &. Aocesaoey 41.967 o.6 41.ooo Oo4 967 
Chemical 937. ,360 l)o7 1,667,188 l5o7 729.828 

Distilling 113. 374 lo7 lu.188 loJ 27. 814 
Drug It Pharmaceutical 19.643 Oo) 3Ss 750 Oo.3 16.107 
Finance 147 .. 97.3 2.2 121. 675 lol 26, v93 

Food 38.,570 Oo6 67,87.S 0.,6 29. 305 
lletal (Hon-Ferrous) 74S,J58 l0o9 l, 169.875 ll::.O ~!&. 517 
lliseellaneoua 272.659 4oO 33.3.000 3 .. 1 60 • .341 

Office ~uipment 187.297 2~7 4.si..SOO 4.,3 267,203 
Oil Producing & Refining 1..396. 889 2006 2,685, 7SO 25 .. 3 l. 286,861 
Paper 143, 610 2ol 2.38. 750 2 .. 2 94.9~ 

Rayon & Textile 81,959 lo2 130 • .350 i.2 48.391 
Retail Trade )62,556 $0) 689, 486 605 )26, 9.32 
Soap 90,560 1.) 95,550 Oa9 4.9~ 

Steel 6.32. 337 9.3 841, 325 7.9 2o8, 988 
Tobacco 17.729 Oo) 28.800 Oo3 n,071 

Total Industrial &c lliecellaneous (5, 276, 007) (77o4) (8, 801, 889) (82o7) (3, s2s. ea2 > 

-
Total Canmon Stooka $6,819, 733 lOOa~ $1.0. 641. 904 100.o:i $), 822, 171 
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THE INSTITUTE FOR ADVANCED STUDY 1. 
BOHm 
U o S o QoverDDent & Colla 1 l Paper 

Appreca Esto Maturity 
llarket Book llarket or Annual Yield on 

Amount Securitz Book 6/29/Sl/J Value Value Deorcco In cane Market - j UoSa Government Bonds & Comm'l P!fer I $ • • 
Commercial Investment Trust. Inco 

SOCll li/10-ll-Sl 100 .;. 500,000 500,000 - 9. 315 I 
Federal Intermediate Credit Bank Deb. 

50014 2.2$/3-.3-52 100 990894 500,000 499. 470 SJO 11. 250 2o4 

TreasU17 Notea 
2. 3.SOll 1~8-1-Sl 99.966 lOOoOOJ 2.349, 200 . 2, .350, 071 871 29, .37.S lo2 
1. SOOK li/12-15-55 100 98-31 l. 500. 000 l. 484.5.31 15,469 2~250 2.0 

Treae\ll')" Bonda 
l. 770l1 2i/6-1S-62/59 102~7 96-28 l,8o9,292 l.7~688 94. 604 39,82.S 206 

Savinga Series "Gtr (At Par) 
SOK 2~S-l-SJ 100 lOO 50, 000 50,000 - lo2SO 2.s 
SOM 2 1-1-54 100 100 50,000 so, 000 - ~250 2.5 
SCI& 2 7-1-54 100 100 so.ooo 50,000 - 1.250 2o5 

lOOlf 2r-1-ss 100 100 100.000 ioo.ooo - 2,soo 2o5 
lOOK 2 1-1-56 100 100 100.000 100,000 = 2,soo 2oS 
lOCll 2 4-1-57 100 100 100,000 100,000 - 2.soo 2.s 

lOOll ~-1-se 100 100 100,000 100, 000 - 2,500 20$ 
10011 -1-59 100 100 100.000 100,000 - 2.soo 2. s 
1()()( -1-60 100 100 100.000 100.000 - 2,.soo 2.5 
lOCll 2~4-1-61 100 100 100,000 100,000 - 2,.soo 2o5 
lOOM 2 3-1-62 100 100 100,000 100,000 - 2.soo 2o.$ 

TOTAL u. s. GOVERNMENT BONDS & COMM 1L PAPER 7.608. 492 7, 496, 760 109. 732 139,825 lo9* 

' Bid Priceao 
f Carried at Book Value. Discounted at li%o * Current Yieldo 

< 
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THE INSTITUTE FOR ADVANCED STUDY 
BONt'6 2. -Railroad 
Public Utility 

&ppreco Est~ Maturity 
llarket Book Market or Annual Yield on 

Amount Securit7 Book 6/29/Sl - - Val.WI Value Depre~. lnco• llarkltt -
Railroad Bonda • $ $ $ % 

50ll Ch~o• TeHo & S•Eo• lnCOID9 
24 4t/l-l- 94 (Callable 100) 98 11 48.982 )8,500 10., 482 2.12s 5.5 * 

lOOll Kisaouri Pacif'io R. Ro lat & 
Ref o "H" 5/4-1-80 (Callable lOS) 86t lo6! 86. 233 106,000 19.767 5~000 /. 4.7 * 

TOTAL RAILROAD BONDS 13$. 21s 14L.500 9, 28S 7.12.5 4.9 * 
Public utilitl Bonda 

50011 Amer. Tel. & Telo Convo Debo 
2i/12-15=61 (Callable 105) l06i lo6i 532.652 5:33.125 473 13,750 2-~ 

25» Int 11. Utilitiea Corpo Convo 
Debo Jl/5-1-65 {Callable 103) 100 109 25,000 27,250 2.2so 875 2.7 

S<ll Public Service Elec. & Gae 
Deb., 6/7-1-98 (Ion-Callable) 12Jt l.40 61., 65.5 10. 000 8,345 J,000 4ol 

20K Public SerVice Eleco & Gas let & 
Ref. 8/6-1-2037 (Non-Callable) 18li 201 36, 385 40, 200 ),815 1,600 ) o9 

SOM South Jeree7 Gas, Eleco & 
Traction let 5/J-l~.53 ioot l02t so, 108 51.250 l., l.42 2.500 Jo4 
(Non~Callable) -

TOTAL PUBLIC UTILITY BONOO 705, 800 721,825 16.025 21, 725 JoO * 

* Qlrrent Yield. 
f Flato 
/. Interest received in exess 5% armually to be used to write down costo 
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THE INSTITUTE FOR ADVANCED STUD? )o 

BONm PREFERRED S'roCIS 
Industrial Public Utilit7 

Apprecc Eat. Current 
Market Book llarket or Annual Yield on 

Amount Securi3: Book - 6/29/'1 Value Value Depree ... Income Jla'ket 

Industrial Bonds • $ $ • ~ 

100)( Imperial Oil Ltdo, SoF• Debo 
3/12-lS-69 (Non-Recorded) u.s. u.s. 
(Callable lOlt Cdn.Fda.) 93t 8Jt 93.281 8J,SOO 9,,781 2. 820/I 3·1# . 

Share• 
Public utility Pref erred Stocke 

10, 000 Arkansas Hatural Gas Corpo 6J 
($10 Par} eum. (Callable 10 .. 60) 10! lOi 107. 766 106.2)0 i~s16 . 6. 000 5,,6 

soo Consolidated FAiaon Co. H· y. 
$S eum. (Callable 105) lOS lo6f 52,soo 53t 375 875 2,500 4o7 

soo Southwestern Gas & Elec. Coo 
5% C\ull. (Callable 109) 107 108 SJ, 469 SU. ooo SU 2,soo 4.6 

soo Standard Gas & Elec> $7 Cum. 
(Callable ll5) l47i 156 73,603 78,000 1'.397 3,500 4.5 

1. 000 Tennessee Qaa Transmission Co. 
4.2s• eua. (Callable 106) 97·1 9lf 97, 107 91, 500 Sp607 la. 250 4.6 

TOTAL PUBLIC UTILITY PREFERRED S'roCKS J84.46S 38.3.125 1,340 18, 7SO 4o9 

II After deducting 6% approximate ilacount on exchange of Canadian Fundso 
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THE IllSTITUTE FOR ADVANCED STUDY 4o 
PRE!EP.F..ED S'l'O~.S 
Industrial & Miscallaneoua 

Apprec= Est. Cur::·8nt 
~erket Book ta~1·ket Ol' Annual 7.i.elc1 on 

Shsree ~eurity Book 6/29/r;i Val:u.e Ve.lue D!;p_rec. !nC01* YaTket - - WWW 

Industrial & lli.scallancc~s (t $ ~ ~ 1) \.' 

4"000 Alum .. Coo of Cmlad~ 4% (S25 Par) u.s .. UoSo 
G\!!n. (C!!ll.'.?.bl~ 26~ Cd..11 .. Pde,) ?~* ?1 .a. 95s 419 86. 50<) R: 919 ]; ?60/! 4.,.3§ -...... .. -u 

{Nan-Recorded) 

JOO ~aric<m ;.i~tal. Coo 4s% Cumc 
( G=; J 1 abl.G 105) 613 100 2!.te 543 JO, COO 5,h57 , 'l~r'I lio5 ~ .... , , ... , ... 

800 Bsthlehe~ St..!!el Gcrpo 1% CUm· 
(Non-Callabls) l27l- luS 101. 81.3 116,000 lh.187 5.600 4.,a 

1.000 Canada Dry Ginger Alo $4c2$ 
CU?:l• Convo {Calle.Ole 102!) ll9i 99 119.614 99. 000 20,614 4~250 4c.3 

1.000 Cal3!10SfJ Corpo of AmeriCQ. lr!i% 
Cu.m. Convo "A6 (CallaDle 105) 100 no 100,000 uo~ oJo 10. V'OO 4,,$00 4~1 

200 Chriot!cw.a Securities Co~~o 
7% Cum4 (Callable 120) ,2~ 140 25, 350 28, 000 2,650 ).p 400 5 .. 0 ... 4 

~000 Food llachinery & Chemical Col'io 
3~ Cum· Convo (Callable 1017,i) lOlt 100 101* 493 100,000 i.,u93 3,250 Jc J 

500 Ha.nnt-l. !1~/h f.t C.Oo $4025 Cumo 
(Callable 1.04) l03t 102 5li: S!~9 )l,000 549 2.125 4Q2 

500 !!urphyt Q; c~ &. Co~ 4if. C\=lG 
(Cal.le.ble l07t) no~ lO?i $5,285 531162.$ 1s660 2.375 4.!.~ 

II- After deducting 6% ,epproAilw:;t~ die<:ou:lt on exeba.cgo of Car:adian Fu.."l.de G 
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Shar.as 

60o 

500 

$00 

4.000 

1,000 

3,000 

500 

1.500 

TF_E INSTITUTE FOR ADVANCED S1'0DY So 
PREnRRED S'IOCKS 

Induatri&l & 1iiscellaneoua (Cont'd.) 

Apprec. Est. Curren-ii 
J!arket Book liarket or Annual Yield on 

~curity Book 6/29/51 Value Value Depreco Income l!arket - ----. Induetrial &t Hiscellaueou= (Cont •de) $ $ $ i 
Oliver Corp. 4jj Cum. Convo 

{Callable lOb) 10.Jt 98t 62.068 S9alOO 2, 968 2. 700 406 

Pura Oil S% C-lliil· 
(CallablG 10$) 105 108 52.500 51J.OOO l.500 2,,$00 406 

Reynold:s. R. J. Tobecco Co. 
ho50% eum. (caLlable l03t) 100 101& 50.000 52.000 2,000 2.250 4aJ 

Sur.ray Oil 4~ ($2S Par) O.l: .. 
21i 22i "A• (Cal.labl~ 25!) 87r347 89.500 2,153 4,2.so 4,,7 

u.s. & Foreign Securities 
$4.SO eum. lat (Callable lOSj lOli 99i lOL838 99. 250 2. 588 4.500 4,.5 

u.s. & Int'l. Securities G.5 
CUiiio l6t fi•Wc (C~able 105) aai 88 26~C.1~ 264.ooo f. ') J. is.ooo 5.7 

U. s. Rubber co,. 8% N~-cum. 
First (Uon-Celleble) 159 129 79~475 64, .500 1•.=c:qc; 4-000 6.? 

u.s. Steel carp. 7% eum. 
(Non-C~le.blo) 126i 142J 189,400 214.125' 24. 725 10, soo 4o9 

TOTAL INDUSTRIAL & !lISCELLANFDUS 
PREFE!i.RED s·roc..'KB 

l. 56?., $85 1, 510. 600 8,01S 7lt.. 310 4o7 
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!BE INSTITUTE FOR ADVANCED STUDY 6c 

C<DOH STOCIS 
Public tJtilit;y - Electric & other 

.Appree., Est.~ Current 
Harket Book Jlarket or AmmaJ. . Yield on 

Sharee Securitz Book 6/29/51 Value Value Daprect Ino01118 llarket - -• • $ $ % 
Public Utili tz - Electric & othm-

11 000 American Gaa & Electric ($Jo00) 33_! S3l 3J,48S 53,SOO 202015 J,000 506 
21 000 Carolina Power & Light ($2000) 33s 32 66,6lu 65,000 :.,.641 4, 000 602 
4,000 Central & South West Corpo ($0090) 1.6i 13_ 64, 'T/l ss,ooo 9~971 ),600 6.:5 

4, 000 Columbus & Southern Ohio 
EJJ! ctric ($lo 40) ;it 2~ 92,744 83,000 9_. ".'~. '.. 5,600 607 

1,500 Consumers Powel" ($2000) 321 47,636 49il12S 1,489 3,000 6.1 
21 000 Florida Power ($1020) 16! 17~ J.3, 492 JS, 750 2,258 2,400 607 

2,00J Illinois Po~el' (-i2~20) 31 .34-~ 61,902 69,500 7,$98 4,400 6oJ 
11 SOO Indianapolis Power & tight ( 31 ... BO) ~~ 31t 30$247 L6$87S 16,628 2,700 5.,a 
3, 000 ltansas City Powor 8: Light (ilo60) 2$ 77,.388 75,000 2, ,188 4~ 800 604 

~ l'.'QO ~ddlG Sc•·th .,ull•.rc- '~J "!Q) 131. ln'7 72, 710 lCj,81.3 ]l,10.3 6,600 604 _,' _, ,, :.I. "\I..&. ...... 0 ' .., .. ., ' 

241 21! 31 000 liagara Kohawk Power {$lo 14>) 72,283 64,125 o , ~o 4,200 605 ., ........ ..-

-2 .. 000 Ptiblie Sorvioe Colorado ($lo40) 191 ~~ JS,573 48,500 9,921 2,600 $08 
3,, 000 Virginia Electric &t Power ($1020) 2Qk 62,629 61,125 l ., '' J,600 5 .. 9 ,..., ·.· -

TOTAL PUBLIC UTILIT!-El.ECTRIC & OTHER CO~tl STOCKS 754, 701 810,JlJ 5$,,612 $0,700 6 .. 3 
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THB IETITUTE FOR ADVANCED STUDY 7o 

COlll<Ji STOCKS 

Public UtilitJ" - Natural Gas 

Appreco Esto current 
llarket Book Market or Arum.al Yield on 

Shares securitz Book 6/29/Sl Val.us Valm ~P!'"ec., Income Market -
$ $ i i " Public Utilitz. - Natural Gas 

2,,000 Atlanta Gaa Light ($1., 20) 17i 211. 34s 872 43,000 8,128 2,400 S~6 
5,,000 Columbia Gas Systems (.$0c 80) lJ~ iJ! 66,,444 66,250 '"I . -.. 4,000 600 c., - "'~ 

1,000 Conaolick.ted Natural Gas ( $2c 25) 411 s41 41,678 S4,,375 12,697 2,250 4ol 

J,,000 National Fuel Gae (iOo60) l~ l1f 
32,655 37,500 4,845 2,400 604 

4,Soo Horthern Natural Gas (ilQ80) 33 1.49,627 156, 938 7, 311 8,100 So2 
4,000 Panhandle Eastern Pipe Line ($2c00) 274 lll,156 186,000 7.4,844 8,000 4o) 

1,, 000 Peoples Gas Light & Coke ($6, 09) l~ int l06,,8i5 111,,250 4.435 6,000 5o4 
4,400 Southern liI!ltural Ga.a ( $2c $0) 28f lal- 12~682 182, 600 57, 918 u,ooo 6cO 
3,000 Tennessee Gas Tranamiasion ($1:40) 11~ 22! JJ,966 67,675 JJ,909 4,200 6 .. 2 

(6,375 United Gas Corpo ($lo00) lJf 37~ 65,lJO 122, 719 37~589 6,375 So2 
# (6,J75Rts United Qaa Corpe ($-) - - 1,195 1,195 -

TOTAL PUBLIC UTILITY - NATURAL GAS COWION STOCKS 789,,025 1,029, 702 240,677 54, 72S S o) 

- -
GRAND TCTrAL 13UBLIC UTILITY GOWO?~ STOCKS l,S!U, 726 1,,840,01$ 296,289 lOS,425 Sc7 

--
I Right" oulu 6/28/51 but not l'Sottl~d. l:y Nat•l .. Newark & Essex Banking co .. as of 6/29/r;J.. 

Proceeds $1., 32409$ to be used to write down cost of stocko 

\ 
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THE INSTITUTE FCJl ADVANCED STUDY 8. 
CClillOH srocKS 
Industrial & lliscel.laneau• 

Apprec. Beto Current 
Market Book Market or Annual Yield en 

Shares Seeurit7 Book 6/29/;J. Value Value Depr,,,,c. Income Market" - -Industrial It !liacellaneoua • • • • • Agricultural Dnplement 

1.000 Deere & Coo (ISoSO) 44 S9l 43, 966 59.625 1'9659 5e500 9o2 

Automobile & Acceeso~ 
1,000 Mack 'l'rucke ($0050) 18! i16t 

18. 375 iu.2so IJ., 125 500 3oS 
1,000 Studebaker ($JoSO) 23s 23, 592 26. 750 3.158 3,500 1,3 .. l -

Total •utomobile & Acceeaorz 41.961 hl.000 '161 4.000 908 

Chemical 
2.000 All.1ed Chemical. & D.fe' ($3000) 

~J 
67i 84.855 13S.Soo 50.645 6.000 4~4 

1,000 Columbian Carbon ($2 .. 25) 40 30ol35 40.000 9,865 2,250 506 
2,000 Dow Chemical {$2o40) 93t 135,619 187,000 Sl.381 4.800 206 

5,000 duPont, E· I· ($5035) 36 92 179.881 460,ooo 280, ll9 26. 750 5~8 
2,000 Eastman lodak ($lo60) 24t la 49, 2ll 81'.000 34. 769 3,600 4°3 
1.500 Hooker Electrochemical ($2cC)0) JO - 53 45, 107 19.500 34.393 3,000 3,,8 

.3. 500 Monsanto Chemical ($3000) 64f ~I 225, 225 312, 375 87.150 10, soo .3~4 
(3,000 Pfizer, (Chaso) (Delo) ($0095) 185 55, 988 llS,.125 59.137 2 .. 850 2.,5 

I( 3. 000~ Pfizer, (Chaso) (Delo)($-) - 9/16 - 1.688 1.688 

2,.$00 Union Carbide & Carbon ($2050) 2st ~~ 63. 629 146, 2SO 82,421 6.250 4oJ 
2,.000 United Carbon ($2GSO) JJ4 67.510 lOS,7$0 J8,240 s.ooo 4o7 -

Tota1 Chemical 931. J60 1.667, 188 729,.626 71.000 4oJ 

If Rights sold 6/28/$1 but not settled by Nat•l. Newark & F.asu Banking Coo as ot 6/29/Sl· 
Procgeda $1. 8$0oJO to be used to write dmm. coat ot etocko 
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THE INSTITUTE FOR ADVANCED STUDY 9. 
OOJOION STOCKS 

Indi~atrial & llillcellaneoua (Cont•d.) 

Appreco Esto Current 
Market Book Market or Annual Yield en 

Sh area Security Book - 6/29/Sl Value Value D3Prec. In com llarket -
Indl18tria1 & lliacellaneous ~Cont•d.) e ' c $ % 
Distilling 

3.000 Diatiller• Corp. - Seagrama ($1,.70) 19; 24 57. 208 72, 000 14. 792 4. 794# 6,.71 
l., 500 TlalMr (Ho )-Oooderham & 1forta($J.$} 37 46-l 56, l.66 69,188 1),022 5, OOSI/ 7.211 -

Total Diatilling 11), 374 lla.188 27. 814 9.199 609 

Drug & Pharmaceutical 
soo Johnson & Johnson ($1000~) .39t 7lt 19,643 35.150 16,107 5oo,I l.4JS 

Finance 
2, 500 . 'C':'I."T.""'° financial ($5 oOO) 59t 48i 147.973 121, 875 26e 098 12.500 lOo.3 

Food -la 000 United Fruit ($4-..$0) 38! 67! .38 .. 570 67. 87S 29 • .305 1'. soo 6 ... 6 

Hetal. !Bon-Ferroua) 
2, 000 Aluminimn Ltd. ($Jo60) 

~ 85t 129.161 171.000 41. 839 7,200 4.2 
4. 200 American J4etal Co ... Ltdo ($2000) 4S 98, 275 169,000 90. 725 8,400 4.4 
2. 000 Americen S:elto &: Ref. ($6000) 47i 74 94.917 148,000 SJ,083 12,000 8.1 

1, 000 International SU var (~oOO) 18 59! 18,000 59,675 41.875 6,000 lOoO 
J,500 Kennecott Copper ($SoSO) 47! 68 166.247 "238, 000 71.753 19.250 8.1 
3,500 Nelimont Mining ($4ooo,it} 68 .. 104 238. 7S6 ~000 125,242 14.~ J.8, -Total Ketal (Ron-Ferrous) 745. 356 1,169,87$ 421&. Sl7 66.8$0 5.,7 

If. After deducting 6~ approxims.t~ discount on exchange cf Canadian Fund~ .. 
I Plue S~o~k Di.vidond. 
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TIE INSTITUTE FCR ADVANCED STUDY lOo 

COMMON STOOKS 

Industrial & lliaoellaneoua (Cont•d) 

Apprecc Esto CUrrent 
Jlark6t Book llarket or .lmmal Yield on 

Sharee Securitz Boole 6/29 /51 Valua Valua · D8pi•ec.; Income Market 

Indu.etrial & Jliaoellaneoua (Cont •d) • • $ $ ~ 

Jliscellaneoua 

1,000 Allied Kills (t2o.50) 31} Jl Jl,S53 31,000 553 2,500 Sol 
l,000 uarioa.n Reaearch & DeTelop:mnt ($-) 29 25J.. 29,000 2$,$00 J. 50V 
7, 500 General American IDYeetors (IOo 7 J) 21} 2Jt 160,922 176,250 15,328 5,475 Jol 

1, 000 Stein, Ao J & Coo { $2 o 00) ~ 2)f 25,814 2.3,750 2:i a.Sh 2,000 804 
1,500 Sunbeam ($3000) 51 25,370 76,500 51,lJO 4,500 $09 -

Total lliscellanooua 272,659 333,000 60,341 14.11 475 4oJ 

Of tioe Equi paent 

1, 000 Addressograph-Multigraph ($J o 75) 4M 541 40,696 5-4,500 5,804 3,7$0 609 
2»000 International Bueiness J4acb1nes ($40~) 691 200 136,601 400,000 261,399 6,0CIJp 2o{)JS 

- -
Total o.ttice Equipment 187,297 454,500 267,203 11,750 206 

I> Plus stock Dividend. 
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THE INSTITUTE FOO ADVANCED STUDY llc 

COMMON STOCKS 
Industrial It lliaoellaneoua (Cont•d) 

Appreco Esto CUrrent 
Market Book llarket or Annual Yield on 

Shares Securiv ~ 6/29/51 Value Value Dspreeo Income Market -
Ind:wstrial & Jliscellaneoua (Cont•do) $ • • $ ~ 

Oil Producing & Refining 
2, 000 Amerada Petroleum ($Jo00) 42.l:. 99 65,083 198,ooo 112,917 6,000 JoO 
4, 000 Continental Oil (DeL) (.$2o50) 24-f 49-l 'J7, 643 196,500 98,657 10,000 Sol 
3, 000 Gul.t 011 ( ~40 00) s4! 95 l.63,190 26$,000 121,210 12,000 4o2 

S,000 Louisiana Land & Explo ($2o)O) 14 37• 10,ua 186,250 U6, 10'l 12,500 607 
1,000 Phillipa Petroleum ($4 .. 80) s~ a21 so, 700 82,625 31,925 4,800 s .. a 

541 
a 

11 000 Seaboard Oil ( $20 60) 84 54,189 84,000 29,811 2,600 Jol 

2,500 Shell 011 ($3000) !S 5St 73,849 l,38, 750 64,901 7,Soo So4 
4, 000 Skell.T Oil ( $3 o 00) 81 220,710 324,000 103,290 12,000 Jo? 
2, 000 Southland R07alt.;y ($20)0) 45 67,683 90;l000 22,317 s~ooo 5 .. 6 

) 1 000 Standard Oil (Indiana) ( t2 o OOp) J6i 63 109,.524 189,000 79,476 6,000,S )o2~ 
6, 000 Standard Oil (Ne Jo) (115' Par~ (&JoOO) 2;t 6ot 145,016 361,500 216,484 16,000 SoO 

800 Superior 011 (Calito) \i.3c00 17 400 l..40,2$1 320,000 179, 749 2,400 Oc8 

21 000 Texas Coo (l2c7S) 25i 46 51,1.30 92,000 40,870 s,soo 600 
2,000 Texas Pacific Coal~ OU {$lo$0) 9 ~ 17,973 72,SOO 54,527 3,qoo 4ol 
2,Soo Warren Petroleum (iQ.80) 20i $1!000 65,,625 14,625 2,000 JoO 

Total Oil Producing & Refining l,398,889 2,665~750 11 286,861 109,JOO 4ol 

Paper 

S,000 International Paper ($)000) 28~ 
4 471 143,810 238» 750 94,940 15,000 6 • .) 

Rqon & Textile 

2,200 IDdutrial Rayon (i.3000,$) 371 59t 81,959 lJO,JSO 48,391 6,600, s .. 1' 
p Plue Stock Dividen:lo 
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THE DISTITUTE FOR ADVANCED STUDY l2o 
CX>KMOB STOCKS 
Industrial & Miscellaneous (Cont'd. ) 

Apprec~ Est. Current 
Market Book Market or Annual Yield on 

Shares Securitz Book o/29/51 Value Value l)eureco lnCCllll Market - -
Induatrial & lliaoelJ.aneoua ~Cont•d.) t $ I $ j 

Retail Trade 

2,400 Federated Depte Stores ($2o.SO) 9i 42 2.), 750 100,800 11.050 6.000 600 
1. 500 Grant, WoT• {&J,o50) 18 2& 27,028 42, 188 15.160 2.2so 5.3 
l, 000 Kl-eea, s.u. ($3000) 46-i 52 ~.888 52.000 s.112 .), 000 508 
2, 000 lla7 Dept .. Stores ($1 .. 90) 1.31 .3ll 27,625 6J,2SO JS, 625 3, 800 6.o 

2, oco 11urpey, a.c. ($2.25) J6 491 71. 914 99,000 27,086 1&. 500 4o5 
3, 000 PemlSJ'• J.c .. ($J.50) ~ 67 109.4142 201. 000 91., 558 10,500 5.2 
2,500 Sears Roebuck {$2o75) 52t 55,909 131.250 75.341 6.875 5.2 -Total Retail Tr&de 362,SS6 689, 488 326, 932 36.925 5.4 

Soap -2,100 Colgate-Pslmolive~Peet ($Jo00) 4Ji 451 90,560 95,550 h.990 6,JOO 606 

Steel 
4. 000 Bethlehem Steel ( $4.10) J9i 47 158,olS 188,000 29,985 16,400 6:7 
1. 400 Ranna. MoAo (i5.$0) 114 178 159. 513 249.200 89. 627 7. 700 .3·1 
2,500 Inland Steel ($3·50) 32i 4S~ 81.441 lll¥375 )2,934 8, 150 7.7 

4. 000 National Steel ($3·25) J~ ~t 121.641 176.500 5~859 1.3,000 7:)4 
J.ooo u.s. Steel (13·75) 37 111,667 113.2$0 1.583 11, 2$0 9.9 -Total Steel 632. 337 8~325 208. 988 57,100 6 .. 6 

Tobacco 
l., 200 Universal Leaf Tobacco ($1. 70) 14t 24 17. 729 28, 800 11., 071 2,040 7.1 

GRAND TOTAL INOOSTRIAL & »ISCELLA.NIDUS s.216,001 6, 601. 889 J. 525, 882 431'.139 4.9 COMMON STOCKS 
GRAND TOTAL ~ OOllMON STOCKS 6. 819, 733 10, 61.&l. 904 . 3. 622.171 539, 564 5ol 
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Amount Securit7 

THE INSTITUTE FOR ADVANCED STUDY 

Market 
Book 6/29/Sl 

Boo:.C 
Value 
r 

l3o 
SF.cURITIES OF NCJUNAL VALUE 

Appreco Esto Current 
Jlarket or Annual Yield on 
Value D:.:i-"':.:Co Incaae Market • ' ' -,-

Securities of Nominal Value 

200 Unite Engineers Ro7alties, IncoUnit II ii ii 100/J 100/I - If 

lab Uo s. Electric Power Coo 
Common ($-) Gitt Carried at No Book Value 

ioJs'6 ahe Schulte, Retail Stores, Corpo 
(No Par) Common ($-) Gitt carried at Bo Book Value 

TOTAL SECURIT~ OF NOJ4IHAL VALUE 100 100 

I Gitt. Unit ccmeiata of l share 7% ($10 Par) Preferred Stock & l share No Par Common Stocko 
CompanJ'88 valuation of 200 Uniteo Received pqmente of $70, 16S & $3S in 1948, 
1949 & 1950 respectivel.yo 
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