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PAUL B . WYANT 

233 BR O AD WAY 
f WOOl.WOR T H B l.OG. j 

NEW YO RK 7. N. Y. 

TILIPHONE CORT LANDT 7•0834 

THE INSTITUTE FOR ADVANCED STUD? 

November 26, 19$0 

Copy to Mr o Maaas 
" Stewart 
n Schaap 
" Strause 
" Oppenheimer 
" Rosenwald 
" Hancock 
" Linder 
" Schur 

Suggested items to be diecuased at J4eet1ng of the Finance Committee 
Frida;r, December l. 1950, at 12 Noon 

Boom 6, Uptown Club, 60 Eo 42nd Street 
Haw Iork Citz 

)(emo to J,lro Leide11dort1 .. 
l o Pertinent items to be presented by the Chairmano 

2 0 cash available tor investment. Report by Chairman. 

)o Ratityl 

Salee -
200)( u.s. Tre&SU?7 Certificates of Indebtedness li/1-1-$1 at lol0% Baai&h 

(To raise funde tor current ex.pensee and to p~ for securities 
purchased) 

166 67/lOOehs Hooker Electrochemical Coo Common Stock ($2 000) at 40 (Book 30t) 
(To round-out holding to 1, SOOehs) 

Conversion ot 

into 

500shs Hooker Electrochemical Co. $4o.5'0 Cam· Convo Ser .. "A" Second 
Pref erred stock 

-l.666 67/l.OOaha Company•• Common Stock ($2000) 

Convereion ot 

into 

l, lOOshe lloneanto Chemical Coo $4000 CUJno Conv. "B" Preterred stock 
called for redemption at 104. 
{900ehe remain - Book llli - Our. )(kt. 121-125 - Memo dated 

November lL. 19SO, submitted t o Com.ittee) ..,/ 

- l. 913sh• Comp1.JJ71a Cammon Stock ($)000) 
md - $2048 eash 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Minutes 1949-1950 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



The Institute for Advanced StudJr - 2- Agenda - 12/1/50 

)o Ratifya (Cont'd) 

Purchaee 
88sha Monsanto Chemical Coo Common Stock ($3000) at 67lo 

(To round-out holding to 2,000shs - Book 64! - Curo Mkto 69t) 

4o Review open orders not yet executed to 

~· lOOM Missouri Pacific Ro Ro lat & Ref o "Hn 5/60 at 104 to yield 408.0 
(None purchased - 2511 entered at 104 - lOOll now held - Book 66' -

Curo llkto lloi - Interest over 5% received annually to be used 
to write down cost or bonds) 

500eh8 Standard Gas & Electric Coo $7 Cumo Prior Preferred Stock at 
approximately 147 to yield 408%0 · 

(Balance of l. OOOshs authorised - $00sha purchased at 1461 -
Curo llkto 16Jt) . 

600shs MoA• Hanna Coo Connnon ($5050) at approximately 126 to 71-eld 4o4%o 
(Balance ot l,OOOshs authorized - 400shs purchased at 12$ -

1. 400she now held - Book ll4 - Curo Mkto 152-160) 

SOOshs Johnson&. Johneon Common stock ($2o00 + stko) at 4S to yield 4o4~ 
plus stock dividend. 

(500shs now held - Book 4li - Curo llkto 67-69) 

So 01.ecussa 
(a) American Cyanamid Comp&ll1'• 

v (Memo dated November 8, 1950. sulmnitted to Committee - Curo llkto"B" 3~ 
Convo Preferred llot - Common 72S) 

(b) Sell ijM Imperta:l Japanese Qov•t (kternal) 6t/2-l-54 - Cur .. lllcto 58 -
Received Estate Leon J. Sivian - Carried at no book value .. 

(c) Retain or Sell l.40shs Hudson Bq llining & Smelting Coo Common Stock 
(15-00) - eur. )lkt. 49! - To be received 12/15/SO as dividend on 
Newmont Mining Co... Common stocko 

(d) Suggested changes u tollon1 
(Comment• by Po Bo Wyant} 

Cur. Market Annual 
Sella (EJ11i1n&te all) Cost )(kt. -- Value Income Yield 

Protit 
or 

Loa:s 

1.000sbs Consolidated l:dison N.Yo (l2a00) 22i JOi t 30,250 t 2.000 606. I 7,87S 
1. OOOsha Dqton. Power & Light ($2 oOO) 34' .)0 JO, 000 2,000 607 L.875 
2,lOOshs Public Servo Eleco & Gae (Slo60) 18t 22 46.200 .), J6o 7o) 8,138 

500shs Abbott Laboratories ($lo8S) .36i 421 21. .313 925 4o) .3. 250 

SOOshs Chase National Bank ($1080) 38t 381 19.313 900 4o7 250 
SOOshe National C:l.t7 Bank ($2.00) 341 461 23,313 1.000 4o3 6.000 
49.Sshe National Newark & Essex Bk1ng($9o00)248 240 ue, aoo 1J. 45~ l& J. 960 

Totals $289. 189 tlL. 640 5.1~ $16. 678 
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The Institute for Advanced Siud1' -3- Agenda - 12/1/50 

5o Diacussz (Contud) 
(d) Suggested changes ae followa1 (Cont•d) 

Curo Market .Annual 
Mkto Value - Income Yield ~ 

l,OOOahs UaSo & lnternat•lo Securitiee Corp. 91 t 91.000 $ 5eOOO 5a5% 
$5 CWDo First Pref erred 
(2.000shs now held - Book 8~ -
Callable 105 - Asset value 9/30/50 
$234 per Share 

,3,000sha Shamrock Oil & Oas Coo ($1060) JO 901 000 l&.800 5o3 
· (Hone now held - llemo dated No.vo28, 

v 1950, submitted to Committee) 

l.OOOshe Carolina Power & Light ($2a00) 28i 28, 750 2, 000 7o0 
(l. OOOshs now held - Book 37i -
Book value $37,572 

1. OOOaha Central & South West Corpo ($0090) l.3i 1.3, 315 900 60 7 
( 4. OOOsha now held - Book 16i -
Book value $6L.. 971) 

875shs Illinois Power Coa ($2020) J2t 28,219 l,925 606 
(l, l25shs now held - Book 29t -
Book value $32D822) 

l..400aha India.no.polis Polfer & Light ($1060) 29t 40,950 2,240 5o5 
(l,lOOahe now held - Book 17 -
Book value $18,756) 

lOOsha Middle South Utilities ($lol0} 16-t l.o 688 110 605· 
(4.400she now held - Book 12t - ----
Book value $.S~ 045) 

Totals $293,982 $16,975 508% 

60 Average diveraification of investments in 24 College Endowment Funcla compared 
with the Institute as of June 30, 19500 

v (llemo dated November Bo 1950, submitted to Ocmmdttee) 

November 29, 1950 Paul Bo 1'11&nt 
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PAUL B. WYANT 

233 BROADWAY 
[WOOLWORTH BLOG .) 

NEW YORK 7. N, Y. 

T ELEPHON E CORT LANDT 7·0634 

THE INSTITUTE FOR ADVANCED STUDY 

December 4.· 1950 

Cow to llr· Jlaaea 
n Stewart 
n Schaap 
• Str&Ulla 
" Oppenheimer 
n Rosenwald 
" Hancock 
" Linder 
" Schur 

)linutee. Meeting of the Finance CoJlllllittee, December l, 1950 

Uptown Club, 60 East 42 Street. Hew York Citz 

1. Presentt 

llro Leideedorf 
Mro Maaas 
Mr. Schaap 

Jlro Strause 
Mr. Linder 
llro Wyant 

2o The meeting was called to order at 12110 P•Mo 

3o The Chairman reported that there were $3.650.000 par value ahort-te.ra Uo s. 
Government securities and Commercial Paper llhich could be considered aa funda 
available for investment in corporate eecuritieso 

ho The Committee ratified• 

Sale• 

20011 UoS• 'l'reaSUJ7 Certificates ot Indebtednee• lt/1-1-51 at lol0% B&ei•• 
(To raiae tunde for current expenees and to pay for seour1ties 

purchased) 

166 67/lOOahs Hooker Kl.ectrochelllical Coo Comm.on Stock ($2000) at 40 (Book JOt) 

Conversion of 

500•h• Hooker nectrochemical Coo t4o50 Cwno Convco Ser• "A• Second 
Pref erred stock 

into -L 666 67 /lOOlhe Conpan7•e Common Stock ($2000) 

Converaion of 
~ lOOshe Monsanto Chemical Coo $4oOO Qum. Convo "Ba Preferred St ock 

called for redemption at 104. 

into 
l.'91Jsha Compan7•e Common Stock ($3000) 

aid 
'"l2o48 caeh 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Minutes 1949-1950 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



\ 

The Institute tar Advanced Stud,-

4. Tbe Coamittee ratU'ieda (Cont•d) 

Purchase 

-2-

88sbe Monsanto Chemical Coo Common Stock ($3000) at 67t• 

llinutea - 'J.2./l/SO 

So The Committee reviewed authorizations not yet executed for the purchase of 
secur1tiea and decided to let all stand aa they were other than to reduce the 
liait trom 104 to 100 on the purchase ot lOCll 111eaour1 Pac1f'1c R·Ro First 
and Ret. 0 R• S/80 when the issue trades ex-interest for the payment of S% 
annual interest. · 

6. After detailed discussion of individual securitiea. it was concluded toa 

Bella -
300M u.s. TreaaU17 Certificate• of Indebtedness 11/l-l-Sl 

WI Imperial Japanese Government (external) 6J/2-l-S4 
l. OOOah• Consolidated Edison Co. Common Stock 
l. OOOshs Dayton Power & Light Coo Common Stock 
2, lOOehe Public Service Electric & Gu Colllpany Common Stock 
. SOOsha Abbott Laboratoriea Common Stock 

l.40shs Hudson Ba7 U1ning and Smelting Company Common Stock 
(to be receiTed 12/lS/SO u dividend on Rewaont llining Coo 

Common Stock) 
19Saba lational lewark & Esaex Banking Coo Capital Stock 

~ 
.300.ll u.s. TreaaUl")" Notes lt/8-l-Sl 
$0011 Camnercial Investment Trust, Inoo 9-llonth Rotea at lo7S% discount baai• 

(Purchase on 1/16/$1 to replace $()()J( now held that mature then) 
l. OOOshs u.so & International Securities 15 Cua· First Preferred Stock 
l,OOOsha Carolina Power & Light Cammon Stock 

67Sshs lllinoia Power eo. Common Stock 
400aha Indianapolis Power & Light Common Stock 

l. lOOsh• lliddle South Utilities Common Stock 

Rxchanpa 
l. 500JI u.s. TreaSU17 lj% Certificates of Indebtedness maturing l/l/Sl 

tor - lo 500M u.s .. Tre&&Ul7 li• 1fotea due 12/15/SS 

7. The Secret&rT was requested to calculate the eftect ot an Excess Profits Tax 
ln, currentq approved b7 the House Wqa and Ileane Committee, on American 
Qranamid Ccmpany•a estimated earnings tor 19$0, and to purchue i.·ooo shares 
of the Compat17•e CCIJllllon stock it the market price is not over 11 times 
earning• par share after such tanso 

The propoeed tu provides a formula calling tor a 7Si levy on earnings in 
excess ot BS• ot a corporation's average annual earnings during ita 110at 
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The Institute for Advanced Study -J- llinutae - 12/1/50 

7. (Cont'd) 

profitable three years from J.946-1949. a normal corporate tax rate of 45% on 
the base EoPoTo exemption and a limitation of 67% of a corporation's income 
which could be taken in regular corporate taxes and Excess Profits Taxes. 

8. The Secretary was requested to look into and report. prior to the next meeting. 
on Weyerhaeuser Timber Comp8lJ7 Common Stock as a possible purchase to the 
extent of 1,000 shares. 

9. The Secret&rJ" wae requested to canvass the Committee members b;y telephone and 
report their opinions to the Cb.airman aa to the possible purchase ot .31000 
aharee Shamrock Oil & Gas Ccapau;y Common Stocko 

lOo The Secretary was requested to provide on the Agenda for the next meeting tar 
a discussion ot Chase National Bank and lational. C1t7 Bank capital stock•• 
and also far the sale of the remaining .300 shares National Newark & B19eex 
Banking Coo Capital Stock it the 19S shares authorized tor sale at t.bie meet
ing 1B completedo 

llo The meeting was adjourned at 1110 P•llo 

Paul Bo W;rant 
secretaey 

December 4. 1950 

s. Do Leida•dort 
Ch&Iriil&ii 
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PAUL B . WYANT 

233 BROADWAY 
[ WOOLW O RTH BLDG.) 

NEW YORK 7 , N . Y. 

TIL&P'HONI CORTLANDT 7 4 0834 

THE INSTITO'l'E R>R ADVANCED STUDY 

Kemo to )(ro Leidesdort 
Mro Kuss 
Mro Stewart 
l&ro Schaap 
Mro Strause 
)Ir .. Oppenheimer 
Hr· Roeemrald 
Mr. Hancock 
llro Linder 
Mro Schur 

The next meeting ot the Finance Committee ot the 

Inetitute tor Advanced Stuey 1'111 be held on F.ridq. December }g 

1950. at 12c 00 Hoon, at the Uptown Club. Room 6. 6o East 42nd 

Street. New York Cityo 

Paul Bo1Jyant 

November 28, 1950 
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PAUL 8 . WYANT 

233 BR O ADWAY 
( W OOLW O RTH B LOG.) 

NEW Y ORK 7 , N . Y. 

T l.LIPH O NB CORT~ANOT 7 ·0834 

October 27, 19~ 

Copy to Mr· Maass 
" . Stewart 

" Schaap 
" Strauss 
II Oppenheimer 
II Rosenwald 
II Hancock 
II Linder 

" Schur 

THE INSTITUTE FOR ADVANCED STUDY 
Minutes, Meeting of the Finance Committee, October 20, 1950 

Director •a Office, Fuld Hall, Princeton, New Jeraaz 

1. Presentt 

)(r. Leideedorf Mr· Strause 
Mr .. Maass Mr. Linder 
Mro Schaap :Mr. 0p'penheimer 

Mr· Wyant 

2o The meeting was called to order at 12tl5 p. Mo 

Jo The Chairman reported that there were $3,8$0,000 par value short-term u.s. 
Government securities and Commercial Paper which could be considered as 
funds available for .investment in corporate securit1eso 

4. The Committee reviewed authori~atione £or purchase of securities not yet 
executed and decided to let all remain as they are, with discretionary powers 
vested in the Chairman,except- to change the limit on the purchase ot 
600 shares Newmont Mining Corporation common stock from 68t to the market, 
with discretiono-(Current Market approximate'.1¥ 82) 

So After discussing various securities, the Committee decided on the following! 

Sellt 
80M Cities Service Conv. Debo 3/77. 

Buy: 
lOOM Imperial Oil, Ltd. Debo J/69. 

(Principal & interest payable in Canadian currency) 

6. The Committee rati.fieda 

Sale ........... 
1,500~ Consumers Power Coo at 7/32 · 
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~lit,: 

The Institute for Advanced Study - 2 - ldinutes - October 2o. 19.SO 

7. The Secret~ was requested to look into and report on American Cyanamid 
Compaiv- Ji% eum. Convertible Series "B" Preferred Stock for discussion at 
some fUture meetingo 

8. The meeting adjourned at 12s4.S p. M· 

Paul B· Wya.nt 
secretB.17 

October 27. 1950 

s. D· I.A:tidesdorf 
Chairman 
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PAUL 8 . WYANT 

2 33 BROADWAY 
(WOOLWORTH BLOG. ) 

NEW YORK 7, N . Y . 

T liLIPH ONI: CORTL..ANDT 7.oas• 

THE INSTITUTE FOR ADVANCED STUDY 

Memo to Ir· Leid.eadorf' 
Mro Kaa.as 
Mr· Stewart 
)(r. Schaap 
11.r. Strause 
Mr. Oppenheimer 
Mro Rosenwald 
Mr. Hancook 
Uro Linder 
Mr· Schur 

The next meeting ot the Finance Committee 

of the Institute for Advanced stud\v' will be held on 

Fridq. October 20. 1950. at 12110 Po llo at the Office 

of the Director. Fuld Hall, Princeton. Nn Jerse7. 

Paul B· Wyant 

October 16. 1950 

I 
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PAUL 8. WYANT 

23 3 BR O ADWA Y 
(WOOLWO RTH BLOG, ) 

NEW YORK 7, N . Y. 
October 18, 1950 

T ELEPH ONE. C ORTLANDT 7 •083.C Copy to Mr· Maass 
It Stewart 
n Schaap 

" Strauss 
It Oppenheimer 
n Rosemrald 
II Hancock 
II Linder 

" Schur 

THE INSTITUTE FOR AIJV'ANCED STUDY 

5uggested items to be discussed at meeting of the Finance Committee 

Friday, October 20, 1950, at 12110 P.M. 
Director's Office, Fuld Hall 

Princeton. New Jerser 

Memo to llro Leidesdorfa 

lo Pertinent items to be prt?eented by the Chai.rmano 

2o Cash available for investmento Report by the Chairman. 

J• Ratify1 

Sale 
- 1. 500rts Consumers Power Company at 7 /32. 

- {Use proceeds to write down cost of stock - Rights ge:re 
privilege of subscribing to 150shs at 28 - l. 500sha nou 
held - Book 32 - eur. Mkto 30~) 

4o Review open orders not yet executed to1 

~ 
100» Missouri Pacific R•Ro lat & Ref o "H" 5/80 at 104 t,o y:Leld 1~o8%. 

(None purchased - 2514 entered at 104 - lOOM nOR" held - B1Jok 86* 
Cur. Mkto 109t - Interest received over 5% annually to be used 
to write down cost of bonde) 

5uOehs Standard Gas & Elec. Coo $7 Cum. Prior Preferred Stock a·i; 
approximately 147 to yield 408%0 

{Balance of 1, OOOshs authorized - 500ahe purchased a·c 146~ -
Cur• Mkto 160) 

6ooshs Hanna, M.A •• Coo Common Stock ($5.00) at approximatel.y 126 to 
yield 4.0%. 

{Balance of l, OOOshs authorized - 400she purchased nt 1:!5 -
1, 400sha now held - Book 114 - Qur. Mkto 150-153) 
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Institute for Advanced Study - 2 - Agenda - 10/20/SO 

Review open orders· not yet executed tot (Cont'd) 

~ 
500shs Johnson & Johnson Common stock ($2000 + Stk.) at 4$ to yield 

4·4% plus Stock Dividend. 
(500shs now held - Book 4li - Cur· Mkto 6lt) 

6oosho Newmont Mining Corp. Common Stock ($3000) at approximately 67 
to yield 4o5%• 

(Balance of 2,500ehe authorized - l,900shs purchased at 
approximately 68t - 2.900shs now held - Book 67i - Cur· Mkto 8lt) 

So Review COI:lposition of portfolio as of September 29, 1950. 
(Recapitulation statement dated October 17. ·1950. submitted to Committee) 

6. Discuss• 
(a) Conversion of 500shs Hooker Electrochemical Coo $4o50 Cum. Convo 2nd "A" 

Preferred Stock at 141 (yield Jo2%) into 1,666 2/3eha Camnon Stock 
($1060) (3 l/Jahs for leh Preferred) at 42~ to yield Jo7% plus probable 
extra dividendo 

(b) Possible Salees 

l., OOOaha Sliudebaker Corp .. Common Stock ($.3000) at 341 to yield 806%· 
(Eliminate - Book 23i) 

3.000shs Eastman Kodak Conunon St,ock ($lo70) at 44i to yield Jo6%. 
(Eliminate - Book 27t) 

(c) Sugeeeted Exchanger 
Sell 

~ 

SOY Cities Service Coo Debo 3/7'7 at lOOi - yield 3o0%. 
(Eliminate - Boole 8Bl - Callable 100) 

lOCt! Imperial Oil Ltd~ Debo J/69 at 9lt - yield 3ol%· 
(Principal and intereet p~able in Canadian currency) 

October 18, 1950 I' aul B. Wyant 

.... 
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THE INSTITUTE FOR ADVANCED STUDY 
Recapitulation of Investment Holdings 

As of September 29. 1950 

Amount 

$ J, 847 .. 671 l9o0% I 46. 875 lo2% 
l. 787. 700 808 39. 825 2.2 

950.000 4o7 23. 150 2o5 
149.688 Oo7 1,125 4.a 
820.876 4ol 25.663 )ol 
80, 400 Oo4 2.400 3o0 

7 6 145 6 8 

$ 48he 344 2o4% $ 23. JOO 408% 
le 155.050 807 77, 400 4.,4 

$ 2.2399394 llol% $100,, 700 4o5% 

$ 199.900 4o0% • 51. 035 6.7% 604% 
992.909 4c9 52.645 609 5oJ 

a.119.ao1 40o4 398 .. 279 52,.5 4.9 
147, 051 Oo7 6.155 o .. 8 4.2 

SECURITIES OF N M.INAL VALU 
REAL ESTATE MOR'fGi\GES 
PROFESSORS 1 HOM.ES-MTG&So& ADVS. 

GRAND TOTAL 

i Reported by Treasurer's Office. · 
f Caxried at Book Value. No Market readily availableo 
# Before amortization of premium on Bonds,. estimated at $7. 000 annually. 

D.J.I.Ao September 29 .. 1950 - 226.J6o 

Paul B. Wyant 
October 17. 1950 
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THE INSTITUTE FOR ADVANCED STUDY 

Conmon Stockll 

As of September 29, 1950 

Market Value Appreciation 
Book Value Percent or 

Amount A.mount Total Depr eciat ion 

Public Utility 
Electric & Other $ 762, 559 $ 799,900 7o9% $ 37, 341 
Natural Gas 793, 880 992, 909 908 199,029 

Total Public Utility (1. 556. 439) (1. 792. 809) (17.7) (236. .370) 

Industrial & Miscellaneous 
Agricultural Implement 43.966 57,500 o.6 1~534 
Automobile & Acceseor;y 41. 967 47, 750 0 .. 5 5. 78.3 
Chemical 152. 000 1,186.474 u .. 7 434.474 
Distilling 113,374 141. 375 lo4 28, 001 

Drug & Pharmaceutical. 75, 681 85, 813 · Oo8 10, 132 
Finance 147. 97.3 133.438 loJ Ji~ 53S 
Food & Confection 178, 30.3 263, 125 2 .. 6 84.822 
Metal (Non-Ferrous) 737, 397 959,750 9 .. 5 222.353 

Miscellaneous 147,273 182,375 lo8 35.102 
llotion Picture 173. 064 136. 875 lo4 36: -._,.) 
Off ice Elluipment JO!y ll7 66l&.18J 6 .. 6 36o,066 
Oil Producing & Refining 1. 400, 347 2,155, 366 21.3 755,019 

Paper 172,569 274. 219 2o7 101.650 
Rqon & Textile 82,150 130,725 l o) 48,575 
Retail Trade 488, 983 839, 751 803 350,768 
Soap 90, 560 88, 000 0.9 2~ C6Q 

Steel 632, 337 8o4.138 7.9 171,801 
Tobacco 17, -'29 26~950 Oo2 U.221 

Total Industrial & lliseellaneoua (5, 599. 790) (8, 179. 807) (80.,8) (2. .580, 017 ) 

Bank 159,127 147. 0.51 lo5 12., 076 

Total Ccmmon Stocks $7. 315. 356 $].O, ll9, 667 l00o0% $2,BOL. 311 

'--~~-~ 
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Date -
6/.30/42 
6/.30/43 
6/30/44 
6/.30/45 

6/28/46 
6/'J0/47 
$/24/48 
6/.30/49 

9/30/49 
12/31/49 
3/20/50 
6/30/SO 

9/29/SO 

PAUL 8. WYANT 

233 BROADWAY 
(WOOLWORTH BLOG. ) 

NEW YORK 7. N . Y . 

TELEPHONE CORTL..ANDT 7~083• 

THE INSTITU1E FOR ADVANCED STUDY 

Percent Common St~cks to All Investments 
and -Dow-Jones Industrial Averages 

Market. Value (000 omitted} • COllllOOn stocks 
Common Cash & Other All to all 
stocks Investments Investments Investments 

'~356 • s. 8.)8 $ 1o 194 1809% 
l.932 6.262 8.o 194 2306 
2.209 6.477 a.686 25o4 
6' 289 1011048 16, 337 )80$ 

6.462 l.311 093 19.,SSS ))ol 
6. 31.) U.686 17, 999 )$ol 
1. 111 10, JOS l8.o82 43oO 
7,564 9,527 170091 440.3 

8, .359 9, 737 18, 096 li6o2 
9i>.327 9, 758 l9oOB5 48o9 
9, 5.38 9P9.34 19. 472 49o0 
9P3ol 9,.919 19,,280 4806 

1041120 10,lll 200 231 $Oo0 

Dow-Jones 
Industrial 
Averages 

l03P.34 
l43o,38 
l46ci38 
165029 

20$ci62 
177o.30 
189082 
167042 

l82o$l 
200.13 
207078 
209oll 

22~.36 

October 18, 1950 Paul Bo wrant 
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R!CAPITULATIOll 

THE IBSTITtJ'l'E POR ADVABCBD STOOT 

A• ot Sept•ber 30 • 1 ~9 

JIAHl&T VA.LU! 9/30/49 AllNUAL IWCOJIE U.TE 9/30/49 
~ ~ ~ Yield Oil 

Amount Total Aaount Total llktc. Book 
CASH "" t1nin'H ated ; • 210.073 lol~ • - -~ -~ - " 
BOHDS 

U cS c Gov•tc Due within 1 yr. • 3,755,825 2008% • 49,875 6.9% 1.3% 1.3% 
U.S o GoT•to Seriea •G" s50.ooo 4.,7 21~50 3c.0 2o5 2o5 
UoS c Gov•tc Others 1,416,521 7.,e 30.775 4o3 2o2 2.,2 
Bailroad 119 ,750 0.7 1.125 1.0 5"9 5~3 
Publ1o ut111q. 8039125 4o4 25,725 306 3o2 3o5 
Ia.dW1tr1al as 11110 o 594.~ 3.3 n. 750 106 2o0 2 .. 0 

TOTAL BONDS • 7,~0,145 41.7% tl.46,500 20~ lc<J% 2o~ 
Plm'ERRED STOC~ 
Publio Utili ~ • 505,935 208% • 24,300 3o3% 4c8'C 4.7% 
Industrial • lli•oc l,369e638 7.6 62,900 e.e 4.6 4.,4 

TOTAL PREFERRED STOCK~ • 19875,576 lOJ.a,% • 87,200 12.1% 406% 4o5" 
001'.101 STOCKS 
Publio Utility-Eleo. & Other • 65611740 306" • 3911362 5o~ 600% 6.9'C 
Publio Utilit7-Watural Ga• 1,021,369 506 50,773 7.1 5c0 5.8 
Industrial & 11110 0 6,4899613 35o9 381,864 53o2 5.,9 7ol 
Bank 119,556 0.7 5,66o 008 4.7 306 
Insuraaoe 71&360 Oo4 2,220 0 .. 3 3.1 4o4 

TOTAL C<IOl>Jf S'l'OCIS • 8,358.638 46c~ 1479,879 66.~ 507" 60~ 

REAL ESTATE MORTGAGES - • 37~7 Oo2% • i.700 0.2'% 4o5" 405% 
~!UE916S· llllES-JnGES.1.AD'i54S ' 74.467 o~ ' 2 ,bOO Oo4,. ' o~ ,0,,. 

GRAID TOTAL tia.096,366 100.~ t717,879# lOOoa,C 4.0j( 4-3" 
i A.a reported b7 Treasurer'• Otf'ioe. 
'fJ: Be tore amortisation of premium on Bondi, estimated at t6 ,500 annually o 

Do J. l o Ao - September 30t 1949 - 1820510 

INCREASE OR DECREASE 9/304;9 
Com ed with Book ~ Salle Date -Book Value Inoreaae eorea1e 

• 210,073 - ~ 

t 3,750,191 It 5,6341• 
650,000 

19380.457 
135p215 

36 ,064, 
15~65 

735,583 67~ 
5889307 6 617 

• 1 .1+39 , 153 I • i oo ,392 I 

• 513.1+39 
1~41l6i7 

• 7.501 
55,039 

• l,93a,116 I I• 62,~o 

• 568 ,!Ja • 86 ,298 , • 
873 .~5 148 .3~ 

5,361,019 19128,594 
159 .121 I 39 ,571 
50,611 20,749 

• 7 ,012 .264 1 •1,346-;37~1 
t 37.447 It - Jt 
I 74t487 11 -- I I 
116 , 112 ll 140 I ti .,E!4 .~ 6 I 

Paul Bo WJ9.Dt 
Ootober 20, 1949 
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PAUL 8. WYANT 

233 BROADWAY 
(WOOLWORTH BLDG.) 

NEW YORK 7. N. Y. 

TILEPHONE CORTL..ANDT 7·0834 

THE INSTITUTE FOR ADVANCED STUDY 

Memo to Mro Leidesdort 
l4ro )laass 
Mr. Stewart 
Mr· Schaap 
Mr· Strause 
Mr. Oppenheimer 
Mr. Roseil1'1ald 
ldr. Hancock 
Mro Linder 
Mro Schur 

The next meeting of the Fina.nee Cormnittee 

of the Institute for Advanced Study will be held 

Tuesday, August l, 1950, at 4c 00 P. )(. at the Office of 

the Treasurer, 125 Park Avenue, New York City. 

,July 26. 19SO Paul Bo Wiant 
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PAUL B. WYANT 

2.33 BR O ADWAY 
(WOOLWORTH BLOG. ) ~ 31. 1950 
NEW YORK 7. N. Y . 

T I L E PHON E CORTLANDT 7 · 083 ' Copy to Mr· Maass 
Stewart 
Schaap 
Strauss 
Oppenheimer 
Rosemrald 

THE INSTITUTE FOR ADVANCED STUDY 

" n 

" 
" " 
n Hancock 
11 Linder 
n Schur 

Suggested items to be discussed at meeting of the Finance Committee 

Tuesday. August l. 19.5'0 at 4,00 p. Mo 

Off ice of the Treasurer 
125 Park Avenue. New York City 

Memo to Mr· Leidesdorfr 

1. Pertinent items to be presented by the Chairman. 

2. C8.13h available for investment. Report by the Chail'Dl8ll• 

J. Review open orders not yet executed toa 

~ . 
200il Missouri Pacific R· R. 1st & Ref. "H" 5/4-1-80 at 102~. 

(lOOM now held - Book 861 - eur. llkt. l07t) 
500shs Johnson & Johnson Common Stock {$2.00 + Stlc) at 45. 

(500shs now held - Book 4lf - Cur. Wet. $4) 
600ehs Newmont Mining Corp. Common Stock ($2o50 + Stk) at 68t~ 

(Balance of 2.500ehs authorized - l.900shs purchased at 
average price of 68i. 2.900shs now held - Book 66! - eur. Wet. 70) 

Sell - 900shs Life Savers Corp. Co:mmon Stock ($2 .. 20) at JJt• 
{Balance l.OOOshe authorized - lOOshs sold at 34. 

900ehe now held - Book.J4* - Cur. Mkt· 31) 
JOOahs llrigloy (Vim) Jr. Coo Common St.:>ck ($5.00) at 76• 

(Balance 500sha authorized - 200sns sold at ave:i:·age price 76. 
300she now t.eld - Book 7$1 - Cut·· )Ucto 72) 
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4e DiSCU881 

(a) Possible sale American Telephone & Telegraph Conv. Debs 

25Clii Ji/59 - Book 106 - Cur. Mkt. 119!-
(Callable at 106 after 6/19/51 and scale down each year 

thereafter. Convertible at 130 to 6/19/51 and 140 thei•eafter.) 

25Cll 2~/61 - Book l05i - cur. Mkt. l08f 
(Callable at 108 to 12/14/50, 105 110 12/14/5.3 and scale down 

to 100 after 12/14/58. Convertible at 146 through 12/14/58. 
Cur. Wet. Common Stock 150i) 

(b) Possible purchase u.s. & International Securities Corp. $5 Cum. First 
Preferred Stock at 88 to yield 5-7%• 
(l. OOOahs now held - Boele 86i - Asset Value $210068 per share u of 

June JO, 1950) 

(c) Industrial Cormnon Stock holdings from standpoint of vulnerability to 
enactment of an Excess Profits Tax bill. 

(Memo dated July 27, 1950 with statements showing holdings as ot 
July- 24. submitted to Committee) 

July 31, 1950 Paul B • Wyant 
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PAUL 8. WYANT 

233 BROADWAY 
( W OOLWO RTH B LOG. ) 

N EW Y O RK 7 . N . Y. August 2.. 1950 
TIL&PH ON I CORTL A N DT 7~063 4 

Copy to )Ir. llaaee 
" Stewart 
" Schaap 
" Strauss 
" Oppenheimer 
" Rosenwald 
" Hancock 
" Linder 
" Schur 

Tllli INSTITUTE FOR ADVANCED STUDI 

M.inutes, Meeting of the Finance Committee, August l. 1950 

Treasurer's Office, 125 Park Avenue, New York City 

l. Present: 

III'· Leidesdorf 
III'· Maass 

:ur. Linder 
Mr. Wyant 

Mr. Arthur Leideedorf was present on invitationo 

2., The meeting waa called to order at 4100 p. Mo 

3. The Committee reviewed authorizations not yet executed and decided on the 
f ollowinga 

Cancel to Bu;ri 

lOOl! Missouri Pacific R·R· let & Ref. "H" 5/4-l-8o at 102~. 
(Part of purchase of 200M authorized 7 /20/50) 

Let Stand to BU{t 

lOOll Missouri Pacific R.Ro lst & Ref. "H" 5/4-1-80 at lOh. or bettero 
(Part of purchase ot 20CU authorized 7 /20/50) 

500shs Johnson & Johnson Common Stock at 45. 
6oOehs Newmont 1!1.ning Corporation Common Stock. 

Sell: -
900aha Life Savers Corporation Conmon Stocko 
JOOahs llrigley (mn.) Jro Company Common Stock. 
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4. The Committee discussed the pose:Lble sale o:r American Telephone & Tele~r~ph Convo 
Debenture& and decided to ret.ain the present holdings: namely, 2.50M J·t/59 
and 25CM 2:1/61. . 

5o After discussing individual securities~it was concluded toa 

SELL• 

500shs Abbott Laboratories Corrunon Stock. 
(Retain 500 shares) 

500shs Allied Chemical & Dye Cot•poration Common Stock. 
(~etain l. 000 shares) 

l. OOOshs American Home Products Common Stocko 
(Eliminate) 

2.200ehs du Pont Compan.v Common Stock. 
(Retain 5,ooo ohares) 

2.250she Eastman Kodak Company Uo.nmon Stock. 
(Retain J,OCO shares) 

2,300shs Union Carbide & Carbon Company Common Stocko 
(Hetain 2,500 shares) 

BUY: -

500eha Victor Chemical Works Common Stocko 
(Retain l. 000 shares ) 

1,000shs Standard Gas & Electric Company $7 Cum. Prior Preferred Stocko 
(New commitment) 

l,OOOshs United Stataa & International Securities Corporation $5 Cumo 
l3t Preferred Stock· 

(increase to 2,000 shares) 
2, OOOehs. Aluminium. Ltdo Common Stock. 

(New commitment) 
1,. OOOshe Anaconda Copper Company Comm:m Stock. 

(New commitment) 
2,500shs Bethlehem Steel Corpo!'ation Common Stocko 

(Increase to 4. 000 shares) 

1. OOOshs Hanna. M oA. Campany Common Stock ... 
(Increase to 2. 000 aheres) 

1. OOOshs Inl~d Stesl Company Common Stock .. 
(Increase to 2,500 shares} 

l. OOOshs Nat;ional. Steel Coz·poration Common Stock .. 
(Increase to 4s000 shares) 

J8 000shs u. So Steel Corporation Common Stock0 

(New commitment) 
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6. The Committee agreed that interest to the extent ot S% annually on the 
Missouri Pacific R·R· lat & Ref. "H" 5/80 should be taken into the 
income account am that at'\V" payments in excess of 5% annually should be 
applied against the cost of the bonds. 

1· The meeting adjourned at 5145 p. v:. 

Paul B •• t 
secre 

August 2, 1950 

s. D· Leidesdorf 
cliairIJliii . 
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PAUL 8. WYANT 

233 BROAOWAY 
(WOOLWORTH BLDG. ) 

NEW YORK 7. N . Y . 

T EL EPHONE CORTL.ANDT 7~063' 

THE INSTITUTE FOR ADVANCED STUDY 

Memo to Mro Leidesdol'f 
Ur. Maass 
Hro Stewart 
llro Schaap 
Hr· Strauss 
Ur. Oppenheimer 
Hr· Rose11.1rald 
Mr. Hancock 
Mro Linder 
Mro Schur 

The next meeting of the Finance Committee 

. of the Institute for Advanced Stud¥ will be held 

Thursdq. Juzy 20. 1950. at .3s JO p. 11. at the Office 

of the Treasurer. l2S Park Avenue. New York City. 

July lB. 1950 Paul B.. \'lyant 
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PAUL B. WYANT 

233 BROADWAY 
(WOOLWORTH BLOG. ) Jul.:y 19. l9SO 
NEW YORK 7, N . Y . 

TELi.PHONE CORTLANDT 7·0834 

THE INSTITUTE FOR ADVANCED STUDY 

Copy to Vro 

" 
" 
" 
It 

It 

n 

" 
" 

Maull 
Stewart 
Schaap 
Strauss 
Oppenheimer 
Rosemrald 
Hancock 
Linder 
Schur 

Suggeeted items to be discussed at meeting o£ the Finance Committee 

Thursda;y, Julz 20. 1950, at 3• 30 Po Mo 

Office of the Treasurer 
125 Park Avenue, New York City 

Memo to llro Leidesdor!1 

1. Pertinent items to be presented by the Chairman. 

2o Cash available tor investment. Report by the Chairman. 

3. Ratify• 

Purchase 
500M Commercial Investment Trust, Inc. 6 mo. Notes at l~ discount 

basis. (To replace 50CU matured July 16, 1950) 
SOOehe Northern Natural Gae Common Stock ($1.80) at 3ll neto 

(By exercising 1'. OOOrts received on stock held) 

Exchange a 

1., 350.U u. s. Treasury Certificates of Indebtedness li/7-1-50 

For -
l., 3.50» u. S· Treasury Certificates of Indebtedness li/8-l-51 

Sal.ea 

6.S'M Units The Parents Institute, Inco for $U. 5U4o 
($1'.539 face value Reg. Income bonds due 8/1/69 and 

. )aha Management Stock - Book Value $41 539) 
l. 000rt1 Dayton Power & Light eo. at $002,5. 
l. OOOrta Peoples Oas Light & Coke. at $3o 75. 
2,500rts Tennessee Gas Transmission Coo at $00756. 
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4. Review open orders not yet executed toa 

!i:• 
7511. International Utilities Corpo Conv. Debo 3t/65. 

(2SM purchased on original. offering at 100 net - C\lr. )( '.di• 
100 - lOlt - Price Range 108 - 100) · 

)OOehs Johnson & Johnson Common Stock ($2o00 + Stk) at 45. 
(500shs now held - Book 4li - Cur. Mkt· 53 - Range 1950J 63 - 48) 

5. D180U881 

(a) Sa.le of Pond's Extract units. 
( JO units now held - Book 250 - Cur. 14kt. 2.50 - .310 - Commente 

by p. B· Wyant) 

(b) Business outlook and investment portfolio in light of recent events. 
(Recapitulation statements and list of individual holdings as of 

June JO, 1950, submitted to Committee) 

Paul B· Wyant 
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PAUL 8 . W Y ANT 

233 B RO A DWAY 
(WOOLW ORTH BLOG.) 

N EW YO RK 7. N. Y. 

:)'UJ.z 21, l9SO 

Copy to Mr.. Maass 
T l:L,&PHON& CORTL.ANOT 7•063" 

THE INSTITUTE FOR ADVANCED STUDY 

" Stewart 
" Schaap 
" Strauea 
" Oppenheimer 
" Rosemrald 
" Hancock 
" Linder 
" Schur 

llinutes, Meeting of tb.e Finance Committee, July 20. 1950 
; 

. 
'-

Treasurer•s Office, 125 Park Avenue, New York City 

1. Presentt 

llro Leideedort 
)(r. Maass 

Mr· Wyant 

Mr. Hancock 
Mro Linder 

Mr· Ira Schur and :ur. Arthur Leidesdor.t were present on invitation. 

2. The meeting was called to order at )130 p. Mo 

J. The Chairman reported that the cash balance on hand was needed for operat
ing expenseo but, that of approx1.mate'.cy' 16, 000, 000 1n Uo So Government 
bond' $),J.50,000 maturwg within about one year could be cooaidered as 
funds available for the purchase of corporate securitieso 

4o The Committee ratifieds 

fur chases 

500» Coimneroial Investment Trust, Inc .. 6 mo. Notea due 1/16/Sl at 
li% discount basia. (To replace SOOM matur:ed July 18, 1950) 

SOOsha Northern NatUl"al Gas Common Stock {$1080) at Jlt net. 
(By exercising 1¥ OOOrte received on stock held.) 

Exchange 

l. .350JI u. s. Treaaury Certificates of Indebtedness li/7-l·SO 

For -
l., JSOK u. s. TrelU5\1!7 Certifioatea of Indebtedness li/B-1-Sl 
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Sales 

6.5),t Units The Parents Institute, Inco for $4. 544. 
($1.i. 539 face value Rego Income bonds due 8/1/69 and Saha 

Management Stock - Book Value $1'. 539) 
~OOOrts Dayton Power & Light Coo at $0025· 
~0001ts Peoples Oas Light & Coke at $3o7S· 
2,.$00rts Tennessee Gas ' Transmiasion COo at $00756. 

5,, The Committee reviend authorizations not yet executed and decided on tb.e 
followings 

cancel to Bu;ri 

75M International Utilities Corpo Convo Deb" 3tf 65 at approximate}¥ 
100. 

Let Stand to Bu{: 

.SOOehs Johnson & Johnson Common Stock ($2000 + Stk) at 45. 

6. The Committee •s attention was directed brief~ to a recapitulation statement 
dated ~ 19, 1950, showing the status of the investment holdings as of 
June JO, 19500 

As of June JO, 1950, cash and market value of all investments totaled 
$19,280,484. an increase f:L e2.222,2o8 over book value of $17,058,276. 

Estimated annual income of $753,170 (before amortization of iremium-on 
bonds estimated at $7,000 annually) produces a yield of 3o9% on total 
market value and 4o4% on total book value of the fundo 

Cash and United States Government bonds accounted tor 32o4%. other bond.a. 
mortgagee and advances tor 806%, preferred stoclmfor 1004% and common 
etocks for 4806% of the tOtal market value of the fundo 

7• After a general discussion of the business outlook and possible changes in 
corporate tax.es as a result of the Korean war, the Committee reviewed 
the over-all composition of the portfolio and the individual security 
holdings, concluding to 

SELL -
2,000shs General Motors Corp. Common Stock. 

(FJ.iminate) 
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SELL (Cont•d) 

BUY -

l,OOOshs International Silver Compan;y Common Stock. 
(Retain l,OOOshe) 

l.,OOOshs Johns-Manville Corporation Common Stocko 
(Eliminate) 

l,OOOsha Life Savers Corporation CoDDnon Stooko 
{Eliminate) 

l,OOOshs Otis Elevator Company Common Stock. 
, (Eliminate) 

500shs Wrigley (Wm. Jr.) Company Common Stock. 
(Eliminate) 

l,250shs American Insurance Comps.iv (Newark) Common Stock .. 
(Eliminate) 

2,440shs Firemen•9 Insurance Cornpan;y (Newark) Common Stock. 
(Eliminate) 

30 Units Pond•s .Extract Conpany. 
(Eliminate) 

l,OOOshs Ligg~tt & Myers Tobacco Company Common Stock. 
( FJ.iminate ) · 

2001I Missouri Pacific Railroad lat & Re.funding Series "H" 5/80. 
(Incre~se to JOOM) 

2,000shs International Paper Company CoJ1111on Stock. 
(Increase to 4. OOOshs) 

2,500shs Newmont Mining Corporation Common Stock. 
(Increase to J,500shs) 

1, eooshs Skelly Oil Company Common Stock. 
(Increase to 4. OOOshs) 

300shs Superior Oil Company (California) Common Stock. 
(Increase to 800shs) 

8. The Committee agreed to consider the sale of American Telephone & Telegraph 
Company Conv. Deb. 3-~59 (current market 120t) and Conv. Deb. 2;f/61 (current 
market lo8t) should these issues move to higher price levels and to 
possibly add at some time in the f'l.1.ture to the present holding ot United 
States & International Securities Corp. 1st $5 Cum. Preferred Stocko 

9. The Secretary was requested to prepare a tabulation of the Industrial. Common 
stock holdings showing th~ capitalization of the companies and the net 
c'l.irrent assets and book value per share of their common stocks which will 
be reviewed in the near futureo 

lOo The meeting adjourned at .5130 p. M. 

Paul B. W,ant 
Secretary 

July 21, 1950 

S. D· Leideadort 
chili'Diin 
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PAUL B . WYANT '1lril 19, l9SO 
233 BR O A DWAY 

(WOOLWORT H B L DG. ) 

NEW YO RK 7. N . Y . CoP7 to Jlro lfaaaa 
" stewart 

T &LIPHONI CORTLJ.NOT 7·083<4 n 

• 
n 

" .. 
" 
" 

THE INSTITUTE FUR ADVANCED STUDY 

Suggested items to be diaousaed at meeting ot the FillaDce CoDlllittee 
Fridaz, April 21. 195'0 

Director•• Oftice, Fuld Hall 
Princeton. New Jer•ez 

ll8llo to llro 1'91desdorta 

lo Pertinent items to be presented b7 the Chairm&no 

2o Cash a'Y&il.&ble for investmento Report by' the Chairmano 

Jo Review open order not ;yet executed to -

~ 

Schaap 
Straus 
Oppenhei.Mr 
Roaemrald 
Hancock 
Linder 
Schur 

SOOahs Johneon & Johnson Common Stock ($2000 + stko Divo) at 4S to 
yield 4o4~ plus 1took dividendo 
(Balance ot l. OOOshs authorized - SOOshe purchued at 4lt -
CUrrent 11.arket S2t) . 

4o Diacuaaa 

(a) Securities tor poesible purchaaea 
lOOll International. Utilities Corpo proposed nn 4% 1S-79ar 

Con..ertible Debentures at 100 ••Io to ;yield 4o~o 
v ' (Memo dated April 19, 1950, 11111:a1.tted to Committee) 

? she Marathon Corporation Co.on Stock ($1040) at 29 to 
71,eld 408~0 
(Memo dated March 29, 1950, aubaitted to Comittee -
Comments by Kro Hancock) 

2,400ahs !.anaaa Cit7 Power & Light Coo Common stock ($1060) at 
29 to Jield SoS%o 
(60oahe now held b7 exero1se ot United Light & 
Railwqa rights at Jl2 per share - Comments b7 p. Bo 
W;yant) 

l. OOOshs Columbua & southern Ohio Electric CCJlllP&lV COJllllOD 
stock ($loh0) at 211 to )"ield 606%0 
(3, OOOsha DOW held - Book 2Jf - Comente bT Po Bo 
Wyant ) 

.... 
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,; 

(b) Emrcise or Sella 

l.SOO rights El Puo latural Qas, 'gtnng pr1Tilege to nbacribe to 
4l&ahs (l tor .34 baai.s) t4a2S CUmo Collftrtible second Pr•
terred stock at 102 to yield 4o2• - Convertible into comnon 
at 2So · · 
(1. SOOw C<mnon (lloa:> ) nmr held - Book lot - Current ll&r
ket 27 ex-di.rid.end - Current llarkat rights lS'-181 - BJtpiN 
April 28, 19SO - CUrrent Karket new Conwrtible Pr~erred 
106-I to ;rield .309%) 

~ 000 riahts Phi.llipa Petrole-. giving privilege to nbscribe to 
l2oSM 21% 2$-;year Conwrtible Debenture• at loot to 7ield 
2o37. - Convertible into CODaOn at 70 until S/il5S then at 
7S until S/l/60 - Callable 102t - Soll'o to retire all bond9 
bet ... en 1952 and 197So 
(l,OOOehs Comon ($)000) DOW held - Book Sli- CUrrent 
Mar~ 6S ex-rights - Current Karket rights l3/l2 - l:lpire 
Kay' 2, 19SO - current llarket new CODYo Debo lOJi to 7ield 
2018.0) 

(c) Parent.a IDstitute '• :request tor tenders ot Registered Contingent In
come Bond.a due 8/l/69 with Management stock at tace ftl.ue tor bonds 
and lloOO per share tor atooko 
(6oSll with tace Y&l.ue of $b. 539 and S shares stock now blild - Book 
Ila. 539 - Comments b;y ~· Laideadort or Po Bo ll)'ant) 

(d) Motion Picture Induatr7o 
(Comenta b;y lll'o Jlaua - see holdings in l.1Bt dated Jlarch 20, l9SO" 
eubaitted to Committee Karch 21&. 1950) 

L- So Be'ri.n In'n&t.-nt Porttolioo 
(List of Holdings aa ot )larch 20, 1950, aubmitted to Comaittee Karch 21"' 
1950) 

April ]9, 1950 Paul B· 1'1&llt 
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PAUL 8 . W Y ANT ~11 2S8 l9So if' 
233 BROADWAY 

(WOOLWORTH BLOG. ) 

NEW YORK 7. N. Y. 

Tl:LEPHONI: CORTLANDT 7·0634 

Copy to Uro Dua 
• Stnart 
n Schaap 

THE INSTITUTE FOR ADVABCED STUDY 

" Strause 
" Oppenheimer 
" Roaenald 
" Hancock 
n Linder 
" Schur 

Kinutes. Meeting ot the F1.nance Coaai.ttee, April 21. l9SO 
Director rs Office. Fuld Ball.. Princeton. New Jersez 

lo Preaenta 

Uro Iaideadort 
llr o Kaas" 
llro Strause 

Uro Linder 
llro Oppenheimer 
Mr .. Wyant 

2o The meeting was called to order at 2100 Po llo 

Jo The Chairman reported that there were tJ. 7SO. 000 par value short-te:ra 
Qo'YermDBnt securities which could be conai.dered as f'unda available 
tor 1.mestment in corporate aecuritieao 

4o The' Committee reviewed an open order to purchase S00 shares .Johmlon & 
Johnson Common stock ($2 000 + stock Dividend) at 16. and decided to 
let the order stand tor review again at the next meeting. 11' not ex
eouted in the interiao 

So The Committee revined the porttollo and. atter cliacuseion ot indivi
dual securities, it wu decided to 

SILL• 

- 400Ji Uo So TreUU17 Bonds 2~-J.5-S2/$0• 
20K Uo So 'l'reaeur,y Bonds 2 9-l.S-SJ/SJ.. 

lOCJI Uo So Treanr.y Bond• 2 3-lS-.$4/S2o 
lOOll Uo Se Tr8&8U1'7 Bonde 2 -JS..S4/.$2o 

),OOOahs (represented b;y certUicates ot illtereat) united 
Paramount Theatres. Inc •• COJllDDD stocko 

l. SOOoa El Paso Natural GU Compal\V Common Stocko 
l. 5oai-ts El Puo Natural Ou Compaqy o 

]., OOOrt1 Phillipi Petrolaum.o 
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Imtitute for Advanced stu.d1' - 2 - llillU.tea - 4/21/SO 

BUI a 
- 620ll Uo So TreU\117 Bonde 2i/6-lS-S2/S9o 

lCXJI International. Utilities Corporation proposed new 
4% 1$-;year Conwrtible Debenturee at approzimateq 
lOO, when ieaued'? 

l. OOOehs Columbu.e &: Southern Ohio Electric Comp&IV' Co:lllD>n 
, Stocko 

2a hOOahs Xansae City Power &. Light Compal\y Common Stocko 

60 The Committee diecuaaed the Parents Institute•• request tor tenders of 
Registered Contingent Income Bonda due 8/1/69 with Kanagemnt Stock. 
and decided not to tender the 6.,SJI (face n.l.ue lb, S39) and 5 share• 
llanagement Stock now heldo 

7o The J1Set1Dg adjourned at JalO Po llo 

Paul Bo w,a.nt 
. Secretar,y 

April 2S, 1950 

So D• Iaideadort 
ChairmaD 
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PA U L B. WYA N T 

233 BROADWAY 
(WOOLWORTH BLDG. ) 

NEW YORK 7. N. Y. 

TELEPHONI CORTL.ANDT 7·0634 

THE INSTITUTE FOR ADVANCED STUDY 

~t . / 

Karch 29, l9SO -x.r;:;.' 
Cop;y to Jlro Maus 

n stewart 
n Schaap 
n Strauaa 
n Oppenheimer 
" Roaemrald 
" Hancock 
" Linder 
n Schur 

S eated itemis to be' disCW!lsed at meet ot the Finance Committee 
Friday. March Jl, 1950, at I 00 p o)(o 

Ottice ot the Treasurer 
125 Park Avenue, New York Cit;z 

Mamo to Jlro Leideadortc 

lo Pertinent items to be presented by the Cbairmal o 

2o Caeh available for investmento Report b7 the Chat.rmm o 

)o Review authorization not ;yet executed to -

~ 
500sha Johnson & Jobneon Common stock ($2000 + Stko Divo) at 45 to 

4o Discuses 

yield 4o4% + Stko Di.Vo 

(Balance ot i. OOOsha authorised - SOOah• purohaaed at 4lt -
Current Market SS) 

(a) Beta.in or Sell 
lOOshs sto Joseph Light & Power comon Stock ($1050) at 25i to 

J'ield 6oQ%o 
(Book lli - Received under Dissolution PlaQf on i. OOOsha 
United Light & B.ailwqe Coo Conmr>n Stock now held) 

(b) EDroiBe or Sell 
J,OOOrta United Light & Rail~ - Expire 4/19/SO - Current Market 

3 9/l.6o 
(Giving prirll.ege to subscribe to 600sh8 Kamas Cit7 
Power & Light Common Stock ($1060) at 112 per share -
Current Market .30 - Yield So)% .. comments b.Y Po Bo -w;,ant) 

(c) Round OUt Holding - SUDbeam Corp. Common Stook ($3000) - after re
ceipt ot 33 l/3% stock Dividend OD April lS. 19SOo 
(F.x-diri.dend date 4/17/SO) 

l. 2S0eha now held - Book 261 .. Current llal"ket 6) 
~ to be receind u stock dinde.Dd 

1. ~ to be held - Adjusted Book J.9i - ~ted 
ll&rket baaed OD Current Jlarket 47t• 
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Institute for Advanced Stud;y - 2 - Agenda - J/Jl/50 

(d) Retain or Tender at $b. 544 
6o5M (Face Value $4. 539) The Parents Institute Inco Rego Contingent 

Income Bonds due 8/1/69 with 5shs Management Stocko 

(e) Possible Purchase 
Marathon Corporation Common stock (llo40) at 28: to Ji.eld 409%0 

(Memo dated March 29., 1950, submitted by request of Committee 
at last meeting) 

5o Review and discuss: 

(a) Composition of Portfolios 
(See pageel & 2· or Recapitulation or IDV8etment Holdings dated 
March 2h, 1950, submitted with complete list) 

(b) Individual Securities with particular reference to the following, 
as requested by the Committee at the last meetings 
V (b-1) Decca Records, In.co, QOlllllM)n stock ($0050) 

(J,, OOOaha now held - Book 2li - CUrrent M.8.rket Si -
Brier statistical resume• dated March 29, 1950. to be 
subinitted to Committee) 

~) General American Transportation eo-:>n stock ($3000) 
(l. OOOahs now held - BOok 64t - CUrrent llarket 5lt -
CoJDJDBnts by Po B., wyant) 

(b-3) Holdings in Automobile Industeyo 

llarch 29, 1950 Paul Bo 1';yant 
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PAUL 8 . WYANT 

233 B R O ADWA Y 
( W OOLW ORTH BLDG. ) 

April 4, 19$0 

CoP7 to 11r o Ka.ass 

NEW YOR K 7, N . Y. 

T EL.l:PHONE CORTL-AN DT 7•0634 

THE INSTITUTE FOR ADVANCED STUDY 
t 

" Stewart 
" Schaap 
" Strause 
" Oppenheimer 
11 Roeemrald. 
n Hancock 
" Linder 
" Schur 

llinutee, Keating of the Finance Committee, Karch 31, 1950 

lo Preeenta 

'.l'reasurer•s Office, 125 Park Avenue, New York Cit7 

Uro Leideisdorf 
Mro Schaap 

llro Linder 
llr~ w,ant 

2o The meeting was called to order at 41 l.5 Po Mo 

.3" The Chairman reported that cub on hand represented a normal working 
balance but that there were approx:lmatel.y $3.o 7500 000 par value marketable 
United States Government securities mat'liring within one year which could 
be considered as funds available tor invastment in corporate securities"9 

4,, The Committee reviewed an ' open order to purchase 500 shares JohmJon & 
Johnson Common stock ($2 oOO plus stock dividend} at 4S and 
decided to let the order atao:l for review at the next meeting, it not 
executed in the interimo 

5o After detailed discussion of individual securities it was decided to 

SELLs 

l00ah3 sto Joseph Light & Power CoJllP&l1.7 Common Stock 
~ OOOehs United-Light & Railways Common Stock 
1. OOOshs Decca Records, Inca, Common stock 

(Subject to approval of Hro !la&aa) 
166 2/Jsha Sunbeam Corporation Common Stock 

(After p~nt ot 33 1/3% stock dividend. April JS., 19$0) 

SUBSCRIBE TO 
600sha Ka.uaa Cit,' Power·& Light Company Common Stock 

(B;y exercising ), 000 United Light & Railwq Rights} 

60 The Seoreta.?7 1l'U requested to . obtain balance sheet and income statements 
ot the Parents Institute, Inco, for the purpose of determining if' 605\l 
(taoe value $11, $39} ot the Comp&ZQ" • e regutered contingent income bonds 
due 6/l/69 with S shares maiiagement stock should be tendered at tace 
nJ.v.9 tor the bonds plua $lo00 per share tor the etocko 'l'he period tor 
te~ring the bonds e~irea April .30, 19$0. 

---~ · .. 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Minutes 1949-1950 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



Institute tor Advanced Studl' ·"" 2 - Jl:lnutes - 3/31/SO 

7 o The Comittee decided to reconaider the poaisible purch&H ot Marathon 
Corporation CoJllllOn Stock (llo40), ourrentq eel.ling at 28f to Ji.eld 4""' 
at the next 1118eting at which Kro John Hancock will be preeento 

80 the Comittee reviewed the ca.on stock holdings in the autc.>bU. in
dutrJ' and General American Tramp'ortation Comlon stock, and decided to 
maim DO change1 at preaento 

9. Th• Sec:ret.ary wu requested to look into and report at the next ••ting 
on ColUllbua & Southern Ohio 11.eotric CoJlpa!V' Oommn Stock or •OM other 
public utility o~ comon stock that -.y be aon attractive than 
ICanau Cit)" Power & Light C~ Comon stock (6oo abarea to be nb
acribed to OD r~te), tor Ninftatment ot the proOffds from the Bale ot 
i. 000 llharea United Light & Rail_,. Comon stocko 

lOo The meeting adjourned at SaOO Po llo 

Paul B· !'fant 
Secretary 

April !., l9SO 

So Do Leideedort 
Ob&irun 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Minutes 1949-1950 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



~ 

PAUL 8. WYANT 

233 BROADWAY 
(WOOLWORTH SLOG.) 

NEW YORK 7, N . Y. 

TELEPHONll CORTL.ANDT 7·0034 

THE INSTITUTE FOR ADVANCED STUDY 

Kuo to llro Leidesdort 
Mro Kaaae 
Mro Stewart 
Jlro Schaap 
Jlro strauee 
Jlro Oppenheimer 
Jlr., Rosenwald 
llro Hancock 
Jlro Linder 
Kro SOhur 

wi'ly 

The nut meeting or t.he Finance Committee 

ot the Institute tor Advanced St~ will be held Fr1-

da7, March .3l. 19.SO. at 4100 Po Jlo at the O!tioe ot 

the Treasurer. 125 :Park ATenue. Hew York Cit,'o 

Karch 8, l.9SO Paul Bo w,,ant 
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P A U L B. W Y A N T 

233 BROADWAY 
(WOOLWORTH BLOG. ) 

NEW YORK 7. N . Y . 

TEL£PHONB CORTLANDT 7·0634 

THE IETITUTE JOB .ADVAM:ED S1't1D! 

Mao to llr• L91deedort 
Jlro ll&U• 
)Ir. ste..rt 
11r. Sohup 
Mr· strau• 
Jlro OppeDheimr 
Jlro Bosemald 
Jlro Dncook 
)Ir 0 J;I ncter 
Jira Scbur 

The next Meting ot the r1naD.oe Coa

JDi ttee ot the Institut. tor .lchanced Stwl.r will be belcl . . 
Prida7• Karch 3. l9SO. at baOO. Po Mo at the Ottice ~ 

the Treasurer. 12.S Park .lwzme. liew York C11i7o 

J'elruar7 21. USO Paul a. w,aat 

j\\~· ) - ~~J 
~11 
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P A U L B. W Y A N T 

233 BROADWAY 
(WOOLWORTH BLDG.) 

NEW YORK 7. N . Y. 

TELl:PHON« COftTLANDT 7·083<4 

THE DISTITUTI POR ADVAICED STUDY 

ll&rah 1. 19SO 
Copy to llro Maus 

" Stewart 
• Schaap 
" Straws• · 
" OppeDheimr 
" Rosenwald 
• mt.ncock 
" Linder 
" Schur 

ated itema to be d1acuaaed·at meet ot the Finance Coaittee 
Fr1.d!b March .3. 19SO. at 00 Pull• 

Ott1ce ot the Treaaurer 
12$ Park A.veD'U8. In York Cit7 

llao to llro Iaidesdort1 

~· Pertinent items to be preaeuted by the Chairllm o 

2o CUh &ftilable tor investaento Beport by the Oha1rmano 

)u Rat1f7s 
hrcbaH• 

SOCll Coameroial I:nftatment Trust Inco 6)(00 Rotes due 7/18/50 at 
lCc diacount baeiso 

2o0001hs Southland ft01a].t7 co. CoJDB>n stock ($2000) at 3Jfo 
20ab1 Dow Chemical. Coo Common stock (tlo6o + 2H Stk .. Di To) at W.li• 

('87 exerois~ i.ooo rights - l.04Ssh11 now held - Book 491 -
Curo llkto 60t) 

12Sshs Illinoi.8 Power Co~ Camon Stock ($2020) at llt• · 
(B7 eurcising l. 000 rights - l. l2Sab1 Jl01r held - Book 29t • 
Curo Jlkto J9j) 

S&l•• 
l. SOO.rta Conaumera Power Coo at 1/160 -2, OOOrte 1lor1da Power Coo at 1/64.o -1.092rt• Southwestern Public service Coo at 801123 per lOO right•" -
1. 0921hs Southwestern Public service Coo Common (12 020) at 33 .. 

(Book 22f - Memo dated January 20, ~9SO. nbld.tted to Camittee) 
.)OOsha X.Ont. Corliss & Coo Claes "J." COJllJllOD stock ($6000) at IJ,68oSO 

cub and 1/10 unit Pond•• Extract Coo per ehare11 . 
(Lalont. Corliaa. , Book 8S) 
(Bow hold JO units Pond•a Bxtraot Coo Y&lued at $250 per unit) 
IPuriher oaah payment on Lamont Corliss stock up to $lSoOO per 
abre may be made prior to Jul18 JO. 19S0o 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Minutes 1949-1950 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



llro Leide•dort - 2 - AgeDda • 3/3/So 

Bzclw!p• 
2,00Cll Uo So TreU\11")" Cert1t1catea of Indebtedmea lt/1-1-SO 

ror 
T.OOCll Uo So Treaeury Certiticatea of Indebtedness l.i/l-J....Sl.o 

6,000lha Paramount Pictures; Inco, Old Camon (t2o00) 
Por· 

J.'"OOOue Paramount Pictures Corp" Kw Common (l2o00) 
-!!!!, (Book 2~ - CUro llkto l7j) 

3oooo.ha United Paramount ' '!beat.res. lDco, Coaon cttao ot Iatereat (l2o00) 
(Book 26' - OUro llkto 19) 

4o Kerin authorisation not J'8t e:ucuted to -

!I: 
SOOlbs Jobuon & John.eon Camion stook ($2"00 + stko Div") at approzo 43 

to Ji8ld 4P 7%' plu etocko 
(Balance ot i. OOO•h• authori~d - SOC>w purchued at 4li' -
CUro Jlkto SS) 

5o DiaCWlm 
(a) BwliDe•a outlook and composition ot porttol1oo 

" (lilmD dated FebruU"T 16, l9SO, with Recapitulation ·statement ahow1Qg 
statue ot Bndo ... nt 11'\md iuftstmnts u ot Deeuber 31. 1949, 8ub-
aitted to Committee) · 

/ (b) Indwltri&l comon stock holdi:acs b.r indutriea and poaaible changes 
baaed on prenous diecuee1ono 
(stataenta liating ind.ividual 1a11Ua11 held aa ot Jrebruaey 21, 19SO., 
submitted to ccmm.ttee) 

" (c) Inftatment suggeationa proposed br llro x.1ndero 
(Memo dated F•bru1.17 16, 19$0, with attacbMnta, submitted to Com
mittee) 

(d) Poaadble e&lei (Commrrt.1 b7' Po Bo -.,ant) 

3.187j.ba TeXas Eastern Tran"Dd•ld.on CorP,o Camon Stock (I - ) 
(l87ieu to ba receiwd J/Jl/SO -. 6~ Stock D1v1deJKI. -
Book 9 ex-dividend ... eur. llkto 18f ex:-d1:ri.dend) 

(e) Poarlble ezcha:aa•• (Comenta b;r Po Bo W)"ant) 
Sell 
.2,000lba Ii.Agar& Kobak Power Coo llo20 Omo Dividend Preference 

Clue •A• Ccmion stock - Conftrtible 1Dto lolaba pl&1D 
Comon Qftil 2/1/$2, then into l abare. 
(Book 24t - Cur.. Ilk.to 28 - llarkat Val• $S6. 000 -
Ammal IDcolle 12•~ - Yield 4o3%) 

!I: 
J" OOOaha lliagara llobawk Power Coo plain ComM>n Stock (llo40} at 240 

(llarat Value $72., 000 - Annual Income $4. 200 - Yield 508%) 
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P A UL 8 . W YA NT 

233 B R OADWAY 
(WOOLWORTH B L OG. ) 

NEW YORK 7. N . Y. 

)larch 7 o 1950 

cow to Jlr., llaaas 
" Stewart . 
n Schaap 
n Straua 

T KLIPHONE CORTLAN DT 7 · 0834 n Oppenheimer 
" Ro••nwald 
" Hancock 
n Linder 
" Schur 

THE INSTITUTE FOR ADVANCED STUDI 

llinute1, Keet ot the F'in&nc• CoBlllittee, Maroh 3, 19SO 
Treaeurer•s Ottioe, 12 Park.A.venue, Nn York Citz 

l o Present: 
llro Leideedort 
Kro Schaap 
Mro Strauea 

Jlro Wyant 

Mro Hancock 
llro Linder 
llro Schur 

2.. Th~ meeting was called to order at 4sOO Po llo 

J o The Committee ratitied1 

Purchases 

SOOM COl!Jlercial Inve•tment Trust, Inco, 6 lloo Notes. due 7/18/SO 
at 11% discount baeiao . 

2, OOOshs Southland Roy'al.t7 Coo Common Stock ($2 .. 00) at :nio 
20sha Dow Chemical co,, Comon Stock ($lo6o + 2i% stko DiTo) at 44to 

(BT exercise of i. 000 right•) 

12Seha Illinois Power Coo Comm.on Stook ($21120) at .3lfo 
(BT exercise ot 1', 000 right•) 

Salo:s 
l. 5~ Consumra Power Coo at 1/160 
2,000rte Florida Power Coo at l/64a -l, 092rta Southlreetern Public Service co .. at t<l1123 per ri&hto -1. 092sh1 Southwestern Public Service Coo Com.on {12 .. 20) at .3.lto 

.300sha Lamont, Corliss & Coo Cl.us "A" Connon stock (861100) at . 
$166oSO cash and l/10 unit Pond•• Extract Coo per share at 
ftluation ot 8250 per unit. 

Exchanges 

2,000M Uo s. Trsuuey Certiticates ot IDdebtedDe11 lt/l·l-50 
P'or 
~,()()()I( U., So Treasur;y Certitioatea of IJJdebtedneaa 1~-1-Slo 

6, OOOshs Paruount Pioturea, Inc .. , Old ~n (l2o00) 
For 
l:'Oooaha Paramount Picture• Corp. ?few Oomon (l2o00} 
and 
:;.1fo0sha United Paramount Theatres, Inco, COlllDD ct.teo ot Into ($2000) 

• 
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In9titut~ for Advanced Study - 2 - Jlinutea - 3/ J/50 

4o The Trea5Ul'er reported that although cash on band repre1ented only a 
normal working balance. there were approximateq $3o7SO,OOO par val• 
marketable United states Government securities maturing within one 
year, which could be considered alao ae funds available tor inftstment 
in corporate securitieso 

5., It wu decided to raise the limit on an open order to purchase SOO 
shares Johnson & Johnson Conmr:>n stock (12ll0plucs etk~ traa approx,,, 4.3 to 4.So 
Five hundred shares of the original authorization or i~ooo shares 
have been purohaeed at an average cost of 4lio 

60 After a general d111cuse1on ot the outlook tor business. the coilpoe1 ti.on 
ot the porttolio, the industrial COlllOD stock holdings and certa1n 
other specific issues, it was concluded to 

SELL a -
2, 000shl Niagara Mohawk tlo20 Olmo Clu• "A" Preference StocJco 

(Elilli.nat e) 
lo0001h1 Boston F.d1son CoJllllOn Stock. 

(El1 mi na.te) 
2, OOOtshs Cleveland Electric Illuminating Co..,n Stocko 

(Eliminate) 
.3ol87ishe Texas Eastern Transmi8eion Ccamon stock. 

(l87ishs to be receiwd 3/Jl/50 ae stock dirldend) 
(Eliminate) 

l. OOOehe Bristol-U,.ra Common Stocko 
(Eliminate) 

l. OOOshe caterpillar Tractor COJDllOn Stock. 
(El 1 mi nate) 

400ehs Coca-Cola Common Stock. 
(EliJBinate) 

l. OOOsha Dun & Bradstreet Ccmmn Stocko 
(Elim1 na.te} 

l. OOOsha Flintkote Coo Common Stocko 
(Eliminate) 

1. OOOahe Gult Oil COim>n Stock .. 
(Retain J, OOOsha) 

1. SOOshs International Harftster Cammon stocko 
j{;imjnate) 

l. OOOshe :tli rnational Hickel ComDon stocko 
(Eliminate) 

200shs Johu-Mamille Comon Stooko 
(Retain 1. OOOaha) 

l. 800ehs Paratfine C<Jllpanies, lnco, Comm>n Stocko 
(El 1m1nate) 

700shs Schenley Indutriea Colalon stocko 
(1Q1a1Mte) 

~ SJOahS Standard Oil (lo Jo} Comon stock o 
(Retain 311 OOOaba) 

)11 OOOsha United States steel Coam>n Stock. 
(Bl1m1nate) 

hOOahs Jo s. Young Oom.>n stocko 
(Eliminate) 
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BUYa 
- lOOll Uo So S&Ti.nga, Series na•. 21/.3-1-620 

~ OOO•h• Central & South West Corpo Comon Stocko 

3~000sbs Niagara Mohawk Power plain Coamon stocko 

3o00011h8 Virginia Eleotric & Power Colamon Stocko 

~OOOaha Addreaaograph-JIRltigrap:i C~n Stocko 

1. SOOah• Bethlehem Steel COllllOn Stoeko 
~ OOO•hs Deere & Coo Co.mmon Stooko 

Jg OOOeha Diatill8 rs Corpo .. Seaarama COlllllOn Stooko 

lo OOOeha Hanna. Vo Ao• Common stooko 

~ SOOah8 Biraa walker-Qooderhu. & Worts, Ltdo, Coaon stocko 

l. OOOllhs Kennecott Copper Common stocko 
{2. 500aha DOW held} 

1-OOOsh• Newmont )lining COJlllOn stocka 

7 o The CollJlittee agreed to increase the amount ot the aortgage loan to 
Professor Harold Cherniaa .tram 12~ 000 to $27, 000 on the a.., teru 
u nre prerlousq appro'99d b;y the Board ot Trutee&10 

80 It was decided to review again at the next meeting the coJB>n stock 
holdinge in the automobile, induateyo 

9o The Secret&rJ' wu requested to report at the next •eting on Decca 
Records, General Amrican Tranaportation. and ilarathon Paper CC>JaOn 
Stocks, and Pond'• Extract Compan,y Unite. 

]O,, Th~ meeting adjourned at 7:00 fo Ila 

Paul Bo .-m 
Secret&r.Y 

Karch 7, l9SO 

So D. Leide•dort 

~ 
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P A U L B. W Y A N T 

233 BROADWAY 
(WOOLWORTH BLDG.) 

NEW YORK 7, N . Y. 

TELIPHONS CORTLANDT 7•063.4 

TBE DISTITUTE POR ADVANCED STUDY 

Memo to Mr. Leideedort 
llro Kaase 
llro Stewart 
ltr. Schaap 
llro Strauss 
~. Oppenheimer 
)(r. Roeemrald 
Kr. Hancock 
llro Linder 
Ml'· Schur 

The next meetil'lg ot the Finance Co'iDlllittee 

ot the Institute tor Advanced stud;r 1l'ill be held Fridq, 

October 21. 1949. at 12110 Po llo at the Director's office, 

Fuld Hall, Princeton. Nn Jersey. preceding a :meeting ot 

the Board ot Truateeeo 

October lJ, 1949 Paul Do W,ant 
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P A U L B . W Y A N T 

233 B ROADWAY 
(WOOLWORTH B L DG.) 

NEW YO RK 7 , N , Y. 

TEL•PHONE CORTLANDT 7•0$:9 .. 

THE INSTITUTE FOR AINAHCED STUDY 

October 18, 1949 

Copy to Kr. Mau• 
" stewart 
" Schaap 
" straws• 
" Oppenheimer 
• Rosenwald 
• Hancock: 
" Linder 
n Schur 

S!ggested items to be discuaaed at meeting ot the Pinanc. Committee 
Frid.a,y, October 21. 1949, at 12110 Po u .. 

Director'• Office, Fuld Hall 
Princeton. Un Jersez 

Memo to Mro Leidesdorts 

lo Pertinent items to be presented by the Cbairmano 

2" Cash available tor inftstmento Report bJ' the Chairmano 

)o RatU,-1 

(a) Sal.ea -
l.OCXll u. So Treasury 2l/9•1S-S9/S6 at 104 26/)2 (Book 102 2/J2)o 

l.3Sll Uo So TreUU17 2i/.3-l5-S8/56 at l06 6/.32 (Book 101 20/32)0 
2.ooollha Republic Natural GU Coo Common stock ($1.00) at 35to 

27Saba Central Illinois Light Coo Common Stock ($2020) at 34J... 
40ahs Madison Gas & Electric Co. Common Stock ($1060) at 2Jio 

L 000 rights J.:merican Gas & Electric Coll.PUV" at 4/32 o 

1.000 rights Dqton Power & Light Company at 3/320 
l. 000 rights United Light & Railwqa Compan;r at l l5/l.6o 

(b) Purchaaes -
1. l.SOM Uo So Treasury 2i/6-l)-62/59 at 102 '30/32~ 
lOOeba Consumers Power Coo Colllllon stock ($2000) at J2io 
400shs Southern Natural Gas Coo COlllDOn stock ($2000) at 260 

(BJ' exercising 1" 000 rights) 
l.OOOaha Seaboard Oil Coo Common stock ($2000) at S3i J.vero 

182 18/200shs standard Oil Coo Hew Jer•q Common Stock ($4000) at 64io 
lOOsbs SUperior Oil Coo Calitornia ($.3000) at 16So 

(c) Exah&ngea -
1. J50ll Uo So Treaaur;y Otta. Indebto 1#/7-1-49 

For 
~3SOll Uo So Treasuey Ctt•o Indebto lt/7-1-SO .. 

SOOaha Commonnalth & Southern t6 CUmo Preferred Stock 
For 
-$600 Cash 
l.l&OC>aha CoD.8\118ra Power Coo Common Stock ($2000) 

27.Saha Central I~linois Light co. Cmmnon stock ($2020) 
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Mr 0 t.:ldeedor.t - 2 - Agenda - 'JD/21/ltJ 

4. b"fin authorisationa not 79t encuted to -

~ 
SOK Laclede Gaa Light Coo CoDTo Deb. 4t/6.3 at l04t to yield 4ol%o 

{Hone now held - Callable at l02f - Current Market ll9) 
l. 960eh• American Natural Gaa co. Common Stock (tJ..:20) at approxo 18 

to 7ield I 6!) 1%" . 
(Formerq American Light & Traction eo. - 40•ha now held re
ceiwd aa stock dividend on United Light & Raila"aya Coo 
COJ11110n - Book 19'- - Current Jlarut 27t) 

So Dieoues business outlook - reYiew composition ot porttolioo 
(Recapitulation state•nt based on market prices ot September JO, 1949, 
to be IUbmitted to Committee - Blue cowred booklet listing holding• aa 

v ot June Jo. 1949. au'taitted to Co-.ittee) 
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Kro Leideadort - .3 - Agenda - 10/21. /49 

7o Securities tor possible purchase -

l. OOOah• Uo So & Foreign Securitie• Corpo $4oSO Cumo Preferred stock at . 
100 to ;yield 4o5%o 
(Asset V&l.m $459 as ot June 30. 19490 Comments b7 Mro Linder 
or Po B· W;yant) 

l. OOOahl Uo So & International Seouritiee Corpo 15 Olmo lat Preferred 
Stock at 84 to yield 60~0 
(A1set Value $175 aa or June JO. 1918 - C011menta b.r Mr. 1.1nctar 
or Po Bo Wyant) 

l.OOOllha Dow Chemical Coo Common Stock ($lo6o) at Sl to ;yield Jol%o 
~ (Memo dated October 17. 1949. submitted to Committee) 
./ 2, OC>C>lllba Johmon & Jobnaon ColllmOn Stock ($1020 + 5% Stk. DiTo) at 43 to 

yield 208~ on cash dividendo · 
(Mao dated October 17, 1949. submitted to Committee) 

80 Other pertinent itemaa 

(a) Otter expected to be made to purchase Tranneatern R07&lt7 Coo 
Common stock at $60 per share .. 
(lOOabs DOW held - Book 12) 

(b) F.ach ah&re Niagara Hudson Power Corpo IS C'Ullo Preferred Stock to be 
exchanged under plan or recapitalisation tor 4ah• Claa1 A ($]..,#)) 
Convartible stocko 
(SOOlh1 $5 Preferred now held - Book 98 - Current Market lC2 ) 

October 18, 1949 Paul Bo Wyant 
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P A U L B. W Y A N T 

233 BROADWAY 
(WOOLWORTH BLDG, ) 

NEW YORK 7, N , Y , 

TELEPHONE COftTLANOT 7·0634 

THE IISTI'l'UTE !tlR .A.DVilCED S'1'UDI 

October 270 1949 

COP.Y to Mro Kaua 
• Stewart 
• Schup 

" straua 
• Oppenbeimel" 
• Roaemral.d 
• Hancock 
" Linder 
" Schur 

llinuteeo Meeting ot t.he 11.Dance Committee, October 21, 1949 
Director•• Ott1ce. Fuld Hall, Princeton. In Jeraez 

lo PreHDtt 

Jlro X.idaadorf 
Jlro Jlaaae 
Jlro Schaap 
llr o strauaa 

llro Linder 
llro Boaemrald 
llro Oppenheimer 
)(r 0 l(VaDt. 

2.. The meeting was called to order at. 12sl0 Po Ko 

)o Toe Committee rat.1tS..d1 

(a) Salee - · · 
1.000JI 1JoSo Tre&INZ"J' 2i/9-l$-S9/S6 at 104 28/32 (Book 102 2/32)o 
· · 13S11 UoSo 'l'reanr;r 2i/J-l5-58/S6 at 106 6/32 (Book 101 20/J2)o 

2,000ehe Republic Natural Gae Coo Comon Stock (lloOO) at .3.Sto 
275aha Central lllinoi8 Light Coo Collllon stock (t2o20) at .341-o 
bOaha lladillOn OU & Electric Coo Colaon stock ($1060) at 2Ji .. 

lo 000 rights American Gu & Eleot.ric Compan;y at 4/.32 o 
~ 000 rights ~n Power & Light CoJlp&117 at 3/.32 o 

~ 000 rights United Light & R&il'Wll\Jll Compau.y at l lS/160 

(b) Purohueas-
l. lSOJI tJoSo Trea&Ur7 2i/6-l)-62/S9 at 102 .30/320 
lOOabs CoD8Ulllera Powr·.coo Comon Stock ($2000) at J2i .. 
LOC>ah• Sou~rn Batur&l. Gu Coo CollllOn ~ck ('2000) at 260 

(BJ' enrci.si.Dg ~ 000 right.a) . 
l.,OOOma Seaboard Oil Coo Camon Stock (l2o00) at SJi Aftro 

162 16/200ahs Standard Oil Coo lew Jersey eon.>n Stock (14000) at 6hit> 
lOOaha SUperior Oil Coo oalitorni.a (l.3000) at 16)., 

(c) kohanp• - · 
1. 35<JI Uo So TreU\11"7 ctfao Indebto 1117-1-4.9 

ror · 
~JSCll Uo So TreUur;J' Ctfao Indebto li/7-l-SOo 

500llh1 Comonnalth " Southern $6 cuao Preternd stock 
For -.soo C&8h 
1.400aha Connmera Powr Coo Camon stock ($2000) 

27Saha Central lll1no1a Light Coo Gown stock ($2020) 
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Iutitute tor Advanced Stuq - 2- · Kinutea - 10/21/49 

4o !he Comitte• 1• attention wa directed brie.f'q to a recapitulation statement 
dated October 20. 1949, sharing the at&tu ot the inveataant holdiug• aa ot 
September JO. 19490 

A8 ot Sei>tember 30. cuh and aarket T&lue ot all inftstmnt.a t.otal.9d 
118. 096, .)66, an increase ot $.1. 3811. 226 Oftr book ftl.ue ot 116. 712" lbOo 
EstiJla~d annual· income or $717, 879 (beto~ amortisation or preaiua on bonds 
estimated at $6,SOO annu•ll7) produce• a Ji.eld ot 400% on total market ftl.ue 
~ 4oJ% OD total book val• Ot tbe tudo 

CUh and United Sta.tea ao-..rment bonda accounted tor .3404%. otber bonda ·and 
mrtgagea tor 9.0%, pre.te1Ted atocka tor lOo4% md comon atocka tor 46.2. 
ot t.be total marat value ot the tundo ·. 

So The Treasurer reported that although there WU &pProxiuteq t200, 000 c&ah on 
~ which repreeented a norul world:ng balance. approximateq tS, 000, 000 1n 
maratabi. Uo So Goverill8Dt ncuritiee. .Ost ot which are due within ona 
,..ar, could be conaidand. alao u tund8 ayailable tor inwetmnt in corporate 
••curitiee. · 

60 The Committee revined &uthoris&tiou not ;yet exacuted and agreed to 

Cancel to Bu;r -

SCll Laclede au Ligh'.f; Collp81J7 Coll'Yo Debo 4i/6J at 104to 
(CUrrent Jlarlmt 119) . 

l, 960tma AMl":loan Jatural Gu Coll>aD;Y Camon stook ($1020) at &.PPJ'OXo 180 
(Current Jlarket 27t) (Pcrmerq American Light. & Traction Coo) 

7. Alter a general dilcuas1on ot the outlook tor buaS.ne•• mDmt7 rate.. caa
po1ition ot the porttolio and certain specific Hcurit1••• it wu ooncludK to 
SELLa 
- T II u. So Treuur;y Cert.iticatea ot llldabtedDe•• li/l-1-SO 

{Suf't1eient in amount to pq tor aut.horised purcbue•) 
2SCll American T9lepbom le Telegraph~ CoDTo Debo .3.,S9• 

(B•tain 2S<ll - Book l.06f> 
~ .berioan Batural OU CODlpaDT Comon stock ($1.20) 

(ID 1•1 nate) 
2.SOOlh• Tenneeaee Cu Tranniaaion ~ eo.-,n Stock ('1040) 

(Retain 2, S008h• - Book 20f) 

BUY• - 2SCll American Telephone It TelegrAJil ~ ConYo Debo 2l/6l. 
~OOOllhe Uo s .. &: l"oreign Seourit1e1 Corpo l4oSO ca. Preferred stock. . 
l, 000.he u. s. & International SeOUZ'itiea Corp. t.SoOO Cull• lat Pfd. Stko 

SOOaha Peoples OU Licbt & Coke ~UV' CcmoD Stock (96.00) 
(Increue to l. OOOaha) 

l. OOOah8 Dow Cbnioal CollpatJ7 Colllon stock (IJ...6o) 
]., OOOahs Jolmaon & Johuon Coman St.oak (llo20 plu SS at.ook diYidad) 
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Institute tor Advanced stu~ - 3 - Minu.te1 - 10/21/49 

8. Th• Comittee authorised the sale ot 100 sbarea Trannestern Bo7alt7 ~ 
Comlon Stoo~ (book l2} at $60 per share it anticipated otter to purcbue 
the capital stock ~ the Comp&IV' 1a made b7 Arctic Oil Colllp8l0' and RoTtex 
Oil Coll>&l\ro 

9o llro ll&a8• presented to the Committee the agreement entered into betwen tba 
Institute ~d Professor Oswald Veblen and bi.a wile bJ' which tbq •old. 
aaaigned. tranaterred. coDYeyed and set over t.o the Institute their hom on 
Battle Road. 1n Princeto~ Hew Jer11e7, 1n consideration ot an qreemnt on 
the part ot the Institute to pa7 to Proteaaor Veblen and h18 rite, am/or 
the survivor ot th-. 1n equal mont.bl.¥ 1Dat.all.mente, an ammit;y ot 12SOOoOO 
per &DJJUJQ, all of which had heret.otore been approftd b7 the Board ot Trute••· Mro llaua t'Urther stated that the Treaeurer reported that he had 
been adrlsed b7 inaurance actuariea that the Institute should eet aside and 
earmark the eum ot $40.000oOO aa a baaia tor such amndt;y pa;vmentao 

.ltter diacuaaion. and on 110tion duq acle, .. conded and unanimoueq C&J"l'i•d. 
it WU 

RF.SOLVED, that the Treasurer be, and he hereb7 
18, directed to earmark and aet uide, out ot 
the Institute'• endowment, the 8Ulll ot t40. OOOoOO, 
to be held as a fund againat the ~t ot the 
annuities to Proteesor Oswald Veblen and h1I 
wite, ard/or the survivor ot the~ aa hereinbe
tore aet tortho 

].(). The Committee approved exchange ot SOO share• Hiagara Hudson Power Corpora.
tion IS C\DlJlatift Preferred stock tor 2, 000 shares $1020 Di'ri.dnd Preter
enoe Conftrtible Clua "A" Stock 1t the C~•e Plan ot Recapitalisation 
beOOMI ettectiveo 

11. The Comai.ttee authorised ~t :i.ooo unit• Transoontinental Gae Pipeline 
Corporation be exchanged tor 1. 000 6% (ISO Par) llote• due ll&7 l. 19Sl and 
:i. 000 aharea Comon Stock. 

l2o The Secretar;y 'RS requested to submit data OD proposed exch&ngel and SUI• 
pated purcbaaes •ubmitted bf Mro Linder, after which another meeting ot the 
Finance Comm.ittee i• to be calledo 

13· The .. ting adjourned at lt 30 p D Ko 

Paul Bo !,rant 
Secreta17 

October 27, 1949 

So Do Le1de9dorf 
Cha:lrmaD 
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P A U L B . W Y A N T 

233 BR O ADWAY 
( W OOLW O RT H B LDG.) 

N EW Y O RK 7, N . Y. 

Tl!:LEPHO NE CORTL. AN OT 7•0834 

THE INSTITUTE FOR ADVANCED STUDY 

Copy to Mrc- )(aasa 

" Stewart 
n Schaap 
n Struaso 
n Oppez1heimer 
" Rosenwald 

" Hancock 

" Linder 

" Schur 

8uggested items to be discussed at meeting of t_he Finance Committee 
Friday. 14& 20., 1949, at lla .30 Ao llo 

at the Uptown Club 
60 East 42nd Street 

Uew York City 

Memo to JAr., Le1desdor:fs 

1.. Pertinent items to be presented by the Chairmano 

2o Cash available !or investmento Report by Chairmano 

30 Ratify Sale -
1'i lOOrts Indianapolis Power & Light Coo at 1/128,, 

(Giving privilege to subscribe to llOshs_ at 25009 per share -
Curo Mkto 25t) 

4o Review authorizations not yet executed toa 

~ 
501' Laclede Gas Light Coo Convo Debo 4t/63 at l04t to yield 4ol%o 

(None now held - Callable at l02t - Current Market ll4t) 
1. 960shs American Light & Traction CO o Common Stock ($la20) at approxo 

18 to yield 607%· 
(40shs now held received as dividend on United Light & R;yso 
Co. Common - Book 19i - Current Market 24) 

So Discuss business outlook - ,review composition of portfolio and individual 
security holdingsa 
(Blue-covered booklet listing holdings submitted to Committee) 

(a) Comments by Mro Lindero 

(b) Consider advisability of reducing commitments in relativeq heavy 
or cyclical industriaso 

6,, Securities for possible purchases 
JOOshs Ceianese Corp. $4o7S Cumo First Preferred Stock at 101 to yield 

4o7%,, 
(200shs now held - Book lOlt- Callable lOS) 

.3"0CX>shs Sunray Oil Coo 4i% ($2.5 Par) Cumo "B" Preferred Stock at 19t 
to yield $08%0 
OVXX>m>s-41% "A" Preferred now held - Book 2li - Callable 2,Sf) 
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Mr~ Leidesdorf - 2 - Agenda - 5/20/49 

Securities for Possible Purchase (Cont•do) 

c l,OOOshs Colonial. Mille Coo Common Stock ($lo00) at 16 to yie1d 6oJ%o 
(None now held - Memo dated April 7, 1949, submitted to Com
mittee) 

500ahe Peoples Gas Light & Coke Coo Common Stock ($6000) at 105 to 
yield 5o7%o 
(Memo dated April 7, 1949, submitted to Committee) 

v 500shs Liggett & Myers Coo Common Stock($5oOO) at 81 to yield 602%0 
(Memo dated May 18, 1949, submitted to Committee) 

./ lii OOOshs United Carbon Coo Common ($2000) at J4t to yield 5<'8%., 
(Mamo dated May 12, 1949, submitted to Committee) 

7a Discussi 
• 

(a) American Telephone & Telegraph nev< financing - Convo Debo Jti/6-20-49 -
Current Markst 107i - Yield 2o23% - Callable after 6/20/51 at 106 
for 2 years, thereafter on declining scale to 100 on 6/20/58 - Con
vertible from 9/1/49 thru 6/19/51 into Common Stock at 130 and there
after at 140 - Current Market Common Stock l4lto 
(25<M Conv .. Debo 2Vl2-15-6l now held - Book lOSi - Current Market 
lOli - Yield 2o54% - Callable thru 12/14/50 at 108, thereafter on 
declining scale to 100 on 12/15/58 - Convertible into Common Stock 
at 150 thru 12/14/58) 

(b) Paramount Pictures, Inco, Plan of Reorganizationo 
(5,000shs now held - Book 2ui- Current Market 22i - Memo dated 

J May 12, 1949, submitted to Committee) 

80 Securities for possible sales 

125shs Pl8.1nfield Union Water Coo Common Stock ($4o00) at 69 - Yield 
508% - Book 680 

lo 000 Units Newark & Essex Building Corpo at 8 - No income - Book 
25 cents 
(Each Unit consists of 2 shares $3050 "A" Preferred Stock and 
1 share "B" Common Stock) 

9o Other pertinent items -
(a) Electric Power & Light Coo Reorganization Plan confirmed by Courts -

The Institute now holdss 

500eho $7 CUmo First Pref erred 
500shs $7 Cumo Second Preferred 

Book -
1551 
l28w 

CUro 
Mkto 

174t 
1724 

For above, abont $2.60o oash and the following securities will be 
received in exchanges 

6. 375shs United Gas Corpo Common ($1000) - Curo Mkto l6t• 
4. 400sh8 Middle South \]tilities, Inco, Common ($lol0) -

Curo Mkto l,jo 
Income will 1.:!c~~aeo annual~ from $3D500 to $11,215~ 

May 18q i 949 Paul Bo Wyant 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Minutes 1949-1950 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



.. .... 

\ 

P A U L 8 . W Y A N T 

2 33 BROADWAY 
(WO OLWORTH BLDG. ) 

NEW YORK 7 , N , Y . 

T ELEPH ON E C O RTLANDT 7 ·06 3 4 

THE INSTITUTE FOR ADVANCED STUDY 

Liggett & Mters Tobacco Company 
Common Stock ($5oOO) at 81 to yield 602% 

Memo to Mro Leidesdort1 

May 18, 1949 

Copy to 11r,, Maass 
Mro Stewart 
lira Schaap 
Hra Strause 
Mrl) Oppenheimer 
Mro Rosemfald 
Mro Hancock 
Mr., Linder 
Mro Schur 

Attached is a brief statistical resume' setting forth the finan
. cial condition and operating record of Liggett & M¥ers Tobacco Companyo 

The 25% increase in common stock which recently took place through 
issuance of rights to stockholders, brough~ about a decline in price from 
nearly 89 to 73 with subsequent recovery to its current level of 8lo At this 
price it is selling at 11} times earnings of $7o09 (adjusted from $8086 re
ported for 1948 to reflect additional shares being offered) and to provide a 
generous return of 6a2% baaed on annual dividends of $5oOOo The current 
price-earnings ratio and yield is favorable compared with the past recordo 
Reynolds Common Stock is selling at the same price-earnings ratio and to 
yield 508%1 American Tobacco is selling at Bi times earnings and to yield 
508%0 

Notwithstanding the financing necessary to carry larger inven
tories for its expanding business, the capitalization of the Company is con
servative considering the stability of the businese1 debt is 270)%, preferred 
stock 4o5% and common stock 6802%. taking the latter at its market valueo In 
the last few years, although profits have been improving due to greater volume 
and moderate price increases~ retained income bas been far from sufficient to 
finance swelling inventorieso Thie spread. however, has been narrowing and 
may be reversed this yearg depending large]J on farm price legislation and to
bacco buying from a.broad, particular]J Englando In 1948, inventories in
creased $46o7 million over 1947 and retained earn~s amounted to $l2ol mil
liono Long term debt and bank loans atter the financing in recent years 
amount to only 45% ot the value ot leaf 1nventoryo 

Tobacco consumption continues to inc.rease1 there was an indust17 
increase ot 406% last year and the first two months of 1949 were 5o4% ahead ot 
19480 Liggett & Myers' increase in unit sales in 1948 was 602% over 1947 o 
War-def erred expansion of production facilities are being continued and the 
Co~ expects to spend abOut $7 o.5 million· in 1949 and 19500 A new modern 
cigarette factory at Durham. North Carolina, will come into production soono 
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Mro Leideadorf - 2 - Liggett & Myers Tobacco 

The tobacco industry 18 still in a growth trend and has relativel7 
stable earnings in depression timeso One reaeon for the un.f avorable financial 
trend during the war was the maintenance ot OPA ceiling prices on its products 
while tobacco prices to the i'armer were permitted to inoreaaeo Since the ex
piration of the OPA, cigarette prices have been increased and any decline in 
leat tobacco costs would now permit profit margins to wideno Upon completion 
of the war-deterred construction ot plant, the financial problems ot the in
dustry should be eaaedo 

I suggest that the Committee consider ravorab~ the purchase of SOO 
shares Liggett & Myers Common Stock as a replacement of stocks of companies en
gaged in more cyclical activitieso 

)(q 18. 1949 Paul Bo Wyant 
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P A U L B. W Y A N T 

233 BROADWAY 
(WOOLWORTH BLDG,) 

NEW YORK 7, N. Y , 

TELEPHONE C0ft:TLANDT 7•06SA 

LIGGETT & MYERS TOBACCO COMPANY 

Common Stock ($$000) at 81 to yield 602% 

Liggett & Myers Tobacco Compat\Y' manuf aotures Chesterfields, the 
third leading cigarette brand. and various other brands, including Fatima, 
Piedmont and Home Run, as well as smoking and ch~ng tobaccoso The best known 
of the smoking tobaccos are Velvet, Duke's Mixture and Granger ') It is eeti
m&ted that in 1948 Chesterfields accounted for 20o2% of all cigarettes solda 
Camels 27 o4%, Lucky strikes 29o5% and all others 22o9%o 

Capitali1ation 

Between April 1.3 and April 29, 1949, Liggett & Myers offered through 
the issuance or rights to its stockholders one share of Common Stock ($25 Par) 
at $50 for each four shares heldo The stock is currently' selling at 8lo Giv
ing effect to the issuance of 781* 2.35 shares in this financing, capitalization 
of the Company is -

Funded Debt 
7% Cumo Non-Callable Pref erred Stock 
Common Stock Capital & Surplus 

(3, 921, 174 shares) 
Total 

Amount 
(000) 

Sl27o887 
20, 874 

20.3" 8)1 

$352,$92 

% Total 

.3603% 
5o9 

S7o8 

10000% 

Note - Taking the debt and preferred stock at par value and sub-
8i.Ituting the market value of the Common Stock, the capitaliza
tion ia -

Funded Debt . 
7% CUmo Non-Callable Pref erred Stock 
Common Stock at $81 per share 

Total 

Amount 
(000) 

$127, 887 
20, 874 

317,615 

$466, 376 

% Total 

27oJ% 
4o5 

6802 -
10000% 

The 7% Preferred Stock is currently selling at 174 to yield 400%0 
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- 2 - Liuett & JCyeru Tobacco 

Work:l.ng Capital 

1'ha proceed.a ot $39 aillion trom a&l.e ot the COlllllOD Stor1lt are b•iDc 
u1ed ~•o reduce outatanding notes which, undB a revol'rlng credit arrangeMntQ 
uounted to $63 •111 ion u ot Karch .31. 19~ o Olltatand1Dg note a and tunded debii 
will tben amount to ~oxiaately 11S2 or about 45% ot leat tobacco 1nvento17 
ftlueo 

11 of December 31. 1948, the current poaition wu aa tollowas 

Current A1eet1 CUrrent L1abil1t1•• 

Notea Pa7&ble to Banlc1 t 78oSOOoOOO 
.looount• P19"able · )., J..87" 712 
D1Yo Pqo Preferred Stko ~~;, 297 

CUh • l,l; 86b. 7.37 
.loo•t10 Receivable, CU1toMra 180672., 460 
1oo•t10 Receivable, Other• S98.,0S2 
teat Tobacco. at coat 340., 927., 831 .loorued Into bda& Debo l,1980 158 
Jllnutactured Stock & Supplies 28, 26b. 0,31 Accrued Taxes __12, 027., 274 

Total 1402. 327, lll Total $106.2780410.. 

let Current A1 .. ta $291- 04811 670, Ratio Jo 7 to l 

Sal•• & F.ar!dng1 

The Compan;yR1 aales volUJM and net inoOJM last year were at a record 
higbl e&rn1ng1 per share were equi~nt to 180860 The $So00 dirtdend d11t.rib
uted represented a P'1-out ot about S6• ot earning• ,_ unusu&l.q low tor th.11 aoa
pan;y in the light ot pa1t experienceo Retention ot a large percentage ot eaniinc• 
reflect• the expanding volume ot Alee at high in'ftnto17 prices, necea1itat1ng 
larger working aaaeta than heretofore and th111 in turn ha• reaulted 1n a martc.d 
increue ot senior capital liabilitie• owr the put eeveral yearso 

Salee ot $SS6oS milliona lut 79ar reprennted a gain ot 8...,)j owr 1947 
eales - a 1oaewhat better lhowing than the aftr&ge gain of the four other major 
cigarette c;ompanieso Part ot the illprovement resulted trom an increue ot So~ 
in prices 11nce th• end ot Jul.1'i 1948i but unit output or ci&arette1 &l.10 in
ore&1ed· - b;y 6o2~o 

Following 1• a condensed record ot income and balance sheet data cover
ing the years 1939-191'8 inclu11ives 
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Barned Dindeud 
Salee Profit let lDCOM Per Share Per Share 

(Jlilliona) )largil* ~ona) OoDllOn Stock 

1948 155605 19 .. 1% $29~3 $8e186 ss.~oo 
1947 51308 1604 22-o9 6063 4.oSO 
1946 464oS l.509 18114 5o39 ~00 
1945 39902 1405' 1409 ~,,.,30 3.oSO 
1944 374oO 1706 1408 4c4l Jo SO 
1943 34702 2Jol 1$06 14.68 3o50 
1942 29403 24q4 J.So7 41>55 Jo5o 
1941 275ol 23~2 1708 5o22 S1100 
l9UO 24603 221>9 200) 6 .. 02 s..,oo 
1939 2J2o9 2lo0 20o7 6ol) 5oOO 

* After deducting revenue •tamp• from aalee.p 

Bet Working Book 
Total Aseete Net Worth Capital Debt Preterred Value 
~11illion8 l (V11lion1l ~111ll.1on112 {!!llione2 'Mill1ona2 Par Share 

1948 142500 $18SoS 129400 l127.o9 $2008 IS.3ol2 
1947 J66o2 175~4 28907 12709 20c:i8 49025 
1946 JJ8o0 l68ol 28602 l27o9 2008 b6o92 
1945 29Jo4 16.'.h 7 209oJ 52119 2008 4SoSJ 
1944 25708 l6lo2 16Jo2 12,,9 2008 44073 
194.3 24309 15808 16807 1209 20"8 43~98 
1942 2181>0 15506 l65o2 l2n9 20118 42096 
1941 19907 l$2o) 1$904 1209' 2008 Ja.,90 
1940 16804 l$2ol l58oS 12 .. 9 20q8 la.066 
19.39 18lo5 14804 15700 l2v9 2098 40066 

Comon Stock outstanding throughout J, lJ~ 939 ahareaj) 825 par Yalueo 

The Co.mpan,y'a ottering ot additional COllJDOn stock has increased the 
total to Jj) 92~ 194 sharea1 based upon the net incom c£ 129; 261. 000 reported tor 
1948. (without making allowance tor &D\f aaving• 1n interest, etoo, thro~ UH ot 
stock proceeds) earnings per ehare on th• ~nlarged capitalization would be equiT
&lent to $7 o09o On that baae the stock ex-r1ght1 ia presently selling on an ap
proximate~ lll times price-earning• ratiioo )larket record at the tan-;vear period 
19.39-1948 tollowa, together with the annual prioe-earninga ratio baaed upon the 
eaminga ot each yeari 
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Price Range Indicated Price-Earn1nge Ratio 
High lmr J.t High At Low At lleu. - -

1948 91 82 lOP) 9i;2 908 
1947 96i 76 l.4o2 u"S l2;i8 
1946 102 8.3 1809 l5o4 l7ol 
1945 ~t 78 2)P2 l8ol 20a7 
1944 • 68t 1809 l5o4 l7o2 
1943 71 62 1502 13o2 14o2 
1942 731 ~ l6ol llol l.306 
1941 96 1805 l2o) 1So4 
19W> 109 87 1801 l.404 160) 
1939 108t 95 l7o7 15") l.606 

Average 
1939-1948 9.3t 74f l7ol l.3o6 JSo4 

Range
0

1949 to Datea 881 - 72~ 

llan.agwnt 

Otticers and Director• ot the COllP&D1' are u tollowaa 

Jl&7 18, 1949 

Jo Wo Andren, President & Director 
11' o Ao Blount, Vice-President &t Director 
Bo P'o rn, Vice-President & Director 
Go ll'o Thompaon., Vice-Preaident & Director 
Jo lo Well~ Vice-Preeident & Director 
Ro Eo 11h1te, Vice-Presidenta Treasurer & Director 
Zack Toma, SecretAZ")' & Director 
Jo E. ParleT, Director 
Co Bo Gaz7, Director 
Jo Co Hundl.8)"o. Director 
Ea So Peters, Director 
Jo lo Scales, Director 

Palll B.o lflant 
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P A U L 8. W Y A N T 

233 BROADWAY 
(WOOLWORTH BLOG.) 

NEW YORK 7, N. Y. 

TELE~HONE CORTLANDT 7•06S4 

THE INSTITUTE FOR ADVANCED STUDY 

Memo to Mro Leidesdorf 
Mro llaasa 
!Aro Stewart 
Mr· Schaap 
14ro Strauas 
Mr. Oppenheimer 
MrQ Rosemrald 
Mro Hancock 
Mro Linder 
Mro Schur 

Correction o! Place of Meeting 

The Finance Conunittee meeting scheduled 

for ll: .30 A· Mo on Friday, May 20, 1949. will be held 

at the Uptown Club.o 6o East 42nd Street, New York City, 

instead of at the Treasurer's Office, as stated in my 

notice dated UD.y 12, 1949., 

Mq 13, 1949 Paul Bo Wyant 
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P A U L B. W YA N T 
233 BROADWAY 
(WOOLWORTH BLDG.) 

NEW YORK 7, N. Y . 

TELEPHONE CORTLANDT 7·0634 

THE INSTITUTE FOR ADVANCED STUDY 

llemo to llro Leideadort 
llro llaaaa 
11r a Stewart 
llro SChaap 
llro Strauss 
llro Oppenheimer 
Jira Rosenwald 
Mra Hancock 
llro Linder 
Kro Schur 

The next meeting ot the Finance Colllllittee 

ot the Institute tor Advanced Stud;y will be held Frida.yo 

1la1' 20, 1949, at lla 30 Ao llo at the Ottioe of the Treaa

urer, l2S Park Avenue, Hew York Cityo 

)(q 12, 1949 Paul Bo Wyant 

• 
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P A U L 8. W Y A N T 

233 BROADWAY 
(WOOLWORTH BLDG.) 

NEW YOR~ 7, N , Y. 

TELEPHONE CORTLANDT 7·0634 

THE IMSTITUTE FOR ADVANCBD STUDY 

llemo to llro l'.Alideadorta 

Paramount Pictures, Inco 
Plan ot Reorg&Disation 

!&f l2o 1949 

Cop;y to llro Uaaaa 
• Stewart 
n Schaap 
" Strause 
n Oppenheimer 
" Rosenwald 
" Hancock 
" Linder 
" Schur 

The ~natitute current~ holds S,000 shares ot Paramount Pictures, Inca 
at a book nlue of $121'. 296 (24i per share) and a current market value of 
IUO, 000 (22 per share) o • 

Ia view ot the recent adoption by stockholders of the Plan ot Reorgan
ization, I haft prepared the attached memorandum outlining the terma ot the 
Plan and maldng a briet aoa17sia ot the successor companiee {each stockholder. 
will recei'Y9 one-halt 1hare ot Picture Comp~ stock and a certiticate ot in
terest in one-halt share ot Theatre Comp~ stock tor each ahare of Parmounto) 

The 118.llAgement ot Par•ount Picture1, aa a result of the Supreme 
Court decision. had the alternative ot careyi.Dg on turther litigation or ot en
tering into a Consent Judgllento Atter considerable negotiation with the Depart
ment ot Justice the management arrived at a Plan· ot Reorganisation separating 
the present 00111p&1J.1's activities into film production and theatre operationo 
While certain terms ot the plan aeem onerows, it appears that the management .baa 
secured the most tavorable terms for stockholders which pould reaaonably be ex
pe ctedo 

The stock ot the Hn Theatre Compal\f Will be placed 1n a voting trustg 
a provision required by the Federal Government, to insure that there will be no 
common control ot the two new companieso During the first two years (or until 
such time &a the wting trust is terminated) SO% of all dividend.a on the Theatre 
Coll!p&JJy stock 1dll be withheld and accwi:lul.ated tor the benefit of certificate 
holderso At any time atter December Jl, 1949, a holder of such certificates JUT 
obtain ntree" stock of the Theatre Compan;y together with any dividends withheld 
in exchange tor his voting trust certificates by tiling an affidavit to the 
ettect that he is no longer a stockholder of the New Picture Comp&nyo The voting 
trust 11119' be terminated whenever two-thirds of the certificates have been ao con
wrtedo 

The Plan becomes ettectiw on December Jl, 1949. at which time secur
ities ot the euooeaeor comp8nies·will be issued in exchange tor the present Para
mount atocko It is not neceaAey' tor Paramount stockholders to ta1ce · any action 
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Mro Le1deadort - 2 - Paramount Picture• 

at all prior to that timeo Howeyer, trading in tho new aecurities on the New 
York Stock Exchange has begun on a "when iseued" baa1so It is possible that 
soon atter the distribution. ot .the new secur1t1es ·the requiremente for tannin= 
ation of the voting trust (ioeo · conversion of two-thirds ot the certiticatea 
ot intereet into "tree" stock) will be' met al¥i thus remove the necessity tor 
aome holders to decide which ot the new shares should be soldo 

The tollowing table s\immariees certain atatistic&l. 1.ntormation ap
pearing in the attached memorandum on the two aucceesor companieaa 

Wolo 9 ?l'o Price-Earno Ratio 
Mkto A•I!~ !~w! E1tol91&8 Average .Esto 9 Yro 
Price Book Esto*. Earnillga F.arning• 1948 A.wro - - -

Theatre Coo 2.3 lllol2 l.37t.SO tS;,7S tJ,48 4oO 606 
Picture Coo 20 127040 $4So00 $2?00 $2060 lOoO 

. 
7o7 

.* A• estimated b7 the managemento 

It 1• reaeonable to expect that the Theatre Comp&J73' will have rela
t1 "t'Wl1° .,re stable earning• and dividends while the Production Compan,y will 
have gre .. ter speculative poeaitiilitieao For this reason it is possible that a 
better opportunity for disposing ot the Picture Comp~ 11took will be avail
able at 110• time 1n the .tu.ture o Based on an anaqeia of the aaaet values and 
p&1t earning ponr ot both divisions ot the buainees, the market i• current11' 
mak1 ng a modest appraiaal ot these ractora1 the old stock. which has declined 
~ trom ita 1946 high. provides a generoua return ot about 9% on the current 
12 dividend which i• wquateq covered by earningeo 

I auggeet that the CoJllDittee diacuaa the advisability or now diapoeing 
ot the Inatitute•a holdings in either the Bew Picture Company or the Nn Theatre 
Compan;r or the retention ot both companies until a clearer appraisal can be made 
ot the individual merit• of the two enterprises ~ Baaed on the current "when 
i1111Ued" 11&rk9ta tor the tllo ••curitiea and the pro-torma etatistioal data cov
ering the past nine years, I believe that the stock or the Theatre CollP&l\Y would 
be the aore suitable holding tor the -Inetituteo 

JllaGL. 
l&q 12, 1949 Paul Bo Wyant 
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Plan of Heorganization 

P A U L 8. W Y A N T 

2 33 BROADWAY 
( WOOLWORTH B LDG.) 

NEW YORK 7 . N . Y . 

TELl'.PHON&: CORTLANDT 7·0634 

.PARAMOUNT i'ICTULrns, INC. 

April 19, 1949 

The plan of reorganization providing for the separation of theatre assets 
located in the United States from the other assets of Paramount fictures was 
approved at a special meeting of the stockholders on April 12. The plan was 
designed specifically to terminate by a Consent Judgement the litigation pending 
under the Sherman Anti-Trust Act between the United States and Paramount. 

The plan in brief provides for the formation of two new companies to be 
known as United Paramount Theatres, Inc. and Paramount Pictures,Inc. Under the 
plan, which becomes effective December Jl, 1949, each holder of stock of .Paramount 
will receive a certificate representing shares of common stock of the new Paramount 
Pictures, Inc. and a certificate of interest in shares of corranon stock of United 
Paramount Theatres, Inc., on the basis of one- half share of common stock of each 
of the two new companies for each share of Paramount heldo To discourage retention 
of both issues and to prevent joint control of the new corporations, some very 
unusual provisions have been incorporated in the votillb trust of the new T.heatre 
Company. During the fir.st two years in which the trust is ln existence, the trustee 
will pay the holders of certificates of interest only SO% of Theatre Company 
dividends to those retaining stock in the picture concern. Once an individual sells 
the Picture Company stock, he may convert the voting trust certificate into "free" 
shares and obtain dividends previously withheld. 

The voting trust is not a permanent arrangement. Under the Consent 
Judgement the new Theatre Company may ask the court to terminate the trust whenever 
two-thirds of the certificates of .interest have been c ...,~..rerted. in i,o ttfree" shares 
of common stocko The court will grant t~ application if it is satisfied that there 
is no working control common to the two new companiesa In the opinion of the 
management the trust should be tenninated withiri two years after the effective date 
of the plan. It i s worth noting that there is 'nothing in the terms of the plan which 
rill prevent the holder of both the new Theatre Gompaey trust certificates and the 
new f'icture Company commoll stock from selling the .Picture Company stock, filil'lb an 
ai'fidavit to that effect, exchaflbing the Theatre Company trust certificates for 
"free" stock and subsAquently repurchasing the new Picture Company stock. 

United Paramount Theatres, Inco 

At the present time Paramount Pictures has 449 wholly owned theatres in the 
United States and 9'(5 theatres which are owned jointly with others . 'l'he eonsent 
Judtement &fves the new Theatre Company the right to continue to operate JBO 
theatres which were wholly owned by .Paramount on the d ate of the Jude,ement, and to 
acquire arrl retain the entire interest in 266 of the theatres which were partly 
owned by Paramount on such date. Tho management of Paramount expects that the new 
Theatre Company will end up with ap (Jrox:iinat ely 575 wholly owned theatres, which 
should hav~ about the same earning power as t he present theatre properties of 
Paramc l.tlt l ocated i n the United States . 
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~- 2 - Paramount Pictures, Inc~ 

After the reorganization plan is consummated the new Theatre Company will be 
the larLest:. unit in the exhibition end of the motion pi. "",ure industry. Although. 
fut'l~·e earnin<:.s will tend to fluctuate with changes in c onswner income and c,eneral 
business activity, the past record of ParaJ11ount 'rheatre management has demonstrnte(l 
an 11-bility to operate all its properties at hii;;hly ~atisfactory returns. Moreover, 
t.t1ese properties will be free and cleic:r of mortbat,e debto It is possible that when 
all transactions involving a ales and exchant:es of theatres are completed, sufficient 
cash will be available to permit early payment of the ~l7a5 million bank loanso The 
Theatre ~ompany will own television tita.tion WDKB in Chicago and will also be 
perrnltted to acquire four additional television stations 

The pro forma balance sheet of the New Theatre Company as of ·october 2, 1948 
is as follows: 

Assets: -000 Omitted 

Current asseets (including ~17,852,771 cash 
and UoSo Government securities) ••••••••••••••a•• •o ~ 19,203 

Investments in affiliated companies ooo•o••••••••••O 7,930 
Other invest~ents oo••••••••••••••••••••••••••••••e• 11 528 
Land, buildings, eq1.li.pment and leaseholds, 

less ,reserves tin •• ••••••••••••••••••••••••••• 0 0 0 

Other assets and deferred charges o••••••••••••••••• 
37, 055 
.3,t561 

Total Assets jllDOOOPet•••O ojjl 69, 277 

Liabilities, Reserves and Capital: 

Current liabilities •e••••···········-••••••••••ho•• ~ 
Notes payable to banks oo•o••••·····~···•••••••On••• 
2J% convertible notes of Paramount due 1951 •••••••• 
Miscellaneous liabilities & advance payments •ooa••• 
.tteserve for contingencies ........................... .. 
Interest of minority stockholders of 

subsidiary companies co•••••••o••••••••••••••••••• 
Capital (3,417,920 shares at ~l par value) 

and capital surplus o • Cl .. ... ~ o ••••••••••••••• : ••• ,. • 

8,1o6 
17, 500 
1,000 

565 
J,586 

~89 

JB, 131 
Total Liabilit:.ies, uesP.rves and Capital ••••• ~ 691 271 

According to statements made by the management of Paramount, the carrying 
values o.t' the assets o .f the Nt::w 'l'hQatre Oompany are materially below present market 
values o lt is their belief that investmen1~s carried above at "Jl7 million which are 
presently earnint, ap1)raxima tely ij;7 million are worth in excess of ~50 million and 
that Theatre Buildinbs, etco 1 carried at ;,p)7 million, currently earning more than 
i1205 million, have a value in excess of ~B5 milliono Book value per share of stock 
of the ner1 Theatre Compeny is o1J>llolS... If the assets are adjusted to reflect the 
Vflues placed on them by the manugement, book value per share would be approximately 
ii31. 50. 'l'he f ollowint table shows pro forma earnings of the new Theatre Company and 
subsi:Iiaries, based on a megregation of earnings of Paramount applicable to the 
assets comprising the new Picture Gompnny • .. 
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United Paramount Theatres, IncQ 
Pro-Forma ~urnin~~ 

1940 
1941 

.1942 
1943 
1944 
1945 
1946 

,1947 
9 mos. 1948 

Net 
Income /, 
(rOOO) 

5,304 
5, 122 
5,935 
7, 925 
9,428 
9,681 

24,673 
20, 728 
14,654 

Paramount Pictures, Inco 

Per Share 
Common 

# 

~ 1.59 
1.54 
1078 
2oJ8 
2.83 
2.91 
1.41 
6.23 
4.40 

~ Earnings of consolidated subsidiaries plus undistributed 
share of earnings of controlled partly owned companies and 
oi: companies owned 5<¥ or lasso 

n Based on J,328,269 sharesoutstanding 3/4/49. 
New Picture Company 

The new Picture Company will continue the business of. producing motion 
pictures and distributing them throughout the world. In addition, it will own 
66067% of the common stock of Famous Players Canadian Corporation, Ltd., which owns 
and operates a circuit of 370 theatres in Canad.a. It will also Olt'Il television 
station KTLA. in Loe Angeles, stock of Famous ~usic Corporation and Paramount Music 
Corporation, the Paramount Building in New York City and approximately 29~ of the 
common stock of Allen Bo Du Mont Laboratories, Inco 

The pro f orma consolidated balance sheet of the new Picture Company may be 
sUJTUUa.t·ized as follows: 

Assets: 
(As of Oct~ 21 1948) 

.. ( ~ooo) 
Cash & U.So and Canadian government securities ••• 
Film and other inventories ••••••••••••••••••••••• 
Other current assets •••••••••••••••••·••••••••••• 

Total current assets o••u••••••••••••·• 
lnvestments in affiliated companie~ •o •••••••••••• 
Investments in wholly-ovmed foreign sub-

sidiaries not consolidated •••••••••••••••••ao• 
Other investments •••••••••••••••••••••••••••••••• 
Land, buildings, equipment and leaseholds, 

less reserves ~··~···~···•••o••O••~······•••••o 
Other assets and deferred charges ••••• ••• ••• ••••• 

Total assets o••• •• ••••••·o• 

~ 30, 017 
45, 533 
5,897 

!ti> 81,447 
4,029 

5,SOO 
50 

21, 044 
1,975 

$120,045 
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Liabilities, H.eserves and Gn p.it.al: 

Current liabilities •••••••••••••••••••••••••••o ~ 
2~% convertible notes of Paramount due 1951 oo•o 
Miscellaneous liabilities and advance payments • 
lteserve for contingencies •••••••••••••••••••••• 
Interest of minority stockholders of 

subsidiary companies •••••••••••o••••••••••• 
Capital (3,417,919 at ~l par value) 

and capital surplus oo••·················••o 

Paramount Pictures, Inc. 

9,068 
1,000 
5,165 
J,JJ4 

7,888 

93,.589 
Total Liabilities, Reserves and Capital ~ 120,045 

The pro f orma book value per share of stock of the new Picture Company is 
~27.38. The management of Paramount believes that these assets are understated to 
some extent. For instance, the investment in Famous Pl1yers Canadian Company is 
carried at approximately ~8,000,000 and has a market value in ranada of 
~16,000,000; the investment in Du Mont is carried at ~164,000 and has a market 
value of ~9,0001 000; and the Paramount Building is car1ied at ~7,000,000 and, in 
the opinion of the management, is worth ~111 0001 0000 In addition, inventories i 
of films which have been completely written off are, in the cpinion or the management, 
worth ~25,ooo,ooo. 

It will be seen that the new f il:ture Company will commence operations with 
a substantially larger cash positiono Net Current Assets, less Lone Term Debt and 
Minority Interest, per share amounts to about ,19. This is necessary due to the 
greater cash requirements for the production of film and the maintenance of 
inventories; It should be noted that be cause of the two-t b:1rds interest in 
r'amous P183'ers Corpor~-\tion, the Canadian subsidiary, which represents about 40% 
of the seating capacity and 50% of the mov1P audience in Canada, the Picture Company 
will not be deprived of all theatre revenues. 

The pro f orma summary of the earnillbs of the new Picture Company 
representing a segregation of the.earnings of Paramount Consolidated applicable 
to the assets comprising the new Picture Company follows: 

Net .Per Share 
~ep Common # 

1940 2,329 ~ Oo70 
1941 5,129 lo54 
1942 8,696 2o61 
1943 8,216 2.47 
1944 f, 060 ' 2ol2 
1945 8, 271 2u48 
1946 19,369 5.82 
1947 10, 941 3..,29 

9 mos ., 1948 5,441 1064 

p Earnint.s of consolidated subsidiaries plus understated 
share of earnings of controlled partly owned companies 
and oi' comparu.es owned 50% or lasso 

fl .Based on J,328, 269 shares outstanding 3/4/1~9 .· 
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3eneral Comment 

.Paramount' s president, Barney Dalaban,in a letter to stockholders on March 
4, 1949 stateda•••• 11 the Consent Ju.ltement wi.L leave the New Theatre Company with 
a lart;e, well selected and thoroughly sound thoatre circUita In nzy- view, it will 
be a stronc, prosperous enterprise. 'fhe New Picture Company will be a leader in 
the .field of motion picture production-distribution with excellent studio facilities 
and an unexcelled worldwide distribution organizationo Both companies will be 
strongly equipped in manpower and financial resources to carry on successfully in 
their respective fields of activity, a.ad l firmly believe that each of tram lfill 
possesF- ubstantial potential earruhg power." 

At this time it would be most difficult to attempt to predict the earnines 
of the two separate companies - operating independently of each other. Some time 
will have to pass with companies operating on their own, and adjusting to new 
conditions,. before the individual shares can be confidently appraised on the basis 
of operating performmceo Additionally, so far as the New Theatre Company is 
concerned, the final structw·e of the company, and tt~ number of theatres it will 
eventually own, is still problematical and will depend on the outcome of 
negotiations with respect to joint ownership interestsa Ho.,ever,cornpany will retain 
the bulk of wholly-owned theatres with circuits in such large cities as Chicago 
and Miami remaining intact. It is anticipated settlement of joint interests will 
result in receipt of sufficient funds to pay off ..iil7.5 million in bank loane. 
!:ventually, it is expected that about 5'/5 to 600 theatres will possel:ls almost as 
much earning powe: as current theatre chain. Since the theatre end of the business 
has been operatint. under Mro Leonard Goldenson (President of the New Theatre Company) 
to a great extent independently of the other parts of the enterprise, it is not 
expect-eel that the split-up will work any undue hardships in this respect. 

'fhe table of earnirlf,S shown on previous page indicates that the theatre end 
of the business has projuced the t,reater part of income in the past three years and 
.bas generally been the mere stable end of the business. At this point, it appears 
that the new Picture Company will afford greater speculative poDsibilities Dhroueh 
its larger stake in television (Dumont holdings and possibility that the industry 
will eventually produce special films .for television on a lart;e saalc). 

J.ate~t trade reports indicate t.hat the decline in theatre attendance is 
levellJ.c g off o The Company has indicated that. the theatre business current.ly is as 
bood as a year ago and on the ufewing. This would be beneficial to both new companies. 
In the producing end, economies initiated as far back 06 18 months ago have reduced 
tte average cost of pictures . Amortiza~ion charges on films should be at reduced rAtes 
from this point on. (Ili gene.C'1:tlly takes over o ye;. r to completely write off a 
motion picture). The Gompany has also striven to improve quality of films in 
avoiding "careless" product,ion which was evident in lush war years .. 

Since the plan is not to be cor..: ~ed until December 31, 1949, present 
stockholders will have aoI!le +.ime to decide wnat. compell,)' they will participate in, if' 
not botho Indications, .1t this point, are that the r!ew theatre stock will be 
evaluated to a greater extent on an ..1.ricome ba::ils wlule the new p:icture stock will 
afford greater speculative interest. under present conditionsc 

April 19,, l?h9 Paul B , Vi)· ant 
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233 BROADWA Y 
( WOOLWORTH BLOG. ) 

N EW YORK 7 . N . Y . 

TEL.EPHONE C O RTLANDT 7•0634 

THR INSTITUTE FOR ADVANCED STUD? 

Copy to Uro ll&aa• 
" Stewart 
n Schaap 
" Straue• 
" OppenbeiJler 
n aoaemrald 
• Hancock 
" Linder 
.. Schur 

United Carbon Comp&& ($2000) at 34f to zield So6% 

ll8llO to llro Leidesdorts 

In the attached memorandum I have made an aoaqais of the past 
record and current atatua ot United Carbon CompalV'o 

Although this Company is a leading producer of carbon blacko which 
product accounts tor two-thirds of its sales. from an earnings standpoint it 1e 
priu.riJ¥ a natural gas producing compan;yo At ita current market level the 
stock represents good value both from the standpoint or current and prospectiw 
earnings and also its tavorable na~ural gas reserve poaitiono A conaervatiw 
estimate ot the latter would be approxim&teq ISO per ahare, although a fair 
T&l.uation might nll be SO% higber.o Earnings from operations in 1948 were 
$4o42 atter substantial deductiona (about $4oSO per share) tor d.eJreci&tion, 
amortisation and depletiono In all probabilit7 1949 earnings will not ahow llUQ' 
reduction troa thi.a favorable rate o Cash position is atro11g1 therefore the 
current 12 dividend rate appears aecureo 

Increased competition and higher natural g&a coata have had a ten
deDC)" to reduce profit ma.rgina in the carbon black d1v1s1ono However since 
earnings from this aource amounted to on:Qr one-quarter of the total., UfT fur
ther deterioration in this division would not seriously' attect earningso More
oftr it 18 quite probable that the Compan;y•s improved proce11a for mak1ng tur
naoe black from oil will reverse this decline in profit aarginso 

A substantial potential increase in earning power without imolv
ing &UT further outla7 ot capital. exists in the Compan,y' s joint interest in 
the Elk Cit7 field described more tulq in the attached memorandumo 

lb.ile ~he stocks ot Dl&IJ7 CODlp&Diea producing natural gas have 
reached new high prices in the past aix ·m0nths, United Carbon is selling 26• 
below ita 191'6 higho The long term. earnings and dividend record (lowest di'rl.
dend since 19.36 - $loSO per share) would .seem to indicate that the present :mar
ket price ot leas than eight times current and prospective earnings ia a con
aervatift T&luationo 

I suggest that tbe Committee c0naider favorably' the purchase ot 
l. 000 ahares ot United Carbon Company etooko 

)(&7 12, 1949 Paul Bo l)ant 
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( WOOLWORTH BLDG.I 

N EW YORK 7, N . Y. 

TELl'.PHONll CORTLANDT 7 · 0634 

UNITED CARBON COMPANY 

Common Stock ($2000) at 34 to yield 5o9% 

Capitalization 

No debt or preferred stock 
Common Stock - 19$,000 shares 

Book Values $25, 76o, 000 
Market Values $27,0~000 

Bueiness 

$32037 per share 
S34oOO par share 

The relative importance of the three principal divisions of United Carbon 
Comp&r\Y can best be shown in the following tablec The breakdown of sales is 
of ticially published by the Company, the related income data has been unof !icial-
1.y estimated by a reliable sourceo 

Carbon Black 

Carbon Black 
Natural Gas 
011 & Other Products 

Percent of 
1948 Sales 

67% 
27 
6 

100% 

Percent of 
1948 Income 

26% 
56 
18 -100% 

The Company rai'lks as the third largest producer of carbon black, account
ing for approximately 22% of domestic productio111 Columbian Carbon accounts for 
about )0%, Cabot 26%. with the balance divided among a number of mnall prod•1cerso 
United Carbon currently operates 16 plants located in Texas, Kansas and Louisianao 

. 
While carbon black is used in a nwnber of industries, including the manu

tacture of printing inks, paint and plastics, the rubber companies are by far the 
largest coneumerso Synthetic rubber even more than natural rubber depends on car
bon black for reinforcement, although substantial quantities are employed by both# 
and the trend is toward greater use than in pre-waro 

Until recently carbon blac;k has been produced· primarily in two ways, both 
of which have as a base the combustion of natural gaso The channel process pro
duces a black used mainly for natural rubber tire treads and other items requiring 
toughness and strength to resist wear ~ Furnace black originally went into tirs 
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carcasses, inner tube•, and mechanical goods and wu tound aorei suitable tor 
s111thetic rubber proces•ingo In recent years ra1earch has made possible 'th• 
production ot turnace black !ul.11' equal to channel black tor various purpoae1, 
with the advantage of a higher 71.eld per volume or a natural gas from the fur .. 
nace black methodo 

Following 1a a quotation trom the report ot Mro Oscar Melaon. P:reaj.dent 
ot United Carbon Company, dated February- 23, 'l949t 

"The introdnction during the past year ot new and improwd 
tn>ea or synthetic rubber, particular~ those made at low temper
ature• and re.t'erred to ae "cold rubber", round channel black and 
some types ot furnace black uneqUAl to the tuk ·o.t imparting the 
high resistance to abrasion heralded tor the nsw rubbera o Sinoe 
the RoFoCo has approved the manutacturo of "cold rubber" to the 
extent ot 18,3, 000 long tons per annum. there waa an urgent need 
ot providing a suitable carbon black !or this large amount ot new 
type rubber o After considerable research our Technical and En
gineering Division developed the neceas&17' carbon black• which 
will be manufactured in a large furnace proceas plant now being 
constructed at Aranau Pue, Texaao Thia plant is now nearing 
completiono Special liquid petrol.eum h{drooarbona are the basic 
fuel for this blacka" 

. 
The new plant referred to by )Ir., Belson ie expected to be in .full opera

tion b;y the Dliddle ot :Uqo Capaoit7 18 expected to be 100, 000 pounde p~r dq or 
approximately .30 million pounds per 7ear (Oompaeyoa total production awraged 
24S million pounds annual.J¥ tor the past S years) o Kore important than the in
creued voluma is the fact that th• pro.tit is expected to be. between lp and li»' 
per pound of carbon black as compared with approximateq iJ! per pound profit on 
the Comp&IJ1'o• 1948 prodllctiono It ie quite probable that the better profit mar
gin obtained in this plant will ofteet the expected lower volume in total carbon 
black sales with the net result that 1949 earnings .troa this divi;sion will be 
about the same u 1948 - approximately ll per ehareo 

.A. portion of the furnace black plants at Iqua"' J(anau and Aranaae Pa•aD 
Texu, have been redesigned and converted to the use ot oil as a raw uterial in 
place of natural gu in the m&nufaoture ot these new and improved blaokeo 

The table tollowing shows the volume ot carbon black aalea, dollar 
amount, percent of total ealee and realization per pound of carbon black 11nce 
19360 

Pounds Dollar 1vero Price Percent or 
Year Sold Proceed• Per Pount Total Salee - (lllillion lbso) (I million) (cent•) 

1936 141..oJ I 6ol 4o)4 68% 
1937 12802 506 4o3S 61 
1938 ll.406 .304 2o99 48 
l9f! 15So3 406 2o95 S4 
19 0 1J7o9 4oJ JolO 51 
l91al 1$602 5,,2 )o.34 46 
1942 96o0 3oS )06) .34 
1943 14706 So3 )060 ~ 
191&4 22807 6oS 3~72 6J 

.. 19hS 2.lJoS 10.,0 4o28 69 
19~ )lio() 1600 $022 1.~ 
1947 28 o7 170) 6007 7~ 
1948 2S4oO l7o4 6084 67 
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In recent year• carbon black manutacturers haw been !aced with the 
question ot which is the more profitable to them - the use o! natural gas to 
produce black. or the sale ot natur&l. gae to pipe line and di.9tr1buting coa
panieao In areaa where the latter are availabls it is generally not prof !table 
to use natural gas tor producing carbon blackQ In 1948 the Comp&l'J,T produced 
and purchased 102 billion cubic teet of gaa 11h1ch w aa umed to produce 219 mil
lion pounds of carbon blacko Thus 2~14 pounds ot black wore produced trom each 
thousand cubic feet of gaao The average selling price ot black waa 6o84t so 
that the average realisation per KCF ot natural gae was J..4,64Po It an operat
ing ratio or 50% 1• assumed the net recovery of the Company before income taxe1 
would be 7,,32, per MCF ot gaao 

The following table illustrates the extent to which gaa used tor carbon 
black has been purchased trom others in recent 7earen 

194, 
1946 
1947 
1948 

Da1lz Average 
(expressed in million cubic teet ot natural ga.) 

Amount 
Oonaumed 1n 

Black Production 

)38 
354 
361 
279 

Ot Which United Carbons 
Produced 

35 
33 
28 
33 

Purchased 

303 
321 
.3.33 
246 

l&tural Gu and 011 

Aa pointed out above. sales o! natural gae and oil account for about 
one-third ot the total aal.oe but nearly three-fourth• ot tho Compan.rra net pro
fito The trend of natural gas sales. th• average pri·ce receive~ and the re
lationship to total sales volume tor the put thirteen years is shown in the 
following tablea 

19.36 
19.37 
1938 
19.39 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 

Volume 
Sold -(billion cu., Fto) 

39 ,,3 
4Jc4 
40,,6 
42,,7 
44S 
5lo7 
$1.oO 
52 06 
4508 
4lol 
46o7 
48oO 
56-.1 

Dollar 
Proceed.a 

Cl million) 

2 o7 
Jo4 
)o4 
Jo? 
.3Q9 
4o7 
So2 
$0) 
4o4 
4aO 
SoO 
SnS 
7 .. 1 

!nroPrice 
per KCP' 
(centa) 

6091 
7o76 
80.39 
8~69 
8087 

9o09 
10022 
10008 
9068 
9o72 

10 .. 67 
llo48 
12.,.$0 

% of Total 
Sal•• 

30% 
)6 
48 
43 
46 
41 
51 
47 
3.3 
28 
23 
23 
27 
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The Company bu .tollowed an aggreseiw polio7 of adding to and denl
oping gas and oil reaerveao In the paat eight yearsa 194l-1948Q 634 producing 
gas and oil well• were drilled or acquiredo Last -,ear 70 producing well• and 9 
dry holes were completed and 18 wells 1ntre acquired b)r' purohaaeo Ot these 88 
wells, 38 were 1n the Appalachian are .. 28 in the Monroe Field, l.3 in the Hugo
ton Field, 8 in Te.x.ae and one in Oklaho&&o Twnt7-e1ght wells were being 
drilled at the end ot the 78ar o A aumary o.t the Company' a gaa · and oil proper
tie• owned or controlled as ot December Jl.g 1948., is shown in the table belowa 
The acreage and number ot wella are shown exolueive of the Texas gu supply tor 
carbon black plants controlled by purchase contracts with Phillipa~ Shamrock 
OU & Gas and various oil interests in the Aranaaa Pasa Fieldo 

Acreage Weill -Appalachian Area 5S~44o 67$ 
ltanau 236, 412 181 
Te:ua sag 685 36 
Oklahoma 87. $84 13 
Louisiana 61.o 396 428 
Other 3,063 _M 

~008.,580 ~318 

The management o! United Carbon Comp~ baa said very little about 
the Compau;,y•a natural gas reserves •. Some ot the comments which follow are 
baaed on intormat~on obtained from sources conaidered to be well intormed on 
the &ttaire of thia Comp&1l70 

Various ana)¥ats have recently estimated United Carbon• s proved nat
ural. gaa reserves at from one to one··&nd-one-h&lt trillion cubic feet<;' I be
liew that one trillion 1• a tairl.7 sound eatiute., and that these reHrftS are 
broken down roughq 40% in Kentuolq and West Virgi.nia. ~ in Hugoton (and in
cluding am.all proYed reaerfta in Texaa and Oklahoma), and 20% in Monroeo Baaed 
on 1948 production or S7 billion cubic feet, auoh reaerYea would be eutticient 
tor 01117 17t ;years 0 production. which indicate• · somewhat the conaerY&~iieneaa 
ot the one trillion ... ti.mate a U the above percentage breakdown 111 correct, 
then estimated reaerna in Hugoton ~uld, at the 1948 production rate, be aut
tioient tor more than l 7t ;years• prodAlction, but eatimated reaerfta in the .Ap
palachian area and in Monroe would be autticient tor a aborter timeo 

Qaa produced in Kentuoq and West Virginia tieldll ia current~ eold 
tor about 20, per MCF to such companiea aa Hope Natural Gu, National Fuel Gu 
and United Fuel Guo Qas produced in M>nroe 1• sold tor about 8p per MCF to 
pipe li:ne companies 1uch aa llisaiasippi R1 ftl' Fuel. Southern Natural Qaa, and 
Texu Ou Trana.iaaion. al though contracts recentl.1' 81.gned b)r' other producer• 
ill this tield haft been at higher price• o O&a produced ill Hugoton 1• 80ld tor 
about 6/; per JCP to pipe linee auch aa Citiea Serrtoe, Panhandle Eastern. 
Horthern Natural au and Colorado Interstate o More recent contract• in Huaoton 
ban likni•e been at higher priceao 
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Jatural gas re•erfta are sometimes valued at prioea approxiaating 2, 
per KCF in Hugoton, 3~ in llonroe and 6 to 8,! in the Appalachian areao Change• 
in ownership of reservee in these fielda han recent~ been at prices near 
these levelao (Roughl7 these eaae valuation figure• can be obtained b7 cal
culating the estimated pa,out ot reserve• in these :tielda owr their expected 
livea, apd discounting •uch payouts at 6 or 7% compounded annual~) o On the 
baaia ot these f igurea the average value ot eatiJDated reserfts would be about 
4~ per MCF or a total ot $40 million. equal to about $SO a 11hareo '?hie over
all evaluation of gaa renrves at 4,.1 appears realistic, particul~q •inc• the 
Comp&lV' !!I aftrage realization on natural gaa ealea in 1948 was 12tl! per MQF,, 

Elk City Field 

United Carbon controls one-halt interest in 8500 acre1 near Elk Cit7 
1n Beckham and Washita Countiea, Oklahomao United Ga" controls the other haltg 
and is obligated to bear the drilling and eJCploration expenses 1n this !ieldo 
To date the Companies bani brought 1n two large well.a in thi• f'ieldo producina 
oU. cl18till&te and natural gaa.. The first found a JOO-foot pay zone at 9.300 
teet and the seccnd. a mile to the south, tound two thinner pa;r zone• at 8600 
and 9200 teeta The second well ie now drilling tor a deeper ssoneo It 11 eati
mated that the•e two wells ma7 have proved up ro~ 1000 acres tor the two 
Companie• o .l third well is now drilling be70nd 100 000 feet and it thia well 
turns out to be a producer it m&7 llB&n that tour or tift thou1and acre• can be 
proved b7 the two Companieao Shell Oil Corpcr ation controls a tract of land 
adjacent to that ot United Carbon snd United OU. and baa brought 1n two large 
wlla within about two ailes ot the two United Carbon-United Gu producers., 

It 1• much too earl7 to torecaat with &1711 accuracy poaaibl• r•••rTe• 
which aight accrue to United Carbon 1n Elk Cit7 o Ug tor example" no :more 
than 1000 acres are ultimatel7 prond it might be that United Carbon's ahare 
in reserv.e 1'0uld be ae little ae 2 mil.lion barrels of liquids and JO billion 
cubic feet or gaeo It, on the other ha'ld. the third well becomes a producer, 
United Carbon's net reserves in the field might be increueitive-told or aoreo 
Valuing liquid re1erves in Elk City at 60p a barrel and natural gaa reHl"ftl 
at 2/, per llCF. the appraised valw. of United Carbon•a reaerfts there might., tat:.' 
purposee ot rough illustration, be worth f'rom $2 to $10 or 110re per COJlllOD 

ahareo One thing certain 11 that the two companiee will C&rr7 out cone1d8rabq 
more eiploration in Elk Cityg and thia ot couree will co1t United Carbon noth-
1.nga Alao, United Carbon control• 2S, 000 acne about 12 .Uea aay trom it• 
producing wells, which rill be •JEPlored in due couraeo 
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1948 Operatioruu United Carbon n ... Coluabian Carbon 

For coaparatift purposes ae well &• to provide an analysis of 1948 
operation•. the incomo a ocounta of United Carbon Company and Columbian Carbon 
Comp8JO' h&!9 been restated below in amounts per share ot common stock. 

Salee o o o o o o o o o o o 

Operating Earnings o o o o o o o 

Depreciation & Depletion o o o o o 

Bet betore taxes a o o o o o o 

Incoae taxes o • o o o o o o o 

Net Operating Earnings ,, o o o o 

Hon-reourrin& Credit• o ... o o o o 

Net Earning• 0 0 0 0 0 0 0 0 0 

Reported Earnings o ~ • o • o o 

Current Market Price o 0 0 0 0 ... 

Current Jlarket Price Times• 
Net Operat.1.ng E~• o ~ • o 

Net Earninga o o o o o o • o 

Reported Earning• o o • o • o 

Het Worth o o o ... o o o o 0 0 

N•t Current .AsMte o o o o .. 0 0 

Capital Expenditures 
Total o • o o o o o o o o 

Gae & 011 only o o o o o q o 

Jlisoel.laneoua Data 

Gu & Oil Propertiee (aoree) ... o • 

Produc1Jli Wells o o o o o o o 

Hatural 0&• S&lee (billion cubic teet) 
Carbon Black Production (m11Jion pounds) 

Sal•• -% Carbon Black o o o o o o C' o 

~ Ink 0 0 0 0 0 0 0 0 0 0 0 

% Natural Gu • o o o o o <> o 

%Other o o •••••••• 

Protit Jl&rgina (Percent of Sal••) 
Operating Prof it • o • o o o o 

Depreciation & Dapletion o o o o 

Bet before taxes • o o • o o o 

Net Oper~ting Earnings o o ~ o • 

Per Share Co11110n 
United Carbon Columbian Carbon 
(795, 770 ah•) (~ 612, 218 8ha) 

IJ2~8Q t26P60 
lloOS 6.,89 
4p$) lo72 
6 ... .$2 Sol? 
2ol0 1~69 
Uo42 )n48 
Oo62 OoSS 
5o04 4p0) 
Jn9l/ 4o0) 

34 29 

7o7 
6ci7 
8.,7 

$32~.3S 
• 8.-45 

• 6Q21 
• 3 .. 39 

United 

1, 008., 580 
J.., 378 
S6oS 

21904 

67,. 

27~ 

6• 

)Jo7• 
1)08 
l9o9 

lJoS 

a~J 
7o2 
7o2 

12s .. 1s 
I 7oS6 

$ 4o28 

• 1086 

Columbian 

836., 394 
1'i 367 
58~9 

29607 

w 
25% 
~ 
17• 

2)o9. 
61>5 

19o4 
lJol 

I Alter $0o5l per share oonting•nCT reaerfto 
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Record ot Operatiom 

A thirteen ;rear record ot sales and earning• together with related 
per •bar• data 1a ahown 1n the table belowo In the p-e-war ;yeara, 19.36-19~ 
earnings aver-aed $2o22 per share, while div.ldenda •~•raged $107) per mare -
a 78% pa7-outa .Average earning• tor the entire period were $2o9)'per · share, 
ot which $].,, 78. or 61%. was paid out in dividendso Attention 11 invited to 
the •ubstantial. am.ounte charged tor depnci&tioD,p ind1cating that cuh earn1Dg1 
h&ft been almost double reported earning• tor the perio<t. 

United Carbon OOlll>m\Y 

OE!rat1ng Data 

Bet Annual Pre-Tu • ot 
Sal.ea Depreciation Incom8* Salo a 
(000) (000) (000) 

19.36 • 911019 ~221 ~991 )Jol% 
1937 9,272 l, ,380 2ll9S8 Jlo6 
19.36 7ol22 l. 28$ l.ii 706 24oO 
19.39 8,515 lo.344 1,872 2108 
191'0 8,463 1,412 2,042 2~1 
1941 11, 402 1,688 2,9S6 25.a9 
1942 10,Jl.5 l, 887 Jo S78 34P6 
1943 ll, 395 2, 1.37 3, 39.3 2908 
1944 1), 457 2, l$.l. 3,473 2508 
1945 11* 169 2, 21&2 ),076 2lo) 
191J6 2211 .31.3 2, 757 5,030 2206 
1947 2), 916 ), 104 '"282 22ol 
19t.B 2~035 3,6o4 Sol88 l9o9 

* Before Contingency Reserv9e1 
1941 - • 65 (000) 1945 -
1942 - 100 (000) 1946 -
1943 - JOO (000) 1947 -
19~ - 250 ( 000) 1948 -

••t Per Share COllllOD 

Inco•• Barned Paid ~e ·-(000) 

t21120J t2o77 t2o02 48 - J4 
2,JSO 2a9S 
l.S06 lo89 
1,Sl.8 lo90 
l, .336 1068 
1. 712 2ol5 
lo 781 2o2) 
2,047 2058 
21) 2.32 2o80 
2,264 208,5 
30010 3.a78 
.30159 )o97 
3j)ll) 3o9l 

$300 (000) 
400 (000) 
300 (000) 
400 (000) 

2o25 46 - 16 
lo62 37 - 20 
19SO JS - 26 · 
lo.SO J3 - 21 
lo.$0 26 - 18 
lo50- 29 - 19 
lo.50 35 - 28 
lo50 35 - 30 
la50 41 - 33 
lo7S 46 - 31 
2o00 38 - 28 
2o00 )9 - 28 

Net Income data shown atter above charge• .. 
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Pinancial Condition 

The strength of the Coapan;y0a financial poeition can be eeen in the bal
ance eheet. data below, shc.ing the statu• at the clase ot 1948 together ld.tb 
comparative figures tor 19.36 and 19410 Since the end ot the year working cap
ital. has been further iq>roved by the eale ot the CoJDP&DT'• inve1tment in 
1111aiaaippi River Fuel Corpcr ation !or $2. .380, OOOo Thie et.ock1'8a carried at 
it• original cost - $880., coo .. 

United Carbon CO!£UIY 

Balance Sheet Data ($-000) 

1936 1941 1948 

Work1n1 Capital 
Cub & Equivalent 0 0 0 ., 0 ., • 854 • lo 166 • 508?8 
Receivable• 0 u 0 0 0 0 0 0 lo411 lol.37 2o29S 
Inventorie• 0 0 0 0 0 0 I\ 0 487 lo478 211298 

Total Current A•••ts 0 0 0 0 I 211 752 I Jo 781 • 10j)471 
Le••• Current Li&bUitiea 0 0 0 912 211189 ).,758 

Het Working Capital o 0 0 0 0 • ]., 840 I i. S92 • 6.,713 
(Per Share CoDIDIDn) (l2oJl) ($2000) ($8042) 

Inwat.Mnt• & Other A11aet1 o 0 0 0 • lo691 • 2., 076 • 4o056 

11.xed Aeaeta 
Coat 0 0 a 0 0 D 0 0 0 0 • 2311067 • .3011242 I 16.,666 
Leaa1t · Depreciation 0 u ., 0 0 U.4S9 18, 124 3lo012 

Net 0 " 0 0 0 0 0 0 0 u • 11', 6o8 • 1211116 • lJ&. 6SJ 

Common stock & Surplua 
(Including ContingenvReeerves) 
(79511 770 •harea) 0 0 0 0 0 0 I lSD 017 • l.5.Q 876 • 2S.o 760 

(Book Value Per Share). (118<>25) ($l.9o9$} ($32037) 

Hoo Oil A Gu Wells 686 984 11.1378 
Total Acreage 261.o 950 ui..,091 loOOBoSBO 

_ Book Value or the stock (approximateq equal to current market price) 
is conservative~ 1tated when it is considered that fixed a11aeta have been 
written down to 32% of their cost and natural gaa and oil re1er'Y81 are carried 
at only a traction or their. probable Y&lueo 
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-9- United Carbon Comp8DJ' 

The strong current position is 1.mpresei'ff in the light ot capital e.x
peJXlituree in recent yearea Total tor the past :tour yeara ot $16o2 million 
al.10 emphasizes the conael"f&t1ve value - 81406 million - at which net tixed 
aeaete are carried on the balance sheet~ 

Wells & Land & Plut 
Year Pipeline Leueholde & !JUieo -

~ - - - - - - (000 oaitted) - - -
194.5 l2D 718 • h07 $1.:) 623 
1946 2o3S2 286 611 
1947 2~173 184 910 
1948 205'62 l.3S 2l)2S2 

$9, BOS $1. 012 $$D396 

Management 

01car Nelson - President & Director 

To Xo Koblegard - l"iret Vice Preeident & Director 

To So .Reed - Vice President & Director 

Co Ho llcHenr;r - Secretary & Director 
Dir~otor ot Delta Airlines 

To ,l,, Whelan - Treasurer & Director 

So Co Coleman - Director 
Partner. Eo Fo Hu.tton & Coo 
Director - Colt'• Kanutacturing Coo 

Oacar Nelaon. Jro - Vice President & Director 

Stewart So Hath&'Dir - Director 
Chairman ot the Board, Buda Coo 
Director - lq9 National Bank 
Director - Do Appleton C8 ntuey 

lra Po Willetta - Director 
Partner, Gamnll & Coo 

JIBaGL . 
April 260 1949 

Total -- - - -
$ ~748 

.1, 249 
)., 267 
1-948 

$16g2l) 

Paul Bo W)"ant 
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P A U L 8. W Y A N T Copy to Jlro Ila.ass 
233 BROADWAY 

(WOOLWORTH BLDG. ) 

NEW YORK 7. N . Y . 

TIU.IPHONll CORTLANDT 7 .. 0634 

THE INSTITUTE FOR ADVANCED STUDY 

" stewart 
n Schaap 
" Strauss 
" Oppenheimer 
" Rosenwald 
" Hancock 
" Linder 
" Schur 

Minutes. Meeting or the Finance Committee. Jl&;y 20. 1949 
Uptown Club. 60 East h2 Street. New York Cit7 

lo Presenta 
Mr o Leidesdor.f' Mro Strauss 

Mro Linder Mro Maass 
Mro Schaap Mro Oppenheimer 

Mro Wyant 

2o The meeting was oalled to order at lls45 Ao Mo and adjourned from l2a30 
until 21 .30 p. Mo 

3o The Committee rati.f'iedi 

Sale --l., 100 Rights Indianapolis Power & Light Comp&J\V, at 1/1280 

4o The Committee reviewed authorizations not yet executed and decided to let 
the following stands 

~ 
SOii Laclede Gas Light Company Convo Debo 4t/63 at l04t to yield 

4ol%o 
l., 96oshs American Light & Traction Company Common Stook ($1020) at 

approximately 18 to yield 607%0 

So After discussing the current outlook for business and reviewing the port
folio, it was ·concluded to 

SELLt 

- 25())( Uo So Treasury Cttso ot Indebtedness 11/7-1-49 
{Proceeds to purchase AoTo & To )i/59) 

2$(1( American Telo & Telo Convo Debo 2l/61 · 
(Elimine.te - Proceeds to purchase AoTo & T, 3t/59) 

200aha Celanese Corpo ot America $40 75 Cumo First Preferred stock 
(Eliminate) 

500shs Consolidated Gas Electric Light & Power Baltimore (l)o6o) 
(Eliminate) · 

1" JOOBba Philadelphia Electric Comp~ (#lo20) 
(Eliminate) 
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Institute tor Advanced StudT - 2 -

SELL (Cont•do) 
500shs Babcock & Wilcox ($5oOO) 

(EJ1m1nate) 
800ahe Jo I. Oaae ($2000) 

(Eliminate) 
2,000sha Chrysler Corporation ($4u25) 

(Eliminate) 
2.S9sh• General Motors ($5oOO) 

(Retain 2,000ahs) 
l.500aha Bethlehem Steel ($2"40) 

(Eliminate) 
lo SOOaha United States Steel ($6000) 

(Retain l, OOOeha) 
2,875eha Eastman Kodak ($lo6S) 

(Retain 5o OOOaha) 
SOOsba Sterling Drug ($2o2S) 

(Eliminate) 
2, OOOsha Cutler-Ham.er, Inc o ( $20 00) 

{El.1.minate) 
2,SOOaha General Electric ($2000) 

(Eliminate) 
l,.$00eha Square D Company {$loJO) 

(El:l.m.1nate) 
1. SOOaba Loew•s, Inoo ($lo.SO) 

(Eliminate) 
le OOOahs Beat & Coo ($2000) 

(Eliminate) 
625aha Montgomery Ward ($.3000) 

{Eliminate) 
l.,OOOahB So So Kresge & Coo ($2.>SO) 

(Eliminate) 
500sha McCrory Stores ($.3000) 

(Eliminate) 
l. lOOsha National Cash Regieter ($2050) 

(F.l.iminate) 
SOOshs Underwood Corporation ($Ll)OO) 

(Eliminate) 
S2ahe Newark Provident Loan ($80()1)) 

(Eliminate) 
12Saha Plainfield Union Water ($4000) 

(Eliminate) 

BU?a 

1.000 Units Newark & Essex Building Corpo ($ - ) 
(El.:1.minate) 

5, 000 Rights Columbia Gu System, Inc,, 
(EliDlinate) 

SO<Jl American Telo & Telo CODTo De~o 3i'S9 
lO(J( Missouri Pacitic lat & Ref o "H" S/80 

800aha Cleveland Electric Illuminat~ Coo ($2020) 
ci. 200ah• now held - Book 371) 

lr OOOaha National Steel ($So00) 

Minutes - 5/20/49 
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Institute tor Advanced Study - 3 -

BUI (Cont•do) 

400ehs Victor Chemical Works ($lo75) 
(1., lOOsha now held - Book 46t) 

J..5008ha National Dairy Products ($lo80) 
(500ehe now held - Book 2oV) 

500shs Borden CompllllY ($2a55) 
(500ehe now held - Book Jli) 

Lo OOOehs American Metal Coo ($2 aOO) 
~OOOshs Paramount Pictures ($2a00) - Old Stock 

(5o OOOl!lhs now held - Book 241) 
l.OOOehe Skelly Oil ($$000) 
2o000she Federated Department Stores (*2o00) 

(J0 000shs now held - Book ll'!") 
1. 500ehs Go Co lfurphy ($2.:-25) 

(500shs now held - Book 16-i) 
600she So Ho Kress ($4025) 

(400shs now held - Book 35i) 
~ 0008hs Liggett & Myers Tobacco Co. (S5aOO) 
2,000shs United Carbon ($2000) 

500shs Peoples Gas Light & Coke ($6000) 

llinutes - 5/20/49 

60 The Chairman expressed the desire to look into Wo To Grant and Allied Stores 
Companies before the Committee acted on the suggested sale of 1~500 shares 
Wo T. Grant Common Stock held and the purchase of Allied Stores Common 
Stocko 

7n The possible purchase of coJllJllOn stocks of the companies listed below was con
sidered and the Committee decided to take no action at present but requested 
the Secretary to bring them.to the Committee's attention in the future, par
ticularly if the ,stocks become available at lower priceeo 

Cent.t"al & Southwest Utilities 
(None now held) 

Kennecott Copper 
(2, 500shs now held - ~ook 451) 

American Enka 
{None now held) 

American Viscose Comp&J'\Y 
(None now held) 

Industria.l Rayon 
{2, OOOshs now held - Book 41·1) 

)(ark.et 
S/20/4<; 
12 

44 

67 

51 

31 

So The Conmdttee discussed P arrunount Pictures, Inca, plan of reorganization and 
decided to take no action at thia timeQ 
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Institute tor Advanced Study - 4 - Minutes - S/20/49 

9o The Committee discussed the Electric Power & Light Company's plan of re
organization and decided to retain 6,375 shares United Gas Corporation 
Common Stock ($1000) and 1" 400 shares Middle South Utilitiee, Inco, Com
mon Stock ($lol0) to be received in exchange tor 500 shares Electric 
Power & Light Corporation $7 Cumulative First Preferred Stock and SOO 
shares of the Company's $7 CUmulative Second Preferred Stocko 

lOo The Committee considered the solicitation ot the Kuhn & Jones Committee to 
represent Niagara Hudson POller Company Preferred stockholders' interests 
before the Securities & Exchange Commission and decided to take no action 
with respect to the Institute•s holding of 500 shares 5% Cumulative First 
Pref erred Stocko 

llo The meeting adjourned at lu 45 Po Ko 

Paul Bo Wyant 

secretary 

llq 27, 1949 

So Do Leidesdort 
Chairman 
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PA U L 8 . WY A N T 

233 BROADWAY 
(WOOLWORTH BLOG.) 

NEW YORK 7, N. Y. 

T ILIPHONt CORTl..ANDT 7·0894 

THE INSTITUTE FOR ADVANCED STUDY 

llemo to Mro Leidesdorf' 
)(r., Maass 
llro Stewart 
)Ir. Schaap 
llro Strauss 
Mro Oppenheimer 
Mro Rosenwald 
llro Hancock 
Ur. Schur 

The next meeting ot the Finance Committee 

ot the Institute tor Advanced Study will be held Friday, 

April 15, 1949, at l2a00 o •clock Noon. at the Director•s 

otr ice, Fuld Hall. Princeton, New Jersey. 

April 8, 1949 Paul Bo 'W;yant 
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Copy to Mrr. !le.ass 
n Stewart 

PAUL 8 . WYANT 
" Schaap 

233 BROADWAY 
(WOOLWORTH BLDG. I 

II Strauaa 
NEW YORK 7 . N , Y. " Oppenheimer 

-- " Rosemrald T E:LIPHON E C ORTLAN DT 7 · 0634 

" Hancock 

" Schur 

THE INSTITUTE FOR ADVANCED STUDY 

Suggested items to be discussed at meeting of the Finance Committee 
Friday, April 15, 1949 at l2s00 PoKo 

Director's Ottice, Fuld Hall 
Princeton, New Jersey 

Memo to Mr o Leideadort a 

l o Pertinent items to be presented by the Chairman. 

2o Cash available for investment. Report by the Chairman" 

.30 Rat1fya 

(a) Sales -
JOaha Atlantic City Electric Coo Common Stock ($1020) at l6io 

(Received aa Stock Dividend on American Ga.a & Electric 
Coo Common Stock) · 

l. OOOrta United Light & Railwqs Coo at l 1J/l6o 
(Giving privilege to purchase 200sha American Light & 
Traction Coo Common Stock at $12 per share) 

(b) SUbacriptiona to -

lOOeha Northern Natural Gas Coo Common Stock ($].. 80) at 29fo 
(By exercising 500 rights received - Reduce by lOOaha 
or~inal authorization to purchase L. OOOaha at approxo 
JJt) 

200aha Cleveland Electric Illumi.nating Coo Common Stock ($2020) 
at .3Jfo 
(By exercising l., 000 rights received) 

92aha Southwestern Public Serrlce Coo Common Stock ($2000) at 
. 25. 

(By e.xerciaing l. 000 rights received) 

4o Review authorizations not yet executed to a 

~-
SCll Laclede Gas Light Coo Convo Debo 4t/63 at 104t to yield 4ol%o 

(None now held - Callable l02t - Current Market ll4:i) 
SOOah1 Central Power & Light Coo 4% Cumo Preferred Stock at 8$ to 

yield 4o7',Co 
(None now held - Callable l07i - Current Market 90) 

l. 960ahs American Light & Traction Co. Common Stock ($1020) at approxo 
18 to yield 607%· 
(40aha now held receind aa dividend on United Light & B.Tso 
Coo Common - Book 191 - Current Market 24i) 

600ehe Tennessee Gas Transmieeion co .. Common Stock ($1040) at 
approxo 2S to yield 506%. 
:Bal.anoe ol !,. OOOeha &U\"Jiorisecl - 3, i.oc>eha .Purchased at 2Si 
A~. Price - Current Market ~?i) 
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The Institute £or Advanced Stu~ -2- Agenda 

So Diacuas business outlook - review composition of portfolio and individual 
security holdingso 
{List of holdings to be submitted to Committee) 

i/ 60 Securities for possible sale& 
$())( Pennsylvania Ro Ro Geno }(tgeo "A" 4t/65 at lOli - Yield 404%0 

973shs Pennsylvania Ro Ro Common Stock ($lo00) at lSt - Yield 60.$%0 
(Memo dated April 8, 1949, submitted to Committee) 

7o Securities for possible purchases 
10(1( United States Savings Series 11011 2t/4-l-6l at lOOo 

(75Cll now held - 50M mature 1953 and J.OCll each year thereatter 
through 196o) 

50CU CoioTo Financial Corpo l~ Notes due 9 months at lo75% .diecount 
baaia - To invest cash or replace Uo So Treasury li' Certiti
catee of Indebtednesso 

v (llemo dated April 6, 1949, submitted to Committee) 
SOK American Telephone & Telegraph Oonvo Debo 2i/6l at l02t to 

yield 2o5J%o 
(250K now held - Book l05i - Callable 108 - Conversion price 
tor stock 150 - Current Market 146 - 1946-1949 Price ,Range 
ot Bonds 119!-lOl) 

JOOsha Celanese Corpo of America $4o75 Cumo First Preferred Stock at 
10lt to yield 4o7%o 
(200ahs novr held - Book lOll - Callable 105) 

.3, OOOsha Sunray Oil Coo 4i% ($2·5 Par) Cumo "A" Preferred Stock at l6t 
to yield 605%0 
(b. OOOehe now held - Book 2li - Callable 25 i) 

500sha Peoples Gu Light & Coke Coo Common Stock l$6oOO) at lo6 to 
'-- yield 5o 7%o 

(None now held - Memo dated April 7, 19!8, submitted to Com
mittee) 

~ 1-i OOOsha Colonial Milli Coo Common Stock ($lo00) at 16 to yield 602%0 
(None now held - Memo dated April 7, 1949. submitted to Com
mittee) 

80 Other pertinent itemac 

(a) El Paso Natural Gas Coo proeoses 3 for l stock ei>lito 
(500aha now held - Book )lf - Current Market 79i> 

{b) du Pont Coo proposes 4 tor l stock splito 
(l,600shs now held - ~ook lJ.W-1- Current Market 191) 

April 12. 1949 Paul Bo Wyant 
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PA U L B. W YA N T 

233 BROADWAY 
(WOOLWORTH BLOG. ) 

NEW YORK 7 , N. Y . 

TELl:PHONI C O RTLANDT 7 · 0634 

THE INSTITUTE FOR ADVANCED STUDY 

Copy to llro llaaas 
' n Stewart 

n Schaap 
" Strause 
" Oppenheimer 
" Rosemrald 
" Hancock 
" Linder 
n Schur 

Minutes. Meeting or the Finance Committee. April 15, 1949 
Director' a Office. Fuld Hall, Princeton. New Jersey 

lo Preaentt 

llro Leidesdort 
llro Maass 
Mro Schaap 
Mro Strauss 

Mr o Oppenheimer 
Vro Linder 
llro Bamberger 
Mro Wyant 

2" The meeting was called to order at l2cl5 p. Mo 

Jo The Committee ratifiedt 

(a) Sales -
JOstus Atlantic City Electric Coo Common Stock ($1020) at l6io 

(Received as stock dividend on American Gas & Electric 
Coo Common Stock) 

l.,OOOrts United Light & Railways co. at l 13/160 
(Giving privilege to purchase 200sha American Light & 
Traction Coo Common Stock at $12 per share) 

(b) Subscriptions to -
lOOshs Northern Natural Gas Coo Common Stock ($lo8o) at 29t• 

(By exerci~.ing 500 rights received - Reductio11 by lOOaba ot 
or~inal authorization to purchase 4.000shs at approx. 
33t) 

200ahs Cleveland Electric llluminating Coo Common Stock ($2020) 
at .3.3to 
{By exercising l. 000 rights received) 

92shs Southwestern Public Service Coo Common Stock ($2000) at 
250 
(By exerci.sing l., 000 rights received) 

4o The Committee•a attentionwae directed to a complete list of the Institute•a 
investment holdings, including a reoapitu1ation statement showing their 
status as of March 31. 1949 o 

A.a or llarch 31. 1949, cash and market value of all investments totaled 
$17. 525. 359. an increase or $87 3. 622 over book value ot 116. 651, 737" 

Estimated annual income ot $706.269 (before am.orti21ation or premium on bonds 
at $5. 000 annually) produces a yield ot 400% on total market value and 4o2• 
on total book value of the !'undo 

Caah and United States Government bonds acoounted tor 40ol%, preferred stocks 
tor 11.8%, common stocke tor 4.306% ano. miscellaneous item.a for 4o5• of the 
total market value o! the !unda-
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Institute for Advanced Study '- 2 - Minutes 

So The Treasurer reported that although there was no caah on hand available 
for investment, $4.150, 000 par value United States Government Bonda due 
within one year, as well as other short and intermediate term United 
States Government Bonde could be considered as funds available tor in
vestment o 

60 The Committee reviewed authorizations not yet executed for the purchue 
ot securities and concluded to let all stand unchanged except the tol
lowinga 

Cancel to au, 
SOC>ahs Centr&l Power & Light Compaey 4% Cwno Pref erred Stock at BS 

· to yield 4o 7%o (CUJTent Market 90) 

Raise Price on Purchase 
60osha Tennessee Gu Transmission Coe> Common Stock (81040) from ap

proximately 25 to approximately 270 (31>400shs purchased at 
25t) 

7o Alter discussing the cUJTent outlook tor business and certain individual 
securities, it was concluded to 

SELL a 
5SCJa United States Treasury Certificates of Indebtedness l·i/7-1-490 

S<ll Pennsylvania Railroad General Mortgage "A" 4t/65o 
973ehs Pennsylvania Railroad Common Stocko 

BUYs 
-100¥ United States Savings Series "G" 2t/4-l-61 at lOOo 

SOOM Commercial Investment Trust. Inc~ l-i:C Notes due in 9 Jlonths 
at lo75% discount basiao 

80 Atter discussing at some length the general outlook tor business. it was 
agreed to hold another meeting in the near future after the members of 
the Committee had had more opportunity to review the Institute•a invest
ment holdingao 

9o The meeting adjourned at 1100 Po Mo 

p aul a. wyant 
Secretary 

April 18. 1949 

So D· Leidesdort 
Chairman 
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P A U L 8. W Y A N T 

233 BROADWAY 
(WOOLWORTH BLDG. I 

NEW YORK 7, N . Y. 

T•L.llPHONll CORTLANDT 7·0834 

THE INSTITDTE FUR ADVANCED STUDI 

Copy to Mro )(anea 
" Stewart 
" Schaap 
n Strauss 
" Oppenheimer 
" Rosenwald 
" Hancook 
n Schur 

llinutea, Meeting ot the Finance Committee, Februarz 15, 19~ 
Hotel Commodore, East 42nd Street, New York City 

lo Preaenta 

llro Leideadort 
Jl:re> Mau• 
llr o strau.a 

llro Schaap 
llro Oppenheimer 
llro 1'7&nt 

2o The meeting was called to orsmr at 2130 Po Ko 

)o The Committee ratitiecb 

(a) Purchase· -
20ah11 American Metal Coo 41% CWno Preferred Stock at 9)fo 

(To bring holding to 300sha 4~ Pref erred atter ex
changing 200ehe 6% Pref erred held tor 280aha 41% 
Preterred) 

(b) Sale• -
)Osha Atlantia Cit7 Electric Coo Common Stook ($1020) at lSo 

(Stock d1Tidend on lOCX>aha American Gaa & Electric 
Coo Common Stock) 

2eha Madison Gaa & Eleotrio Coo Common Stock at 2lfo 
(Stock dividend on 20aha American Light & Traction 

4
; Co. Common Stock) 

47 ~· Texu Qult Sulphur Coo Common Stock CIS"OO) at S8to 
(Stock dividend on 3100aha Gult Oil Coo Common 
Stock) 

4~ The Committee• a attention wu directed briefq to a recapitulation state
ment dated Pebruar:y 10, 1949, showing the status ot the investment hold
ings as ot December 31., 19480 

.la of December 31, ouh and market value of all investments totaled 
117, 362, 3S7, an increase ot 171&8. 408 over book value or 816, 613, 9490 

.Amm.al inoom ot 1682,201 (betore amorti11ation ot premium on bonds esti
mated at tS.ooo annualq) produces a yield or 3il9• on total market value 
and 401$ on total book value of the tundo 

Oaah and United States Government bonds accounted tor 4208%, preterred 
etooka tor llo)%. ooimon stocks tor 4loS% and miacellaneoue 1teme tor 
4 .. 2~ ot the total market value ot the tundo 
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Inatitute tor AdftDoed Stud;r - 2 - llinutea - 2/lS/49 

5o The Tre~ reported that although there was approximate~ tSOO,ooo cub 
available tor 1nYe1tmnt, 'Ibo lS'()p 000 par value United States Government 
bonds dne within one ;year, u W.11 a1 other abort and intermediate term 
United States Qovernmnt bonds, could be considered alao aa !Undll a'Y&il
able tor investment. 

60 The eo-tttee reTined author11atione not ,.et executed tor the purchue 
and sw ot ••curities and ooncludad to. let all stand except the tolloringa 

cancel to Bu;ra 
SOOab11 Ooneol1dated Ed18on Ooo lo?o t5 CUmo Preferred Stock at l06to 

(Balance ot 800aha authorised - JO()aba purchued at 1061) 
and, inetead, to 

!i: 
200eha Ooneolidated Ediaon Co. Ho?o tS OUmo Preferred Stock at l07t• 

7. J.tter comideri.Qg the carrent outlook tor buaineas, ravining 1ndustr1&l 
~n etoolm now held and discussing other individual eeouritiee, in
cluding those 1n the natural 1•• induatry, it wu concluded to 

BUia -l, 000 'Units Traneoontinental Ga• Pipeline Corporation 
1"' OOOeh8 Borthern Natural Gu Coo Com.on Stook 
l. OOOW Plllhandle Eutern Pipeline Coo CollDon Stock 
2,000.tla Southern Hatural Gu Coo CQDlllOn Stock 
b. OOOeha Tenma111 Gu Tranemiaaion Coo Oomllon Stock 

SOOlh1 Public Seniae Coo ot Colorado Common Stook 
S00W Coluabi&n C&rbon Co. Oollllon Stock 
9001ha Oult OU Co o Ccmmon Stock , 
~Iha Phillipa Petroleum Coo Comon Stock 
400lha Shell Union OU Coo OomDOn Stock 
lOOlha superior Oil Coo ot Oal.Uorni,a Comon Stock 
lOOlhe American Ho• Products Common Stock 
198ahl OoioT• Finanoi~ Oorpor•tion Common stock 

(Sell 2eha aDd ·bu;r"200lhe) 
21Slhs Induatri&l Ra70n OOJD>n Stock 
200w Consolidated ldison Ooo Common Stock 
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rn.titute tor Advanced St~ - 3- Minutes - 2/lS/49 

80 '1'tMt Oomittee diecwsnd the aocounting procedure tor stock dividenda re
ceind and deoiC:S.cl t.hat llben they are retained, their value should not 
be credited to income and charged a.a ooat of the atoou. and that when 
they are sold the proceeds •hould be aredited to the original coat ot 
the atooka trom which the stock dividende wre Z'eoeivedo 

With reapeot to 1tock dirtdenda reoe1'98d reoent~, it wu decided to 

Sella 
-gllha Babcook "Wiloox Camon stooki> · received on SOOah• heldo 

80ehl Jo lo C&le ComparJT ColllllOn Stock, received on 800shs held.o 

Bolda -.37Sehe Eutaan lodak CompazJ7 Common Stock; rece1ftd on 7SOOlh• heldo 
8S8h1 Indu.atrial ft&1on Corpo Oolllaon stock. received on 1700aha heldo 
2S 

]Jl.~ Internat1onal Bwli.De•• Jlacb1ne1 Common stock. received on 
262Slh• beldo 

l.00ah1 National. OUh. Regiater Ooo Oomon stock. receind on lOOOllh• 
beldo ' 

9J 
103~ StaMard OU Ooo ot Bew Jer197 Common stock, received on 

41.30w heldo 
2$ah• Tena Coo Common Stoolc, receiwd on lOOOshs heldo 

9o Th• Oommittee agreed to purchue tor approx.1mat•l1' 1468.ooo the equity 
1n certain real estate on 'l'irem&n Avenue, Detroi~ lliobigan (1ubject to 
tJ.,. 3SOo 000 Pint llortgqe to be held b;J' tbe Mutual Bene.tit Lite In
nrance CoJIP&DT, lewark. Hn Jeree7) and to l•ue the propert7 tor 
twenty ,.are with renewal options to General llotore Corporation or 
proper aubaidi&rT• under a net laaee arrangement to be approved by 
llro llauso Rental p~nt1 are to provide tor amortisation o.t the 
purchaee prioe at the equit7 1n the tirll't ten ,.are with 1ntereat at 
,.... and tor 12,000 income ammal.JT tor the eecond ten yeareo 

10. 'l'h8 ••ting adjourned at .3140 Po llo 

Pal I• 1lfrant 
seoretiii' 

hbnaz7 17, 1949 

So Do lAideedoa:f 
Oiiiliillli 
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