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PAUL B . WYANT 

233 BROADWAY 
[WOOLWORTH BLDG.] 

NEW YORK 7. N. Y. 

TELEP'HONE CORTLANDT 7·063 .. 

THE INSTITUTE FOR ADVANCED S'l'UDY 

November 29. 1950 

Cow to Kr o Maas e 
" Stewart 
" Schaap 
" Strause 
n Oppenheimer 
" Rosenwald 
" Hancock 
• Linder 
" Schur 

Statistical Comparison of Certain Public Utility Holdings 

Memo to Mro Leidesdorta 
, 

· Attached is a briet statistical resume covering 
certain public utility common stocks which are included aa suggested 
changes on the Agenda for discussion at the meeting this Fridqo 

I shall be prepared to supplement thi• data with 
additional reasons for making changes in the holdings~ 

Paul Bo Wyant 
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... 
THE INSTITUTE FCR ADVANCED STUDY 

Statistical Compari~on of Certain Public Utility Holdings 

Carolina Consolo Dqton Illino1a Indianapolia Public Servo 
Paw.er & Lt(\ Edison Power & Lto Power Power & Ltc. Bleco & Qae -

Market Price ll/28/SO 2at 2~ 291 J~ 281 211 
Price Ran&• 1949 - 19$0 .35-26 34-22 J.5-26 41-26 34-22 27-20 

Earnings - latest 12 moeo t.3022 t2o)6 $2078 $2o9l l.303.3 $2oCJ1 

Price-Earnings Ratio 809 12(\7 lOoS 10o9 604 lOoS 

Dividend $2o00 $2ti00 $2o00 $2020 fl.o60 $1060 

Yield 700/. 607% 608% 609% So7% 70'4 

Percent Pay-out 6~ as• 12• 76% 48% 61$ II 

% Groaa Income 
Carried to Conaon 59% 53% 73% 68% 66% ~I 

Capitalisation (000) 

Debt 165, 930 1475,847 151,8.50 t9S,233 $.52,024 12648 675 
% o:r Total 5.5% 41% '44% 52% 57% SS% 

Pref erred Stock iB,609 191,.532 2s,ooo 22,.500 l),900 2.5,006 
% of Total 15% 16% 21% l~ 1.5% 5% 

C011111on Equity J6,C1f5 494, 19.3 40,920 64,618 2$,282 203,812 fl 
% of Total 30,C 43% 35% 36% 28% 40.C 

Number of shares CODDon l,hoo,ooo ll,484,547 2,266,666 2,J.56,406 1,179,479 S,.510, 133 coao 
6, C56,4S8 preto ccao 

(I Inc:l,udea .5,.510, lJ.3 aha ooumon stock and 6, OS6,4S8 she $lo40 dividend preference common 
convertible into lol she OOJDOn until June JO, 19$1 and 1001 Oo875, 0.75 caaaon shares 

Paul Bo W7ant in each eucceaeive .) year periodo 
Hoveaber 29, 19.50 
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PAUL B . WYANT 

233 BR O A DW A Y 
[ W O OLWORTH BLDG.] 

NEW YORK 7 , N. Y. Bovember 28, 1950 
T ELEP HONE CORTLANDT 7-063 .. 

Cop;y to Mro 11.aaaa · 

THE INS?ITUTE FOR ADVANCED STUDY 

SBAllROCJC OIL & GAS CORPORATION 

Camon Stock ($lo60) at JO to ;yield 5.,.)% 

.llamo to Jlr o Leidesdorf: 

" stewart 
• Schaap 
" Strauss 
n Oppenheimer 
n Rosenwald 
n Hancock 
" Linder 
11 Schur 

Attached is a memorandum diacussag the current position ot 
~ock 011 & 088 Corporationo 

Br1en1' the operations ot th1a CoJ11P81V" are campriaed or the 
production, purchase and processing ot natural gas and crude oila A.tter 
the extraction ot natural gasolllle and llquitied petro~Ull gases, the 
residue gae is sold to pipe lines, carbon black companies and otherio latural 
gasoline output 1a used ·in its own ret1.ner,y for blending motor tuel, but LfO'• 
and retineJ7 products are sold in the wholesale markei<. 

Although Sbamrock•e sales in the past two years have continued 
their uninterrupted growth, earnings until quite recent]¥ have been adverse~ 
atrected by' price weakness in the markets tor LPG• s and the relativeq un
tavoraela margin between coats of crude oil and the value of refined produats" 
It is believed that in the first eight months ot the current fiscal 7ear, 
prior to the recent. improvement in retineey margina aDi LPG prices, t.he 
Compall1' realized very little earnings !rora these operations am most ot its 
profits came troa the sale or residue natural gas to pipelines and otherso 

The market price ot natural gasoline is not as important to 
Shamrock as to a comp8%J1' like warren Petroleum, because the tormer usee 
apprarlmateq all of its om production as a blending agent in its refiner7 
operationso In tact Shamrock entered the crude re!ineey business original]¥ 
to have an outlet tor its natural gasoline and eliminate the necessity ot 
dumping this product on the market .. 

Shamrock is in the Jli.ddle ot a construction prograa substantial 
tar a CC>llp&Jl7 ot its eizeo Capital expend.1.turea of over $22 million in the 
past four years have more than doubled the propert7 account and have been 
financed alaost entireq b7 retained earnings am depreciatio119 

Qa:s reserves held in leaseholds or purchue contracts are believed 
to total 2o2 trillion cubic .feet, which at the 1949 rate or withdrawal 
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were eqivalent to a l.6t 19ar aupp}7o Most ot tbe gas is rich in liquid 
content am the value of liquid.a derived traa each JICF in 1949 was about s; 
as cmpared to So3~ tor the gas itself" Subetantia~ all ot the c~·. 
reserves are dedicated under contracts with pipeline cmpanies, carbon black 
and other industrial compaD1eso 

It ia believed that Shamrock can count on approximate]Jr $2 per 
share of stable 19ar-in and year-out earnings tram the sale of residue 
natural gaso Earnings over and above that level will came tram LPG•~ and 
retined products am will represent tlie more volatile aspects o! Shamrock's 
operationso 

EarlliDgs for the fiscal year eDding lovember 3oth, are e.zpected 
to be close to f3oSO per shareo The anticipated benefits tram recent con= 
struction experditures together w1 th aore stable markets tor LPC)O s could 
improve earnings to abOTe '4 in 1951, even ·allowing tor higher income taxeao 
The c01111on stock is currently on a llo60 annual divideDd basis (5o3% yield 
at JO) equivalent to a pay-out of 46% of estimated earningso Since, as 
mentioned, some $2 per share is derived trcn the stable residue gas business 
it would seea that such earnings could support a somewhat higher divide.nd.01 
However, tor the imllediate future an increase is not anticipated because of 
the needs ot the continuing construction progr8Jllo 

I suggest that the CODDit~e consider the purchase of 31 000 shares 
Shamrock Oil & Gas Corporation Common Stock as a replacement tor the securities 
suggested tor sale in the Agendau 

Paul Bi. W,-ant 
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PAUL B . WYANT 

233 BROADWAY 
lwooLWORTii BLDG.] 

N EW YORK 7, N. Y. 

TELEPHONE CORTLANDT 7~0634 

SHAMROCK OIL & GAS C.ORPORATION 

Comm;)n Stock ($1060) at 28 to yi.eld 5o7% 

Capitalization (000) 

long-term debt (3% bank lo8D8) 
Common F.qu1 t:r (lo 3450 570shs) 

Balance Sb.eet 
8/31/50 

$ ·8a500 
l8D456 

$26g956 

.32% 
68 -100% 

October l,l, 1950 

Market Value 
10/11/$0 

1 a.soo ias 
37.676 .1L 

$46, 176 100% 

The Shamrock Oil & Gas Corporation is a small but growing Comp&r:J1" in 
the natural gas industry., Gross revenues for the fiscal ;rear ended November JO.o 
1949D amounted to $2406 million which may be broken down roughly as follOW8: 
sale ot refined products. 42~ residue natural gas£> 28l(, llquif'ied petrolewa 
gases (propane & butane). 24%1 crude oil. C$o 

Reservesc 

Shamrock held under gas and oil leases at November JO, 1949.. approxi
matel7 lJB.780 acres in the Texas Panhandle,. proven for either oil or gaeo It 
also bad under oil or gas leases .. 317,586 acres unproven for production,;i or a 
total of 456. 366 acreso Shamrock produced from its own leasd.lolds an average 
of 231. 100 MCF per day in the last fiscal year and purchased 1200 945 MCF per da;y 
under ~as purchase contracts with otherso 

An official estimate of gas reserves available to Shamrock has not been 
made since 19u6o Howevero the Comp8JV's own staff estimated that at December l. 
1949. gas reserves held under leaseholds amounted to 1"85 trillion cubio feeto 
Under gas purchase contracts there were 351 billion cubic feet or total estimated 
reserTes of 2.2 trillion cubic !eeto 

Most of the gas is rich in liquid content (natural gs.aoline and liqui
fied petroleum gases) and the value of liquids derived from each VCli' in 1949 
averaged about '"' as compared with '5o'J6J for the gas itself o 

In this connection it should be noted that since Shamrock also processes 
gas for others .. the reserve• back of these processing contracts (estimated to amount 
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Shamrock Oil & Gas Corporation - 2 - 10/13/SO 

to 358 billion cubic feet) can be considered as available to supply liquid hydro
carbons for the futureo 

Crude oil reserves are estimated at 10 million barrelso Shamrock's net 
crude production in 1949 amoµnted to 57J, 469 barrels, a daily average of 1.., 571 
barrels.. This is not large, but compares with a daily average of less than ~ 000 
barrels prior to 1947 o With the refiner;r using 6, 761 barrels of crude daily, 
Shamrock had to purcba.se the major part of its crude requirementso 

Shamrock's gas sales in 1949, were l25o7 billion cubic feet or residue 
gas or the equivalent of 132 billion cubic feet of gas drawn out of the field 
(some 5% ot the gas by volume is lost in the stripping process)o Thus at the 1949 
rate of withdrawals, Shamrock's awn leaseholds and gas purchase contracts were 
apparently equal to a 161 years supplyo . 

ill of the gas which the Company producesg plus certain amounts pur
chased from or processed for other producers, is treated by the Compan;y•a two 
natural gasoline plants in Moore Count7" Texaao After the various liquid petroleum 
products are extracted the reSll.ting dry residue gas is sold to pipeline companies 
and carbon black manufacturerso sales of natural gas by Shamrock in 1949, were 
as !'ollowsa 

Volume BCF Revenues i {. KCF 

Transmission Pipelines 6J., 064 $3, 8Jla256 60075~ 
Industrial Gae 4. 887 256,001 5o2)8 
Carbon Black 57 0 771 211655~ 831 4,597 

Total 12$0723 -~ 743"089 50363,! 

The principal pipeline customers of Shamrock are Northern Natural. Panhandle 
Eastern. and Texoma Natural Gas., 11hile some of the present contract prices appear 
to be low compared with prices currently prevailing. Shamrock's ave~age realization 
has been gradually creeping up# as a result partfy of escalator clauses and partfy 
of negotiations resulting the revision or contractso T'nere are also escalator 
clauses in both the carbon and zinc company sales whereby price of gas is related 
to the price of the commodityo Recent increases in zinc prices will produce a 
higher price to Shamrock for the gas which it sells to the .American Zinc plant near
b;y .. 

· Unless substantial new gas reserves are discovered in the Texas Panhandle. 
residue gas sales of Shamrock -should tend to level out over future yearso Because 
all phases of the business are interrelated it is difficult accountingwise to 
separate earnings b;y departmentso A Tough estimat.e is that the residue gas busi
ness alone should produce earnings equivalent to about $2 per share of common stocko 
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Shamrock Oil & Gas Corporation - 3 - 10/13/50 

Refining 

Shamrock entered the crude refining business originally to provide an 
outlet for the natural gasoline which it produces in its stripping of raw natural 
gaa, and elilllina.te the necessity of dumping this product on the marketo Currently 
Shamrock is using all of its natural ;;asoline as a blending agent in its refinery 
operations because of the relatively higher prices for motor fuel as against natu
ral gasoline. The Company enjoys certain flexibility in this regard and can use 
this natural gasoline to the greatest advantage pricewise either in its own re
finer)" or on the marketo Shamrock has become a producer and wholesaler of retined 
products in a wide area including the Texas and Oklahoma Panhandles and adjacent 
regions in New Jlexicooi Colorado, and Kansaso Refining facilities of Slamrock 
have been inadequate in the octane race of recent yearso Consequently it became 
necessar;y to build a modern catalytic cracking unit, completion of which is ex
pected about February l., next yearo Total cost of this refinery unit will be 
around $2t milliono The new refinery is expected to improve gasoline quality, re
du~ the volume of fuel oil, and possibly contribute as much as a dollar per share 
in additional. earningso 

Shamrock has a 30% interest in a refined products pipeline 1'hich runs 
from the McKee plant to La Junta. Colorado. with the other 70" owned by Phillips 
Petroleum. the operators of the line and the only other user,, To increase its 
participation in the growing Denver market this pipeline is now being extended 
from La Junta to Denver" with Shamrock having a 15% interest in the extensiono 
Shamrock has also constructed terminal facilities at the Denver end of the line at 
a cost of some $500, ooo. Upon completion of these facilities about January ~ Sham
rock expects to double its sales in the Denver areao In line with its larger re
fineey activities and to insure a market for products Shamrock is venturing into 
service stations on a fairly broad scale.. Over the next year or two the CompaDT 
may spend $2 to 13 million on service stationso Thus the Comp&!J1' appears to be 
moving in the direction of increasing its refining activities and the distribution 
and retailing or refined productso 

Capital Expenditures 

It is expected that expenditures tor capital improvements will amount to 
about $6 million in the current fiscal yearo a good portion of which is being spent 
for the catalytic cracking unit. for the Denver terminal, for the products pipe
line extension to Denver, for gas station sites and equipment and for other re
finery expansion. This amount compares with $5, 200, 000 in 1949. · $611 100, 000 in 1948. 
and $5, 000, 000 in 1947, or a total of over $22 mill.ion in the four year periodo 
Thia is a substantial sum for a company of thia size with total assets of eome 
$32 million. and it means that the Conpaiv has been practically' rebuilt in the last 
four yearso 

Operat1.ona 

Shamrock's earnings started dowmrard in the Spring of 1949 when LPG and 
refined products prices began their long declineo This contimed into 1950 with 
earnings reaching a low point last Springo . It ie probable that in the ear17 part 
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Slamrock Oil. & Gas Corporation -4- 10/13/50 

of this year Shamrock realized very little earnings from its LPQ•s and refined 
products operations and that most of its earnings came from sale ot residue natu
ral gas to pipelines and otherso Considerable improvement has developed since the 
Korean war started which has benefited refinery margins and both the marketability 
and prices for LPG•eo 

Shamrock produces !so-butane as a fraction in its processing of raw 
gasoline .:.nto h i gh grade end productso Until recently it c.:>uld market only half 
its capacity and at 2/, - 2~ per gallona now it can sell its entire output at 
double the priceo Iso- butance is i.q>ortant in the refining of high octane aviation 
~aaoline, the demand for 1'hich should be increasingo 

Demand for butane also has improvedo Shamrock was able to market only" 
about ooe- third of its butane capacity in the first eight months of 1950a After 
selling around 5~ in January 1949, butane declined to 2~ per gallon in 1950. re
covering currently to slightly under 5/. per gallona 

There continues to be a large over-supply of propanes resulting fraa the 
sharply incrPaaing amount of natural •;as processed by Shamrock and others., Until 
recently tha price has been around 2/, per gallon against 508/, per gallon in 
January 1949 o Currently a seasonal upswing hae advanced the price to 3~ per gallono 

· The large over-supply of propane will probabl.)r continue until new markets 
are created on a broad scale. such as conversions of tractors, busses and motor 
fleets to the use of propanea A recent editorial in the "Oil and Gas Journal• 
(September 14. 1950) pointed out that as a motor fuel propane gives more miles per 
dollar than gasoline at present prices. has little or no exhaus:t odor, gives high 
octane performance and deposits no carbon in the motoro Shamrock has been success~ 
ful in converting some 2, 000 f arm tractors in its area to the use of propaneo 

Recent strength in end products is banefiting Shamrock in its refining 
operationso The greatest increase hae taken place in 116 Fuel Oil which is now 
$1060 per barrel as compared with 901, per barFel a year agoo Prices for other 
refined products have also firmed upo In addition. as a result or the installa
tion earlier this year 0£ a Cyclovereion unit and a catalytic Po:!..merization unit, 
Shamrock's refining capacity has been increased. The refinery recently was running 
at around 10,000 barrels of crude per day against 6.700 barrels per day a year agoa 
Here also Shamrock is benefiting from a combination of higher prices and larger 
volwneso 

A record of the Compaey' s operations for the past ten years is shown 
on the next pageo Attention is invi.ted to the five-fold increase in sales and 
even greater increase in net income.o 

In view of the recent lllprovement. earnings for this year should be 
around S3a25 per share, after allowing for the higher tax rate now in effecto 
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Shamrock Oil & Gas Corporation - 5 - 10/13/50 

Operations ~000) 

Depree., 
Per Share Common Net It Pre-Tax % ot Net 

!iOVoJO Sales Def let.• Income (a) Sales Income~a) Earned~a) ~ Rane 
1941 I 5.1.35 $ 723 ti. 429 2708% $ 855 $(),,52 $ - .3 - l f> 

19142 5.480 695 )... 547 28o3 63.3 OoJ6 .3 
;r; 

194.3 6.898 725 )... 768 25,,7 1..032 o .. 66 0~10 3J.. 
7.989 910 l.>943 24o4 Oo20 st ?J 1944 1. llB(b) o .. 8J(b) 

l94S 7.148 829 1.678 2Jo5 1.294 Oo96 0.30 2li -
1946 7,759 607 2,046 26o4 1.694 ln26 
1947 120079 769 .3. 920 J2o0 2.935 2 .. 22 
1948 21. 417 l., 24' 7,693 35~9 ~754 4 .. 28 
1949 21'o 622 l., 441 6.594 26o7 ~885 .306.3 
12 l'llOSo 
8/31/50 26.109 l., 626 6. 2.31 2Jo9 ~635 3"44 

a ilso includes charges for canceled leaaeholds and dry holes .. 
(a) Before provision for contingencies .. 
(b) Before non-recurring profit of $1. 750. 421 or $1 .. JO per share .. 

Oo50 32 
loOO 30 
lo SO 37 
1060 31 

1 .. 60 .31 

The extent of Shamrock's growth 1n the past ten years is clear]Jr seen 
in the caaparative balance sheet data followingo Gross plant account cu.rrent1y 
amounts to over t.34 million compared 1'i th $l.Oa8 million at the end or 1941 and 
$14a5 million as recently as 19460 This expansion has been financed largely 

- 17 
- 20 - 2s 
.,. 24 

- 25 

internally:. debt has increased relatively' little and the increase in common equity 
is entirely the result or retained earningsn 

Cash & 
(000) Total Net 

Current Current. Current 
Nov .. 30 f!luiVo Receivable3 Inventories A.ssetB Lia.bilitieB Aseet~ 

1941 $1.201 $ 751 $ 590 $2, 5L2 $1. 50l $1.041 
1946 3,023 555 819 ~391 1.172 3. 225 
1947 2, 769 764 }g68J 5.216 3,297 l., 919 
1948 Uo072 1. .315 2.451 7.844 .3. 659 4.185 
1949 2. 327 1.506 2,688 6.520 3, 371 3,149 
8/31/50 .3. 683 2,040 2,407 a.130 4. '865 .3. 265 

ProEertz Account Common Book % Earned 
HOVo 30 Gross Net Debt Equity Value on Capital -
1941 $10a 794 $ 6.069 $4. 247 ( c) $ .3. 686 $ 2°74 l2o2% 
1946 lL. 515 7.Jll 2.000 8»817 6055 1600 
1947 19, 599 11,779 3,590 lOv 407 7o75 2lo4 
1948 25. 271 16. 661 7,058 l.L.142 10.50 27 .,8 
1949 JO, 009 20. .340 7,.,025 16. 673 12055 2loJ 
8/31/50 .34. 020 23. 284 8.500 18, 456 13070 1802 

( c) Includes $2. 511(000) of 6% Preferredo 
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Shamrock Oil & Gas Corporation - 6-

The present Board of Directors consists of the f ollowinga 

J. H. Dunn - President 
Director ot Continental Carbon Compan;y 

Raz Co Johnson - Vice President 
General Counsel 

Frank Ro Denton - Vice Chairman of Board - Mellon National Bank 
------- Director - Westinghouse Electric 

Pull.man. Inc o 

Jones &. Laughlin Steel 
National Union Fire Insurance Comp~ 

Ralph S· Euler ~ Senior Vice President - Mellon National Bank 
------- Director - National Suppl¥ 

Harbison-Walker 
Pullman. Inc. 

Frank J. Hulllphrez ~ Director - KcCrorz Store• 

laurence II· Marks - Partner - Laurence Mo Marks &. Co .. 

Ro Go llorrison 

Ross D. Rogers 

Director - National Cit,' Lines 
Divco Corp. 
Air Producte. Inco 
Brooklyn Savings Bank 

10/13/$0 

Paul Bo Wyant 
· JWBrlp 
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llemo to llro Leidesdorta. 

PAU L 8 . WY A N T 

233 B ROA D WAY 
[WOOLWORTH BLDG.) 

NEW YORK 7. N. Y. 

Tl'.L£PHOH£ COftTLANDT 7·0834 

THE INSTITUTE FOR ADVANCED STUDY 

Abbott Laboratories Common Stock 

November 28, 1950 

COP7 to llro Ila.us 
" Stewart 
" Schaap 
" strauas 
" Oppenheimer 
" Rosenwald 
" Hancock 
• Linder 
" Schur 

The Institute now holda SOO shares Abbott Laboratories comuon stock 
($108$) which cost .36i and is current~ selling at 42io At its i:resent price 
the stock yields 4.3~ and is sellin& for appronmately 1.$ t1me11 estimated earn
ings ot $2080 per share tor this yearo 

When the Committee. a week or so ago, authorized the conversion of 
)(onsanto Chemical Comp~ $4.00 Convertible Pre.ferred stock into common stock ot 
that C~. Mro Linder suggested that I look into Abbott Laboratories common 
stock with the thought that it might possibl.¥ be a sale. Although this Comp8!J1' 
is one of the best of the ethical drug manutacturers, I believe that it is tull.7 
priced, baaed on its current earnings and prospects, and its earnings statue under 
a possible Excess Profits Tax lawo iberefore, I have included the common stock as 
a sale in a list of suggested changes to be included in the Agenda for diacuasion 
at the meeting on Fridq of this 1f8eko 

Abbott Laboratories• capitalisation consists solely ot 307390814 
shares of conmon stock and it maintaina a strong current financial positiono 
Between 1936 and 1946 ~e Comp~ achieved a remarkable expansion in its operations 
without recourse to public financing in debt or preferred stock except to the ex
tent of $3. 000, 000 which was olrtatanding !or only two 19arao During this period 
gross plant increased from $2.8 million to $10. 7 million. sales from $7 08 million 
to $S4.2 million. pre-tu income from $107 million to $19o2 million. net income 
from $lo4 million to $1008 million and earnings per share from about - wJ level 
to f2 .. 90. The equity per share increased fTaa $3ol2 to $l0o77• Duri:ig this ex
panaion in sales. the Co1!pan;y1 s profit margin increased from about 2C~ to approxi
mate~ 35%· 

Although sales have continued to increase since 1946. frc.Jll $S4o2 million 
to $6706 rail.lion. the profit margin has narrowed from .3SoJj to 22o6k pre-tax 
income having declined !rem $19o2 million to 115·3 million in 19490 Bet income 
has varied between tlO million and $11 111.llion and the earnings per share between 
$2066 and 12.90. I understand from sources close to the Conp81J7 that there 1a 
nothing in the research laboratories 11h1.ch i• likel1' to at1g1D9nt eales and profits 
in U\Y worthwhile wa;r in the near tutureo 
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Abbott Laboratories - 2 - 11/28/So 

Attached ie a ccmpilation Bhowing the eff'ect of Excess Profits Taxes 
on the Comp&DT'• earnings. You will note that, based on the asBU11ption of an 
Excess Profits Tax law as outlined. the Comp~ would have $7, 355, 000 .income 
exempt trom Excess Profits Taxes which is equivalent to $1097 per share, and that 
each million dollars of pre-tax earnings over and above the base of $13o4 million 
would add 7 J per share to common earnings o If such tax proviaions were applied 
to pre-tu income ot approxi.matel.7 115 llillion reported in 1949, the earnings per 
share would be reduced .trom $2 .. 68 to $2o07o Thus the stock at its present price 
would be selling for about 21 times earnings and it is doub'Uul. if the CompBIJT, 
in view or ite past dividend policy,would maintain an annual diTidend rate of 
$1o8S per sbareo 

Although I feel that the stock should be sold at preeent, I believe 
it should be Y&tched as a possible reinvestment opportunity either at a lower 
price level. or in the event that the Company develops important new products 
in its excellent research laboratories and embarks on another phaae ot expanaiono 

Paul Bo lfyant 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1950 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



• I 

Excess Profits Tax StatUB 

Assumptions: 

(a) EoP.To Baee: - 15% ot average ot .3 best years 1946 - 1949 
(b) lormal & Surtax rate or 45% 
(c) EoPoTo Rate ot 75% 

1946 - 1949 Operating Record 

Met Salee Pre-Tax Income Income '?axes Bet Inco• 
(000) (000)# % ot Sales (000) Rate (000) Per Share 

1946 $54,210 $19,1S4 J).,)j $7,600 )906% $10»821 t2o90 
1947 59,621 17,097 28o7 6,JOO J6o9 10,216 2o7J 
1948 66,931 17,243 2508 6,150 3506 11,121 2.,97 
1949 67,552 15,280 2206 S,.349 35oO 10,010 2066 

E .. PoTo Baaet 113,373 (15% x $17,831, average ot 1946, 1947, 1948) 

16% lorul & Surtax 6,018 
Incaae exempt $ 1,355 
troa EoPoTo 

=. $1097 per share 

Ea.ck ll million ot pre-tu earnings over aDd above the base ot 
$1.31 313~000 will add 7~ per share to common earnings9 

Pre-Tax Income ill Incaae Taxes Net Income 
(000) (000) (000) Per Sho 

tlS,000 • 7,2)8 rT,762 $2.07 
17 ,000 8,738 8,262 2.21 
20,000 10,988 9,012 2.42 

I Before continaenc7 reserves ot $850(000) in 1946 and '700(000) 
in 19470 

Rovaber 28., 19SO Paul Bo IJ;yant 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1950 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



PAUL B . WYANT 

233 BROADWAY 
[ WOOLWORTH BLDG.) 

NEW YORK 7 . N . Y . 

TELEPHONE CORTLANDT 7·06 34' 

THE INSTITUTE FOR ADVANCED STUDY 

KONSA?n'O CHEUICAL COMPANY 

ovelllber 14, l9SO 
Cow to llr a ilaABS 

• stewart 
• Schaap 
n Strauss 
" OppenheiJDer 
n Rosemrald 
n Hancock 
• Under 

" Schur 

Re a Partial Redemotion ot $4 Convertible Preterence Stock - Series B 

l!emo to Kr o I.oideacior:t': 

. T Inetituta currently hol.dn 2, 000 shares l!oDBanto Cbeaic l 14 
convertible pretcrence etock - Serio B t book coot or 11~ (0223, 7 43 ).a 
or thin 8110unt l~ 100 shares have been s~lected !or rede~tion on December 
5, 1950 e.t 104, Called stock is currentl.7 s lli at ll2o 

E4ch share or called etock 1e convertible up to the close or 
busiuese on Decelilbcr 4. 1950 into lo 739 shares of c on atocko fheretore 
the lllfJt1tute~ l,100 called shares may be converted into 11 912 shares, 
plus 9/lotbfl ot ti hare payable in cash at the rate of 57 050 per share., 

If the Camittee decides to convert, it iB lllportant that this 
be done prior to the close of bw:iiness November 20~ 1950e_ since holder• of 
record t that tfu ldn receive a diVidend Of ilo on the COllll!lon stock 
received tor each share or converted Series B Stocko Holders who convert 
after 1Jovember 20,, l9SO rill receive onJ.T the quarter~ dirldsnd ol $1 pe:r 
share OD their Series B Preference Stoclco 

Recent. Developments 

Since the middle ot 1949 llonsant.o haa· been sbori.J:18 progrea 1vel,y 
better results . ., Sales have increased each quarter from $38oh million in 
the June 1919 quarter to t60oS million in the lateet quarter encled September 
30, 1950.. Ecrninga have iilcreased even more rapiclJ¥, retlect.i.Dg improl'ed 
profit mrgi.Iw.o For tho first nine months mt profit of $4048 per · share of 
eOD!lon was reported c~ed with $2048 in the s period or 19490 The 
pro.tit gin before taxea was 2502% in the Sept61'1ber quarter, compared 
nth ll+ol$ a yea.r agoo This better protit margin results not o~ froa the 
1..Dcreased volu::ne but !rom better operating efticienc7 and the IMl1r product• 
developed as a result of substantial capi tal expallditures •ince 19160 
ABsUili.Dg full conversion ol the balance ot UDCalled $4 pref erred. b7 thO 
year-end, earnings !or tbi• year o£ $6000 per sb.cre are quite probableri 
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Busiueas 1a strong in all principal divisiomo Beav chemicals 
which accmmted tor a bout. 7% ot sales last -rear are in ueellent de11and 
and prices of lea<Hng prod1.1Ct• such aa acida and alkalis haTe been adTaDCedo 
With plants operating at capacit,. am a more favorable price structure the 
pro.tit aargin of this dirtsion bu been better and ehould continue to improveo 

The pboephate din.tsion in recent years has shown veey persiatent 
growtho Last year it accounted tor 16% ot sales volU11e, compared with o~ 
13% the prenoue yearo Dnand 1a 1D excess ot capacit70 The CompaJV' ia 
buildiDg a aixth electric furnace which will have a larger capacit7 than 
aq o! the other furnaces and ia expected to increase total output JC>.'o 
The utraordinaey &l'owth ill demand tor phosphate cheld.cal.a tor detergents 
ia on top o! the excellent gro.-th iD demand for the tooda, inaecticidea, 
pJ,uticuera, rust-prooti.D& chelli.cals and IU.JJ,T other itemlo Prospects tor 
!urther growth of thia division are well-definedJ the price structure ia 
lira and profit margina should remain goodo 

Plastics, sYJl'thetie resins and surf ace coatings to&ether -.ccounted 
tor about 30% of sales laat Jearo Monsanto received. a rather serious check 
iD 1947 when the Texas Cit7 plant was destroJ'ed, Thia haa been rebuilt and 
the c c:mpan;;y has recentl.T announced. a further large expansion program at this 
eiteo The mw facilit7 rill cost about. $)0 million OYer the next eeTeral 
7ear11 and ie designed to produce acr;ylonitrile bT a new process direct .troa 
acet71ene gaso The first Wlit will be in operation earl.7 next 7earo We 
figure on planned production has been amounced but enntuall.7 it ehould 
be large, perhaps in e7.Ce8B of JO million pounda annuall.1"o The bulk of the 
aceylonitrile proc..uction will enntual~ be used by Cheutrand, Inco1 joint]7 
~ by Kousanto and American Viscose, as the main 1Dgredient in Cbemstr and•s 
new S)'Dthetic libero The balance or tbe acr;ylonitrile production should 
meet w1 th large deund for a )'Ilthetic robber, plastics · and miscellaneous 
chemical productso It ia reported in the chemical industr;y that the process 
to be used in producing acqlonitrile ie similar to a German process and 
should provide a good J'i.eld and low costs~ 

Chemstrand 1dll build a plant to produce the new synthetic fiber 
at Decatur., Alabar.ao An industry- report estimates that this plant will cost 
between flS and $100 lllilliono It seems probable., however, that it will be 
built in aall.8r segments., each with an initial coat considerabl.7 less than 
th1a uount., Production should commence in the early part ot 19$3., The 
fiber wu developed iD a joillt research prograa between Monsanto and American 
Viacoae'° 

Pharllaceuticala, flavors and condiments last year accounted tor 
~ ot sales Tolumeu Monsanto ia uk1na synthetic cblormvcetin tor Parke
Davia, new drugs rar tuberculoeis ther&p7, U1f sultasg antihietaaiDioa, 8J"D'"" 
thetio caffeine and a number o1 baaio iteu such aa aspirin., lhile last 
year sales o! th18 division were a little disappointing, demand ie now &ood 
am prospects would seem to be increasingl.7 !ayorableo 

Sales b7 consumi.Dg industries are well diversified with no one 
industrT tak:ing aa aucb as 1.5% ot COllpaJV'' s outputo There are no individual 
products that are o! ·such dominant importa?¥:eto the total that a shit~ ill 
competitive position would be highly damaging~ 
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The new expansion ,program is sharply' larger than that of last 
year 11b1ch aaounted to $10 llilllon or about the same as depreciation chargeao 
Plant. additivu in 1948 aaounted to $.3S mll1011g almost $40 million in 1947 
and $23 million in 19.46.- It appears that company is starting on a new phase 
ot capital constructio~ which u:r correapord in total amount OTer the next 
several ;years to the previous pr~aa,, Cash and working capita.l are com
fortable and the plant expansion prograa should be selt-tinancing tor at 
least i ;rear or two ahead• although nentuallj" SOiiii furthc:"" pen!.!nent capital 
uy be required;. · 

The di rldead rate has juat been ilacrea11ed trcm Sc¥ quarterl.7 to 
62s,! and a special ,ear-end ot Sc¥ brought the total tor 19$0 to l2o62to It 
would seea that a $3o00 dividend would be justi!ied if the tax law next year 
is not too oppressive on growtll c011palli.eso Et'rniDgB have a..eragei I.lo 76 
OTer the years 1947 through 1949, wllich aight iDdicat& a tax base around 
the $3" 00 le-.el., AesUlli.JJg E<> Po To rates do not. exceed 70.C to 75%, earn1Dga 
next 79ar could range between 14.,SO and $5cOO per ahareo It the EoPoTo rates 
do not go ~OYe 60,C, or it noraal and surtax rates are aerel.7 raised again 
but there 18 no K.,PoTo law, the earniDgs could exceed the excellent results 
projected ror this Tear, aa pretax earnings should growr substantialq in 19510 

The qual.1.t7 ot the coJ11P&D7•e earning power has always been high 
8B the business is well di'f'ersi.fiedo Research and management are excellento 
There would appear to be in the aceylonitrUe and Cheutrand denlopEJrt.a a 
field ot large potential which should add substantially to tuture earnings .. 
The main !actor that is retarding t.be etock is the uncertaintf in regard to 
taxee am, o£ course, the low dividend... The P.eld on a l2o62i dividend is 
only lJ1;().(<- On a JJoOO dividend, which eeems reasonably in prospect, the 
yield would be 406% which would be reasonable !or this cp ality of growth stock~ 

As of Septed>er Joth there were outstan<U ng about 250, 000 shares 
o! $4 preference stock, ha.11' o£ which is now being called far redemption.. Even 
if all ot the 250, 000 shares were converted into c OmI10D the dilution would 
be less tbAl1 10.C~ '.l'bere is now about i30 million ot debt and $15 million ot 
$J.,85 preferred, not convertibleo C~on stock outstanding amounts to 
4,436,000 shares aDi on full conve~sion there will be 4,871,000 shareso 

The comm.on stock ot Jlonaanto is currentq selling at. 64 or about 
lot times estimated 1950 eanaingBt- Earnings dividems and price range in 
recent years have been as tollcrn: 

Earned Paid Price Range 

191'6 $2oJ7 $1008 64 - 39 
1947 .3oS9 2c00 o4 - 49 
19!!6 .. ~ ;Jo 2o00 62 - 10 
1949 Jo74 2o00 58 - 46 
19$0 6000 R•t., 2o62f 70 - 54 (to date) 

I B11ggeat that the C~~tee convert the Institute•s 1,100 called 
ebarea ot Praterence Stock into 1,912 shares common and purchase 88 additional 
·aha.res to round out this holding to 2,0CX> shares, retaining tor the present 
900 sharee uncalled preference stockc, 

JIB/asd 
November 14, 1950 
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AMERICAN CYANAMID COMPABY 

Havember Be 1950 

Copy te Kro llaua 
" Stewart 
• Schaap 
• St.1"&11118 

" OppeDheiMr 
" lloeemal.d. 
" Hancock 
" Linder 
II Schur 

Ji! Convertible Preferred Stock (Series B} at·.109 to zield Jo2% 

Meao to llro laidea~1 

In8'cord&Dce with the request ot t.he C~ttee I haTe prepared 
the attached memoranda OIL American C7ammid COJIP~-o 

Thia CcapaJV"• the tourth largeet chemical manufacturer, probabl.7 
produces the widaet ranae ot chemical.a and allied products ia the iDd.ustrTo 
Currentq the higbJ.7 succeeatul and effective anti-biotic, aureOG,JCill, ie 
undoUbte~ ·the most illportaut eingle product trem tbs standpoint of bo~ 
sales am eaniingao This am eulpha-diasine are the aoat outatanctinc products 
of the Cowpsnq•a intelleitied post-war research prog:raao 

I 

It 18 believed that aureomvcin aq account for as much as JS% of 
protits before tuee in the current Je&ro While aureoJQ'Ciin is a patented 
product. and 1• theretore not like~ to be subject to the cutthroat price 
c011pet1tion which haa been preYalent with penicil~ ne'Yel'tbeleae it doe• 
!ace iaportant ca.petition troll such other anti-Oiotiee as Pliser•a terr&JIJ1Cin 
and Parke Darla• chlorom;rceti.L Earnings trom aur•CllQ'Cin 'Jll&7 not baTe yet 
reached their peak, but it i• higbq improbable that the current w1do protit. 
margin, reputed to be as high as 50%, can be loDi aaintainecb 

Aaother prod.act ot which 07anamid 18 currentq a ujor produ.cer 
1a acqlonitrileo Thia i8 an iaportant ingredient or 8)'Uthetic rubber and. 
certaiD tn>es ot plastic• and because it is the buic raw material of certain 
nn 81Dthetic fibres such ae du Pont•• Orlon its hture could be prOJlising .. 
Although CJammid pioneered the deYelopment. ot acrylonitrile, both Jlonsanto 
and Union Carbide are currentl.7 planning to produce it on a major scaleo 

It was not until the introduction ot aura~in in 1949, that 
Cyanamid'• earniDgs began to ehas &JV' marked improvement. aver the .pre-war 
and war 79areQ Although sales volume in the 191.i6-l949 period averaged 1216 
llillion compared wit.A tBS million in pre-wai- ~ars (1937-41), pretax protit 
marP,nBg 11hich have alwa)"B been low in relation to other cbeaical comp•n1es, 
dropped troa lOo 8% bet ore tho war to an average ot 8oJ% in recent ;,earao Ia 
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the current 79ar, Cpu•id•as earnings are showing spectacular iaprovement 
and a profit margin ot close to 20% is ·like]¥ tor the fUll ;yearo While 
mo•t ot ~ iaprovnent ia traceable to the wide profit margia on sales 
ot aureOJllCin tile CcaPQIJ' baa been undergoing internal howse cleaning and 
elima:ting n.on-profitable reaale products as well as benefiting .troa the nu 
&Dd modernized plants constructed in the past four yearsn 

Eandngs betore taxes JU1' reach $62 million this 7ear as compared 
with the prerloue high ot $25o7 Jlillion in 1949, and the post-war average 
of o~ $18 ai.lliono Untortunately, this belated development ot illproved 
earning power may mean that Cyanamid faces unduJ.T harsh treatment in the 
eTent of excess pro.tit taxeao While it is difficult to measure the effects 
until the prarlsione of the law are known it ia nevertheless clear tblt 
C7auaid is in a weaker position than aq ot the major chelli.cal compmieeo 
Aasuaing the terms most commo~ used in recent di9euesiona ot an EoPoT" 
law, c,..anamid 1a estimated 1950 earnings ot •9o65 per sbare would be reduced 
to $40 84, aDd each $5 aillion added to pre-tax earni.nga would add onl7 34; 
to ea.nrl.Dgs on the comaon etocko 

EYen though the comnon stock at 72 is hi•~icall7 aigh and well 
abOYe its ayerage post-war high ot 53 it would appear attractive on Uie 
buia of its current earnings of nearly $10 per shareo However, the riek 
ot a drut.ic reduction in this earning power in the event of an excess profit 
tax law appears too great to warrant an i.nve~tment in either the common or 
convertible preferred stock at present price&o I would prefer to def er 
purclase until such time as the Co~•a status under the next tax bill cu 
be determinedo 
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JllERICU CYAlWlID COHPAlft 

)j! Ccnvortible Preterred stock (Series B) at lll to yj.eld Ju2% 
(Convetible at $72 per share ot comon until July 1. 1960) 

Common Stock $Ja37t at 72 to Yield 4o7% 
(1950 Prince Range 76-49} 

C&pitalisatio~ (adjusted for conversiono thru 10/25/SO) 

Balance Sheet 
Jlarket Value 

Botea 

L9Jlg Term Debt 
31% ConTo Preferred 

(~08Jshs "An) 
{ 498. 438shs ns•) 

CamD.on F.quit7 
o. 578D 668shs) 

II Approximate. 

(660) 

$ 57.163 
5h.2S2 

24% 
22 

54 -
100% 

1~~$0 
$ 57ol63 

62. 319 

25QJ 517 

$.370.11059 

68 

100% 

P'ull con"f'Graion ot "l" Preterred at $42050 will add 10.3o725 shareB Common 
Full conversion or "B• Preferred at 172~00 will add 692.27$ shares Common 

FUll conversion ot both preferred& will add 796o 000 sharee Cc:.mmon 
and reault in a total ot h. 315. 668 shares Common outstanding. 

The Board of Directors is authorized to issue an aggregate of 
650.0<X> eharea or Cumulative Preferred Stock in aie or more series1 shares 
of 8l\Y series iseued and thereafter converted or redeemed haYe the statue 
of authorized and unissued shares and !8l' be reissued by the Boa.rd of 
Directors as sharee or the same or any other eeries of Cullulative Pref erred 
stocko 
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.Amrlcan CJ&Dallid Compa.!V',, the fourth largest chemical manu!acturer, 
probabl.7 produces the widest range ot chemical and allied products in the 
1ndust17o In add.it.ion, the Cmpan;r haa an illpal"tant and rapidJ.7 growiJl& 
pbanu.ceutical business ( Isderle Laboratories Division)~ American -CJanam1d 
also bas illportant joint interests in cheaica1 and allied operations with 
Pittsburgh Plate Glaae Compal:J;y, Texas CoJllPB!l.T, International Paper Comp&!J1'.1 
Standard OU of Rew Jersq and Atlantic RefiDi!Jg Camian;ro 

Products 

Listed below are tbe principa1 products or classes of products 
sold b7 the CO!lp8D7 and its subsidiarie~ In a recent proepectus,, tbe 
CompaDT stated that its 1949 sales could be divided into ll general class
itications 11bich are listed in the order ot their respective importanceo 

lo Pharmaceutical and Biological Products - These include aureOJVOin,p 
penicillin (purchased frail others). sulfa drugs, vitaain product• 
includin& f'ollc -acid, an:l.ul protein factor, n.ccinea,, sera, anti
taxi.Ds and other ~iologicial products tor human and veterinar7 useao 
The Led.erle and Calco divisions account tor nearly all ot theSAo 

2o D;Ja stuffs, Pigments 8Dd other Intermediates - The Coapan;r ie believed 
to be the tlili'd or fourth Iargest die iikero 

Jo Jliacel.laneous Industrial Chemicals - These include the increasing]T 
IiPOHant oil cat&liBt81 acr;ylonltrile, an important raw material 
tor apecialt7 type• ot 8)'Dthetio rubber and ayntbetio fibres1 and a 

wide variet7 ot tanning extracts, ntting agents, paper making chemicals 
and c,..m.desc 

4o Synthetic Resina, Molding Compounds, Plasticisers - This division has 
specialized iii toi"i&ld9lij'd8 compounds which are apparentl7 losing sme 
ground to other pla sties ... 

So J&Ticultural Chemicala - Calciua c7ammide, the Comp&IJ;J•s original 
product., la nmr relitivel7 unimportanto Defoliants are a recent 
develoi-nto 

6., Acid• .1 .llkalia and other he&VJ" chemical.a" 

7 o .lll.mral Dreasiug Chem:icalao 

80 Industrial. Explosi vee'> 

9o Surgical SUtres and Ligatures - The Davia & Qeck division is the largest 
iiltJi!a specialliid field; Johnson & Johmon Compuor, NCO~ 

lOo EIJ&insering Services ~ Design and construction ot chemical plants.-. 

lL Insecticides, Fa:i.gants and Fungicides.. 
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DariDg the 79ar 1949 the tiret tour classifications listed above 
contributed appraximate]T 7$% ot total net ealeso During the past several 
years the average profit margin on pharmaceutical and biological product• 
has been greater than tbe average profit aargin ot all aales1 accordinaq 
the net profit on this classification has represented a ve17 important 
portion or the Comp&D1'1S earningso Tbe higher margin ot profit on this group 
has resulted in part trom the introduction ot several new specialties, the 
latest and most important ot which is aureOJ110irL> 

Aureomycin 

Am>eODJ1Cin Yae discovered originalJ.Tl¥ the Lederle Laboratories 
di'Yision and was released tor sale through the medical profession in December 
19480 It is a h1gbJ.T succeaa:tuJ. and eftectin anti-biotico Aureom;ycin 
reputedJ7 has little or no tarlc after ertecta, and clinical tests to date 
indicate that it has as wide a scope as arrr of the so called "'wonder drugs"o 

In addition to its use as an anti-bioticg aureo!Q'Cin has been tourid 
to be "the greatest growth-prOduoing .substance ever developed",, according to 
the American Chea1.cal Societ70 When added to animal feed the rate of growth 
has been town to increase b7 as much 88 50.Co . Testa are being made to de- · 
termine whether aureomyci.D ma,- have the same effect on human be~a,, partic
ularly' undernourished ob1ld.ren, but results thus tar are inconclusive" 

Unlike penecillln, production ot which was open to an;y concern 
possessing fermentation capacity, aareom;ycin is a patented prod.uctp Con
sequent]T it appears unlike~ that the cutthroat price competiticn which 
bu been prevalent in the penicillin· picture will dewlop in aureom;rcino 
Moreover, Parke-Davis ' chloroJQ"Cetin, which can be synthesiz~ and Pfizer•• 
terram;ycin, are also patented anti-biotics,, which· suggests · orderlT pricing 
with reductiona being made only as volUllle expand.so Thu.a far, aderle has 
announced tbrea dowmrard revisions on aureom;ycin u follows: 

Februar;y 1, 195 O - 2()J ot all .r cirms o 

March 1,, 1950 - .33 l/3% on all f orma,, 
1181' 1, 19.50 - 25% on capsules,, 10,C on all other formso 

To the patient the price per capsule has declined from about 
$lo25 in December 1946 to about 80060 current~o Further. dowmrard price 
revieiona appear probabla as output and uaa&e expand but it is belle~ed 
that profits frOJI aureaqcin still have not peakedo 

ilthough the management has not disclosed any inf onaation with 
respect to aure0JJ,1Cin's sales other than the statement that the,- had 
•achieved substantial volume", trade sources believe that sales ara current~ 
running better than $44 million annually',, on Yhich the profit margin before 
taxes mq be as high as .50,Co If so this one product would account of lld 
of estimated 19.50 aalee and 35% ot estimated pre-tax earningsp 
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In addition to aureollJ"CiU. CJ'BD&llid ~ several other products 
which appear to possess above-average grOlrth potential.a.. The latest proa
pectu cOTaring the sale ot 150 llillion ot new preferred stock 1n llq, 1950 
contaiu the following atate•nto 

·~ the several projects now contemplated by the COlllJ8l'T 
are further expansion of its facilities tortbe d.evelopaent 
and production of pharmaceutical products (including exten
sions to its plants tor the prod\1Ction ot AureOJl1'Cin and 
an111al protein factor), and the construction of additional 
~.ipacit7 !or m.anutacturillg oil cracking catalysts, acr,-ioni
trile and other chemicalao" 

Ac~lonitrileo Cpnudd reputedl.J' ia on• of the major producers 
ot aceyloDltl8, an important ingredient ot IJ)'llthetic rubber md certain 
tne s of plastics~ Of major importance ie the new market tor W.3 product 
which will ba opened when du Pont begins OOllllllercial production or Orlon, 
which uses aceylonitrila as a basic raw aaterialo The extent to which tbie 

· deTeloi;aent will beneti t C7aftam1d cannot be detenlinedo Cyanamid hu been 
am ourrentq is the onl7 supplier ot aceylonitrile uaed in producing Orlon 
at du Pont'• Se.i-commercial pilot plant, but it 1a understood. that Union 
Carbide It Carbon is plaming to begin production. and aay aupp:ty a good 
part of du Pont•s tuture requireJ1Snt80 

Petroleum Cata~s.., It is believed that Cyanamid is one ot the 
two concerns prOduo!iig ~-type oil cracking catalysts a Because ot the 
trend toward high-compression ratio autOllobile engines, demand.a tor h1gb. 
octane gasoline have been and still are increasingo Higher octane count 
can be attained either through a change in cracld..n€ petrolelB, by addition 
ot tetraetby'l lead, or botho. Intormed sources are of the opinion that higher 
cracking, through use ot fluid catalysts, is the aore economical process, 
which, it true, 1.ndicates a growing market for these producte-g The manage
unt's optillima with respect to the future potential business in catalysts 
i.e 1.Ddicated by the announcement last month ot plans to construct a $3 Jl:illion 
plant to increase capacity b7 more than 50.C.0 

usociated. Companies 

.American C,-anaaid has a 49% interest 1n Southern ilkali Corporatie>na 
termed in 1931 jointly with Pitt.burp Plate GlaBB- to prOduce sOda a8h, caW1tic 

· soda and chlorine at Corpus Christi, Texaao In the process ot drillil2g tor 
brine the Coapan;y town oil6 which baa now beo011e an illportmt source of 
this Coapan,y's earnings., Earnings o:f Southern il.kali increaaed troa around 
11 llillion 1n pre-war 7eara to a high ot $l0o7 aillion 1n 194~ Lower oil 
earnings combined with the end ot the tight supply situation in alkalis 
reaulted in a sharp drop to '6<>7 million in 19490 

bother joint hold.iJl& 1• a 50% il'Jterest in Jetterson Chaio&J.. 
owned jointly wit.h the Texas Compan;y, engaged in the prOduction of etiij'lem 
oxide, and ethylene glycol at Pert Heohee, Texaso A.risona Chemical cnmod 
jo1ntl7 with International P1per~ manutactures pinenes from turpentine &Diil 
crude talloil .frOII paper mill residue at Panama Cit7~ Plorid.a.;, 
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AJnerican Cyanamid Compu;y -5-

The CCJllP&Di7 owm 50% ot Porocel Corporation, engaged in the aan
utacture ot actiYated bauxite tar use In th8 petroleum 1ndust17 at a plant 
near CJ'anmid'• bauxite depoaits at Berger, Arkanllaso The reu.ini.ng 50,C 
interest ia owned b7 Standard 01.1 ot In Jersey and Atlantic Rdining CompaJJTa 

In the past thirteen J'e&rS equit7 in the earnings of the uaociated 
companies, after provision !or income taxes; has aggregated 1208 963,000, 
out or which the Compa.JV' has reo~1ved dividends of $6,77S,OOOo Cyanaid111 

&rose investment in these companies amounts to $11, 114, 000,1 the book equit7 
at the end of 1949 was. $28 million" 

Research 

In the 19are aince the war, American Cyanamid has been stressing 
research more than ever, with expenditures tor such purposes running between 
~ and 5% ot sales (in 1949, $10o3 million 01: ~3% ot aalea)o About 1,400 
empl07ees are engaged in reeearah activities,, .Although ~ulta-diazine and 
aureomycin are the outstmdi.rJg fruits of this research ll8ll)" illlportant animal 
and human re•dies have been developed and several new products are b3ing 
teated,, 07ammid also is working on SJUthetic textiles and some aq be 
nearing the introductoey eta&eo 

Capi.tal Expe1Jd.1ture11 

The tollowing table points up ~ aise ot CJanallldi• post-war 
expanaion., over halt ot which was financed internal.}70 

4-Iear Total (1946-49) 

(000 omitted) 

Retained Earnings 
Depreciation& Depletion 

Total Cash Gain from Operations 
Sale of Securities (Net) 

Total Cash Gain 

Capital Expenditures 

122,520 
31,225 

IS3.,716 
39,566 

$93,311 

191,982 

Indicative that depreciation policies are conservative is the 
fact that net propert7 account on December Jl, 1949, 1r&S $93o9 million, 
which compares with- apprax:imately 192 million expenditures 1n the past tour 
year so 
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.laerican Cyanamid COllp&l\Y - 6 ~ 

Q,eerat1ng Record 

A good growth trend is apparent in the f ollosing l~year operat-
ing recordo Attention is invited to the rl:sing trend ot Cyanaaid 1s 
equit7 in undistributed profits of associated conpanies.. which eftntuall.7 
w1ll become a source of dividend incane tor the parent compan;ro 

Pre-Tax 
Depree.& Other Pre- Tax Profit Net 

Deco3l Sales* AJlorti&o Research Income Income )l&rgin Inccm. tt 
(000) (000) (000) (000) (000) (Ott>) 

19.37 • 71. 993 t 2,, 775 t 1. 807 $1.077 • 6.316 808% • 5.268 
19.38 61.230 -2. 875 J..670 565 .3..147 5ol 4453 
1939 7611574 .li 125 l.925 667 6o6J6 3G7 s.s2s 
1940 88.166 .311 845 20532 799 10.814 l2o,3 7.630 
1941 127.1~7 !&, 997 3.1.l.4 1.329 19.186 l5ol 1. 156 

Pre-war 
ATeo 85.0JO 3. 52.3 2. 250 {2 o5%) 891 9.220 10<)8% 511726 

1942 l.3~085 5. 522 ~633 l.428 199458 l.4D5 6,,1$6 
194.3 175. 992 6,,784 4.520 2.085 2~514 l3o9 7.499 
1944 1650456 811322 5.885 2,,545 16,, 349 9o9 6.404 
1945 l.$9.05.3 1. 749 6,, 890 211011 ll.., om 609 511964 

'Su" .lveo 1.58.646 1~ 094 5,, 232 {Jo3~) 2,,017 17. 829 lloJ% 6.506 

1946 178,, 953 1*979 8,,860 436) 13.593 706 a. 693. 
1947 211'e581 6,, 608 11.Sl.O 2.514 ~756 6°9 9,156 
1948 231.992 8. 642 l0g482 3,,316 17. 775 7 .,7 11.875 
1949 237.7.31 1~796 io • .33.3 2,,859 25. 150 1008 16.150 

Post-War 
Ave. 215.814 7,806 lOg .301 (4.8%) 2. 763 17. 968 80.3% ll.468 

* Resale product• included here. have been as toll01Js in recent yearae 

19"6 
1947 
1948 
1949 

(000) 

$32~428 
.32,0.38 
28,,861 
22. 9.32 

~ of Total . 

tt Does not include equity in undistributed net incom ~ uaociated . 
con;>aniea aggregatin& $lL: 188 (000) iD 1.3-;year period, hORwr 
dividends received or 16, 77S (000) are included under "Other Income". 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1950 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



U.rican C71mud.d Cmpa07 -7-

Per Share Ccmam 

Baruinge 
CmpalQ" Undiato Price 

01'17 BEtz(s) Total Dividend Rap 
1937 $2o09 to .. 01 l2ol0 L60 37 - 18 
19.38 Oo91 Ool2 loO) Oo60 JO - 16 
1939 2oC11 Ool2 2ol9 lo60 .36 - 18 
1940 2 .. 82 Ool3 209$ 2.,10 40 - 26 
1941 2 .. 80 Ool3 2o9) lo8S 42 - 31 

Pre-War .lTe o 2oJ.4 OolO 2o24 i .. ss .37 - 22 

1942 2ol3 Ool3 2 .. 26 lo35 42 - 39 
191(3 2o.$9 0~21 2086 lo35 48 - 37 
1944 2ol0 OaJ) 2ol(3 104.5 47 - JS 
1910 lo92 Oo34 2o26 lo2$ so - J6 

War .A.Yeo 2al8 OaZ7 204$ loJ.5 47 - 37 

1946 2o92 Oo6J Jo SS lo.50 64 - 4l 
1947 2o96 Oo76 )o72 lo SO 55 - 40 
1948 )084 lo36 5020 lo62l lU - 33 
1949 . 5.,28 Oo87 6015 2o25 51 - JS 

Poat-Jar Aveo Jo7S 0.,90 406.5 i .. 72 53 - 37 

(x) Equi t7 in undietributed net iDcome ot aeeociated c01lp&llieao 

Both ealea and eM"nin&a tor 1949 were the largest on reoord.o 
~ueationabq aure~in had an important lifting effect on 1949 shipments, 
particularq duril3g tbe aid-7ear dua.Dd alUllP felt throughout the chemical 
i.DdwstrT &emral~,, 

lfuch of tm improvement 1n 191'9 earning power is traceable to the 
wi.de profit urgin on sales of aureOJ11CUi. but internal "houae cleaning"• 
eliwination of nonprofitable resale product•• and benefits of new and mod
ernised plants also are illportant contributions to the illproved ratioo 

Operating reeults for tba nine months ended Septeml:Htr JO, 19$0 
are COJIPared below with those ot the comepondiq 1949 period, together 
wi tA an eati.llate o! 19.50 possible reeul tao 
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AJDerican CJ'anaaid Company 

. Wet Sale• 
Pre-Tax Income 
~ of Sales 
Net Income 
Pfd., Divo 

Availo for Coao 

- 8 -

(000 omitted) 

9 months to Sept.o Joth 
1949 1950 

'173,011 $229,,0ft( 
JS,, 113 JJ.,997 
9ol% 1906% 
9,813 25,,997 
1!026 9~ 

a 8,787 • 25,, OC)l 

• 3o2l • 7o02 

' Jo94 • 7o77 

Possible 
Full Year 

1950 

$310,000 
62,000 
2000$ 
J5,960(a} 
1,)60 

• 34,,580 

Unf ortuna.tely this late de"Yelopment of improved. earning power m117 
•an th.at C7anamid laces und~ harsh treatment in the event of e"Xcess profits 
tueso As shown in the calculation below, ~earnings over $lo54 per sh.are 
would be subject to excess profits taxes and each $5 million added to pre= 
tax earnings would add only 34¢ to earnings on the common stocko Estimated 
1950 earnings of l9o65 per shaJ'e would be reduced to t4o84 wxier the assumed 
provisiona of EP'l' lmro 

Excess Profits Tax Position 
(000 O!litted) 

Average pre~tax earnings - J.946c=49: 

.Assume ?Si of above aa RoPoTo Credita 

.UsUM 45% normal tax on EoPo'?c Bases 
Income free from EoPoT~s 

A.asume preferred divo requirements on "B" onq: 
Available for co:aaon before EoPoTo: 

Per share Co:mnon (3~682»393 shs) 
(aaslllling full colIV'ersion of "A" P.i"do) 

$18,ooo 

$l3,SOO 
6,C1f5 

t 7,,JaS 
___!t1M 
~ 
J lo54 
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b&rican Cyanamid CompanJ' - 9 -

Using the above usUllptions,, potential earnings. based on various 
levels ot pre-tu income would bea-

Assum pre-tax 
income oti 
$30»000 
40.,000 
509000 
609000 
6519 000 
70a000 
75.IJOOO 

Bet Availi> 
tor c~n 

• 9.805 
l2,p305 
14,605 
17$305 
18.555 
19,805 
21,,oss 

Per Share 
l2.;i66 
3.,34 
4,..02 
4o70 
5o04 
Ssi28 
5o72 

Comparative balance sheet data tor pre-war am post-war ,ears 
are shown in the table below: 

Balance Sheet Data 
Working Capital (000) 

Total Net 
cash & Current Current Current 
E3iuiVo Receivables Inventories Assets Li.abilities Assets 

1936 8,566 5, 812 1.3,383 27,, 761 7,,472 20,,289 

1941 26,559 12,015 23.915 62,489 23,408 39, 081 

194S s1.oso 13,,021 30. rt,7 94,,137 22.233 71,,904 
1946 32, 751 16,p 714 31,542 87,056 Jl,821 55,236 
1947 34,,151 21.134 46.576 101,860 .34, 230 67 9630 
1948 31. 68.3 22,026 48~895 102. 604 34.115 68,689 
1949 43,565 22.854 46,010 112,429 39,,278 73, 151 

Plant Account Debt • CommQn Eqai tya 
Groes Net Investment.a Pfd~,, Aa9t o Per Share 

1936 59.505 22,738 4.364 7,666 48.447 l9o20 

1941 77,326 33,087 9,365 32.04.5 so, 769 l9o4S 

1945 96,764 35.138 7,699 54,816 6),211 23.,30 
1946 123,658 57,974 10,321 . S6,838 67,298 24.,60 
1947 154,260 64.460 18,093 100.eu 70,369 25070 
1948 169,2.39 92,548 l.4. 787 100,219 76,426 27090 
1949 176,844 93.904 1.4,650 94,J84 87,609 Jlo)O 

* Excludes 15, 000( 000) "Goodwill" (written ott in 1947) 
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.Allerican ~d Comp&r17 - 10 -

DIRECTORS 

111.lliall B· Bell - President 
Trustee - ~ Endowment 
Director - Guarant7 Trust Compan;J 

Ro Co Gaugler = Exec. Vice President 

Ro II• Banks - Vice President 

.lo Po Eastman - Vice President 

p. 11. Pargo. Jr'o - Vice President 

R. B· Fiake - Vice President 

Lo Co Perkinaan - Treasurer 

R· So 171• - Secret1117 

Wo Q. Mal.cola - Vice President 

o. R· Jl&rtin - Vice President 

s. Co lloodJ' - Vice President 

R· c. Slrain - Vice Preaidet 

l:o Co Ton - Vice Preaident 

George Garl&Dd illen - Director - GuarantT Trust Co!Dp8D1' 
Briti.8h barican Tobacco 

A· Jo Campbell - General Manager of Industr~ Cheaicals Di'ri.aion 

Philip llo Jlinldns - President & Director - Jefferson Chemical Conp&D,J 

F. So Iaahburn - General Manager ot Agricultural Cbes1cal.e Dirtsion 

JIBaASD Paul B. ""8nt 

lovellber l. 19SO 
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PAUL 8 . WYANT 

233 BROADWAY 
(WOOLWORTH BLDG.) 

NEW YORK 7. N. Y. 

TELEPHONE CORTLA.NOT 7-063 .. 

THE INSTITUTE FOR ADVANCED STUDY 

July 27' 1950 

Copy to Mr o Ila.ass 
• Stewart 
" Schaap 
n Strauss 
" Oppenheimer 
n Rosenwald 
n Hancock 
n Linder 
" Schur 

Pertinent Statistical Data re Industrial Common Stock Holdings 

Memo to Nl"· Leidesdorf: 

Attached are statements setting forth certain statistical data for the 
Institute•e industrial common stock holdings. The Committee as 7ou know re
quested this information for use as a basis in discussing the possible impact 
of renewed excess profits taxes on the Companies• earnings in the belief that 
earninge exei;ipt from this tax may- be based on a return on invested capital rather 
than on av~rage earnings for some given periodo 

The 11F.quit7" figures under "Capitalization" do not include such 
segregated surplU3 items as Reserves for Inventory Price Adjustments. Reserves 
for Contingencies or Reserves fC1f' Replacement of Capital Assetso Particularly 
International Paper and Deere have made substantial charges against earnings to 
set up reserves for specific purposes and Deere, in addition to providing 
apecti'ic reeerves, has for about eight years carried a ten million dollar general 
"Reserve for Contingencies"• From an investment point of view it ma7 wll be 
co11sidered that this is re~ stockholders surplus and. it included. it would 
add about $.3·35 per share to the book val ueo 

In viewing these stocks from a tax standpoint. I thought it would be 
more conservative to consider book values per share without including any reserve 
itemso This would probabl7 be the most severe wq of computing invested capital 
as it does not allow fC1f' any earnings leverage on Preferred and Debt capital or 
for including as invested capital the reserve items created from income on which 
income taxes ha.ve been paido I understand the last EPT law permitted such 
Reserves, Preferred Capital and part of the Debt to be in9luded as invested 
capita~. There is wide room for variation in a tax bill .definition of invested 
capitalo 

The figures in the statements are based on the latest available )"ear
end balance sheets with adjustments for stock dividends and stock splitao 

Paul B· Wyant 
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THE l15'.i:'I"ru1.'E .:QR _lDVANC'dl STUDY Pagel 

Pert.in~mt Sto.tiatical Data ~_!ndootJ:ial Common Stock Holdings 

- - -
:SSt o % ~ket P/E Price 
Annual Working Hoo Shso Por Share Common Earnoon 'or Ratio Range Capitalization ( $Mil) , _ ,_ Sha. Div .. ?iarket Capital Outstdgo Book Working Earno Book IBook (1~9 19$0 Held Iadust riea and Companies Rate Cost 7/24/50 Yi~ld D"'bt PfdoStk.., Equity Toc.31 ($itll) (000) Value Capital* 1949 Value Value F.arnJ Hiah to. . -· 

I $ % $ • $ j % 4GRICULTUR.il DIPLEMENT 
1000 Deere & Coo SoOO 44 45! 10o9 190$ )0o9 l40o5 190 9 173oS 3, 004 46077 40097 12 ... 42 26 .. 6 98 3o7 so )8 

10,.6 16% 74% 100~ 

A.ll'l'OllOBI I8 

1000 Mack Trucka = lei 16i ~ = = 52o7 52,,7 J4oJ 1,475 35..,74 23 ... 26 def ... 2. 71 - 46 - 17 12 
1000 St udebaker ) oOO 231 27~ lloO 90$ - B5o3 9408 56c-5 2, 355 J6o22 19 ... 96 11,,70 320) 75 2.., J JS 2$ 

1()% ~% 90,C 100% 

CHElllCAL 
1500 Allied Chemical & Dye 10.., 00 182f 221 4..,5 - - 24Jo2 24Jo2 11900 2,214 109084 53075 16078 15 ... J 201 l.302 256 200 
1000 Columbi an Carbon 2o00 Jot J2t 602 - - 44oJ 44..,3 lJ ol 1,612 27048 SolJ 3.69 1Jo4 ll7 Bo7 37 JO 
104S Dow Chemcal 2 .. 40 49i 60 4oO 68oJ 700) 119 .. 7 258,,J 49.6 S,2S4 22078 - 4o)) l9o0 263 1309 72 54 

26% 27% 47% 100% . ' 

7200 du Pont 3o45 J6i 721- 4.,a - 26809 84709 1,11608 J6lo.5 44,834 18091 2 ... rn 4o52 23.9 384 16.1 85 60 
-% 21.a 76% loo,( 

s2so Eastman Kodak 1070 2~ 41 4ol = 602 312~3 Jl8o5 127 ... 4 JJ,649 22088 Bc88 J o62 l.508 179 llo) U9 40 =% 2% 98% l~ 

1000 Pfi zer, Cb&eo 2o15 56 58 4c7 "" 5oO 34ol )9.,1 2loJ 1,480 23..,04 l l oOl 5,, 18 22o$ 252 llo2 75 52 =% 13% 87% 100% 

4800 Union Carbi de & Carbon 2o00 291 laf 4o7 l50;i0 = 476ol 626ol 22400 28,8~ 16....5'3 2o)7 ) o20 19o4 259 lJo4 51 40 
2~ =% 761. loo,I 

2000 United Carbon 2.00 JJ! 34! 508 =% = 2506 2So6 708 796 ) 2.,16 9oBO 3o60 llo2 107 906 40 32 lSOO Victor Chemical ' fiork8 2,,00 44 41 4o9 lo.5 906 l2o2 23.,3 9o4 767 1So91 = Jo JS 2lol 258 12o2 52 40 
6% 41% SJ% 100,C 

DISTILLING 
)000 Diatiller e Corpo=Seagra:ms l o20 19! 20i 5o9 98ol = 21004 J08o5 2630) 8, 769 2Jo99 18086 3o96 16,,$ 84 s ... 1 2J 17 

J2j ~% 68% 10~ 

1500 Walker (H) Gooderham&-Worta 2o40 37t 38 6oJ 1608 co UB .. l 13409 l Ol aO 2,886 40o92 29ol8 8019 20o0 93 406 40 .31 12% ""% 86% 100,C 

* Uter deductins Senior Securitie•· 
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THE I!STITUTE F<:m ADVANCED STUDY Page 2 

Pertinent Statistical Dat a re Industrial Common Stock Holdings 

Bat .. % Market P/E Price 
.lnnual Workiug Noo Sbso Per Share Common Earn.on ~ -ot Ratio lUqe 

Shao D1To Market Capitalization ($Mil) Capital Otltatdgo Book Working Earno B0oi: B"cioi:. (1949 19.$0 
Held Industries and Companies Rate Cost 7/2'4/50 Yield Debt Pf doStko Equity 'l'cr(.al ($!Ail) (000) Value Capital* 1949 Value Value Earn.) Rigb Loif 

* % $ $ • % % 
DRUG & PIWUllCEUTICAL 

1000 Abbott Laboratories lo8S 36' 41i 4o4 C> - 50,,,S 50o5 34c4 3,740 lJo.50 9o20 2068 l9o9 306 J5,,S S4 41 
1000 American Hoae Products l o70 24 2~ 5.,7 1304 - 580) 71. 7 50oJ J, 859 l$ol l 9o56 2o7? l.80) 196 l0o7 3S 28 

19% - 'f, 81% l ,; 

.soo Cheeebroup llanutacturina JoSO Lit 65 5o4 co ~ 804 e .. 4 607 309 .27,,18 21068 607) 2406 239 9o1 67 60 
soo Johnson & Johmon 2ooo,{ S4t ) o7 = 5,,9 65o5 74.,4 40o4 1, 988 32095 l5o8S 4o47 1306 16$ l2o2 6J 48 

='/. 12% 88% 10()% 

FIIAHCE 
2500 ColoTo Pinancial 4oOO s9a 441 9ol 25409 50o0 13006 4J5o5 ? 3,581 J6o47 ? 6061 1907 121 60$ 68 44 

59% 11$ 30.C l 

FOOD & COHFECTIOH : 

1000 BordeD 2o70 J6l 49i S .. 4 1608 - 14708 19306 l06o.7 4,291 34044 14019 5ol0 1408 145 908 S2 J6 
2b$ ~ 76f, l • 

2000 Hational D&ir7 Products 2 o40 ·28i 391 6,,1 80.,,S = 18906 'Z1 .. 1 l24ol 6, JlJ JOoO) 6c9l So26 l7o$ 132 7o5 16 J6 
Jo.t ... ;e 1(1/, l 

1000 Sun•bine BiscUit• . J o7S ;6J Sit 7o3 35oO J.5 oO 20o7 1,021 34028 20027 7o67 22 .. 4 1$0 607 64~, 49 ... C9 

1000 UDited Pruit 4o00 S6t 7ol = - 2J9o9 23 .9 44o0 8;775 2·1 034 $001 602$ 22 .. 9 20$ 9o0 6S so 
, 

Bl'.lL (Hon=-Ferrqu) 
)&000 American Metal 2 o00 24! 32i 6 02 - 9ol 60oJ 69<-4 J7ol 1,22$ 49022 22066 4o22 806 66 7o7 36 29 

=% lJ% 87% l 

2~ Amrioan S-lto & Ref o SoOO 47! SS! 9ol "" $0a0 141.,3 19l oJ ll2oJ 2, 630 5Jo73 2Jo69 8022 lSoJ 10.) 607 S7 so 
~ 26% 74% l 

JSOO lezmecott Copper 4o00 47t sn . 607 - ~ 502.S 502S 247.,$ 10,822 46o4J 22087 4016 906 126 lJcJ 61 49 
2200 hwmont )(1 n1 Di 2o,SO 67 66i ) 06 = - 50ol $ ul ? 1,063 47olJ ? )o67 706 146 1807 69 SS 

(authorised to increase to I (llet Aeset Val ue $81,,41 per sh.) 
3,5"00 ahares) 

I 

* ilter deduct1Dg Senior Securities., 

" Plu Stock DiTidendo 
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I 

gsto 
lnnual 

Sh8 .. Di Vo 

Held Induatriea am Companie• liate 

UISCELI.Al~OUS • 
1000 illied 111lla 2 .. 25 
1000 General American Trana. 3,, 00 

1000 International Silver 6 .. 00 

1000 Stein, An kt Coo 2.,00 

1500 Sunbeam Corpo 2o2S 

Jla?ION PICTURE 

.3000 Paramount Pictures 2o00 

.3000 Twentieth Century- Fox 2.,,00 

OFFICE EQUIPMENT 

1000 .Addreaeograph~llultigraph 3., 00 

26Sk S International Bve. Machines - . 
100 

4o®' 

* After deducting Senior Securitie• 
I llinorit7 interests and Advance ~nta 
~ Plue Stock Dividend 

!!arket 
Coat 7/~50 

JlJ 27! 
64i Sli 

321 h4i 

25i 211 

l6i 41.t 

221 191-

.35! 19i 

46i 4Jt 

as; 195 

THE INSTITUTE FOR ADVANCED STUDY 

Pertinent Statistical Data re Industrial C~n stock Holcµ.nge 

. 1 : ::i'::o:e'*= -~ ttt $ tMr-:=:w;m;;:f 

~orking Uo .. Sho. Per Sh!ll'e Co11mon 
Capitalization {SI!il) upit&l Outatdg. Book Working E&U'J1,. 

Yield Debt P!doStk .. Equity Tot.l k$W.l) (000) Valuo Capital* 1949 · ---
% $ $ $ 

8ol - - 27 .. 5 27~5 lSoS 801 34.,35 l9cJ$ 2., 96 
SoB lt.302 1402 74 6 lJ2oO 28o2 l ,Q)4 70 .. 76 - ,$.,62 

3.3% ll$ 56~ GO,C 

l.304 - SoO 23 .,6 28"6 19o9 365 64 .. 66 40o82 llo40 
-% 17% 83% 100% 

9.4 - - 7.,6 7 .. 6 5o9 480 1'5,,8J 12.29 3 .. 22 
. 

5,. 4 = - 19 .. 9 .19. 9 9o0 900 ?.2 c. ll l OcOO 8, 1.2 

lOo5 9.8/1 - 87 ~ 9 97.7 62o0 J,,263 26 .. 94 16000 loOO 
l°" -% 90.C 00,C 

10.J 2908 12,$ 95.5 137 .8 8Jo2 2,769 )~a 1:9 6 .. 25 4 .. 26 
22% 9% 69% 00.' 

. 

6.9 Jo9 - 20., 6 240$ l7 oJ 754 27032 17.77 6.10 
16% -% 64% ~ 

2"1 8$00 - lJ8oJ 2 J-3 320 ~ 2.764 50 .. 04 - 12 ~ 04 
38% -% 62% l~ 

-- ::..... .~ - -- ~ 

Page J 

.. 

% Hark et P/E Price 
Earn .. on % of Ratio Ruge 
Book Book (1949 l9SO 
Value Value EarDo) Higb Los 

% 
-

% - .. 

Bo6 80 9oJ 31 27 
7o9 13 9o2 SJ l6 

17 06 6? J o9 SS 42 

20 .. 3 134 6.6 2) 21 

36.7 188 5cl 59 26 

J.7 71 l9ol 21 17 

12 .. 4 56 4°5 25 18 

22oJ 159 7ol 52 39 

24 .. l 390 1904 240 165 
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Shao 
Held Industries and Companie• 

OIL FRODUCINO & REFDUBQ 

1000 Allerada Petrolellll -

2000 Continental Oil (Del) 

)000 Qul.! Oil 

5000 Louieiana Land & Ezplor .. 

1000 Phillips Petroleua 

1000 Seaboard 011 

2500 Shell 011 

4000 Ske~ Oil 

2000 Southland Royalt7 

.3000 Standard 011 IJldian& 

3000 Standard Oil Rew Jersey 

600 Superior Oil Calil'ornia 

102$ Texu Coo 

2000 Texas Pacific Coal & 011 
2500 warren Petroleum 

PAPER 
5000 International Paper 

RilON & TEXTIIE 
2100 Industrial Rqon 

. 
& After deducting Senior Securitieao 
/> Plus Stock Dividend. 

Esto 
Annual 
DiVo 
Ra to 

$ 

5o00 
4oOO 

)oOO 

2 ~ 25 

4o00 

2o00 

JoOO 

2S°' 

2o00 

2.,00 

4o00 

l oOO 

4o00 

l o75 
0 .. 80 

2o$0 

3 .. 00 

ilarket 
Cost 7/2h/So Yield 

% 

851 1291 )o9 

4~ 73 So5 

SSi 67! 4o4 

14 JO 7., 5 

501 69 S .. 8 

· Ski 75! 2 .. 6 

29t 44i 6.,8 

55!- 591; 4o2 
-

.33i 42 408 

3~ 51-l .30 9 

52-l 74t 5o4 

175i 295 OoJ 

5ll 67-~ 5o9 

9 291- 5o9 
2oi 19! 4cl 

34-'.'i 441 506 

391 52; 5o7 

V />J~CED STUDY 

---------·-·=----'>-· 

. Jworldng 
Capitalization (iltl.l) Capital 

Duot Pi'doStko Eqaj.ty Total ($Kil} ·-- _ ...... -~ .. 

- "" 62"3 62oJ 210) 

l ol+ - 22608 ?.28o2 57ol 
1% -% 99% l<>O.' 

190.,0 - 865.,,l l,0$5ol 20506 
18~ 

_,, 
82.% J oa.t 

- - lOo4 l Oo4 6o5 
lllo7 - 41.6 .. 0 52707 87 .. J 

21% -% 19% loo,( 

- - 2606 26 .. 6 lOo5 

l20o7 - 4130 9 53406 14604 
2.3% -% 77% 100,C 

14.,0 - 14708 16106 l9o7 
9% -% 91% 100% 

- - 9,,3 9oJ Oo9 

32205 - 1, 08JcJ l,4~o 8 26903 
23% -% 77% ioo,g 

826 .. 7 - 2,.32702 J, 153.,9 84703 
26% -% 11'% 100,C 

Jlo2 ~ 54ol 85"'3 19,,4 
37% -% 63% 100,C 

160ol = l,OJll'O l ,2llol J2lo2 
15% -% 85l' loo,6 

- - 27c0 27o 0 4ol 
l9c4 - 35 .. 0 54o4 4o 2 
36% -:c 64% 100% 

~ 2J o0 252,.J 27So3 CJ1 o2 
-% &,C 92% 100,i 

~ - 52o2 5'2o 2 )Jo4 
-

Pai• 4 

% Market P/E Price 
Noo Shao Per Share Ccaaon EC'n,on ~et Ratio Range 
Outetdgo Book Working E&rDo Book Book (19.49 19SO 

(000) Value Capital:t 1949 Value Val• E&rao) Higb. LR 

$ $ • % % 

l,577 J9o51 13051 9al2 2Jol .)28 l.402 132 100 

4,823 47002 llo55 7o48 l5o9 155 908 74 SS 

ll,345 76025 l oJ9 8 .. 89 llo7 89 706 72 S9 

2, 911 Jo49 2016 2o77 79.4 860 1008 3$ 26 
6,049 68 .. 77 - 70)6 10o7 100 9 .. 4 69 51 

l,2Zl 21068 8 .. 56 4o7l 21. 7 349 16.l 82 47 
13,471 JOo7J 1091 S.67 1605 lL4 708 45 34 

2,612 56058 2ol8 10003 l7 o7 l~ 5o9 6S S2 

850 10094 1006 3o44 )lo4 .384 l2o2 43 3) 

15,285 10.67 - ~o 72 90$ 72 706 S2 h2 
, 

' 
30, 18.3 77ol0 0066 8091 llo6 CJ1 804 80 66 

423 127090 - 17022 13o5 · 2.31 l7 ol 316 19S 

13,798 74072 10023 9.,63 1209 91 7o0 72 59 

1, 772 1$024 2oJl Jo58 2Jo$ 194 8 .. J 31 20 
1,699 20060 - 4ol0 19o9 94 4o7 21 15 

1,120 35,44 10.,42 . 7ol2 20ol 126 6.J 48 34 

1, 674 )lol8 l9o9S So72 l6 c1 3 I ·169 9o2 S6 42 
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Pai• s 
.Perti nent Statistical Da~u ro .1. _us·i;rial Conmon Stock Holdings 

/ 

Esto • lfarket P/B 
. 

Prioe 
Annual Capi talization (. • ·: 1 )_ 

World.Di Hoa Sheo Per Share COllllOll Barn .. on % ot Ratio Jlang9 

Shao DiTo Market Capital Outetdgo Book Wora:iii Barno Book Book (1949 l9SO 

Held Induetries and Companies Rat~ Coat 7/24/50 Yield Debt Pfd.,Stlr ... Equit~ "'ote.l ($Kil) (000) Value Capit&1* 1949 Value Value Barno) Hip Lair 
-• % • • • % % 

RETAIL TRADE 
sooo Federated Depto Storee 2c-OO 161 37 5 ~4 22-:.7 l2cl B7o 0 121~8 77 ,.3 2,736 31060 l5oS3 Sol6 l7ol 116 608 42 33 

19',C 1°" 7lf, ioq& 

l500 Grant, \Jo To l o.$0 18 27 $ .. 6 3r.3 l 5nO 54., 9 
5% 2CY.' 75% 

7)r 2 28oJ 2,379 2Jo08 4o20 
100.S 

)o73 1602 117 7o2 29 2s 

1000 Kress, So Ho J oOO 46t 51! 5 .. 8 ~ = 8Jo J. 8)o l 37ol 2,352 35033 lSo77 4o27 l2ol ll'6 l2ol 62 so 

1000 liq Depto Storee 3 .. 00 27! - 4~ 602 19 .. 2 3li"6 11.b,6 16804 8608 2,910 )9oJ8 llo34 So79 1407 123 804 51 ~ 
11$ ?.]$ 68% lOQC 

2000 ~I Go Co 2 c. OO 36 45i 4o4 Oo7 9"0 40o) 
1% 18~ 31.% 

5'JG 0 25.-7 1,922 20097 8032 4u46 2lo) 218 lOo) $2 b4 
100,C 

3000 .Penne7, Jo Co J aOO 36t 56! SoJ - ~ 17408 1740 8 l39o2 8, ?J2 2lo2) 16091 Sc-08 23,.9 266 llol 61 S3 
2500 Sears Roebuck 2,,25 2~ 41-3- 5o4 = '"" 614-7 61407 411.oS 23,647 25099 l?oJ.iO 4oS8 1706 161 9ol 48 40 

1000 Western Auto Supp}¥ )oOO 571 39~ 706 ll.oJ .. .3Jc6 48- 1 4206 751 45000 37 o9S SoOO llol 
87 ' 

7o9 S2 ).8 
) ()% -% 7ct; 100% 

'"' SOAP - ,3 .. 00 45?t 4lt 7o2 12o5 76r7 89~ 2 4608 1,998 38.,39 l7ol7 So33 lJo9 108 708 2000 Colgate-Palmolive-Peet = 47 37 
=% ~ 66% 100 

STEEL 
1500 Bethlehem JoOO J!ii 39;} 706 169"'6 9Jo4 640- 6 90.3 B 38204 9,563 66~8? l2ob6 9068 14..S 59 4ol . 40 )0 

19% lo.I 7~ l<lO.' 

1000 Hanna, )(.. Ao 5., 00 109i 117 4oJ 7 oO 9o0 67 •. 6 8306 lSo7U. 11 0)0 6508) - 9o44 lhoJ 178 l2o4 120 103 
8~ 11% Bl!G 100,C 

lSOO Inland Steal ) oOO 221 u3i 6,9 7L 1 = 16804 239-7 lJSo6 4,899 34.,37 9o04 Soll lho9 126 BS b4 38 
30'.i ~ 7~ oo.: 

)000 Bational Steel 2o40 25i 42~· 506 40o0 - 254,,8 294.- 6 12900 7,)62 J4o6l 12009 5,,34 l5o4 12.3 800 43 .36 . 16% ~% 8J;% 100,C 

TOBACCO 
1200 Universal I.eat Tobacco lo70 14i 2l f 7o fl l ol 6,.0 l7 o2 

5% 25,; 1°'1 
24 .. J 

100,C 
l7 o7 591 28.,81 l6 .. 7S ) 086 13 .. 4 7S So6 2s 21 

-
a Arter deducting Senior Seourities o 
tt kcludillg marketable securi ties at oot carr;ying valul!l of $6.3a3 11".illiono 
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P A UL B . W Y ANT 

233 BROADW A Y 
(WOOLWORTH BLDG. ) 

NEW YOR K 7. N . Y . 
Copy to Mr. Maass 

T ELEPHONE CORTLAN DT 7•0694 

THE IHSTITUTE FCR ADVANCED STUDY 
Tuas Ill1noia Natural Gas Pipeline COJDP8.!Jjl 

Interim Notes,, due JanTJBrY 1, 1952 
(Pqable at maturitTbl' delivery of Preferred Stock) 

llemo to Mr. ~idesdorts 

• Stewart 
It Schaap 
• Strauss 
n Oppenheimer 
n Rosemrald 
" Hancock 
11 Linder 
n Schur 

On or about July 18, 1950, an undernri.ting group headed by 
White Weld & Campan.y and al.Ore, Forgan & Compa.cy will otter $12, 000, 000 of 
Interim Notes due January l, 1952 of Texas lllinois Natural Gas Pipelim 
Camp&D)'". A brief memorandum on this Compar\V is attachedo 

The coupon rate and ottering price have not yet been deter
mined, but the rate 1'111 be between 4~ and 5% and the offering price at 
least lOOo 

Assuming that these notes are offered on a 4o75% basis or 
better, I suggest that the Committee comider the l>urchase ot $.$0,000 par 
valueo 

Paul Bo Wyant 
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PAUL B. WYANT 

233 BR OADW AY 

(WOOLWORTH BL-DG.) 

NEW YORK 7, N. Y. 

T ELEPHONE CORTL...ANDT 7-063 .. 

June .30. 1950 

TEXAS ILLOOIS NATURAL GAS PIPELINE COMPANY 

4~% or 5% (?) Interim Notes. due January 1. 1952 
(P~able at maturity bY delivery of preferred stock ciiTj'irig an equivalent 

dividend rate) 

Pro-f orma Capitalization 

First Mortgage Jis. 1970 
~% Interim Notes 
Common Equity 

$ 90. ooo. 000 
12.000. 000 
lB.000.000 

$120. ooo. 000 

15% 
10 

.1:2... 
100% 

The Comp~ is selling privatel,y $90,0JO.OOO of First Mortgage Jis 
to a group of 16 insurance companies - Prudential Insurance Co. - $45 .. 000., 0001 
John Hancock and Northwestern Mutual LU'e - $10. ooo. 000 eachQ 

One-half of the present common equity is owned by The Peoples 
Gas Light am Coke Company, the bal.ance being held by a group of individuals 
c:JntrolliDg various gas reserves dedicated to the new pipelineo Control of 
the pipeline remains with Peoples through its right to designate six oi the 
eleven members of the Board of Directorso 

The Preferred Stock. lilich will be delivered at maturity at the 
rate ot one share for each $100 principal of Interim Notes, will be retired 
in 25 years through a sinking fund starting in 1956 calling for four shares 
for three years. five shares for the next 14 years and six shares tor the 
last three years for each 100 shares outstanding on June JO.. 1955· Regular 
call prices are expected to start three to four points above the offering 
~~Q • 

The Texas Illinois Natural Gas Pipeline Company was incorporated 
July 5. 1949 by the Peoples Gas Light and Coke Compaey to provide pipeline 
facilities for the transportation of natural gas from the Gulf Coast area 
of Tex.as to. supplement deliveries now made from the facilities of the Natural 
Gas I'ipeline Canpany of America (a wholly-owned subsidiary 0£ Peoples) to 
markets now supplied by the lattero On June lL. 1950. the Federal Power 
Commission issued a Certificate of Public Convenience and Necessity to the 
Compan;y authorizing the construction of a pipeline system from the Texas 
Gulf Coast area to a point near Joliet, Illinois. with an extension from 
such terminus to a point near Volo. Illinoiso 
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Texas Illinois Natural Gas Pipelire Coo 6/30/50 

The eystem will consist of approximately l. 330 miles of trans
mission and gathering lines of various diameters ranging from 12 to 30 
inches. with compressor facilities sufficient for an estimated delivery 
capacity of apprc dmately 305. 000 MCF of natural gas per d8\Y (about 3121) 
625 MCF on a loOOO Botouo billing basis).. It is expected that the lines 
as present1y authorized would be substantially completed by the 1951-52 
heating season~ '.L'he deli very capacity can be increased to at least .518. 
000 MCF per day (537. 000 MCF on a l. 000 Batouo billing basis) mainly through 
the installation of additional compressor facilitieso 

The Corrp~ has long=term. contracts for the purchase and sale of 
gaso Existing long-term gas purchase contracts. supplemented by purchases 
of flare gas. should suffice to permit operation of the line at a 90% load 
factor. the level at which the management .anticipatee that demand from its 
customers will require it to operateo The route of the proposed pipeline 
crosees areas in Texas with substantial proved and potential gas reaerveso 
The Company hopes to obtain from these areas additional supplies o:f gas 
which will be needed if the daily delivery capacity of the proposed pipe~ 
line facilities is increasedo :it is anticipated that daily demand for gas 
frcm the C anpany ' s pipeline system will soon exceed .305.11 000 liCFo It is 
lilrely, therefore. that in the near future. and before completion of the 
facilities now authorized by the Federal Power Commission, the Company mq 
request authorization for some additional capacity and to that end secure 
additional gas supplies, arrange financing and take other steps to increase 
the delivery capacity of its pipeline facilities . At the present time the 
Company is investigating the possibility of obtaining additional gas supplies 
needed for such expansion of delivery capacity. but it has not taken ~ 
further action in such connectiono 

The cost of increasing the delivery capacit7 of the pipeline 
facilities from time to time will be dependent upon a number of unpredictable 
factorso including labor, material and supply costso However. on the basis 
of present coats. the Company estimates that increasing the delivery capacity 
of the Comp~'s pipeline facilities from that now authorized to the ultimate 
capacity of approximately 518.ooo MCF daily would involve costs aggregating 
approximately $47.000,000 (including provision for contingencies and interest 
during constructione but excluding additional working capital requirements) o 

Texae Illinois c principal custom~::-s will be Peoples Gas, Public 
Service Compan;y of No~ern lllinoi.s, Western United Gas and Electric Compan;y,, 
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Texas Illinois Natu:-al Gas Pipeline Co~ 6/30/50 

Northern Indiana Public Service Compan;y (which serve the Chicago Metro
politan area and cities in Nortb11estern Indiana.) and the Natural Gas Pipe
line CompaJ11" of America" which will purchase gas from the Compal\Y in order 
to augment deliveries from. its own pipeline to 16 utilit7 companies direct
~ connected with that line in Wisconsin. IDinois. Iowa. Nebraska and 
Kansaso Gas sal.es contracts will contain a 75% take or pq provision" 

Esto 
tor 
Year 

1952 
1953 
1954 
1955 
1956 

JWB1LP 

Times Earned 
On 75J PS¥ 

or Take !Dad Factor 
Into & Pfdo 

Di Vo • Pf do Divo Only 

June 30c 1950 

Times Earned 

On 90j Load Factor 
Into & Pfdo 

Divo Pf'd,, Divo Onl{ 

Paul Bu Wyant 
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THE DiSTITUTE FOR ADVillCED STUDY 

Dinrsification of College EDd.011J1ent Fwld Investmenta 
(Baaed on Market Values as of Jtme 30. 19SO) 

Institute for Average Percentages 
Advanced StudJ' for 24 Colleges 

Bonda 
Gavornment )2o5% 24o3% 
Corporate $02 160$ 

Stocke 
Pref erred llol 9Q3 
CCllilllon .so .. o )800 

·Real Estate 
Hart gages Oo6 2ol 
Properties 609 

lliscellaneous o .. o 108 

Cub Oo6 lol 

Total~ 100 .. 0% 10000% 

Extreme Percentagea 
fros 24 College• 

~ Low 

67o0% 4o2% 
40o7 Oo8 

2106 Oo4 
63.,5 * - 26o0 k 

lOol OoO 
20.,2 OoO 

l9o0 OoO 

So6 OoO 

I * Highest perc<ant,age ot Common stocks on baai.8 ot book valne was 5604% 
and the lcw~st 25•· 

The twenty-tour colleges from which the average percentages tor the 
diVlSreitication of investments were compiled fora a representative group1 at least 
halt of thea are m1)ng the most heavily endowed colleges 1n the counteyo 

lit.hough the stock market on JUne .30..1 195'0 was from 22% to 2S~ higher, 
depending upon· the index uaed, than one -yaar earlittr, the a..-erage percentage ot 
equity holdings at lll&t"ket for the tvcnt.7-.tour colleges in.a 3800% compared llith 37 .4~ 
on June 30. 19490 

The Insti"t;ute 1! equity b.olding:s ar~ 12 percentage pointa higher than the 
average £or the twe:nty-four colleges but its Governmeut bonds are 802 percentage 
points higher o · 

November 8, 1950 Paul Bo YI.rant 
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THE INSTITUTE FOR ADVANCED STUDY 

Recapitulation of Investment Holdings 

~ 

CASH - Uninveeted 
BONDS 
u.s. Gov•t. Due Within l lro 
u.s. Gov 1t.Savings Series "G" 
u.s. Gov•t. Others 

I 3, 349, 500 

Railroad 
Public Utilit;y 
Industrial & Misc. 

TOTAL BONDS 
PREFERRED STOCKS 
Public Utility 
I ndustrial & Misc. 

-~ uJ..a.a.. rn.c.r ERRED STOCKS 

COMMON STOCKS 
Plibiic Utility - Elec. & Other II$ 
Public Utility - Natural Gas 
Industrial & Misco 
Bank 
Insurance 

TOTAL COMMON STOCKS 
·ECURITIES OF NOMINAL VALUE 

REAL F.STA TE MORTGAGF.S 

PROFE.SSORS 1 HOMES-MTGF.S.& ADVS. 
GRAND TOTAL ·-

950, 000 
1, 792, 678 

1.31.i.125 
8.31.i. 375 
600, .375-

Aa of June 30. 1950 

l7o4% • 39, 315 
4.9 23, 750 
9 .. 3 39, 625 
0.7 7,125 
4.3 25,663 
J.l 10,$00 

~ As reported by Treasurer's Office. 
/. Carried at Book Value. No market readily available. 

5°3% 
)o2 
5.3 
0.9 
Jo4 
1.4 

lo2% 1.2% 
2.S 2.5 
2.2 2.2 
5.3 .).3 
3.1 3.4 
1.7 l<.6 

605% 607% 
5.3 6.4 
5.4 7.4 
4.3 3·9 

o4 4o 

# Before amortization of premium on Bonde, estimated at $7,000 annually. 

D.J.I·A· - June JO, i950 - 209oll. 

INCRF.ASE OR DECRf.ASE 6/lQ/50 

s J, 350, ooo I I ,, 500 
950,000 

i. 612,935 I 
135.215 

I 20. 251 
i.090 

756. 300 
588.508 

$ 

$ 162,559 
793, 880 

5,!'24,174 
159, 127 

610 

$ 27,2821$ 
169, 2.36 

1.966, 275 

Paul B· Wyant 
Jul3 19, 1950 

15, 427 
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THE INSTITUTE FOR ADVANCED STUDY 
Common Stocke 

As ot June JO, 1950 

Book Value Market Value Appreciation 
Percent P9rcent or 

Amount Total Amount Total Dei:!:eoiation 
Public Utility 

Electric &. other $ 162,559 1006% $ 789,641 804% $ 27,282 
Natural Qas 793,880 lloO 963,116 l0o3 169,236 

Total Public Utility (1,.5$6,4.39) (2106) (1, 752, 957) (l8o 1) (196,.518) 

Industrial &. Miscellaneous 
Agricultural Implement 4.3, 966 Oo6 44,750 Oc!i 784 
Automobile & Acoeseor;y lSJ,089 2ol 218, 750 2o) 65,661 
Building 55,389 Oa8 82,000 Oo9 26,611 
Chemical 1,098,877 150) 1,6.35,649 l7aS 536,772 

Distilling 113,374 1.,6 111,000 lo2 2,~74 
Drug &. Pharmaceutical ll7,810 106 137,62,S lo5 19, lS 
Finance 147,973 2ol 136,875 lo5 11, 098 
Food &. Oonf eotion 250,537 .30.5 314,875 3o4 64,338 

Metal (Non-Ferrous) 491,873 6.8 579,805 602 61, 932 
Jliscellaneous 147,273 2o0 1.62,875 lo7 15,602 
Motion Picture 17.3, 064 2o4 112,875 102 60, 189 
O.tfice Equipment 304, 117 4o2 6.5'1,501 7o0 347 ,384 

Oil Producing &. Refining 1J>20li959 1608 1,693,1o5 18ol 491, 11+7 
Paper 84,962 lo2 126,000 loJ 41,0JB 
Rayon&. Textile 82,150 lol 101,588 lol 19, 438 
Retail Trade 488,983 608 736,375 7o9 247,392 

Soap &. Cosmetic 98,060 lo4 93, 750 loO 4,)10 
Steel 271,610 308 .340,250 Jo6 68,640 
Tobacco 99,108 lo4 110,,800 lc,2 11,692 

Total Industrial & Miscellaneous~ 174) {7,o5) (7 pJ90,449) (79 .. 0) (1$ 966, 27.5) 

Bank 159, 127 2o2 143, 700 loS l5g427 
Insurance $0,610 Oo7 73,458 0;,8 22,848 

Total Common Stocke G7, 190, .350 lOOoo,g $9,.360,$64 lOOoO:C $2,170,214 
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THE INSTITUTE FOR ADVANCED STUD! l. 
BONm 
Uo s. Oovernaent 

Apprec. Eat. Maturit7 
Market Book Market or Annual Yield on 

Amount Securi!l Book 6(J0/50tJ Value - Value Depreoo Income Market -u.s. Government Bonda $ t t $ % 
Ctte. of Indebtedness 

1, 350M i~-1-so 100 lJO 1. 350, 000 l, 350,000 - 16, 875 
2, ()()()( 1 -1-51 100 99.975 2,000,000 ]., 999, 500 500 22, 500 . lo2 

Tre&S'UI7 Bonds 
:Li. 770M 2i/6-15-62/59 102-14 101-9 1. 812, 935 ]., 792, 678 20o 2S7 J9. 82.S 2.11 

Savings Series "0" 
5C* 2r-l-$J 100 100 50, 000 50,000 - ]., 250 2o$ 
SOM 2 /1-1-54 100 100 50,000 so, 000 - ]., 250 2.S 
SW 2 7-1-54 100 100 so, 000 50, 000 - ]., 250 2.5 

lOCU 2r-l-$$ 100 100 100, 000 100,000 - 2,500 2o$ 
lOCJI 2 /l-1-56 100 100 100, 000 100,000 - 2,500 2.S 
lOOM 2 4-1-57 100 100 100,000 100,000 - 2,soo 2o5 
lCXJI 2r-l-$8 100 100 100, 000 100,000 - 2,500 2o5 
lOOM 2 /1-1-59 100 100 100,000 100,000 - 2,soo 2o5 
lOOU 2 jl-l-6o 100 100 100,000 100, 000 - 2,500 2.s 
loml 2y4-l-61 100 100 100,000 100, 000 - 2.soo 2o5 
lOOM 2 /J-1-62 100 100 100,000 100,000 - 2,500 2o5 -

TOTAL u. So GOVERNMENT BONDS 6, 112, 935 6,092,178 20, 757 102,950 lo7* 

. 
rJ Bid Prices. 
# Computed to ealiest call date. 
* Current Yield. 

No tee u.s. Sav.lngs Series "G" Bonds carried at Par. 
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THE INSTITUTE PCB ADVANCED STUDY 2. 
BONDS 
R&liroad 
Public Utility 

Appreco Eat. Maturity 
Market Book llarket ar Amual Yield on 

Amount Secur1t7 Book 6/30/SO Value Value De,eco Inome Market - - i I $ -, Railroad Bonds 
SCll C~oM T.H. & s.s., Income 

2;r t/l-1-94 (Callable 100) 98 72i 48,982 )6, 12$ 12,BS7 2,12s 509* 

l<Xll )(ieaouri Pacific Ro R. lat & 
Reto 11H11 5/4-1-8:> (Callable 105) 86t 96t 86,233 96,000 11, 767 s,ooo Solt 

TOTAL RAIIROAD BONDS 135,215 JJ4,12s 1,090 1,125 Sol* 

Public utilitz Bonde 
2SCll Amero Telo & Tel. CODl'o Debo 

}j/6-20..59 106 1211 
(Callable 106 atter 6-20-$1) 

264,906 .304,J7S 39,469 7,813 Oo6 

2SOK Amero Telo & Telo Convo Debo 
2f/12-l$-61 (Callable 108) 1<1.Sl 109 264,743 212,soo 7,7$7 6,875 109 

2511 I.nt 1lo utilities Corp. Convo 
Debo Jt/$-1-65 (Callable 103) 100 102 25,000 25,500 soo 875 Jo) 

SOM Public Service Elec. & Gas 
l.6Ji Debo 6/7-1-98 (Non-Callable) 123i 61,902 81, 750 19,848 J,000 Jo) 

2())( Public Servioe Elec. & Oe.s 
let & Ret. 6/6-1-2037 
(Non-Callable) 

182tt 220 J6,S76 ~,ooo 7,424 1,,600 3.5 

SOM South Jersey °8{J Elec. &. 
Traction let 5 3-1-SJ 
(Non-Callable) 

100~ lCll 50,173 53,,500 3,327 2,soo 2oJ 

1, 000 Transcontinental Oe.e Pipe Line 
Imerim 1'Jte ISOPar) 6/5-1-51 # 
(Callable 53) 

53 S2i SJ,ooo 52,7SO 250 .3,000 5o7* 

TOTAL PUBLIC UTILITY BONDS 756,)00 834,375 78,C115 2$,66) )01* 

t Flato * Current Yield 
Ii, At 1'latur+t7 each $$0 Note payable in $) Series Preferred Stooko 
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THE ~TITUTE FOR ADVANCED STUDY 3. 
BONDS PREP'ERRED STOCKS 
-inciistrial le lliaco PUbllc Utillt7 

Apprec. Bet. llaturit7 
Market Book Market or Annual Yield on 

A.mount Securilt Book 6lJoL5o Value Value Delreco Income Market 
Industrial & ltace-aneoua Bonda - ' I I ~ 

lOOJl Cities Service eo., s.r. Deb· 
J/l-1-77 (Callable 100) 

88! looi 88,508 100,375 U.867 3,000 )oO 

SOCI& Comnereial Investment Trust 100 * soo,ooo soo,000* - 7,500 i.s 
Inc., lt/7-16-50 

TOTAL INDUSTRIAL & llISCELLAREDUS BONIS 588,508 600, 375 U..867 io.soo lo7* . 
Current 

Shares Yield on 
Public utilitz Pref erred Stocks Market 

10, 000 Arkansas Natural Gas Corp. --. 
6% ($10 Par) eum. lof lOi 107, 766 106, 250 1.$16 6,000 5·6 
(Callable $10.60) 

$00 Consolidated Edison Coo N•Io 105 1071 52,500 53, 150 l.250 2,soo 4.7 
$5 eum. (Callable 105) 

3,250 Public Service Elec. &. Gu Co~ 
Joi $lo40 Div. Pref. Convo 27 98, 628 87, 150 100878 b.550 5c2 

(Callable 35 after 7-1-60) 
500 Southwestern Gas & El.ace Co. 107 109t 53, 489 Sb. 750 l,261 2,500 4.6 

5% Cum. (Callable 109) 
l.,000 Tennessee Gas Transmission Coo 

4o25% Cumo {Callable 106) 
97t 10.3 97, 107 103,000 5,893 4.250 4ol 

TOTAL PUBLIC UTILITY PREFERRED STOCKS 409, 490 405,500 3~990 19, 800 4.9 

* Carried at Book Value p Discounted at ii%. 
* Current Yield. 
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THE INSTITUTE FCR ADVANCED STUDY 4o 
PREFERRED STOCKS 
Iiiduatrlii l lllicell.aneoue 

Appreco Eato Currflnt, 
Market Book Market or Annual .Yieid on 

Share• Seouritz Book 6/30/SO Value Value Depreco Inca118 Market, - -
Industrial & Miecellaneoua $ $ ' • :6 

4, ooo ilumo Coo can8da J& (125 Par) 
C\llo (Callable 26f Cano Fdao) 2Ji{UoSo) 22i(UoSo) 95,419 89,SOO 5,919 J,6oo,( ' lO o,t: 

JOO Allerican Metal Coo 4!% Cumo 
81# (Callable 105) 105t 24,SU2 31,57S 1,033 1;.,3SO iloJ 

800 Bethlehem Steel Corp. 7% Cumo 
(Non-Callable) 127t l4li lOJ..813 ll2,900 ll,007 5,600 j .,O 

11 000 Canada Dry Ginger A.le 84. 25 
CUDloConvo (Callable 102J) ll9i 99 119,614 99,000 20,614 4,250 lJ..J 

200 Christiana Securities Corp. 
7~ CUllo (Callable 120) · 126i 139 25,350 27,800 2,450 1,400 s.o 

1,000 Food Machinery& Chemical 
lOlt 86i Corp., 3~ Cum. Conv. 101,493 86,Soo 14,. 993 J,2$0 .3 .8 

(Callable 102) 

500 Hanna, Mo.A.o1 Coo $4.25 Cuao 
(Callable 104) 10)-f l~ 51,549 53,000 1,161 2,125 4oO 

500 Hooker Electrochemical Coo 
$4oSO Cumn Conva 2nd "J." loot 117 50,119 58,SOO 8,.361 2,2.so Jo8 
(Call.aha 10.3) 

2, 000 Monsanto Chemical Coo '4 
J.Ui 22),743 ClDo Como "D" 113 226,000 2,257 8,000 3o5 

(Callable 104) 

500 Murpb;y1 G0Co1& Co. 4t' Cumc 
llof 55,500 215 2,375 4oJ (Callable 1CY7t) lll 55,28.S 

.J. After deducting la,( discount on exchange of Canadian P'uxdso 
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THE INSTITUU FOR ADVANCED STUDY 5. 

PREFERRED STOCKS 
Industrial & Miacellaneoue (Cont'd) 

Apprec. Esto CUrrent 
llarket Book llarket or Annual Yield on 

Sharee Securit7 Book 6/'JOfSO Value Value DepSe~. Inoo• llarket - $ ' I , 
Industrial & lliacellaneoue ~Cont'd) 

600 Oliver Corpo 4i% Cumo Convo lOJt 92 62,068 5s,200 6,666 2, 700 4.9 
(Callable 104) 

soo Pure Oil S% ewn. 105 l07i 52,500 5.3. 875 1.375 2,soo 406 
(callable 105) 

500 Reynolds, R· J. Tobacco Coo 100 106! 
4oSO% Cum. (Callable l03t) 

50,000 53,375 3?315 2,2so 4.2 

!&. 000 Sunray Oil 4~ ($25 Par) cm. "A" 21-8- l8i 87, 347 75,000 12,347 b.250 5.7 
(Callable 25 ) 

500 United Aircratt Coo 5% Cum. Convo 1091 107 51&. 634 5.3. 500 1.134 2,soo 4.7 
(Callable 10)) 

l.000 Uo s. & Foreign Securities 
lOli 1021 $40 50 Cumo lst 101., 838 102, 750 912 !&. 500 4.4 

(Callable 105) 
I 

l., 000 u. So & Int •1. Securities $5 
Cum. 1st w.w. 86i 88 86, 272 88,000 l. 728 . s.ooo 5o7 

{Callable 105) 

soo Uo s. Rubber Coo 8% Non-cwn. 159 l29i 19. 475 6h. 625 ~850 1&.000 6.2 
First (:am-callable) 

l.500 u. $. Steel Corpo 7% Cumo 1261- 142i 189,400 213,750 2h. 350 10,500 4.9 
(Non-Callable) 

TOTAL INDUSTRIAL & MISC·o PREFERRED STOCKS l. 612, 461 1.600, 350 12, lll 72,400 4.5 
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THE D5TITUTE F<Jl ADVA!l:ED STUDY 6. -

C(JO(()N STOCKS 
Piiblio Utility - Bl.eotric & Other 

4PPi'eCo Esto Current 
llarket Book llarkat or Ammal Yield on 

Share a Seouritz Book 6/30/So Value Valu. DeFeOo lncOM llar.ket - % 
Public utilitz - Electric" other ' • • • 

1,000 .Allerican OU & El.ea. <•3·00~ HI t! 33,Sll 48,Soo 14,989 3,000 602 
11 000 Carolina Power & Lto ($2o00 37 37,572 28,SOO 9,072 2,000 7o0 
4, 000 Central & South West Corpo ( $0o 90) 64,971 ss,ooo 9,971 J,600 605 

4, 000 Columbus & Southern ado 
Electric ($lo40) 2J1; 21 92,7b4 84,000 8,744 S,600 607 

11 000 Consolidated Edison Co. No Io 
22j-($lo60) 29 22,390 29,000 6,610 1,600 SoS 

l,Soo Consumers POifer ($2.00) .32 JJ.i 47,941 47,06.3 878 .3,000 6.4 

11 000 Dqton Power & Lt. ($2.00) m Jot 34,848 30,soo 4,346 2,000 6.6 
21 000 Florida Power ($lo20) 17 33,492 34,000 508 2,400 7.1 
i,12s Illinois POifer ($2.20) .341 .32,822 .38,9>3 6,131 2,47S 6.4 

11 100 Indianapolis Pwro& Lto ($1.60) 17 28 l.8,7S6 30,800 12,044 1,760 s.1 
.31 000 Kansas City Pwro & Lto ($lo60) ~t ~~ 77,)88 78,7SO 1,.362 4,800 6.1 
41 400 lliddle South utilities ($lol0) 54,04> 71,.$00 17,4SS 4,840 6.8 

J,000 Niagara Mohawk Power ($1.40) ~ 2~ 72, 28.3 64,125 8,1'8 4,200 605 
21 000 Public Service Colorado (elo40) 23 JB, 989 47,000 8,0ll 2,800 600 
21 100 Public Service Eleoo & Gae 

18i i~ (ilo60) 31,946 47, 775 9,829 3,360 7o0 
.3.11000 Virginia Eleco & Power ($1.20) 21 62,861 S4,37S 8,486 ),600 606 -

TOTAL PUBLIC O?IL.ITY-EIECo& O'mER OJMlm S'l'OO!S 762,559. 789,BJa 27,282 S1,03S 60$ 
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THE INSTITUTE FOR ADVANCED STUDY 

COMMON STOCICS 
Public Utilit7 - Natural Gas 

Appreco Esto 
Market Book Market or Annual 

Securit7 Book 6/J0/50 Value Value Depreco Income - I I Public Util1tz - Natural Gas $ ' Atlanta Gaa Light ci1,,20) 17l 21 31'o 872 42,000 7, 128 2,400 
Columbia Gae Syateme (too75) lJf 121' 68,444 61.250 1.194 3, 750 
Consolidated Natural Gas ($2000) Ue 45 41, 678 45,000 3,322 2,000 

National Fuel Ga.a ($0060) 

~ 
12.l 32, 655 )6, 750 b.095 ~800 

Northern Natural Gae ($lo80) 32i 149,627 145,12.S 1',5C2 8,100 
Panhandle Eastern Pipe Line ($2. 00) 27,. 43 W.156 174.000 62, 84h 8,000 
Peoples Gas Light & Coke ($6.00) 106-i 118 lo6, 815 ue, ooo 11.18$ 6,000 
Southem Natural Gas ($2"00) 29 351 127, 782 155,100 27, 316 8,800 
Tennessee Gas Tranem.1.ssion ($lo40) 14! 25 35, 408 62, 500 27, 092 J,500 
Transcontinental Gaa Pipe Line($-.) 

131 
19 313 19,000 18, 687 

United Gas Corpo($lo00) 16-€ 65, 1.30 _J,£4..391 19, 261 6, 315 

TOTAL PUBLIC UTILITY-NATURAL GAS COMMON STOCKS 793, 880 963, ll6 169, 236 so, 725 

GRAND TOTAL PUBLIC UTILITY COMMON STOCKS 1.556. 439 l, 752, 951 196. 518 101. 7W 

7o 

Current 
Yield on 
Market , 

5o7 
6ol 
4u4 

4o9 
5.6 
406 
.)ol 
5o7 
506 

6.1 

5.3 
-
508 -
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- THE INSTITUTE FOR ADVANCED STUD? 8. 
00l4140N STOCKS 

Industrial & Miacellaneoua · 

Appreoo Esto Current 
Market Book Market or Annual Yield on 

Sharee Securitz Book 6/J0/50 Value Value Def rec. Income Market - I ' I -, Industrial & Miscellaneou• 
rEicultural Implement 

l., 000 Deere & Co· ($5oOO) 44 44! 43, 966 41J, 150 784 5,000 llo2 

Automobile & Acceaso!:l 
2,000 General Motors ($6.00) 557 

871 lU.122 175.ooo 6). 878 12,000 609 
l., 000 Mack Trucks ($-) ief 13 18, 375 13, 87) 4..500 
l., 000 Studebaker ($3000) 23 29..,. 2), 592 29, 875 6, 28.3 .3. 000 10.0 -

Total Automobile & Accesso17 15.3,089 218, 750 65,661 15,000 6.9 

Building 
l., 000 Johns-Manville ( $2. 50) Jli ~t 31, 430 4u.500 1.3. 070 2,500 506 
l., 000 Otis Elevator ($2050) 24 23,959 37,500 1.3, .541 2,500 6.7 -

Total Building 55, 389 82,000 26,611 5,000 6.1 

Chemical 
i,r;oo Allied Chemical & Dye ($10000) 182. 230 274.039 345,000 10. 961 15. 000 4o3 
leOOO Columbian Carbon ($2000) 30 32t JO, l.35 32. 500 2 • .365 2,000 6.2 
1,04.$ Dow Chemical ($1.60) 49 62 51., 550 65, 443 1), 893 l., 672 206 

7,200 duPont, E. lo ($3.45) ~~ ~t 26o,800 548.100 267 • .300 24.840 4.5 
5,2$0 Eastman lodak ($lo70) 1.50, 840 223, 781 72, 941 8,925 4o0 
1., 000 Pfizer, Chas ($2075) 56 65 55,966 65,000 9,012 2, 750 4o2 

4.800 Union Carbide & Carbon ($2.00) 29! 45J.. 142.098 217,200 75.102 9,600 4o4 
2,000 United Carbon {$2 oOO) .3.31 .34i 67, 510 68,500 990 Li. 000 .508 
l, .500 Victor Chemical Works ($2000) 44 464 65, 917 10, 125 4.208 3,000 4o) 

Total Chemical 1,098, 877 1, 635.649 536. 772 71, 787 4o4 

Distilli21 
.3. 000 Distillers Corpo-Seagrams {$1.20) 19: 18~ 57,208 56,250 958 3.240# 5081/ 
l,$00 Walker (H.)-Gooderham & Worts ($2.40} 31 J6t 56, 166 54. 750 l., W.6 .3. 240# 5.9# -Total Distilling ll3, 374 111,000 2,374 6,480 s.s 

# After deducting 10% discount on exchange of Canadian Fundeo 
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THE INSTITUTE rm ADVANCED STUDY 9u 
COMMON STOCKS 
Industrial & Jfisoellaneous (Cont•do) 

Apprec. Bato Current 
Market Book Jiarket or Annual Yield on 

Share a Securit7 Book 6/J0/50 Value Value Depre-::. Ince-. Market - -Industrial & Miecellaneoua ~Cont•d. 2 @ • • I % 
Drug & Pharmaceutical 

1,000 Abbott Laboratories ($1.85) 361 ~~ 36,15.3 48,2,0 12,097 1,850 )08 
11 000 Amer. Home Products ($1.70) 24 24,0S2 29,500 5,446 l,700 ;.a 

500 Chesebrough Manuractur~ ($3050) 7.31 643 36,9~ 32,375 4,529 1,750 5.4 
SOO Johnson & Johnson ($2. ) 41.i S5

4 
20, 701 21,soo 6,199 l,ooop 3.6p -Total Drag & Pharmaceutical ll7,610 137,625 19,815 6,300 4.6 

Finance 
21 500 ColoTo Financial ($4.00) S9t S4i 147,973 136,815 ·11,098 10,000 7o3 

Food& Oontection 
11 000 Borden ($20 70) 

~~ ~ 
)6,601 48,500 u,899 2,700 So6 

11 000 Lit• savers ($2020) J4,686 34,625 61 2,200 604 
21 000 National Dairy Products ($2040) 56,692 19,SOO 22,608 4,600 600 

l, 000 Sunshine Biscuits ($.3015) ~~ S3t 46,240 .$), 250 7,010 3,7;0 7o0 
11 000 United Fruit ($4000) S9 38,510 59,000 20,430 4,000 608 

500 Wrigley, limo, Jro ($.5000) 1$1 80 37,548 40,000 2,4$2 2,soo 603 
Total Food & Confection 250,531 314,~7S 64,J.36 19,950 60) 

Metal (Non-Ferroua) 
4,000 American Metal Ooo 1 Ltdo ($2.00) 2~ 32.J. 98,275 131,000 32,725 8,000 6ol 
21 040 American Smelto &. Ref. ($So00) 471 s1! 97,2$0 104,805 1,555 10,200 9.7 
21 000 International Silver ($6.00) J21f 16 . 

65,352 90,000 24,648 12,000 l3o3 

3,Soo Kennecott Copper (#4.00) 471.. SS 166,247 192,$00 26, 25.3 14,000 7.3 
11 000 Newmont ltln1ng (~2.$0p) 641 6J.2- 64, 749 61,500 J,249 2,.s"°' 4.ip -Total lifatal (Non-Ferrous) 491,673 $79, 605 87 ,932 46, 700 Bel 

p Plus Stook Dividend. 
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THE INSTITUTE FOR ADVANCED STUDY lOo 

COMMON STOCKS 
Industrial & lliscellaneoue (Oont•d) 

Apprec. Eat. Current 
Market Book llarket or Annual Yield on 

Shares securitz Book 6/30/SO Value Value Depc~~o Income Market - I ' i ' 
., 

Industrial & lliscellaneoua (Cont'd) 
Miscellaneous 

1. 000 Allied Mills ($2.25) 31! 27 31.553 27,000 4.553 2, 2.5'0 80) 
1. 000 General Amer. Transportation ($3.00) 64 

Ut 
64, 536 45,875 18,661 3,000 6.5 

1, 000 stein. A., & eo. ($2.00) 2sv 25,814 23, 2$0 2,564 2,000 8.6 
1. 500 Sunbeam ($2 025) l6e 25, 370 66, 7SO 41. 380 3,375 Sol -Total Miscellaneous l.41;213 162,875 .15,.602 10, 625 6.5 

Motion Picture 

), 000 Paramount ($2.00) 221 18f 67, 688 55, 875 ll,81) 6,000 lOo7 
3,000 Twentieth Cen~ury-Fox ($2.00) 35 19 105, .376 57, 000 ~a2 ~z6 6,000 lOoS 

Total Motion Picture 173, o64 112, 875 60.189 12,000 10.6 

Office Equipment 

1,000 Addressograph-Multigraph ($3·00) 48.;i 43:i 48, 696 43, 150 ~946 J,000 6.9 
2,894~Int'l Businese Machines ($4oOO~) aal 210 255, 421 607. 751 352, 330 11.576' lo9,I -

Total Office Equipment .304. ll7 651., 501 34 7, .384 11-576 2.2 

~ Plus Stock Dividend. 
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THE INSTITUTE FOR ADVANCED STUDY llo 
COMMON STOCKS 
Industrial & 111.ecell.aneou (Cont1d.) 

Appreco Est. Current 
Market Book Market ar Annual Yield on 

Sharee Seouritz Book 6/JO/So - Value Value Depreoo ~ome Market 
Industrial&. W.soellaneoua ~Cont 1do~ • • $ $ % 
011 Producing & Refining 

1, 000 Amerada Petroleum ($So 00) a.st 116 85,083 116,000 30,917 s,ooo 4oJ 
21 000 Continental 011 (Del.) (~.00) ~~ 67~ 97,843 1JS,7SO 31,9<11 8,000 So9 
.3, 000 Gul.t 011 ($Jo00) 67 16), 790 201,000 37,210 9,000 4o5 
.$1 000 Louisiana Land & Explo ($2.2$) 14 291 

70,148 147,SOO 77,.352 ll,2SO 706 
1,000 Phillips Petroleum ($3.00) ~~ 6) so, 700 6J,SOO 12;800 J,000 4.7 
1, 000 Seaboard Oil ( $2 !' 00) 69t S4,189 69,2SO 15,061 2,000 2o9 

2,500 Shell 011 ($Jo00) 29t 4a 73,849 lOJ,12S 29,276 1,soo 7o) 
2,200 Skelq Oil ($So00) Sl 55 112, 172 122,100 9,928 11,000 9o0 
2, 000 Southland Royalty ($2000) )~ 37 67,68) 74,000 6,.317 4,000 5o4 
31 000 Standard Oil (Indiana) ($2.00) la 471 109,S2h 1.42,SOO 32,976 6,000 4.2 
J,000 Standard 011 (NoJo) ($4000) 71 145,016 214,SOO 69,484 12,000 So6 

500 Superior Oil (Calif a) ($lo00) 290 So,4oo 145,000 94,,600 soo Oo.3 

1,025 Texas Coo ($4000) Slt 65J.. 52,.589 66,881 14,292 4,100 6ol 
21 000 Texas Pacific Coal & 011 ($lo75) 9 23! 17,973 47,000 29,027 3,S~ 7o4 
2,SOO Warren Petroleum ($Oo80) 2<>1 18 51,000 45,000 6,000 2,000 4o4 -Total 011 Producing & Refining l, 201.959 1,693,106 491,11'1 88,8$0 5o2 

Paper 
3,CX>O International Paper ($2.50) 281 42 64,962 126,000 41.,038 7,500 600 

Rayon & Textile 
2.1 100 Industrial Rayon ($Jo00} 39-~ 4~ 82,150 101,588 19,4.38 6,300 602 

' PlUB Stock Dividendo 
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THE INSTITUTE F<E ADVANCED STUDY 120 
COMMON STOCIS 
Iulustrial & Miscellaneou (Cont•do) 

Appreco Eeto Current 
Market Book Market or Annual Yield on 

Shares Securitz ~ 6/JO/SO Value Value DeJ:?reco Incmaa Market 
Iuluatrial & Miscellaneous (Cont•d.~ $ • $ $ % 
Retail Trade 

S, 000 Federated Dept. Stores ( $2 o 00) 18! 38 93,035 190,000 96,965 10,000 5;.3 
l,Soo Grant, w.To ($lo00) 18 26 21,028 39,000 U,972 i.soo J.8 
11 000 Kress, SoHo ($3.00) ~1 sit 46,888 51,500 4,612 .3,000 5.a 
1., 000 Jla1' Depto Stores ( $3. 00) 47 27,625 47,500 19,875 3,000 60.3 

2,000 llurph;y, a.c. ($2.00) J6. 

~I 
71,914 89,000 17.,066 4.,000 4o5 

J,000 Penne7, JoCo ($Jo00) 

~~ 
109,442 167,250 57,808 9,000 5o4 

2,soo Seare Roeblick ($2.2.S) 55,909 110,625 S4, 716 S,62S 5.1 
11 000 WesternA.uto Suppq ($3000) 411 51, 142 41,500 15 .. 642 3,000 7.2 -

Total Retail Trade 488,983 736,375 247,)92 39,12.S 5oJ 

Soap & Cosmetic 
21 000 Colgate-Palmolive-Peet ($)000) l6t 42! 90,560 8S,soo 5»0SO 6,000 7o0 

~tbt.t• Pond'• Extract, Unit ($24.00) 250 275 71500 81250 150 720 807 
Total Soap& Cosmetic 98,060 93, 7SO 4,,310 6,720 7.2 

- . 
Steel 

- ~ 

l,Soo Bethlehem Steel ($J.OO) l~ 35; 52,335 S2,87S S4o 4,.5'00 - a;s 
1,000 Hanna, lloAo ($)000) 113 109,419 11),000 J,581 s.ooo 4o4 

l.,Soo Inland Steel ($Jo00) 22-'- 40f J.3, 270 60, 150 27,480 4,500 7o4 
31 000 National Steel {$2o40) 25t 370 76,586 l]J,625 37 ,039 7,200 603 -Total Steel 271. 610 340,2$0 66,640 21,200 6e2 

Tobacco 
1, 000 Liggett & 11,yers Tobacco ($So 00) Bli 82 81,379 82»000 621 5,000 6. 1 
l, 200 Universal 1.J!af Tobacco ($lo 7 0) 14~ 24 17 ~ 729 26z800 llz071 2z040 7ol 

Total Tobacco 99, 108 U0,800 11,692 7,040 604 -
GRAND TOTAL INDUSTRIAL COMMON STOCKS 5, 424, 174 1,390,449 l. 966, 275 400, 15.3 5.4 
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THE INSTii'UTE F<R ADVANCED STUDY 

Market 
Shares Securitz Book - 6/JO/SO(, 

Bank -500 Chase Nat•lo 1 NoYo ($lo60) ~ft .363 
500 Nat•l~ Citz, NoYo ($lo80) 421 
49S Nat 1lo Newark & Essex Banlcl.Dg 

Coo ($9000) 248 210 

TOI'AL BANK COMMON STOCKS 

Insurance 
1,2$0 American Inso Coo1 Newark ($0060) 151- 18f 
21 440 Firemen•s Insurance Coo of 

13~ 20! Newark ($Oo60) 
TOI'AL INSURANCE COMMON STOCKS 

GRAND TOI'AL ALL COllMON STOOKS 

Amount 

Securities of Nominal Valll8 
J.iK Imperial Ja~se Gov 1to 

(External) 6t/2-l-54 Gitt NoAo 

200tb118 Engineers Royalties, Inc., Unit/I M tu 
lsh Uo So Electric Power Coo 

Common ($-) Gitt 

10~ Schulte, Retail Stores, Corpo 
(No Par) Common ($-) 

" Bid Priceeo 

Gitt 

CCIOIOH STOCKS 
Bank 
Insurance 

SECURITIES OF NOKIRil VAUJB 

4PPreCo Esto 
Book Market or Annual 
Value Value Depreco Income 

$ $ $ • 19,06.3 18,375 688 800 
17,312 21,37S 4,06.3 900 

122! 752 10.3i9SO 18,802 ~4SS 
159,127 lli.3, 700 15,427 6,155 

18,794 23,438 4,644 l,000 

Jlz816 SOi020 18i204 li~ 
so,610 7J,4S8 22,848 , 

- -
7,190, .350 9,360,$64 2, 170,214 s10,S32 

Carried at no Book Value 

lOCW lCXW II 

Carried at no Book Value 

Carried at no Book Value ---100 100 

lJo 

Current 
Yield on 
Karket 

% 
4o4 
4o2 

hl 
4.3 

4.3 

2o9 
3.4 
5oS 

-

NoAo Not Available. Un:ler control of Alien Property Custodian. 
# Gift. Unit consis·t;s ot 1 share 7% ($10 Par) Preferred Stock & l aha.re Common Stook. Company's 

valuation of 200 Unitao Received p~nts of '70 & S6S in 1948 & 1949, respectively. 
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PA U L B . WYAN T 

233 BROADWAY 
(WOOLWORTH BLDG. ) 

April 19, 19SO 

Cop,y to lira Jlau3 

NEW YORK 7. N. Y . 

TELEPHONE CORTLANDT 7-0634 

THE INSTITUTE FCB ADVANCED STUDY 
International Utilities Corporation 

Proposed 15-Year id Convertible Debenturel!S 

" Stewart 
n Schaap 
n Straues 
" Oppenheimer 
n Roaenwald 
" Hancock 
" Linder 
n Schur 

Memo to llE'o I.eideadort: 

Attached is a memorandum on International Utilities Corporation inclw::ling 
brief descriptions or its three operatin& subaidiarieso 

International Utilities Corporation 1a an American holding compan;J 
derirlDg its chief income trom three subsidiaries operating in the Prcw1.nce of Alberta, 
Canadao The largest of these, Northwestern Utilitiea, "Ltd. supplies natural gas to 
the Ci t7 ot Edmonton and other tcnma in central Alberta tr om euhstantia~ owned gu 
reserves in the Viking-Iinsella field. C•n•dian Western Natural Gas Coo, Ltd., 
purchaees natural gas principally' in the Turner Vallq field tor distributicm to the 
Cit7 of Cal&U'J' and other towna in southern Albertao '?he third subsidiary, CanacUan 
Utilities, Ltd.a is a •mall electric c~ eupp11'1ng comunities between, but not 
including, Cal.gar.r and Edmantono 

The Parent Company and ita operating aubeidiai'iea hold investments in 
1!1.scellaneoua marketable securities, which had a market Talue on Deceni>er 31, 1949, 
of l.307 milliono Included in this amount is an investment ot 424,400 shares Anglo
Canadian 011 Coo common stock which was acquired in 1947 at $lo OJ per share and ie 
currently sel.11ng at $5 per shareo 

The Province ot Alberta baa been the center ot extensive activity on the 
part ot the major oil companies since the discaver.r ot the Le Due tield near EdmOnton 
in the earq part of 1947 o '.fhe diacOYery and deYelopment ot important new reeenea 
ot oil and gas 1e expected to prOTide further impetue to t.he progress and upamion 
ot the entire econom,y in the heretofore relativeq undeveloped terr11ior'7 eened. b7 
the operating subsidiaries or the Ccapan;ro Furtheraore om ot these eubeidiariea, 
Northwestern Utilities, OWD8 and controls prOYen natural gaa reserves utimated at 
more than 600 billion cubic feet. which, at 2 cents per JCF, could be Talued at 
$12 milliono 

In an e!tort to appraise t.he Talue ot the useta behind the Parent CcapUJ,T 
debt ($4,980,000 including the proposed nn debentures) the equiv in llUbaidi&rJ' 
operating earnings has been capitalised ten t:lmea, reaultiDg in a TalUation ot $1406 
milliono Ad.din& the market Tal'ae ot the iuYeetmnt partfolio ($)o7 ld.llion), Parent 
C~ net current usete and t.he -4 million cub to be receiTed trom t.he sale ot 
debentures brings the total to $2206 llillion, or appraximateq $4,Soo tor each $1,000 
of outst.anding debto This amowrt does not include &JJ¥ Talua tor the gas reaerns 
other than to the extent that the7 mq be reflected 1n the capitalised earninga ot 
Northwestern Utilitieso 
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The aboTe valuation is equivalent to about $22040 per share ~ preaentl,y 
outatam1 Di coanon etocko The new debentures are expected to be conYertible into 
comon stock at apprarlaateq ite current market price (20) tor two 79ara, with the 
price incraasin& at tvo year intervale in the .tutureo 

Consolidated earnin&s in 1949 covered interest and subsidiary pref erred 
diTidends 2o9 timeso Pro-torma coverage uslllli.Dg additional interest ot 1160,000 
on the new debentures but with no allowance tor earni!lga on t.he new monq was 2o4 
time&o 

I suggest tha.t the Committee consider tavorabq the purchase ot lCQI 
of these debentures if nail.able at or near the propoeed ottering price ot 1000 

April 19, 19$0 Paul Bo WTUt 

• 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1950 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



Memo to llro Mathqa 

PAUL 8. W YAN T 

23 3 B RO A DWAY 
(WOOLW ORTH B LOG.) 

N EW YORK 7 , N. Y. 

TELEPHONE CORTLANDT 7·063-4 

PRiliCETOH UNIVERSITY DiVFa1'1BR'?S · 

International Utilities Corporation 
Proposed lS-Year ld CoDYertible Debentures 

April 18, 19$0 

COP1 to llro Cochran 
" Sllith 
" Corbin 
" 1-eb 
" 1111.lJI 
a Brakel.87 
• Sto John 

SUpplementing rq comunts OD the telephane I have prepared the attached 
mmoramma on International Ut111t1ea Corporation including brief descr1pt101'l8 ~ 
its aubaidiarieao 

International Utilities Corporation 18 an American holding compmJ.7 
derinng its chief income troa three subsidiaries operating in the Prorlnce at Alhert.n1 
Canadao The largest ot these, Harthlreetern Utilities, Ltdo auppllee natllral gu to 
the City ot Edmonton and other tDWDB 1n central Alberta trom aubetant1ai; ownad pa 
reeerTea in the Vik:ing-11.mell& fieldeo CazwU an Western Hatural Qu Coo, Ltdo 
purchaaes natural gaa principalq in the 1'urner Valle7 field tor diatribution to the 
City of Cal.gU7 and other towne in aouthern Alhertao The third auba1diaz7, Canadian 
Utilities, Ltdo ia a amal.l electric compan;y nppqing COIQlll»itiea between, but not 
including, Calgary and BdaODtono 

The Parent C0111P8JV' and it• operating aubsidiariea hold investaanta in 
aiacellaneoua marketable ncuritiea, which had a market Talue OD December )1, 1949,· 
or $)o7 milliono Included in thi• amount is an inTeetment ~ 424,400 ah.area Anglo
Canadian Oil Coo comon stock which was acquired in 1947 at $1 .. 0.) per share aid 18 
current]¥ selling at IS per ahareo ·· 

The PrOYince ~ Alberta ~ been the center ot extemiTe activity on the 
part of the major oil crapen1ea aince"the dieCOVe1'7 ot the Le Due tield ·near Edmonton 
in the ear]Jr part of 19470 The diaCOVeI7 and d.evelopmnt ot illportaut nn reaenea 
ot oi.l and gas ie expected to prori.de rurther impetus to the progress and expanaion 
ot the entire econmv in the heretotore relatiTeq umeveloped territ0l"7 aened bT 
the operating subsidiaries ~ the Compan;yo Furtheraore one ot then aubaidiariea, 
Horthweatern Utilities, OllJl8 and controla pronm natural ga9 reaerne estimated at 
more than 600 billion cubic reeto which, at 2 cents per llCF, could be 'Valued at 
$12 llilliono --. 

In an ettort to appraise the value ot the assets behind the Parent Cmpany 
debt ($4,980,000 including t.De proposed new debentures) the equity in subsidiary 
operating earnings has been·~cap1tal1sed ten tima, resulting in & ·valuation or $14 .. 6 
111.lliono Jdding the market Talue ot the in'veatm.ent portfolio ($.) .. 7 million), Parent 
CompaDT net current asaetA anti the $4 111.llion cub to be rece1Ted trca the eale ot 
debentures briD&• the total to $2206 llill.1cm, or appradaatel7 14,SOO tar each $1,000 
~ outatandin& debt.. Thia uamrt does not include VIT T&l.ua tor the gaa reaenes 
other than to the extent that thq mq be retlected in the capitalised earnings at 
Horthweatern Utilitieso 
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!h8 abaft nl11ation 1e equ1Talent. to about $22.40 per mare ot preaentq 
CNt•bnd1nc cwn stock. !be nn debentures are expected to be convertible into 
comon stock at apprmduteq it.a current .arket price (20) tar two years, with the 
price 1ncreu1Dg at two 19ar interYala 1D the tutureo 

Ccmaolidated earniJ:t&s 1D 1949 covered interest &nd auba1diary preterr_ed 
diTi.denda 2.9 timeao Pro-toru corerage aaeUlling additional interest ol $1601 000 
cm tM nn debentwe11 but with no allowance tar earn1nga on the new mt1!JS7 was 2o4 
ti.Jle8o · 

I h&Te indicated to the proposed maber• ot the underwriting group that 
Princeton will be iat.re&ecl in tbeae debentures to the extent ot the 30Cll authorised 
b7 tGe C~tteeo 

April 181 19SO Paul Bo 1'7ant 
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PAUL B. WYANT 

233 B ROADW A Y 
(WOOLWORTH BLDG.) 

N EW YOR K 7 . N . Y. 

TELEPHONE C ORTL.AHDT 7.oes.c 

Ilfl'FJUW'IOHil UTILITIES CalP<liATIOH 
Pl'oposed 15-Year Jd Convertible t:t Debentures 

Pricei probabl{ 100 to peld 4% 

Pro-7oru Capital Structure * ( 000) 

Parent CC!lllf!Dl 

Lon&-term. Debt 
Camon Bquit.7 

Balance Sheet 
l.2/Jl/49 

Market Value 
4/J.J/50 

• 4,980 )!$ 
9,736 66 

$ 4,980 2Jd 
15, 722 76 

(786, U3 eharee) tl.4, 716 lOQC $20, 702 100,C 

Consolidated 
Long-term Debt 
Subso Pfdo Stocka & 11111. 
Cm.on Bquit)' 

122,108 
Into 7,)Ja 

121 9$0 
$42,400 

S2% 
17 
31 -100,C 

$22,108 
7,342 

15, 722 
116,172 

t As at 12/31/49 adjusted ~or iaauance at $4, 000, 000 
~ convertible debentureao 

' tt Eq>ected to be convertible into common near current 
market (20) tor two 7U1"8 and at ad.Tancing prices 
each two succeeding J'9&rllo 

49% 
l.6 
35 -100..C 

International Utilit.ie• Corporation is a domestic holding comp~ owning • 
two natural gu dietr1but1ou cc:impaniea and one electric util1t7 property in the 
PrO'f'ince at Alberta, Canad.a. 

C•nad1an Utilities, Ltdo - 100.C owned 
Blectr1cit7 in eastern and northern Alberta 

Canadian Western Natural Gae Coo, Ltdo - 97o3% owned 
Hatural aaa in Calg&l'J' and southern Alberta 

Borthweetern Utilitiea, Ltdo - 100,C owned 
Natural gu in F.dmont.on and central Albert.a 
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Character ot Territorj 

Alberta is the leading petrolema and natural cas Prori.nce in Canad&o The 
scope ot exploratozy work which bu been aoina on tor the put three 79are hu made 
th1a Prorince the third moat actiTe area on thie oontinento The IAt Due oil field 
near Bdwmton, di•ccwered 1D 1947, ·111 expected by som authorities to become one ot 
th1a continent•• greateet oil fields.. lllperial 0111 Ltdo is spending substantial 
nu in the search ror oil in tb1s area~ Other iJlportant companies active in the 
PrOYinc• iDclude Gult 01~ Tu~ Coo, Standard 011 ot Indiana., Continental Oil, 
Amerma, Standard ot Calitornia, and numerous otherao It ie believed in some quarters 
that present iDdicatiou point to the establiahment ot Canada as a major oil pro
duciJI& countey., 

The tind'n& ot large crude oil reserves in Canad& remaYes one ot the 
prinoipal barriers to the growth ot population and industr;yo CanadaVs inaccessability 
to la. coat manufactured good.8 due to the Dominion' a high cost ot fuel tor ihe long 
and cold winters haa been a •jar reason for the countr;r• a slow deYelopmentQ Thus 
the diecov917 and developMDt of the nn sources ot crude mq mark the turning point 
in Canada• e industrial hiat0Z7 o From the long tera stand.point the development ot 
Canada•• natural resources together with her industrial groWth should result in a 
e~engthening ot the Canadian dollar in terms ot UoSo funds, aiiice exports ot manu
factured and rn materials will expand and imports ot petroleum, etc o will tend to 
CO!ltr&eto 

The eetabli8hllent throqh these explorations ot further important reserves 
ot gaa and oil will pve further illpetua to the progress and expaneion ot the entire 
econav ot tbe potentiaJ.lT wealt.h1"1 although heretotore relative~ undeveloped 
territor.r upon which the operating subsid.1ar1es ot International Utilities are depend
ent .. 

The tollowi.Dc parao-apha are quoted froa the Comp&D1"'a 1949 Annual Report: 

•A mmber ot applications tor pormiaeion to export natural cas from 
Alberta are pand1.1Jc be.tore the Province 8e Petroleum and Natural Gas Con
aenation Board and public hearings are expected to continue tor several 
montba o I.t export pend. te are eventuall1" aranted, we believe that the 
gas tranniaaion ayat- deToted to th at purpose should be lul.17 integrated 

· with tm -i>erationa ot our two natural gas subaidiarieeo According~, 
theae nbs1d1ariea have joined With independent Canadian interests in 

,formiD& Albert.a Inter-Field Gas Line• .L1.aited, which proposes to build a 
pipeline 8J8tea to gather the aas from producers in scattered fields and 

-deliver to the Alberta distributin& companies and to the export pipelines 
according to their variable daandao ?our manage1119nt believes that our 
primarT respons1bili't7 is to aee that the long range requirements ot the 
aubaidiariea are ful11' protected in order that economical and dependable 
service mq be supplied to Alberta gu consumers., \fe are convinced that 
th1a can beat be assured by cooperating with Alberta Inte~Field Gas Lines 
and tor that reason propose to auppart the program ot that compaeyo Since 
the PrOYince ot Alberta ia about· as large as Texao, thia project together 
with its compressor stations and scrubbing or other treatment plants mq 
coat over $75, 0001 OOOo 
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Your Corporation alao bu taken an int.ereat in a QDd.1.cate which 
proposes to build, 1t econoaical.q teuibl.e at tbe time export perait. mq 
be ll'&nted, a transmission line to transport gas troa Alberta to 1f1nnipea, 
ll&Ditoba.. · 

In addition, there are __ several groups actinq planning western ex-
part ot gaa to cities on the Paci.tic coaat, at. a coat. ot around $100, 0001 OOOo 
Your Director• and operatin& managnent are cognisant ot the atrategj.c 
poeition 11h1.ch 70UI' subsidiaries hold in relation to the potent1al1tiea 
tor the export ot natural gu, it it abould be authorised b7 the Provincial 
Oonnmant, and will bend flYfJr7 ettort to ma1nta1n this adnntageo" 

OperatiDf Subsidiaries 

Rorthweatern Utilities, Lillited 

Opera tin& Number ot 
.Rn8Dll8 Custamra 

19'6 $2,0BS,685 19,S67 
19b6 2,l36,S10 23,.376 
1947 2,"41.,215 27,284 
1948 2,946,86S .31,342 
1949 3,J97,68S 37,088 

% Increase 62oftC 89 .. S% 

Thia eubaid1&17 supplies natural gu to the capital oit7 ot Edllonton and 
other communities in central ilbertao Edmonton ia in t.he center ot Alberta' a new 
oil diacoveriea.. The population 1n the area served baa increued trc:a 127, 000 in 
19!6 to over 1601 000 at the present time,&Dd this ll'owth continue• to gather 110mnt\Dllo 

In order to insure an ad.equate nppq ot gas in the tace ot th1a rapid 
expansion, Northwestern purchased trca Imperial Oil Limited in December,· 1949 nb
etanti~ allot that. canpar.\Y1S interest in gas resenee in the Vilclng-linaella Field 
at a cost ot $2, 890, OOOo Aa a result,, Northwestern now cnrm or can~ola over 91d ot 
the proven natural gas reserves in that field estimated at more than 600 billion cubic 
feet. aa compared with onq about S2j prerl.ouaq controlledo The UIOUDt paid wu 
equiYalent to about one cent per IEF tor the additional gas reserves acquiredo 

Canadian Western Batural GM COlllJ?&IJl Limited 

19J6 
19!,6 
1947 
1946 
1949 

% Increue 

Operating 
ReYenue 

$.3,W..S,,67S 
.3, .33S, 864 
3,746,767 
4,131,970 
Ji.838,263 

40oS~ 

Bullber ot 
Cu.eta.rs 
29,227 
31.804 
34,S.32 
J7,,S81 
40,202 

.37oS% 
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Thi• ccap11iv1 11h1ch diatributes natural 1u to the n.tadiq P"ariD& Citiee 
ot 0-1.aarT and i.tbbridp and other comunitiea in southern Alberta, obt.a:l.ne its 
nppq princi~ trca oil and 1aa producera in the Turner Valle7 Fieldo Thie field 
18 p-adaal.q be1Dg depleted and supplnental sources ot eupp17· will be required al.llost 
izzdiate]T in order to meet the inareasing deuMa on the cOlipUJ.T'• pipeline 97ate111.., 
Tbe Compe.DT al.ao proposes to erteDd ita 11711tea to sene a number ot additional 
cowmnitiea, includiug a tranamiasion line to the famous resort Town ot Bantt, about 
eight7 Jlilu wet ot Cal.g817, which would auppq a lar1e ce111Bnt plant at Exaha\T 
enrouteo Tbeae atenaicma cannot be aade until supplemental gas reeenes are assuredQ 

A.ccorc:lin&q, studies are now being made of "the var1~ua possible new gas 
sources in southern All>ertao The Jumping Pound Piel.cl, SOll8 twent7-five miles west of 
CalgarJ» bu obviOWI poerapbic adYantagea, particular~ in view ot the proposed 
eztenaiou to Bmtt o 

1916 
1946 
1947 
191'8 
1949 

% Increase 

Canadian Utilities, IJJlited 

Opei'atinl 
Rnenue 

• 886,J.33 
9S2,1<1; 

1,116,lSS 
~.324, 729 
~66S,4ll 

86oQl 

1'ullber ot 
Cuatmers 

10, 782 
12,027 
14,2'6 
16,006 
16,S28 
720~ 

Durin& tbe put 79ar the electric subaidiaq, which JlOll' serves ll7 
c.._an1 ties in ea stern and northern Alberta, realised aubatantial economies and 
other benefits trm the plant expansion program which has now been pract1oall7 
oompletedo Interconnectione with C&lgal'1' Power 00llp8D.1'1a aT&tem in both the Drum
heller and Veil"ev1lle districts enabled the COJIPUJT to realise tlO'I, 1<17 from the 
sale ot aurplu power whereas in 19.48 it waa necea•U'T to purchase !)~r e.t a cost 
ot $69, 71So 

While the major oil &00 gaa developments 1n the .t'rOYince are not With:in 
tbe terr1to17 eernd by this campaio-, it 1.8 quite lilm~ that the present oil ex ... 
ploration act1Titiea will reault 1n further diaccweriee, such as at Stettler durin& 
the put 79ar, which should have an illportant effect upon the development of the 
area aervedo The compaiv alao proposes to again ~troduce a program ot ml"Qhan
di•1 na and load building 1n order to increase the aals ot energy to erlstin& 
cutomsrso 

Durin& the put !our 7BUS the number ot customere served b7 the three 
operating nbaidiariea has increased 6006% and operating revenue is up .S4o!d. 
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Consolidated earni.JJga am coverage of interest and aubaidiar;y pref erred 
d1Tidenda tor the paet tiTit ;rears is ehawn belowo 

(000 omitted) 
Grose let Io u .. ta Equ1t7 Couol. Time• 

Operating Opera tin& in Subaido Ket Into It Pfdo 
Year Revenue Revenue Inccm. Income Di'f'. Earned 

19!6 t6,SOS $2,64$ -~015 •1,119 3o4 
191'6 7,315 2,883 1,180 1,006 2o4 
1947 7,304 2,486 1,248 1,1.lU 2~8 
1948 8,404 2,739 1,403 1~331 3~0 
1949 9,667 J,252 l,S27 1,430 2o9 

, Pro-.torma conrage in 1949, assllllin& additional interest ot $160~ 000 on 
the new debentures, but with no allowance tor earnings on the nn •OD87 was 2o4 timso 
On a COl!.p&IJl ong basis., which~ no particular aign1.t'icance, pro-farma interest 
charpe were covered 4o4 time in 19490 

The parent Comp&JV'18 equit7 in the net i.nDOM of subsidiaries agre&ated 
$6oJ million tor the five year periodo ot t.hia total dividenda 1n the aaount ot $40) 
million, or 68%, were paid to the parent COllJ>AD.70 

Izweat•nt Holdinp 

International Ut1lit1e1 hu au iDYest•nt porttolio ot pneral market 
securities wbi.ch it baa been gl"adualq liquidatiDI aa urkat conditions warrantedo 
Prooeeda have been wsed to reduce bank loans which at December 31, 1949 stood at 
t980,000 compared with $2,100,000 a 19ar earliero '?h1a portfolio bad a uric.et value 
ot $1,$80, 000 at the 7fJ&r ando . 

Tbe Cmp&IJT, through its subsidiaries alao OllD8 a block of 424,000 shares 
(l&,C ot the outstanding stock) Anglo-Canadian 011 acquirt?d in 1947 at a coat ot $lo03 
per share and currentl.1' selling at $.S per ahareo Anglo-Canadian hu been acti'f'eq 
participating during the put year in the deTelopaent ot oil producing properties in 
the Redwater and I.educ-Woodbend l'ieldeo It ia also actiTelJ' en&aged in explaratoey 
operations on proapecti'f'e oil and gaa properties aver a large part ot the Alberta 
plaina and foothill.e areaao 

Appraisal ot A.aseta behind propoeed debentures 

81Jbaidiary earnings t capi tallsed 10 times 
lDYestmenta at quoted market, 12./31/49 

Anglo-CanacH an Oil 
other Mcurit.iea 

Cash (appraxo) troa proposed debentures 
Bet WorkiDg Capital ot Parent Comp&IV' 

Appraised ueeta pq $1,000 ot Parent Debt I 

tl4.S83, 100 

i;eo.;, 100 
I.926,600 
~000,000 

24),100 

122,.521J900 
t4,S20..oo 

* Bet Ince.. ot eube1d.1ariea applicable to •cur1t1ea 
awned b7 International Ut111 ties, ucludine iDYeetMnt 
inccme, converted to Uo So 01U'TeDCJ'o 

II Parent CCEJ>anY •a total debt to be SU. 980, OOOo 
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Proceeda, froia the Ala ot the c~le debentures are to be used for 
further advancu to nb•1diu7 ccapeniea and poaeib17 partial .finaDc1ng ot pipe-line 
Yenturee diacueeecl on PA&e 2 ot this meaorandmao 

Condeued Balance Sheet Data (Consolidated) 
(Ccmnrted to Uo So curreDCT) 

Working Capital 
Cub ft Equivalent (a) 
Reoeinblaa 
Iunntorie• 

Total Current Assets 
mssa Current Liabilities 

liE1' CtJRRElll ~ 

Investments 
Anglo-Canaclian 011 
other securities 

Invested Capital 
Funded Debt 

Total 

Subaido" Preterred8 & Jl1Do Into. 
Camon Stock & Surplu 

Deco 31, 1949 
(000) 

IS,J72 
l,267 
1,624 

$8,263 
2;260 

$6,003 

$.39,S07 
29,9S9 2!$ Depreciated 

$ J9S (llkt. Value: $1; 8().)} 
11 6JS (llkto Valuea 1,926) 

t 21 030 (Total tJ,7.31.) 

tl8,108 
7,.342 

121 9SO 
$38,400 

47~ 
19 
34 

l()QC 

(a) Include• "Conet..ruction Fund" Caah - 14, 048( 000 )o 
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Directors 

Howard Butcher III - President& Chairllan ot the Board 
Partner ot Butcher& Sherrer (Phllao) 
Dµoo Bhode Island Inaurance 

Stewart !!pond - Vice Preaide.ut 

Barrz Willlw, Jro - Vice President 
Dir o Po Ho ~tler Coo 
Diro Southeastern GreJh<nmd Lines 

Colo Lionel Do Bater 
Diro Bme OU Compau,y 
Dir o Dom1nion Bank 

Fo '1711{ Clarke, Jro 
Diro Rhode Island Insurance Coo 
Diro William Pem Fireo Inao Coo 

Jo Paul Crmwfard1 Jro 

Vice President Nn York Truat Coo 

Ho Ro Milner 
Mellber 111lner, Steer, DJde, Poorier, 

. Martl.&Dd and Bowker 
Dir o Calg&rJ' & Edllcmton Corpo 
Preao & Diro An&l~ 011 Coo 
Diro Home Oil Coo 
Diro Borth AMro Lite In8urance Coo 

Welldell Bo Warner 
tuts, Fronetield, Warner at Br7ant 
Diro Philadelphia Da1r7 Products 

. Theodore s. Watson 
•ataan & llhite (149 Broe.dwq) 

Frederick Ba Wilcmt 

Diro Williaa Penn Fire Imo Coo 
Dir o Pb:lladelphia Da1.r.r Products 

Diro Pb.iladelphh Dair,r Products 

Diro Pioneer Equitable Inaurance Coo 

Dir o Tqlar Peare on & Carson, Ltdo 
Dir o Bo7a1 Bank ot Canada 
Diro )(cot.real Trust Coo 
Diro Oeler Manton Trust Coo 
Chairman ot Board ot all three opera

ting eubaddiar1e• ot Int' lo 
Utilities Corpo 

Diro AMrican Textile Coo ~rustee,Citiseu Savings Bank 
Chairo Phenix National Bank (Prorl.dence) D1ro Autamobile Jllltual Innrance 

JIB:!S 
April 18, 19$0 Paul Bo W;yan~ 
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DEC~ RECCIIDS, INCo 

Ccmmon Stock ($0oSO) at 8f to J'i•ld S~7S 

Capitalisation (000) 

Year/, -1936 
19~ 
19.38 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1946 
1949 

Net 
Sales 

Bank Loan ()%) 
Common Equit," 

(776,650 shares) 

Balance Sheet 
12/Jl/49 
$1,000 
S,646 

86,646 

14-Year Operating Recard 

( 000 om1 tt.ed) 

Net 
Opero Profit Oper. 
bef o depreco Depree .. Profit 

Market Value 
3/28/50 
$1,000 
6,796 

~,796 

other 
% ot Sales Incamt* 

•. l, 10.3 $ s $ 15 I 10 - $ 10 
1, 776 9;n 189 17 172 21 
2,463 .J20 21 299 12;2 JS 
J,641 ·494 29 465 12~8 S2 
S,231 · . 590 50- "• ... S4o 10o3 b4 
8,218 1,160 . 67 l,093 13~3 16 

10,CJIS 1,284 S3 . 1,231 l2o2 63 
ll,278 2,2)7 .85 2~l52 19.ol 86 
13,417 l,9<15 118 1.787 . 1303 159 
lS.,571 1,357 1$2~· i .. 2o;· 706 278 
J0,675 J,091 273 2;816 9o2 4.30 
32,509 J,240 425 2,6l$ 897 468 
23,867 l,S7S 468 1,107 406 668 
19,821 835 327 506' 2.o6 846 

* Largely l!lcome from Royaltie&S on Sales in Englaod. 
/J 1936-.39 inclo fiscal year ended Augo )lat; thereafter Deco Jlato 

Per Camon Shsre 
Earned Paid - Range 

1936 $0.ll • - No Ao 
1937 Ooll 0.15 Ho Ao 
1938 0.29 O~JO Ho Ao 
1939 o.so Oo30 4 - 21 
1940 0;55 Oo)J 4 - 2 
1941 loOl OoS7l 

Jr~ 1942 1~04 OoS7 
191'3 lo)) 0.10 - s 
1944 1.29 Oo7S -~ 19!6 1008 o.1s 2s -
1946 2o$0 loOO )~ - 17 
1947 2.06 1.00 2 - 11 
1948 lolO o.62f 1ij: ~ 1949 l.04 o.so 

Hat 
Inc om 

$ 80 
80 

2CJT 
374 
k34 
781 
806 

l,036 
l,001 
. ·540 
i;9JD 
1,619 

855 
804 

Paul Bo W;yant 
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Quarter;!:l Sales and Earnings 

s.lea c .. <_Xx> > 
1947 1948 1949 

March 31.at 10,,.)16 7,86.5 S,608 
Jlm8 3oth 7,261 4,662 ),,8)1 
Sept. 30th S,194 4,609 3,746 
Deco )lat 9,7)8 6,, 7.31 6,,436 

Bet Per Share 

Jlai'ch 31st $0088 $0oSO JOoJ6 
June .3oth Oo26 OoOS 0-ol.4 
Septo Joth Oo29 Ool6 Oo(1.;) 
Deco .31.et Oo64 Oo.39 Oo49 

Balance Sheet Date '000 2 
Total 

Receivo & Current Current Net Current Assets 
Cuh Prepaym•ts Invento Assets Liabilo Am•to Per ·Sho 

' I $ 2,32.5 $1,~ $ 881 $0~93 1941 $ 217 $1,111 997 
1945 .. 1,.568 2,249 1,982 S,199 J,665 2;m 1~86 
1946· l,J.30 J,871 J,847 9,()#8 1.336 1,712 1~77 
1947 3,018 ),686 4.496 ll,200 7,49S 3;7(1.) 2~62 
1900 J,8Sl 2,,934 2,844 9,629 4;784 4;84.5 4~S2 
1949 S,478 2,462 l,Sl&4 9,483 4,409 5, C114 So2S 

Propertz Account Common Equi~ , 
Qroa11 Bet Debt Am<nmt Per Share 

1941 • 822 • 667 • 162 $1.,524 I $la97 
1910 2,161 J..JOl 667 2,6$2 )o67 
19~ J,673 2,S.38 3.34 4,019 Sol8 
1947 4,,J06 2,754 1,667 4.861 6026 
1948 2.81.6 J..684 1,333 s,231 6074 
1949 2,2!6 l~.547 1,000 S,646 7o25 

Jlaroh 291 19SO Paul Bo Wyant 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1950 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



llarch 29, 19S 0 

PAUL B . WYANT 

233 BROADWAY 
(WOOLWORTH BLDG. ) 

NEW YORK 7. N . Y. 

TELEPHONE C0RT1-ANOT 7•068' 

THS INSTitOTB F<B ADVANCED STUDY 
Marathon Corporation 

COP.f to J4ro 

" 
" " 
" 
" 
" " " 

Canmon Stock ·(llo40) at 29 to 71.eld 408% 
(19SO Range Jlt - 2S) 

Memo to Mr. Ieideador.t: 

Maass 
stew art 
Schaap 
Strawss 
Oppenbe1mr 
Roeemrald 
Hancock 
Linder 
Schur 

In accordance with Kr. Hancock•• suggestion I have prepared the attached 
memorandum on Marathon Corporationo 

A ieading factor in the tood packaging field, lfarathon•a business has · 
been characteriaed b7 a steadT growth in sales and relative~ minor cyclioal fluc
tuatione in:e~a. Sale• have increased each 78&r since 19.39, growi:Dg trom $l3o3 
million in ·that 7ear to $60 million in 1949. The increase in the !our-79ar post-. 
war period i• _8~, a major ehare at which is due to new products and added physical 
volume, althouah some part ie attributable to higher price levels than preVailing 
in 19460 . 

Consumption ot basic .food items varies little from year to year &nd 
prorldea a t\D'ldaman~ stable source ot demand tor the Ca:npaDT•s producteo From 
a long-range standpoint~ the expansion ot the trosen food industry, the continuing 
t.er>d•DCT to package other toods in standard retail-med units, and the growth ot 
aelt eenice in food stores seem to favor expanding markets for the tutureo 

en the other hand competition in th1.a tield can be 11evereo Marathon's 
major outlets are large food organisations such as National Dair;y, Borden, General 
Fooda and the large meat packing housaso Such cuatomera are 1n a strong position 
to drive a hard bargain and conaequentq profit m•rgina could be more vulnerable 
than in the cue of a compa117 such as Scott Paper selling a branded product direct 
to tbe conaumer o 

Do C. Everest, Pre•ident and General Manager, announced recentq that 
ettective April 11 19$0, llro William L.. lea~, formerly President of United States 
<lJp91llll Compan;y, will be made President and General llanagero llro Everest stated, 
"Be poaaease:s the experience we need at Marathon, one fam'iliar with multi-plant 
operation and nation-wide aalee organisation aid w1 th an intimate knowledge ot a 
completeq integrated co~. 

At its current market price at 29, Marathon common stock does not appear 
sufficiently undervalued to warrant a new commitment at tbia timeo llith the ex
ception of its 1946 high the market " near the top of its price range and ia 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1950 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



llro Iaid9edart -2- Marathon Corporation 

ael.11ng tar about nine U-11 poat-war earningso While the $lo40 dirldend appeare 
.. cure there is -1.l 11kelihoocl at arq near term increase since work1ng capital 
needs strengthening and cash will be needed tor the reduction ot bank debt 
incurred in tbe recent higb cost expansion progr8!1o 

I euggeat that purchase at this stock be def erred mtil available at 
lower market lenle. 

March 29, 19$0 Paul Bo Wyant 
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PAUL B . WYANT 

233 BROADWAY 
(WOOLWORTH BLDG.) 

NEW YORK 7. N . Y. 

Tl"LEt-HONE CORTLANDT 7~063~ 

MARATIDN CCJUICRATIO!i 
Common Stock ($lo40) at 29 to J'ield 4. 8% 

Capitalisation (000) 

Long-Term Debt 
llinorit7 Interest 
S% Pref erred Stock 
Commcn Stock & SUrplua 

(l,JOO, 000 eharea) 

t B,SBS 
777 

4,775 
J8,J70 (x) 

$52,507 

(x) Karat Value 137,700(000). 

Business 

l.6~.3% 
1~5 
9.1 

73.1 

100.0,l 

This business wu incorporated in Wiaoonaiii in 1909 ae Karat.hon Paper 
Jlille Comp8l\fo 1'ba present title na adopted in 19440 The principal buaillese 
conducted by the Corporation 1a the prod.ucti6n am sale ot a diTorsitied line of 
protective wrappers9 conta1nere and packaging us8d pr~ b7' the tood induatr,ro 

Products include wax coated, l&m:1n&ted and treated paper and cellophane 
protective wr~ppera,, containers and packaging used by hundreds ot dairiee, bakeries, 
contectionere and f'ood manufacturere operating in local markets, u nll u b7 
national concern. such u: Kraft Foods C~, Continental Baking ComparJT, 09neral 
Foods Corporation, Borden Company, Beatrice Cre&Mr7 Coli!parJT, Campbell-Taggart 
Associated Bakers, ~c., General Milla, lellogg COlllParJT, Great Atlantic & Pac~c 
Tea Compan;r, Rational Da4r,r_ Prod.uc~s Corporation, Ward Baking Compa!J71 Procter ·· 
Galli>le Compan;;r, Sritt & Compall1'1 Armour & COlllPCQ', Oscar Jlq'er &. CanpatJT, Inc., 
Kroger Compaey, sate-Wq Stares, . Standard Brands, Inc 0 I Liggett &. JCre.re Tobacco COm
P&t\J (lnco ), and JDaDT others. Among nati~al]T known prod.uc~e paced in JIArathon 
pac?gea are ,Jell-01 Armour•• CloY8rbloom products, Birds-E;ye froaen tood.81 Holaum 
and. Purit)" cakes, Granger SJ!J)]dng Tobacco ·am. Charlla C&Dd1e•• Cellophane bu 
become an important rafi .material, and cellophane printing and treatment a major 
converting act1vit,.. 

Special mention should also be made ot "WAXTEX" - llarathon•a national.q 
advertieed and naticmalJT d.iatributed household roll ot waxed paper used da1q in 
millions or American Jdtchenao The llarathon l.1m alao includes products used in 
pac.k•g:lng food.a in retail outlets. Theae products are ued in food storea, · 
delicatessens, meat markets, retail bakeries, soda tountaine and reetaurantao 
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-2- Karat.hon Corporation 

Through d.eYelop1119Dt ot new products, the Corporation bu"' increased t!J4 
proportion of total dollar sales represented bJ' sales ot converted products, eo 
that alaost all ot the paper and paperboard produced. in its plants are rmr aater-
1.ala ued. in connrting operationao Sales in the tiecal year ended October 31, 
1949, .re divided aa tollan: converted products (packaging and packaging mater
ial.a) 83%1 pulp, chemical products, ra paper stock. etco1 17%0 

In cooperation with manufacturers of packeg:ing machinoey, ,Marathon en
gineer• haTe been inetrumental in sharply reducing the labor ooate ot til~ 
weipi.ng and sealing packageao Hew products and new processes ba4 their origin in 
Marathon reaearch l.aborat0r1ea, now all centralised in one new ·laborator,y at Menaeha, 
ti&COD8ino 

The Chemical Division bas shown stead7 growtho Tbe chemical products 
produced troa Ugnin recovered :t'rom the Corporat1onvs sulphite pulP-JllB)d.Dg operations 
are used in tbe tamdng ot leather, ror water treatment in boners, for collibining 
with SJDtbetic rubber, and as dispersing agents for c:b'ea, insecticides and other 
materialao Another important product 1a vanillln, used for flavoring, which is 
obtained traa tbe waate sul.pbi te liquoro · 

llarathon•a products are sold to more than 5.,000 customerso Its eales 
organisatian coneiate ot 9S field sales representatives, whose activities are auper
rlaed. bJ' eix reiUlar sales o.f'tices located in New Tork, Chicago, Cleveland, Atlanta, 
Xenaaa C1't7 and -.San Fraliciscoo 

Sales 

The market tor the CompaD1"•a products rum grown eteadi~ over a long 
period ot J'8&r&1 and dollar aalea have been subject to onq moderate CJClical fluc
tuatiam10 1'h1a 1a ctue to the tact that the tood iDd118tey is the principal market 
tar lfarathon' 8 products, deund being influenced 11&1nly b.T the ~ical volume or 
food pr~ucedo '1'h1a in turn does not V&r7 much tram year to 79ar# sinoe it 1• 
governed pr:Uaari~ bJ' long-term population increase and is affected ~ to a minor 
extent bJ' change• in general buaineea conditionso The ~ical volum ot productian 
of aanutaotured and proceased foods, however, baa grO'lfJl JIOro rapid:cy- than has the 
population, and there has been a strong trend ton.rd packaging in convenient read1'
to-use standard um.tao This tendencJ' seema like~ to be furthered b.T the growth ot 
eelt-aerri.oo 1n tood storeso Frosen f'ooda are also an expmd1ng market for Karothmre 
product so A.a JDQ" be eeen from the f ollcnr.t.ng tabulation, sales since 19.36 have 
decl.1.ned in onq one 7e&r and then the decline was limited to 11$0 

• 
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Depreao -
let Deplet. Fixed Pre-Tu Income Hat 

Octo )lat Sale• Amorto Chare• a•to I ot Salee Income 
(000) (000) (000) (000) (000) 

1936 $10,008 • 698 t16S • 576 So7~ • 477 
1937 12,406 783 142 1,061 807 as1 
1938 ll,llO 471 l59 633 5o1 460 
1939 13,298 Sl6 J.67 98.3 7o4 799 
1940 15,067 S18 192 J.,OJS 9o7 1,029 
19hl 18,081 7U 206 2,247 l2o.S 1,344 
l9Ja2 21,8S3 6.$1 200 4,161 l9o0 1,.30.3 
191'3 2S,38l ·717 181 4,984 l9o7 1,262 
1944 29,8S6 719 17S s,~9 20o0 l,603 
1916 31,941 803 JBS S,602 1706 1,360 
19"'6 3.3,244 666 329 5,019 lSol 2,734 
1947 la4,6a. 1,428 141 8,030 18oO 4,6S4 
1948 S6,767 2,.341 238 9,0b5 l5o9 5,593 
1949 60,a.B 2,s20 30.3 7,360 1202 4,519 

Per Share Comm.on 
IPPraxo 

Earned Paid Range · 

1936 OoSO -0- lioAo 
19.37 Oo92 0068 * 19 - 1 
1938 Oo44 Oo2.3 ll - s 
19.39 Oo83 Q,2J 11 - 7 
1940 1009 Oo23 11 - 6 
1941 1016 Oo34 8- 5 
191'2 lo40 Oo!6 8 - 6 
l9JU lo.3S Oo16 9 - 1 
19b4 1070 0°"6 :.16 - 1) • 
1916 lo26 Oii45 . : 'Zf - 14 
191'6 lo9l Oo76 '·h2 - 22 
1947 )oJ9 loOO 28 - 20 
1948 4oll lo20 2s - 19 
1949 3o29 lo40 25 - 17 

* Paid in 6" Pref erred Stooko 

Although sales declined 1n 1938, o~ part ot the previous ye&r'e gain 
ns l09to · Sal.ea and pre-tu aarn1nga tor 1938 ware 10,C greater than in the 1936 
tiaoal J8ar, despite the tact that 19.38 was a year of generaJ.l¥ poor business in 
comparison with those llanediate~ preceding. Since the general level ot oamnodi"t7 
prioes dropped appreciabq in 1936, the moderate decline in Karathon•s dollar sales 
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that 7Nr doubtleaa repr"eaented ~ a ahr1nkap in price rather than in 
pb.Jwic&l TOlae. and tbe dollar sales gain compared with 19.36 appears to represent 
real.q ~vo &rawtho <:me characteriatic ot Marathon'• record seems to be that 
in periods of anere oonpetition earnings are temporariq hurt more than sal.eao 
Baftnr. in each per1od.a tbe ground 1a prepared fer new sales peaks at a aatiatac
tOl'J' profit urgino 

. The ujor ahare ot the sales increase aince the war 18 due to new producta 
and enlarged pitoduction taoilitiea, although prices are pneraJ.q higher than those 
prnail.in& in 1946a Substantial runr capacit:r (Marathon, Ontario) was completed 
durinc 191'7, aecountiJlg primariq tor the gaims since that timeo Al.though 1949 aell
iDg' prices W9l'8 genera1.11' lower than tor 1948,· a salee ga~ ot (if, was registered 
last 1Nl"o 

·, 

Jfarathon bu operated. profitably in eve17 :rear since 1912 with the ex
ception ot 19320 In that -year there wu a small loss after inventory adjuatment .. 
kpand8d facilities ha'T8 improved the operating etticienc7 and, with the removal or 
aces• profita tun, earnings have riaen rapidq since the war, reaching a peak of 
14oll per share in 19480 Barnin&• tor the -year ending october 31, 1949 declined to 
$3o29 Per llhant• despite tbe hrther gain in saleso 

There are two principal reuons tor the declining earnings in the. 1949 
fiscal period.. In the ear~ part of 1949 the 1Dflo1' ot orders developed a decid~ 
irregular pattern u large users of Marathon products began reducing their supplies 
in line with tbe general W&V'e of inventC17 liquidation in consumer 1.nduatrieao This 
led to a period of hand-to-mouth ordering which made it difficult to schedule an 
even now of productiono The worst ettect• of the irregular now ot orders has nOIJ· 
been correctedo llarathon bu obtained. trOJll its ~geat customers an estimate of -What 
their averap requirements will be aver a period o"f timao This knowledge ~ enabled 
the Cmnpa1JT to flatten out 1ta emplO)'mnt curve b;y build.ing up a euppq of aemi
finiabed products. u a resene against urgent request for delivery. It has thui 
been poeeible to •11win•te JIOISt of the overtime pq 1n production · and at the · •ame 
tim assure prompt deliverya lfhile thU necessitates the carrying of more aend.
t1niahed. good.a~ poeaib~ at some inventar;y risk, the C~ feels that the sarlng 
1n production coat will mare than offset err risk that might be incurred. as a result 
ot price deolineo · ·' 

Another factor in the 1949 earnings decline was that price-cut~ing 
dneloped 1n eome competitive lineso Bonver, the price structure has firmed up in 
recent aontb8 and the 111MCliate outlook ae regard.a both volmne and price 1a better 
than it WU a year &goo 

!!p!n!ion Prograa 

aT tbe late 19)01s the Compa1J7 had outgrOllD its wood n:ppq md found it 
neceaaa1'7 to purchase an mcreaaing mount of pulp in the open marketo To remsdy 
this, cutting rights were obtained from the Canadian Government on 2g700 square Jliles 
ot tillber landa in Ontario across the border from llarathon•a Wisconsin operationso 
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The Compar:v also holds a 6QC interest in 2,)00 additional square llile11 
in Carw::lao 

The extent to which the tacilitiea ot t.be COJ.'1)0l"ation haTe been ex
panded ill ertdenced bJ' t.he tact that plant and equipment (net after depreciation 
rel!lerYea) atood at $;4oS Jlilllon on October 31, 1949, compared with $So 7 m.111on 
at October Jl, 1941.o The major part ot this increase wu represented b7 construc
tion of a 300-ton per dq sulphate pulp 111111 at llarathoDt cntario, which baa been 
in operation for the past two J'8&r8o Thia D8W' lllill trebled pulp capacitT and 
placed the operations on a completel.7 .integrated baaia from the cutting ot pulp
wood. to the f'inal printing ot the completed pack&geo In prior ,eara the Corpora
tion purchased appraxiJllate:Q" 40.C of its pulp requirea~t~o 

Kore assured pulp suppllee have made it feasible to expand COl'Werting 
operations b7 bu1Jd1n& new carton plants at Menaeha and ll'auaau, Wiaconein and bJ" 
1n8tall1Dg new macb1neJ7 at the Menominee, Jlichigan planto With the cOllpletion 
ot the new rel!learch laborat017 at Rothschild, Wisconsin during the 1949 fiscal 
year, the Corporation has carried out its major expansion program and hture 
capital expenditures are not expected to exceed the depreciation reaen-e, now 
about $2oS million aimual.1¥0 Liquid reaourcee should, therefore, accrue quite 
rap~ u long u the present coneervative dividend policy (37~ ot 19b6-49 
earnings) ia followedo 

A major part of the new facilities outlinecl. above were constructed at a 
time of rapid4 rising coats and delqad del1Vfll7 schedules and coat about double 
what. bad been or1g1nal.17 projectedo Conaequentq the C01DP&D1' found it nece&Bar7 
1jp "Dorraw part. of the costo Therefore it ie believed that a considerable porti0n 
of earninga will continue to be retained for debt reduction and working capi talo 

A long-term record of principal balance 11heet items followso 

Balanoe Sheet Data 
(000) Total 

Working Capital Current Current 
Cash Receivo IJNento Assets Liabilo -1936 $ 3.31 t 839 $ 2,240 $ .3,,411 $ 9.33 

1941 . 2,018 1,,791 4,014 7,824 2,3S2 

1945 .$,27h 2,487 6,!Ja 14,203 ),315 
1946 4,U3 2,716 10,613 17,Wi2 4,892 
1947 2,8S8 4,(Jf) 14,128 21,<:69 6,911 
1946 2,640 4,0JS lB,6Q.3 25,259 U.1'46 
1949 3,2so ~Ol.6 16,l(Jf 23,.373 9,)81 

Propertz Account Debt & COllllOD ~uitz 
Groaa Uet Pref erred Amount Per Share -19)6 $10,39S • 4,428 ' 2,958 $ 1,(Jfli • 60<1; 

1941 1),697 s .. 769 5,161 8,95.3 lOolS 

19!6 23,062 15,376 15,1.37 12,828 14060 
1946 )2,418 24,382 10,,424 29,0'l8 22040 
1947 37,863 28,579 13,000 32, 130 24065 
1948 h4,284 33,101 14,372 35,915 27060 
1949 47,,840 34,$09 14,137 )8,J70 29040 

Net 
Current. 
Assets 
$ 2,478 

5,472 

10,888 
12,SSO 
14,149 
13;813 
13,992 

i; 
Earned on 
Invo'Capo 

6c4$ 
lloO 
506 
708 

1006 
llo6 
9o2 
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!llnap!!nt 

D. Co SYereat - Chairun ot Board ot Director• 
Director - ... onite Corporation 

Willia Lo Ie&djr - President It General llanager 
Formr]T President Uo So QJpema Compa!V' 
Director - lfational City Bank ot Chicago, 

llantg~·~· 

Marathon Corporation 

J.eo B. Craz - Bucutin Vioe President and Director. 

John Stevena, Jr. - Vice President and Director. 
{Also President ot llarathon Paper llills ot Canada Limited) 

A:Uea jl)rau - Vice President (Research It Chemical Division Operation.e)&Direotoro 

Roz Jo Sund - Vice President ~llanutacturing) and Director. 

Frank Jo Dvorak - Assistant to the President and Director. 

Lester Amour - Director 
Director - Pure Oil, Zonolite 

Co So Gilbert - Director 

Mo Po JlcCulloup - Director 

Co Jo Winton, Jro - Director 
Director - lla:Jonite Corporation, Pi.rat National 

Bank ot 111.mleapolis. 

gtoh Po Wood.eon~ Director 
Director - Maaoni~ Corporation, Montana Dakota Utilities, 

Mosinee Paper Kills and other local companies. 

JWB:ES 
Karch 29, 19SO Paul Bo lf7ant 
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CASH - Uninveeted t* II 
a>Hm 

UoSo Qoylto Due Within 1 ?ro 
UoSo Qov•t~ Savinge Series •ona 
UoSo Qov•to others 
Railroad 
Public Utility 
Induatri&l & tisoo 

TOTAL a>HDS 

Public Utility 
Indu.8tr1al & Jliaco 

THE ~ !'OR ADfAICBD STUD? 
ReO!pitulation ot Inftstment Holdinga 

.A.• ot Karch 20, 1950 

l.4.J,4.361 
Amunt I Total I Mkt~ Booil 

Oo '!! 111 - - ~ - -
J, 751.513 I 47.375 6114% loJ~ loJ 

950,000 2.3. 750 )o2 2o5 20$ 
:i. 397, 219 30. 775 4 .. 1 2 .. 2 2o2 

139.750 1.125 loO 5 .. 1 5 .. 3 
813,763 24. 788 J~~ JoO 3 .. 4 
6oo,62S J.0.500 lo lo7 108 

7, , 70 31.3 190 

roTAL PRBFERRED STOCKS II 2. 031. 695 I l0o4S 111 92, 200 I 1211 

Book vaiuen Increuo I »ecreue 

• 143.4.36 • - • -

t 3. 750. 161. 11 :i. 352 I t 
9501000 

:i. 405, 175 I I 71956 
1JS"215 
73.3.024 
588oSo6 

I 

• 
~blic Utility - Eleco &. Other r 825, 4.39 4~2% II$ 44. 785 I 600% I 5o4.l 6o~I I 
Public Utility - Natural Gaa * 1.104, 525 5o 7 
Induatrial & Jlisco - 11 .)89,9$6 )800 
Bank lJS, 565 o .. 7 
Insurance 82,846 0 .. 4 

I lh2.S67 I I 
305.15.3 

J.;890; 988 
2J.S62 

'roT.lL (X))Ol)Ji sroG!S 
SSJURITIES OF lUlIHAL VALUE 
RFA.L ESTA TE 1IOR'lOAGES 
PBOFESS>RS' IDIES-lmlES· &.ADVS. 

GlWID TOTAL 11'19, 471. 510 I lOOoO!C 111742, 375#110000~ I Jo 

Ae 1"9ported b.r Treasurer•• O!ficeo (*adjusted for subscription lOCll Uo So 
Sarlnga Bonda series "G" 2l/.3-l-62 &. sale "When Distributed" 187 8/16 shares 
Texaa F.aatern Tramsm:1.asion Corp .. Conaon Stock ($3,717031) to be received 
J/Jl/50 as a 6~ Stock Dividend, not ye't received & settled tor by National 
Newark ft Euex Banking Coo as ot 3/20/5Q) o 

I Detore amortisation 0£ premium on Bonds, estimated at $6, 000 ~ .. 
I Carried at Book Valueo Ho read;y marketavailableo 
DoJoioAo - March 20, 19SO - 2070780 

Pau1 Bo W,.Ot 
March 21'. 1950 
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<~ 

1'RI IWSTI'l'tJTE FOR .ADVAWOED STUDT 

Cclmtoll Stoeke 
!• ot llaroh 201 1950 

Book Value Market Value Appreo1atioa 
Peroellt hroelit or 

.Aacnm.t Total Doud total 0.preoiat1on 

Pablio Ut111~ 
~.r;67 Bleotrio l Other • 68!,872 9o~ • 825.ll39 80~ • Watural Ga• 799,-,72 llol l,1~s525 1106 ~,153 

Total Publio Utilit7 ( 1,482 ,2W+) (2006) (1.929 .964) (20..2) °'47,720) 
lmdu•trial 6 111aoellaneo.ie 

.Agrioultural lllpl ... nt 4-,,966 Oo6 47.000 Oo5 3,034 

.Autcmobile • .Ao~•·o~ l~,()8CJ 2ol 19518?5 2ol J'2,7e6 
Building 55,-,99 o .. 8 ea.~ 0.9 ~~~86 
Chemioal 1,0980876 15,, 1,551,0()7 16., 452,1~1 

Dlatllllng 11311374 1 .. 6 1171>188 lo2 3.814 
Dr11g & Pban1&oeutioal 117,810 106 140,000 1.5 22,190 
Finance 147,973 2 .. 1 168_.125 1 .. 6 20,1~ 

Poocl & Conteotioa 250,537 3o5 -,37,125 3o5 86,588 

Metal (lfon...Perroue) 491,873 608 551,70-, 601 89,830 
111 eoe llaueoua 176.4~ 2.,5 196,219 2ol 19,767 
llot1on P1oture 251,5tt> 'o5 175,125 108 7G.: . ' 
Ottioe Equipment ,~,117 4..2 717 ;l76 7.5 413,159 
011 Pro4uo1Dg & Retilliag l,2~1)'44 1607 1,597.468 1607 -,95,"44, 
Paper 8411962 102 113,250 102 28,288 
Ra70n·• Texti~• 62,150 lol 92 ,ooo 1.,0 9,850 
Retail Trade 488,98, 608 762 ,875 800 273,~ 

Soap A: Oo1metie 98,o6o 1 ~4 99,150 loO 1,090 
steel 238,399 3 .. ~ 295,m 3o1 55,,76 
Tobaooo 99,108 . , 1..4 115,900 102 16,792 

Total ladu•trial • IU.eoellueoa• (5.498 .~.a) {76o5) (7,,89.956) {77c5) (1,890,988) 

Bank 159,127 2c2 135,%5 104 :::_:.r; 1.~2 

Iuurano• 50,611 Oa7 ~.elal> Oo9 '2-235 

Total Ccmaon. stooJc• 11,190,950 100., 0% 19,538,331 lOO o~ t2 ,347,,81 
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THE IHSTITOTE FOR ADVANCED STUDI a>ms lo 

Uo So QoftrDlleDt 

.A.ppreco Esto llaturitri 
Market Book Market or Annual Yield on 

Amount Securitz Book 3/20/50tJ Value Value .Dopreco Inco• llark•t -
UoSo Qovermnent Bond&s 
Ottso •)t Indebtedness 

l.o .350M l~-1-$0 100 1000028 11. 350. 000 t:i. 350. 378 • J78 t l~87S lolj 
2"()()()j( l l-1-51 lOO 99096.) 2g000,000 1.,999" 26o 4C' 22oSOO lo2 

Treuuey Bonds 
40<JI 2/9-15-52/So 100-l 100-15 400"161 40l.87S :i. 714 6,000 Oo9 
20ll 2~-1S-SJ/Sl 100-9 101- J 20,o6o 20,219 159 400 lo2 

100)( 2 J-15-54/52 101-29 102-9 101., 919 102,261 )62 20500 lo) 

lOOll 2~-15•54/52 100 101-2.3 100,000 101. 719 1., 719 2,000 104 
l., 1.5'0» 2 6-15-62./59 102-26 102 l. l8Jg 196 1., 17.31 000 l ... , \.1 25g 875 2o0 

S&vings Series nan 
so.ooo 50,000 1., 250 2oS si. 2~-l-S3 lOO 100 -

SCll 2 /1-1•54 100 100 so~ooo so"ooo - lo2SO 2 .. s 
50» 2 -1·54 100 lOO so,ooo so.ooo - 1., 250 2oS 

lO<ll 2~•l•SS 100 100 100,000 100~000 - 2,soo 2oS 
l<XM 2 /l•l-56 100 100 100,000 100,000 - 2,soo 2oS 
l(Q( 2 ... 1 .. 57 100 100 100,000 100,000 - 20500 2oS 
lOOJI· 2~1-sa 100 100 100,000 100.000 - 2gSOO 2oS 
lOOll 2 -1-59 100 100 l()()p 000 100.000 - 2,$00 2oS 
lOCll 2 fl,.1~00 100 100 100,000 100,000 - 2.soo 2o$ 

lOOll 2t4-l-61 100 100 100,000 100,000 - ~500 2oS 
lOOll 2 J-1-62 100 100 100,000 100"000 - 2oSOO 2oS -

'ro'?AL u 0 s D OOVERtllEJrr lKlNDS $6,lOS,J.36 '6»098,732 i6a·604 11.0l.900 lo?• 

' Bid Prioeso 
# Computed to earliest call date. * Current Yieldo 

Notes Uo So S&ving• Series •an Bonds carried at Paro 
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~ 

THE INSTITUTE FOR ADVAHCED STUD? !l>IDS 2o 
-Bailroad 
Pablio Util1t7 

Appreco Beto Maturity 
Market Book llarlmt or Ammal !'iold OD 

.bolUlt Seouritz Book 3/20/50 Value Value Depree., Inoo• Market - -Railroad Bonda 
S<JI Chl/4' ~oHo & SoEo, Income 

2 t/i-1-94 
(Callable 100) 

97i 161 t 48.,982 t .364) 2so $lo~ 732 • 2,125 506* 

l()(J( llisaouri P&citic Ro Ro lst 
ft Ref o "II" 5/lrl-80 86t lOljt 86, 23.3 io:i.SOO 15,267 5,000 4o9A' 
(callable 105) -

1'0TAL RAIL11W> ~NOS I 1.35. 215 $ 139. 150 t t,. 535 I 7, 125 5.1.-

Public Utili~ Bonda 
25(1( Amero Tel. & Tel. CoDYo Dabo 

Ji/6-20-59 . 
(O&Jlable 106 after 6-20..51) 

106l 122 t 265, 7 34 t .305, ooo t.39. 266 t 7, 613 0.1. 

25'Cll Amero Telo & Telo Convo Debo 
uot 2:ff12-15-61 l06i 265.366 276.i56J ~177 6.815 lo7 

(cal.l&ble 106) 
SOJI Public Service Eleoo & Gas 

Debo 6/7-1-96 124 162t 62,027 6J..i250 l9o 22,3 3.,000 .304 
(Non-Cal 1 abl.o) 

2C:W Public Serrlce !:leoo & Gas 
lat & Reto 8/6-JA0.37 18)1 221 36,671 l&be200 7,;29 J..60o .3·S 
(Hon-Callable) 

SCll South Jereq 0&8, Eleoo & 
looi Traction let S/J-1-53 108 50.2o6 5~000 J, 794 2,soo 2o2 

(Non-Callable) 

~ 000 Transcontinental. Gu ~e Lim 
Interim Mote 3~ Par) 6 S-1-Sl II 
(Callable 53) 

SJ 52t SJ,ooo 52, 150 250 J,000 5.7. 

TOTAL PUBLIC UTILI'l'I ~RDS • 7J)p 024 • 61.3. 76) $&), 739 $21&. 768 Jo~ 

t Flato 
• Current Yieldo 
II At maturitz each $.SO Note payable in $3 Series Preferred stocko 
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THE DISTITUTE POR ADVANCED STUD!' J o 

.. 
BC!IDS PRE!'ERRED STOCKS 
'fiiUuetrial & )(11c o Piibllc utlllt7 

Appreoo S.to 11&turit7 
Market Book Market Oil" lnnual Yield on 

Amount S.curitz 
Industrial & 111.acellaneowa Bond• 

Book Jl20/_SO - Value Valu. DoprACo Inoom llarket 

l<Xll Cities Service Coo1 So1o Debo 
3/1-1-77 (Callable 100) 

88l loo& • 68,SOB f ioo,62S $12,117 • 3,000 ) oQC 

SO<ll Comneroial Inve•t•nt Truat 100 • soo,ooo 500,000• - 1,soo loS 
lnC o1 ll/7-16-50 

TO?AL nIDUSTRIAL It llISCELLANEOUS BONDS • 588,506 • 600,625 $12J117. $10, soo l o 7%'* 

Current 
Share• . Yield on 

Public Utili~ Preterred Stocks Market 
10, 000 .A.rkanea• latural Gae r.orpo 

lo.f 6% (110 Par) CUJlo 
(Callable $10060) 

lof • lCf/,766 t ios,ooo . ~ 2, 766 t 6,ooo 5 o7% 

500 Consolidated Bdiaon Coo NoYo l~ 
tS ca.. (callable l~) 

1091' s2,soo Sb,S63 2,06J 2,soo 406 

31 250 Public Service Blee o & Qaa Coo 
Joi 26' $lo40 DiTo Pre!o CODTo 

(Callable .35) 
98,627 93, 8la4 4, 78J . 4,SSO 4e8 

SOO Southnatern Gae It Blee., Co .. 1<1/ 
5% CUlln (Callable 109) 

loot SJ,469 54,2$0 761 2,soo 406 

11 000 Tenne•M• Gae Tran81Diaaion Coo 971 102 91,lCfl 102,000 4, 89) 4,250 4 .. 2 
4o2S• Cumo (Callable 106) -

TOTAL PUBLIC UTILI'l'! PREFERRED STOCKS • 409,489 • 409.,6'7 • 168 tl9,800 4 o~ 

* Carried at Book Valueo Di•counted at llCo 
• Current Yi~ldo 
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THE INSTITUTE FOR ADVANCED STUDI 4o 
PREP'ErutED STOCZS 
·· Industrial & llie~ellamoua 

.&pprec. Beto . Cwrent 
)larket Book Jlarket or Annual Jield on 

Shares Securitr Book 3/20/SO Value Val• Depree .. Income )(arket -Industria1 & lliacellaneoua 
4a 000 Aluo Coo Canada 4,1 ($25Par) 

Cuao (Callable 26i af'tel- 6-1-SO 
CanoFds\)) 

2~0Ja) 22ftl.S.) • 95.419 • 91,000 • 411 419 • 3, fl:»/- 4oo,l% 

300 American lletal. Co 0 4!% eum~ 8li iosi 21'. ,43 31, 6SO 1.101 ·i. 350 4.3 
(callable 105) 

800 Bethlehem steel Corpo 7% CUao 1271 142~ lOl., 613 113.Boo l.L987 S.600 4o9 
(Non-Callable) 

i. 000 Canada Ih7 Ginger Ale $4.2$ 119l 103-~ 119.614 
Cuao ConYo (Callable 102·!) 

lOJ. l2S 160 489 i..2so 4ol 

200 Christiana Securities Corpo 
7% Cuao (Callable 120) 

126a .. 136 25 • .350 27,200 l.8So l., 400 5.1 

l., 000 Food llachineey & Chemical 
Corpo, Ji% CUmo CoDVo lOlt 90 101. 49.3 90e000 11 .. 49J 3.2so 306 
(callable 102) 

500 Hanna. Jl0Ao1 CoQ $402.$ CUmo lOJk 104t 51.$49 52.2$0 701 2.12$ 4ol 
(Callable 10.)) 

500 Hooker Electrochemical Coo 
$4oSO Cumo Convo 2nd "A" locH-4 119 so, 119 59.500 9 • .381 2.2so )08 
(Callable 10)) 

Zi 000 Monsanto Chel21cal Coo $4 
llli CUllo Convo "B" 116 22), 743 232. 000 6,251 a.ooo .304 

(Callable 104) 

$00 Murphy. OoCo & Coo 4l% CUmo llof 112 55. 265 S6.000 715 2,375 4o2 
(Callable l07i) 

.J. After deducting 10% discount on exchange of Canadian Funds<0 
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THE INSTITUTE FOR ADVANCED STUDY So 
Plm'ERRED STOCIS 
Indutrial It M1sce~aneoua (Cont•d) 

, 

Appreco Esto CUrrent 
Market Book Market or Annual Yield OD 

Sharee Security Book 3/20/50 Value V&l.ue .)_ 11_:J.:· .: • Incoae Market -
Industrial & Jliacellanaoua Cont• d) 

6oo Oliftr Corpo 4 eua. Convo 
(Callable 104) 

lOJt 9Sl I 62,o68 • 57, 1'50 I Lo6l8 $ 2.700 Uo7• 

500 Pure Oil 5~ cua9 105 108} 52,500 51-.250 1., 150 20500 406 
(Callable 105) 

500 Reynolds, Ro Jo Tobacco Coo 100 
4o5Q% CUmo (Callable l03f) 

l07t 50.000 5~625 .3~ 625 2.2so 4o2 

!to 000 Sunrq Oil 4~ ($2$ Par} Cuao 
"A" (Callable 251 lfter-6-~~) 

21-1 16i 87, 347 1s.ooo l2c 347 i..2so 5.7 

500 United Aircraft Coo s:i C\Jaq l09i 112 5~634 54000 ~)66 2.Soo 4.5 
Convo {callable 1.0$) 

1.i 000 U. So & Foreioan Securities 
1011- 3 $40 50 CUmo lat . 99lf 101.6J8 99.315 ,2o 46J 1&ii soo 4.5 

(Callable lOS) 

~000 Uo Sn & Int1lo Securitiee $S 
CUmo let Wo Wo 861 92 86;272 92.000 5.728 5,,000 5.4 
(Callable 105) 

500 Uo So Rubber Coo 8% Non-Cumo 1$9 ~ 791147$ 6$.,)7$ 1411 l.00 la, 000 6ol 
First (Non-Callable) 

1,500 Uo ~o Steel Corpo 7% Cmlo 1261 141! 189.400 212.4:38 23.038 10.SOO 4.9 
(Non-Callable) 

TOTAL INDUSTRIAL & MISC... PREP'ERRED STOCKS ti. 61211 462 $1. 622, 038 $ 90516 $72,400 409,C 
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THE INSTITUTE FOR ADVANCED STUDY 60 

COllllON STOCKS 
Public Utility - Electric &. Other 

.lppreoo Beto Current 
Market Book Market or Annual Yield on 

Sharee securitz Book J/20/SO Value Value Dep1·ec ~ Income Market - --Public Utility - Electric & other 
1, 000 American Oas & Elec.. ( $3 o 00) J)* 541 • JJ,5ll • 54,750 $ 21,239 $ ), 000 5oS% 
1,000 Carolina Power & Lt., ($2000) 37. .34 37,S72 J4,000 .. 2,000 5.,9 
4,000 Central & South West Corpo ($0090) i6t 16 64,971 64,000 97 l J,600 So6 
3, 000 Colllllbus & Southern Ohio Electric 231 2~ 71,112 65,625 ~, Le7 4,200 6 .. 4 

($1 .. 40) 
.. 

221 3 11 000 Consolidated Edison Coo NoYo .314 22,390 31, 150 9,)60 1,600 5.0 
{$1 .. 60) 

l,SOO Consumers Power ($2000) J2 35! 47,941 53,62$ 5:.684 3,00<i 506 

1,000 Da.Jton Power & Lto ($2000) J~".. 34• 35,'117 34,250 ~-- 2,000 s.a 
21 000 -Florida Power ($lo20) ~J ~i )J,492 40,soo 7,008 2,400 So9 
1,125 Illinois Power (42 .. 20) 32,822 43,.31) 10,491 2,47.5 5.,7 

11 100 Indianapolie Pwro & Lta ($lo60) 17 32'· 18,7$6 JS,7SO . 16~994 1,760 4e9 
4,400 .lliddle South Utilities ($lol0) 12• ~~ 54,0!6 BS,800 31,1SS 4,640 So6 
J,000 Niagara Mohawk Power ($lo40) 24! 72,28) 11,2so l,OJ1 4.;200 5o9 

1.11 000 Public ·Service Colorado ( 12 o 60) 39 !a JB.989 so,.soo ll,511 2.600 Sol 
2,100 Public Service Bleco & Gae ($lo60) i~ 37,946 SJ.BlJ 15,,867 J,360 602 

100 Sto Joseph Light & Power ($1 .. $0) 1, 16.3 2~SlJ l,JJO 150 600 

i .. ooo United Light & Railways ($-) 171' ~~ 17,921 4o,~o 22,329 
1,000 Virginia Eleco It Power ($1.,20) 21 62,861 63,150 889 J,6.QQ 506 -

TOTAL PUBLIC UTILI'l'Y-EIBC., & OTHER CODON STOCKS $ 682,872 $ . 825,439 1"'-2,567 W.,78S 5o4% 

• 
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THE INSTITUTE FOR ADVANCED STUDY 7o 

COIOIDN STOCKS 
Public Utility - Hatural OU 

~preco Esto Current 
Market Book Market or Annual Yield on 

Sharee Securitz Book J[2ojSg Value Value D~recu Income Market - ------

Public Utilltz - Natural Oae . 
21 000 Atlanta Ou Light ($lo26) . ~t a • 34,87.3 • 4.3,7$0 • 8,877 • 2,400 SS• 
S 1 000 Columbia Ou S7etem11 (I 0. 7S) 68,·w..4 t., 66,875' ' I ·') 3,7SO So6 
11 000 Consolidated Natural Gae (t2o00) 41n: 41,678 \1'S,37S ),6~ 2,000 4114 

l~SOO El Paao Natural Qaa ($1020) 

~! 
27;._ JS,810 41,625' "?S,815 1,800 4oJ 

3,·000 National Fuel Oaa (IOa60) ;~ .32,6'5 38,62$ :· s., 910 1,600 4o7 
41 000 Northern Natural Oaa (lloffO) lJ),877 156,SOO 22,623 7,200 406 

4,000 Panhandle Eastern Pipe Line ($2000) 2bf 48f lll,156 19$,000 83,844 8,000 4ol 
1,000 Peoples Ou Light & Coke (t6aOO) 11 134 110,470 134,ooo 2J,S30 6,ooo 4~S 
4,400 Southern Natural Ou ($2000) 29 36& 127,782 l.61,150 JJ,)68 8,600 SoS 

2,Soo Tezmeseee Gaa Tranamiesion ($1040) 1 Jlt 37,184 78, 7SO 41,S66 .3,Soo 4.4 
1, 000 Tranecontinental Gae Pipe L1.J!e 21 31J 21, 7SO '21, hJ7 ~ -($-) 
6,J7S United Gae Corpo ($lo00) lJi 19 85,lJO 121,12s 3S,99S 6,37S Sol -

Tal'AL PUBLIC UTILITY-NATURAL GAS COWON STOCKS $ 799,.372 $1,104,S2S $30!>, 153 $Sl,62S 4o7% 
- -

GRAND TCY!'AL PUBLIC UTILITY C01810N STOCKS $1,482,244 $1,929,964 $447,720 $96,410 5'o0,.C 
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THE DSTI'l'OTE JOR ADVAICED STUDI 80 
CODl>I STOCKS 
Induetrial fl llieco I 

Appreoo Esto eurrent 
Jlarket Book llarket or Annual Yldo OD 

Shares Securitz Book 3/20/SO Value Vala ~J#I·.;~" Inoom Market -
DmUSTRIAL & llISCELIANEDUS 
Agricultural. ImpiG11111nt 

:i., 000 Deere & Coo ($5oOO) 44 47 I 4.30966 • 47,000 • .30034 • s,ooo lOo~ 

Automobile & Accesao!Z 
2,000 Ooneral Motors (16aOO) 551 ~ 

• lll.122 $ lSJ, 2.$0 I 420 128 IJ.20 000 7o~ 
1.,000 Mack Truoka Cl - ) 18 18,375 12.375 1 • . ,\. ·' -1.,000 Studebaker (12 so) 23a 23,592 30.250 ~6S8 2,soo 8oJ 

Total Automobile & A uoeeeo17 t lSJ, 089 I 19S. 87S I 42, 786 ~ soo ?old 
Buildil!I 

:i., 000 Johns-llanville ($2050) :ni ~~ I Jl.430 • 49,000 • 110510 t 2,soo Sol% 
1.,000 Otis Fp.ewtor (~oSO) 24 23,959 39. 875 150916 ~500 6oJ 

Total Building • 55,389 • 88. 875 • 3.3, W36 • s. 000 506% 

Chemical 
l,500 Allied Chemi.oal & Dye ($10u00) 18~ 219 • 271¥ 0.39 I J28, Soo I 5Lo 461 IJ.5, ooo 4"6!C 
l.000 Columbian Carbon ~oOO) .30 ~f 30..1.35 .31. l2S 990 20000 6~4 
J...,045 I>cr.\' Chemical ($lo ) 4 5:t.550 6So31.3 1.), 76.3 l.672 206 

71>200 du Pont, Eolo ($.3045) m 65 260,800 11680000 2070200 24,640 So.3 
So 2)0 F.astman Kodak ($lo 70) io1 is0p 8J9 2~761 9.311942 80925 306 
~ 000 · P!itser, Cha.so ($2o 75) 56 55,986 6oo500 b,512 2,750 4S 
4o800 Union Carbide &: Carbon ($2000) 29t 43 .. 't l.42'1096 21011600 68~502 9,60o 4o6 
2;000 United Carbon ($2000) 33 .37f 670510 74o500 ~990 4oOOO 5o4 
:l,p 500 Victor Chemical WOrk8 ($2000) 1i4 451 65,917 67., 686 ~771 ),000 4o4 

Total Chemical ti. 0980 876 31, $51.o 007 !452c 1.31 $71, 787 406% 

Die tilling 
.311 000 Distillers Corpo-Seagrams ($lo20) l9t l~ e 5711208 $ 59,625 • 2,417 $ .30240# 5n4%fJ 
J.a500 Walker (Ho )-Goodorham &: Worts (12 ~40) 31 38 56, 166 51,56.3 :i., 397 .311 240# 506# 

Total. Diatill.tng i l.1J,374 • 117,183 • J.314 i 6,480 5<-5~ 

II Atter doducting 10% Giscount on exchange of Qanlldi~ .Funde0 
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THE IISTl'l'U'l'I MlR ADVOCED STODI 
<Xllll>I STOOl8 

9o 

Indutrial. le Mt.co (Cont •do ) 

Appreco Bet, C\irrent 
Jlarket Book Market or Annual ndo OD 

Sharee Securi!;z Book - 3/20/So Value Value Dtipr cc" InCOll9 llm-ket 
Induatrial le lliaoellaneoua' {Cont'd~) 

Drug' 8c Ptuar.aceutical 
l,p 000 Abbott Laboratories ($1.8S) 361- m I .36. 153 • 48. Soo I 12. 347 I :i. 8So 308% 
l.,000 Amer. Some Products ($1.70) 24 24.052 32, 750 8.698 1.700 5o2 

500 Cbeeebrougb ll&DUf'actur= ($3.So) 73~ 62! .36.904 3J.,p2SO ;~654 l.7SO $06 
soo Jobneon & Johruson (12 o ) ut 55 20, 701 27.500 6t799 ].,~ ;~61 

Total f.rug & Pharmaceutical. t 117, 810 I lbO. ooo I 22.190 t 6. JOO 4.ss 
1'1.Dlnce 

' 
2.o500 ColoTo Financial ($4000) 59! 67~ $ 147 .0 97) $ 1680 l25 s 20.9152 110~ 000 5.95 

l'ood & Confection 
l,gOOO Borden ($2070) J6l 50;' ' 36~ 601 ~ ~ 150 ~ lho lh9 $ 2o 700 So.3% 
ieooo LU'e Saftlre ($2020) 34f '~-

J1#686 3~500 :t.814 Zi 200 600 
2"000 National Dairy Pr9ducts ($2040) 28 56. 692 86. 750 29. 658 4.i 600 5o5 

l.000 sunshine Biscuits ($Jo75) 

~1 ~~ 
1'6.240 59"500 13'i26o 30150 60.3 

ieooo United Fruit ($4000) .)8.570 59. 150 2l.il6o 4,000 607 
500 Wrig~, 'bo, Jro ($5oOO) 75 87 J7.546 4Jo675 6.0327 2"500 5o7 

Total Food & Contection $ 250. 5J7 • 337 .125 • 86, 586 119. 950 s,.n 
118tal ~Non-Ferrous~ 

4',000 American )(etal Coo, Ltdo ($2000) 241 31.;! I 9a,21s 1 1270000 s 2a.12s t a.ooo 60)% 
20040 American S119lto & Re.f., ($S,.oo) 47- ~~ 97~250 109ol40 U.890 l0g200 9oJ 
2g000 International Silver ($6000) 32-I 6S, 352 10~000 J5o64B 12.,000 11 .. 9 
)g500 Kennecott Copper ($4000) 47! S1i 166.247 181.563 15.,Jl6 lh.000 7o7 
],pOOO Nnmont )lining . ($2o5c¥) 644 6J 64. 749 6Je000 J,1 7h9 211S~ ~ot 

Total )lat~ (HorrFerrows) 8 491. 87.3 $ .$61,, 703 $ 89, 6.30 IJ,61) 700 600%· 

/Plus Stock Div.1.dendo 
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THE INSTITUTE FOR ADVOOBD STUDY lOo 

COJOlON STOCKS 
Industrial& Kisco (Cont•do) 

J.pprec o Bato Current 
Market Book Market or Annual Yldo on 

Sharee Securit7 ~ . 3/20{';0 Value Value Depree, Income ll&rket 

Induatrial & Jl119cellaneous ~Cont•do 2 
Jlieoellaneoua 

1,000 Uliod 11111• ($2, 2>) Jlf 261 • 31,5.SJ • 28,J7$ 31178 $ 2,250 7o9-
1,000 Decca Reoorda (IOo50) 21 9 21,341 9,000 12,J41 500 Sr.6 
1,000 General AJllero Traneportation ($.3000) 64 51 64,S.36 S1,ooo .lJ , SJ6 3.11000 So9 

1,000 Stein, A., & Coo (f2o00) ~~ 2J 25,614 23,000 .• 'l.J 2.000 807 
1,250 Sunbeam ( l.3 o 00) 67. .33,206 84,644 51,6.36 3 .. 150 4.4 -Total Mi.ecell.aneoua • 176,!62 • 196,219 • 19,767 lll,SOO 509% 

Motion Picture 
J,000 Paramount (i2o00) 221 ~; 

$ 67,688 ' 55, 875 ~ 11, 81J • 6,000 10o7% 
3,000 Twentieth Centrw-FOJ ($2000) ~~ 1(1.),376 6J,37S 42, 001 6,000 9~5 
3,000 United Paramount ThN.tree 78,442 55,875 . 22,)67 6,000 l0o7 

(Ctfo Into) ($2000) 

Total Motion Picture $ 2$1,506 $ 115, 125 ;;. 76,301 $18,000 lOo.3% 

Of'fice !<Juipment 
1,000 Addreeeograph-llultigraph (&.3000) 48! 481 • 48,696 • 48,750 $ 54 $ J,000 602% 

2,694i&, Int' lo Bwsineae Machines ( $4o 00/) es; 2.31 2551421 6681526 4l31lo.5 111576-S l o7,S 
Total Office Equipment $ 304,117 $ 717 ~ 276 '4l3. l59 ll4.S76 2o<>;C 

~ Plus Stock Dividendo 
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-- ' -
THE INSTITUTE POR ADVAHCED STUDY llo 

WOIOK STOCKS 
Industrial le JlillCo (Oont •do) 

~ 

Appreoo Ellto Current 
Jlar)mt Book Market or ADnual ndo on 

Sharee Seouritz Book .3/20/So Value Value ~rt )o !Doom Market -Industrial & nscellane~ ~Cmrl;•d.) 

OU Producjng & Ref1.ning 

1..000 Amerada Petroleum ($5000) 8S·1- 110 I as, 083 • uo, ooo • 2i. 911 t s, ooo 4o5• 
2.,000 Continental OU (Delo) ($ho00) rat :t 97, 84.3 12$,000 27,157 8.000 604 
3,000 Gulf OU ($.3000) 16),790 19l.2SO 27,4£,0 9,000 4o7 
5,oo0 Lou18iana Land &.ExJ>l. · ($2o2S) 14 

51 
70.lhB l53117SO 83, 602 U.2SO 7o3 

l,000 Phillips Petroleum ($.3000) ~t Sl,o86 ~125 1.3,0.39 J,000 4o7 
l,000 Seaboard Oil ($2000) 54.189 65,2$0 U,061 2,000 )ol 
20500 Shell Oil ($3000) 29t 39 7J,649 97,500 23;6$1 1.soo 7o7 
l,100 Skel.17 Oil ($So~) 102 109 112, 172 119,900 7., 728 s.soo/ 406' 
2,000 Southland Royal.t,. (l2o00) .3.Ji .3lt 67.,683 66o2SO l_ .. ~000 600 ~-·-

JoOOO standard OU (Indiana) ($2000) 

~ 47t 109,S24 141. 375 )l, 8Sl 4,000 4o2 
.30000 Standard OU (NoJo) . ($4000)) 69 116,015 207,000 61.98.S 12,000 So8 

500 SUperior 011 (Call.to) ($lo00) 1004 209 50,400 101',500 54,100 500 Oo$ 

J...025 Texacs Coo ($4000} 511 63! 52,,589 65,086 120499 ~100 60.3 
20000 Teas Pacific Coal & Oil ($1075) 9 · 21 17, 97) 42o 750 2~777 3,500 802 
2,500 warren Petroleum ($0080) 20i 17 51,000 43, 7$0 ,,.., 2,000 406 -Total Oil Producing &. Refining $1, 20211344 IJ. 597, 488 $.39So 144 18.311 350 5o2% 

Paper 
.30000 International Paper ($2 o50) 28i 31i $ au, 962 $ 113, 250 I 28., 286 t 7., 500 6ci~ 

Razyn & Textile 
2.,000 Induetrial Rayon ($.3000} 4li 46 $ 82,150 $ 92., 000 • 99 850 $ ~ 000 6".$% 

; Plus Stock Dividenda 
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THE INSTITUTE rm ADVANCED STUDY 12.g 
COJOIOW STOCBS 

Induatrial. & 111.eco (Cont'd"') 

Apprec·. Eat~ Current 
Market Book Market or Annual fldo OD 

Sharee Securitl ~ 
Industrial & )liecellaneou (Cont•do 2 

J/29/So Value Value Deprec o . Inoom Market 

Retail Trade 
s,ooo Federated Dept. Stores ($2.00) 18} J7i • 93,0JS • 186,875 • 9J,8h0 • 10,000 ~.4$ 
1,$00 Grant, WoTo ($lo00) 18 27 27,<28 40,soo JJ,412 i,soo )o7 
1,000 Ereee, SoHo ($)000) m S6l J,6,888 .56,SOO 9,612 3,000 s.3 
1,000 May Dept o Stores ( $3 o 00) 49 27,62; 49,000 21,375 3,000 6.1 

2,000 )(urpby, O.oCo ($2o00~ 36 s21 71,914 lOU,SOO . 
32,586 4,000 3.8 

3,000 Penne;y, J oCo (l.3000 m 57 109,442 172,SOO 6J,<1;8 9~000 5~2 
2,soo Seara Roebuck ($2o2S) 4J SS,9()() 106,750 .52,841 5,625 s.2 
1,000 Western Auto Suppq (l.3000) ~ 57,142 1&4,250 . ·.892 ),000 6.8 -Total Retail Trade • 468,983 $ 762,875 $ 27J1892 • 39, 125 S.J.% 

Soap & Coemetic 
2,000 Co~ate-Palmollve-Peet (#JoOO) Jet 45i ' 90,560 & 91,SOO $ 940 • 6,000 606% 
)0~ Pond•e Extract, Unit ($24.00) 2so 2ss 1,,soo 1l60 150 720 9.4 

Total Soap& Cosmetic ' 98,nso i 99,lSO $ 1, (J)O f 6, 720 6o8i 
Steel 

i,.soo Bethlehem Steel ($2.40) l~ Jlit • S2,J.3S • 51, 750 fi 585 • 3,600 7 .o,c 
100 Hanna, MoAo ($5oOO) 1C1l 76,208 74,900 lrJ08 }jSOO 4o7 

l,Soo Inland Steel ($JoQO) ~~ 
)9.3. J.3, 270 $9,62$ 26,.355 4,Soo 1o5 

1,000 National steel (e6.oo) 107t 16i5~~ 107 2.SOO .30! 914 6•000 $06 
Total Steel • 2)8,.399 ' 293, 77S $ .S5,J76 • 17,600 6.0,C 

Tobacco 
1,000 Liggett & l(yers Tobacco ($5.00) . 8lf 88 $ 81,379 $ 88,000 $ 6,6~1 • 5,000 5.1% 
1,200 Univereal Leaf' Tobacco ~$lo70) 14 .. 23t 171729 27!900 10! 171 22040 7o3 

Total Tobacco • 99, 108 • 115,900 $ 1.6,792 t 1,0ho 60~ 

GRAND TOTAL INDUSTRIAL COJIMON STOCKS $5,498,968 $1,389,956 $1,890,988 $397,128 504% 
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" 
THE IBSTI'1'1JTI roa .ADVilCID S'l'O'Dt 130 eom>•smco 

Buk 
lUUl'&JlOe 

SECURI1'IES at IQIIK&.L VALUE 

Appreoa Beto °'1rre~ 
llarket Book Jlarbt or Amlual Yid:4 on 

Sharee Seour1t1 : Boole 'j/J.~5<JJ Value Value ·~pre co Im•• Jlariet - ,....._ ~-- -·-- ~ 

Ballk -
'~ 

500 Ohaee ... t•lot•oYo (llo60) I • 19.o6' • 19,250 • 187 • 800 4.2% 
500 lat•lo City, BoT• {llo80) 17,,12 2,,750 6.lf'U 900 ,.8 
495 ... t•l .... rt a: E•nz Banking 24e _ 187 122 ,752 92,565 30 .1.~7 ,,96o !cl 

Coo (te.oo) 
TOT.AL BAii OOJlll)I STOOD • 159,127 • 1,5,565 • 23.,562 • 5,66o 4.~ 

Ineuranoe 
1,250 Aller1oan Ina o Co.• •nark (tO.,Co) 1;i 211 • 18,795 • 27,°'1 • e.2'6 • 1,000 3o.7% 
2 ,W...o Firemen•• Iuuraaoe Coo• ot l 22 31,816 55,e15 23,m l~ 2.6 

Rewark (tOo60) - -
TOTAL IWSURAICE COIOIO• STOCIS • 50,611 • 82,846 • 32 ,235 • 2 ,ll.a4 '·~ - -
GRAND TOTAL ALL 00181<>1' STOOKS t7,190o950 t9,53a,,,1 ···~7.381 t501,61R. 5o3% - . -

Aaount 
Seouritie• ot JrolaiD&l Value • • . • • % 

i. Iaperial Japanese GOY•to Gitt BJ.. Carried at no Book Valu• 
(~ternal) 61/2-1-54 

60~ Unit. Th• Parent• Institute Ino., Gift 
Rego InoOllle 25yr. cbe Wtq Unit I 

9'! 4,5391 4,539 I -
iOO IJDita Engineer1 Royaltiee, Ino o U2lt f 1tll '* 100f 100# - # 

l1h. Uo So Eleotrio Power Ooo dttt - Carried at no Book Value - -CCDmOa (t-) 

~h• Sohulte)Retail 8toree, Corpo Gll't - Carried at ao Book Value -
(loPar COlllOD (t-) -4.6'9 ... 6)9 - -

I Bid Prioe10 
•oAo •ot Aw.ilabl• a tJDder oontrol ot Alien Prope:"t7 Ou•todiaa. 

I Trad•• a 1 Unit with 5•h• Jlanag•ent Stoolc 11 llo ·faro Reduoed by p•1J11en·ta on pr1no1p:i 1 1~6 !: 194 7 
to present taoe value 14 ,539 o lllOCIH oontingent 9 D.~ne pe.14 ainoe .Augu~ , 1~ 7. 

I G1ttoUni't oon•iat1 ot 1 ehare -,./, (flO Par) Preterrea_ Stoolc • l •bare Ccmmon Stooko Oompa~•• 
w.lu11tion ot 200Unit1. ReoeiTecl payments or 170 & t,5 ae ot July 0 1948 • 1~91 reapeotiTel70 
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Cop7 to llro Leideedort 
• Maaa• 
• Stewart 
• Schaap 
• Strause 
• Oppenheimer 
• Boaemald 
• Hancock 
• Under 
• Schv 

Bet,, 
Imustriea Ammal 

Shao and Diva 
Held c Jes Rate 

' AGRICUL'?mW. IMPIEllDlT 
1000 Caterpillar Tractor 2o00 
lSOO · International BarYeater 1080 

2000 
1000 
iooo 

400 
700 

1000 
1200 
1000 
1800 

1.$00 
1000 
10l6 
7200 
s2so 
4800 

2000 
1500 

'lot&l Agricultural Implement 

AU'lCllOBIIB & .&OOESSaiY 
General Jlotora 6.,00 
)lack Trucke -
Studebaker 2SO 

Tot.Al Automobile ~ Accee~Ol"T 

lBVERAGE &. DISTILtIJlG 
coca-Cola 116.00 
Schenle7 Industries 2 o00 

Total Beverage & Dist.illi.Dg 

BtJIIDDIG 
Plintkote 
Johu-llaDville 

Otia ileTator 
Paratti!Ms 

Total BuildiDg 

CBEllICAL 
1ll!ed Chem .. & D7e 
Collmbian Oarlxm 
DOlr Chemical 

Du Pant. 
Butman Kodak 
Un1on Carbide & CarbOD 

Unitocl Carbon 
Victor Ohem.cal Works 

Total Cbemi.oal 

4 Actual BarniDgaa 
d Deticita 

2.,50 
2o)O 
2o$0 
l .. 20 

lOoOO 
2p()() 

1 .. 60 

3016 
1 .. 70 
2o00 

2o00 
2o00 

Cur,. Iiold 
Book Mkto Book Wet; ... 

% % 

2~ ~fi 9~ 1 506 
24t 7o4 604 

~! r~ 10~7 a.,o 
- -2ij. 10,6 6a9 

USi 16~ So2 3.,7 
17 J~i u .e 6 .. 2 

31t ~ 6a7 8ol 
Jlil 7 .. 9 5o4 
24 ~ 10.,h 606 
l6i 7.,3 7~3 

18~ 2~ 5o5 408 

t91 606 604 
60 .31.2 2o7 

~~ , 9..5 5o4 
47 5.,9 J ..,6 
42, 608 4::7 

)J~ J6i 5.9 5n5 
4li 46& 4o5 4?3 

'l'HE INS·r1TUTE FOR ADVANCED STUDY 

lnd\'fttrinl Common Steck Holdingv oo of FGbru3.rz 212 19.50 
(For Revimr and Discuooion ~t l!aetillg March J, 19$0) 

·-
% Total 

Capitalisation Mkt. Val., 
Ind.Un Debt Pfdo Comnori 

Book Jlarlcet Common P3I' Par Ho.Sbs, 
Value Value Stocke (IJiJ ) <m:lo) (000) 1936 

' $ ~ • ' $ 

21,904 JS,5oo Oo4 20 .. 0 2)D0 J, 764 2 .. 12 
J6262S 422.375 Oo6 18, 0 6lo7 12,737 lo90 
58,5" 77,875 I:'O 

lll, 122 lSO, 7'0 2o0 12),,0 29)06 43,993 S .. 35 
12,125 Oo2 - - l,49S lo2l 

. 
Earning• Per,Share ~Adjusted) . 

1938 1941 1946 1947 1948 

$ • •• • • 
0,71 2n06 lo62 2 .. 64 j.,66 
1<>00 l 96 lo)O ) oJ6 .3092 

2ol7 4o4J. 1076 6., 24 9o72 
d0o76 2o47 d0o74 So52 lo56 1B,37S 

23,592 281125 0?4 10?0 - 2,35_5 loOl . dOo60 l ,, 12 Oo40 J,,87 8ol2 
153,089 191,000 2:6 

46,300 6.4,100 Oo9 3,,4 )OoO 4;109 4 .. 66 5o9S 6 .. 78 5o74 7S9 8022 

~ 222 750 0") 125'.,0 - 3,~oo 2o47 0086 1 .. 82 lJ.,64 7o4f> 8020 

' 66,BS'o w 

J7,SJ6 3~150 Oa4 600 9o9 1,2S6 lo7$ lo21 2oJS 2.78 6027 5086 
J7,66S 5 ,650 0.,8 s.s 7.,,4 2,906 1071 Oo36 2o22 lo90 3.17 So22 
23,959 37, 750 OoS - 10o4 2;000 0 .. 82 Oo76 lolO 20)6 J o4l 5o8S 
29262S 29i 700 0,4 lla9 2o4 1,473 loS2 Oo8l l,,OS Oo62 2ol4 2o40 

128,98~ is'".3,85o Ll 
! 

274,039 JOCJ, 7$0 4o2 - - 2,214 llob4 So92 9o67 120 ()S 1Jo69 l.4oJS 
30, 135 31,250 Oo4 I - - 1~612 2oSO lo7l 2 .. 19 )o29 )o76 4oOJ 
51,550 62,700 Oo9 67 .. 3 7q.,3 S, 1.30 la04 0,,98 lo64 lolO 2o)l 3o72 

260,800 q62,600 603 ... 26809 ~831' lo69 Oo94 1087 20)6 2o47 .31>28 
150,639 250,031 Jo4 - 6 .. 2 12,990 L.65 loSl 1071 208.S JaJ,6 4o45 
l.42,098 205,200 208 1$0o0 - 28,607 1 .. 36 Oo92 l"Sl 2o0) 2066 la SS 
67,510 72,500 loO - - 796 2o77 1089 2oJ.5 3o78 )o97 )o9l 
6S1917 691938 ~· 0.,3 708 749 1008 Oo97 laS9 2o6S 2 .. 47 2o$2 

l,~,888 1,~3,969 19o9 
.. 

Pac• 1. 

Price Range 

Esto 1936-l9hfl 1949-1950 
1949 Hi&h Low B1&h Lew 

• 
4o89A so - l5 YI - 26 
4o)6A 40- lJ .30 - 2) 

l4a00 80 - 26 19 - S2 
d2o67.l 38 - 8 16 - 10 
9.so 39 - 3 )0 - 17 

9o00 200 - 57 172 - 125 
6o7)A 100 - ) JS - 22 

4..33.l so - 9 33 - 21 
SoOO 56 - lS so - 31 
So50 45 - 10 u- 28 
2ol4l )) - 7 21- 16 

13000 258 - 118 212 - l.6S 
.3060 48 - 17 34 - 27 
4ob4A Sl - 20 61 - 43 
~so S7 - 2) 6S - J,J 
.3040 53 - 2.3 ~9 - 38 
JaOO 43 - 19 ~- 34 
3;60 lie - 18 .39 - JO 
Jo3S S.3 - 14 so-· .33 
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Esto 
Induatrie• Amual 

0 and Di To 
Held c -;--tea Rat.e 

• CBEDIT • nlWICE 
2500 Co Io To liDaDc1al 4s,OO 
1000 Dwl & Bradatreet lo SO 

Total Credit It ~e 

muo & PIWUIA.CEUTICAL 
1000- Abbott Laboratories ~ 108.5 
1000 American Home Products lo70 
1000 Brietol_..,ere 1060 

; 

soo Omeebrouah lltg~ 3oSO 
soo Johneon & Jobnaon 2oQO* 

iooo· ftise.r-, (Chae o ) 2o1S 
Total Drug & Pb.arllaceutical 

1250 
BI&CmICAL !QUIHWJT 
Sunbe• 

100D • COD'ECTI<ll 
1000 Bordu 
1000 Lit• S&Tere 
2000 Bational J>air7 Produ~ta 

1000 Sunshim Biacllite 
1000 United JTu1 t 
soo Wriglq, (WL Jro) 

Total Poocl " Contact.ion 

· BOUSEBOU> PRCl>UOTS 
2000 CoJcate-Palaoli'Ye-Peet 

m'lL ~HCli-mmotJS 2 
4000 .AMri:can Metal Coo, Ltdo 
2040 Aaer,. S..ltinc " Betin1Dg 
1000 InterD.Uonal liclcal 

-2000 InteruatiOD&l Silver 
2)00 i.m.cott Copper 

Total Metal (lon-Perroue) 

.l ActuJ. Bami.Dgllo 
a Plu Stock Dirldea:lg 

•<>Ao lot .lTailableo 

) .. 00 

2 .. 70 
2o20 
2...40 

3o7S 
4P.OO 
5900 

3 .. 00 

2o00 
SoOO 
400 
6000 

·4000 

CUro Yield 
Book Jlkto Book ·. lllcto 

% :C 

S9f 64 6 .. 8 6 .. 3 
18 2~ 803 So7 

361-
~I 

5.,1 306 
24 7ol So3 
40i J?9 6 .. 2 

lit 6H 4o7 SoS 
54 408* 3o1i 

S6 s ~9 4.,7 

261 6Jt llo) 4.,7 

~ 
SJ.! 7o4 So.3 
36 604 6.1 
40i 8,,4 S~9 

~-
S9 8ol 6..4 
S&i l0o4 qo8 
83 607 600 

4Si ·441 606 607 

i! 33 8ol 6ol 

~~ lOo.$ 9Q2 
606 7o2 

'~ 
Sl 1804 llo6 
54i 806 7o4 

THE INSmDTB POR ADVANCED STUDY 
Incluatrial COllDlon Stock Holdings as ot Pebrual'1' 21, 19SO 

(Par Review and D1acuss1an at Meeting J&arch 31 19.50) 

" Total 
llkto Val. Capitalization 
Induso Debt Pf do Common 

Book Market Common Par Par NooSbBo 
Value Value Stocu {Milo } (Yi.lo ) (000) .1936 

• • % $ • • 
tl-47,973 160,000 2?2 2.s2qo SOoO ;,581 60<1{ 

18.QOOO 262250 OoJ - Jo7 960 l .. ~2 
l.6.5,973 186,250 2o5 

36,153 511 1.50 097 - - J,740 OoSS 
24,o.52 32,37S o .. 4 lJo4 - J,859 lo27 
40, 786 2;,a15 OD4 lOoO 6o.9 l,361 1066 
)6,904 31, 750 Oo4 - - 308 2 .. 98 
20, 701 27,12.S 0.,4 lo) 9.~ 0 l,984 J.o·07 
SS .. 988 S8,500 Oo6 - 4.,9 l,480 --

2l.4,S84 227,J7S 3ol 

JJ,208 19,063 lol - - 675 lQ64 
J 

)6,601 Sl,l2S Oo7 42., 7 - 4, 29.3 1 .. 80 
.34 .. 686 36,000 0~4 - - 700 1023 
S6,892 80, 150 lol 80..5 - 6,283 2 .. 01 

46,240 59,000 Oo8 - - 16 021 1008 
38,$70 SB, 7$0 Oo8 ... - 8, 775 lo6J 

. 37 • .546 41,SOO Oo6 - - la966 4.,28 

250,$37 327., 125 ~4 

90,560 89,000 lo2 - l2o.5 1,998 1027 

98,27.5 132,000 l .. 6 - 9o.3 10225 1"06 
97,250 110,670 i.,5 - 50o0 2,630 6085 
30,451 27,62) Oo4 - 2706 l!~, 576 · 2oh0 
65,352 102,000 104 - SoO )65 0~04 

llJ,222 135,625 1 .. 8 10,822 2oJ6 - --
404,5.50 507,920 6.o9 -

Page 2., 

Earnings Per Share (Adjueted) - Price Range 

Esto 1936-1948 1949-19SO 
19.38 1941 1946 1947 19U8 1949 Jl1P Lo1r Ill.all LOW 

• • • • • $ ' 
•. 

4o7S 4.,76 1027 2oOJ 4c91 6060 92 - 19 64 - 43 
10$8 lo)6 la9l lo68 2 .. 2J . 2oSO 27 - 13 27 - 19 

-

I 

2o9B Oo6l Oo70 2o89 2o7) )olO 46 - 9 SS - 37 
lo25 . 1071 2oJl lo72 2.,36 2o6S 43 - 10 34 - 24 
lo6J lo78 4o90 2066 2o94 lo76A 73 ... 14 33 - 2$ 

2.,13 2 .. $1 5o84 4o87 5o')9 Sooo· 88 - 28 6S - S7 
1027 lo6l 4006 4o8l 508.3 497S JS - 15 "-S6 - )0 

- Oo76 7ol7 6027 60.36 5.,00 80 - l4 59 - 40 

2.,50 2o24 1093 SolO s .. s2 .l0.8JA 40 - 9 66 - 28 

i .. 51 1088 4064 4~61 4~46 5.,00 58 ... lS S2 - .39 
1040 1.,50 2 .. 82 )o84 )1>68 3~00 U- 10 38 - 34 
lo69 lo97 4o05 J .. 68 4e104 5oOO 4S =- 12 42 - 27 

Oo76 1008 6 .. 23 6002 6078. 7oSO S7 - 7 61 - .36 
418 lo76 4oSl So:n 6001 6000 60 - 16 60 - 44 
3090 4ol2 }o31 4o)l SQ82 6"So 9.3 -

•' 
39 8) - 66 

lo77 Jo09 7o00 9o)O 5o69 · s.1s 61- 7 J.6 - 29 

lo 7.3 2o24 2o00 308.3 4o2S lo.lo 69 - 13 JS - 22 
)o24 So59 S..S7 12066 13047 8000 106 - 28 S8 - 39 
2,,09 2o22 lo90 2o16 . 2oSS . 2ol0 73 -- 19 31 - 26 
o.8J 3r>07 9o20 14098 19040 8000 66 - 3 S8 - 39 
2Ql0 - 4oSS 2olJ a.,49 8Q67 5.,2; 69 - 24 51 - 40 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1950 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



Shao 
Held 

Industriell 
and 

Companiee 

Esto 
Annual 
Di Vo Curo Yield 
Rate Book llktc Book Mkto 

THE INSTITUTE FCR ADVANCED STUDY _ 

Industrial Common stock Holdings as of February 21, l'j) Q 
(For ReView ana Discussion at Meeting March J, 1950)-

Book 
Value 

)(arke1; 

Value 

' Total 
~Val: 
Indus9 
Common 
Stocks 

Capitalization 
Debt Pf do Common 
Par Par No,Sbeo 
(JtlL) ~) (000) 1936 

Page J o 

Earaings Per Share (Adjusted) 

1938 1941 1946 1947 1948 
Esto 
1949 

l 

Price Range 

1936-1948 1949- 1950 
High Low High LoW 

MISCELLANEOUS 
1000 Allied Jlilis 
1000 Decca Records 

2o2S Jlt 28 7ol 8oC Jl,S5J 26,00Q Oo4 - - 801 2086 Oo64 l o97 2o2J 3o76 
Oo$0 21"§" Bi 2oJ 5o7 21,J4l 8,7$0 Ool l a) - 777 - - loOl 2a50 2008 

39 - 9 
37 - 2 

31 - 25 
10 - 5 

200 Units Engineers Royalties (Carried at no Book Value - Trades as ,unit with 7% ($10 Par) Preferred Stock now held , - - - - -
1000 Geno .Amero '?ransportation 

30 Units Pond 11 a Extraot 
J oOO 64t 49t 407° 6ol 64,536 49,250 0?7 50. 2 1402 1,054 J o24 2o9l J o75 Jo45 6060 

24000 250 25<.W 9~ 6 9.6 7,500 7,500/I 0. 1 - - - - .. - - -
87 - 29 so - 42 

10 10/200 Schulte, Retail Stores,Cap, - /, 5 <>.lo - - ~ NoAo - - - - - - - - -
1000 Stein, (A.o) 

S Units Parente Institute 
2o00 25i 2Jf 7o7 8oS 25,814 2J,500 Oo) - ~ 480 - 09$1 Oo 92 4o00 4ol0 

(Management Stock - carried at no Book Value - Trades as unit wit h 60511, due 1969, (face value $4,539) now held) -
4.- 26 36 - 4 27 - 20 

. -
Total Miscellaneous 

JtCl'ICJf PICTURE 
3000 Paramount Pictures Corpo(lelr) 
JOOO Twentieth Century-Fax 
.3000 United Paramount Theatres 

(Cttn ot Intereet) 
Total Motion Picture 

OFFICE EQUIPMENT 

2~ ~O Int 1 lo Business Machines 

, OIL FRODUCIBG & REY.I!IINO 
1000 Amerada Petroleum $000 

4oOO 
J.oo 

2000 Continental 011 (Delo) 
4000 Gulf Oil 
5000 
1000 
1000 

2500 
1100 
2000 

.3000 
45JO 
500 

1025 
2000 
2SOO 

Louieiana LaIXl & Bxpl. 
Phillips Petrole'Ulll 
Seaboard 011 (Delo) 

2. 2s 
) oOO 
2o00 

Shell 011 J oOO 
Skelly 011 5.00 
Southland R07alt;y 2,.00 
Standard Oil Coo (Indo) 2o00 
Stcidard 011 COo {NoJo) 4o00 
Superior 011 (Calif o ) l o 00 

Texas COllP&n1' I 4oOO 
Texas Pacitic Coal & 011 l o75 
Warren Petroleum Oo80 

Total 011 Producing & Refining 

~~ 
26i 

est i1 
~ ~Di 
14 Jru. 
sit set 
544 481 

291 a 102 l 
331 33 
J# 4JJ.. 
s~ 60: 

lQOi 210 

sit 6~ 9 21 
2<>& 17 

So8 
802 
5.1 

l.6ol 
5o9 
J o7 

10.2 
4o9 
5o9 

5o5 
7o7 
loO 
708 

l9o4 
) o9 

4,,e 
7.,1 
5 aO 

7o4 
591 
4"1 
805 
4 ... 6 
6., 0 
406 
600 
OoS 
606 
Bo3 
406 

150,744 117,000 106 

66,498 
105,376 
7.9,631 

251, 505 187,125 

85, 083 
97, 844 

23Ji 5Jl 
10, 148 
51, 086 
54,189 
73, 849 

112,172 
67,683 

109,524 
235,695 
501400 
52,$89 
17,973 
.51, 000 

1, .362, 966 

649, 714 

104, 250 
l]J,, 000 
241, 000 

151, 250 
56,500 
46,250 
87, 813 

119,350 
67,000 

l29, 750 
302, 9li4 
105, 000 

62, 397 
42,250 
43, 4.38 

1~ 676,192 

104 
l .S 
JoJ 
2:-1 
Oe8 
Oo7 
l o2 
106 
Oo9 

27 o4 . l2o9 
17 ~ 1 -

J,278 
2, 769 
31278 

2, 6.32 

lo54e Sv82e . 3 ~ 29e 2o00e lo77 
2o04 7a9l 4o82 49JO 4o00 
l o54e 7041.e 6o2Je 5o75e 5o48 

. 
2oB7 ) o28 Jo74 7ol2 8o9J 10n68 12900 

64... 5 
- -

22 - 18 
26 - 19 
26 - 19 

143 - so 2.35 - 146 

11577 l o26 1004 l o6J $061 9o46 14.35 9o75 107 - 19 121 - 89 
41 82) 2o05 l olO J o29 4o05 6061 1Li24 8000 70 - 16 65 - 48 

11,345 2o90 l o4J 3.70 6042 l0o$3 l3o53 a.1s 78 - 25 72 - 57 
2,977 0. 6J 0. 45 0. 45 l o02 1054 2. 45 2o75 20 - 3 Jl - 16 
6,047 4o 02 2oOJ ) o92 • 4o60 6P76 12001 702'; 7J - 27 64 - 51 
l ,p 229 2o00 l o40 l o 02 204.1 . 4. 83 s.52 4. 50 60 - 11 56 - 36 

13, 471 1058 Oo72 loJ2 2c44 4olJ4 8c27 6000 47 - 8 40 - JQ 
1,)06 ) oJ2 l o7l 4o53 7o74 16015 2'J o80 20000 120 - 9 128 - 97 

850 Oo40 Oa$0 Oo5S 1047 Jol9 4o8J NoAo 49 - S J9 - 26 

1~8 299b0 - 15,28$ ) o09 l o82 30 19 40 4.3 6021 9016 6075 SJ - 20 h6 - 36 
4ol h'>So O - J 0,183 J o7J 2066 5al5 6050 9o8J 12., lJ: 9o00 80 - JO 7S - 60 
l o4 I ~• o2 ~ 42J - dOo66 4ol2 4o36 llo5l J$o26 l7o22A 235 - 21 227 - 127 
Oo 8 1 164., 0 - 13, 798 4o 09 2o 13 4o TI 6oJ2 7 o 90 l2oOJ 9o50 69 - 29 66 • 49 
0 ,6 - - 1,772 O~J6 Oo58 Oo67 lol9 2o)) 4o21 Jo75 28 - 3 27 - 16 

~--~ .-~~-====-=====~=J=6=99~l::==-======-:=:==O=o7=2===0=o6=8===2=o 9=0===5=o0=2===4=o l=OA::::!:=:2:6:-:::=::7::::=:2:J:-==14== 
1 Actual Earningso II Carried at Book V,alue o Received as of l.IJl/50 under agreement; of sal e JOCJa.t.s Lamont Corliss & Coo "lt.u Comnon Stocko 
' Carried at no Book Value o N ~Ao Not Available~ e EBtimatedo a Plus Sto~k Dividendo d Deficito 
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Sbso 
Held 

3000 

2000 

5000 
1500 
1000 

1000 
2000 
.3000 

~500 
1000 

1500 
1000 
3000 

1000 
1200 
400 

t • 

Eat~ 
IDd.ustrie11 ADnual 

and Divo Curo Yield 
Coapames Rate Book lfkto Book Jlk~o 

• % % 
P4PBR 
.International Paper 2.,5o 2~ J~ 8~8 608 

.RllOJI 
Industrial fta7on JoOO 41! 47 7o3 6n4 

RETAIL TRADE 
hdera~ Deptc Stores 2o00 18& 37t l0o7 5,,3 
Grant, (Wo T.) l .. 00 18 27 506 397 
Kress, (So Ho ) JoOO 461 551 604 5o4 
Jlq' Department Stores ) oOO 27l 47t l0o9 603 
·~, {Go Co) 2.oOO 36 51 506 ) o9 
Penney, (J .. c .. ) JoOO 361 59 Bo2 5pl 
Seara, Roeba.ck ·202S 22f 42f 10 .. 1 SoJ 
Western Auto SUpp17 JaOO 51~ 41-a- 5,.3 7o 2 

Total Retail Trade 

STIEL 
IDland Steel 3~00 ~21 36 1306 7o9 
lational $teel 6.o OO i~ lOli 708 5~9 
Uo So Steel 2o60 JO 1409 8.o 7 

Total Steel 

TOBACCO 

Liggett "lfJer• .5000 ~ ssi 6ol .508 
t1niwreal Leaf Tobacco 1070 234 llo5 7.,, 2 
Young, (Jo So) 4oOO J84 5.3 10o5 7o5 

Total Tobacco 

QlWID Ta?AL IHDUSTRlAL ~ STOC~ 

d Deticito 

THE INSTITUTE Fat ADVANCED STWY . 

Industrial Common stock Hol s as of Fe~· 21, 1950 
(For Review am Discussion at Meeting Karch 31 1950) 

% Total 
Capitalization Jart,. Val. 

Induso Debt Pf do Co:nnon 
Book Market COllllllon Par Par NooSbso 
Value Value Stocke (Yilo) (Jlilo) (000) 

• • % • $ 
-

~40 962 110~625 lo5 - 2Jo0 7,120 

82,, 150 94.oOOO l,, J - - 1,595 
' 

93,035 187,500 206 300.0 l2oJ 2,675 
27,028 L.0,500 o~ s 4o4 15a·O 29379 
46.886 55,·500 Oo8 - - 2,J.52 

27,625 47,250 0~6 1803 34~2 2,651 
71,914 102,000 lo4 Ooff 9o·O 1.11922 

109,442 111,000 2o4 - - 8,232 

55,909 106,563 1 .. 4 - - 2),647 
51,142 41,62.5 Oo6 1403 - 751 -488,983 151,938 lOc ) 

JJ,270 57,000 OoB 7JoJ - 4, 899 
76,586 1.01, 750 104 40.0 ·- 2,454 
52,$00 90.oOOO 1.,2 71o6 J60o3 26, 110 -

162,356 248, 750 3.,4 
j 

81,379 65, 7.50 lo2 12600 20o9 3,912 
17,7 29 26,500 Oo4 i - 600 . 597 
l5,21J _21,200 Oo2 - o.s 29 ·-

114,321 135,,450 1 ... 8 

.5,554,527 7,367, 071 lOOoO 
.. 

I Before invento17 reserve, per share earnings were $6010 111;r,47 and $.3ol 6 in 19460 
J. Actual Earn1ng8o 

lo.lo lot .lT&ilableo 

1936 

$ 

Oo57 

lol5 

1052 
l o92 
2o.31 

2o06 
lo48 
2o4S 
1040 
8096 

2o65 
5,,27 
Oo97 

7o2$ 
lo95 
Jo70 

Earnings Per Share (Adjuated) Price R.ange 
I 

1938 1941 1946 1947 
$ 8 ' i 

dOoll 2o15 4.,25 7o5l 

Ool2 lo52 5066 8086 

1 .. 23 lo40 4o82 4ol8 
loOl lo72 4oJ4 2o6J 
1038 1099 5a44 5oJ9 
1S5 1088 6070 5~96 
lal9 lo80 4o07 4o2.$ 
lo80 2.08 4oJl 4o29 

lo05 la JO 4,,24 4 .. 56 
2o 71 4o26 l0o04 5 .. 60 

l o04 )oO) 2o.97# 40616 
2o75 7.008 8.34 10 .. 94 

dlo26 J o48 2o4J Jo90 

6009 5022 5o39 608) 
1079 lo65 1074 1~75 
)026 3o96 J o66 Uo07 

Esto 1936-1946 
1948 1949 !tlJU1 IDW" 

' • -
8aJ7 6000 28 - 2 

8031 5o75 54 - 7 

5o33 4o50 42 - 6 
Jo67 ) oJ5 41 - 10 
5o46 SoOO . 63 - 20 

6044 5.,00 70 - 15 
41>76 4o50 49 - 9 
SollO 4,,75 58 - 18 
5,80 4.,00 50 - 11 
fo6$ S.oOOJ. 91 - 13 

7p88 5o OO 48 - 18 
16 ... J5 16050 104 - 38 
4o00 4o50 42 - lJ 

8086 7ol8A US ·- .51 
2oJl 2oJ7A 26 ·- 10 
41156 Ho4o 60 - JS 

Paul . JJe WJa.Dt 
Februar,y 27, 19.50 

1949-1950 
lll.m LOW 

~1 - 20 

53 - 33 

38 - ?5 
26 - 20 
63 - 49 
so - J6 
52 - 39 
60 - 43 
44 - .34 
45 - 33 

42 - JO 
103 - 74 

.31 - 20 

92 - 13 
25 - 19 
57 - 52 
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P A U L B. W Y A N T 

233 B R OADWA Y 
(WOOLW ORT H BLDG.) 

NEW YORK 7 , N . Y . 

TEL E PHONE CORTLANDT 7 • 0634 

Februarz 16, 19SO 

COPT to Jlro ..... 
• stenrt 
• Sciaup 
n Straus• 
" Oppenbaimor 
" Jloaemrald 
" Hancock 
• L:ind9r 
• Schur 

Enclosed ia a sumar:r statement ahow1ng the status ot the Iutitute•o 
izmtat.Jrt holdings as ot December 31. 19490 

Theil" total· market nl.m 1a $190 08S, 000. an increase ot 12. 222o 000 
owr book value of $16.86),000o Incom is beizJ& produced at the eat:lated an
nual rate ot f14l. SOO to prodde a Ji.eld. ot 404% on book ftlua and 3 o 9• on -.z-
at val.ueo 

Cub and United States Goverment bonds (62j o~ llbich · uture wit.bin 
om year and the reJM1nder within ten 79ara) account tor )2j ot the fUnd at Ur
keto ill. fixed iiicome iJrvestllents account tor .$l.ol% and ~n stow tor laBo~ 
ot the total. hnd" . 

Cozmll>n stoclm ourrentq represent a l.arpr percentage ot the holdings 
than at ... t• heretofore am the market tor them. u represented b7 the &ftr
ages. has_ been higher but twice in the hiator;r ot the count!7 - 1n 1928-29 md 
in 19460 In the latter J'e&r the Dow-Jones •'ftrageS. tor 1nstance, were onq 
about S• higher than at prennto 

Reuona unitonal7 accepted tor the market h&vi:D& recent~ attained 
ita preMnt level ... (l) r•COft17 from the business recession luting through 
the first halt ot last 19ar and general opt1m181D regardiDg the outlook for at 
least the nut six months (2) the high ,-1.elds obtainable on stocks COllFG"ed w1 th 
tho• en high-grade tiDd ineome ill'feet.nts and (3) intlation&r7 tears engen
dered bJ' the Govel"D1!119nt 1 • fiscal policieso 

OUr objeot1w as to the owr-all. OOJll)Osition of the inftataenta tar 
the lut •ffral 19ara bas been to include abort-tera OOTitl'mlent hol.diDga to · 
pro'ride •ams protection against detlation, and oomnon stocka to pro'ri.de protec
tion against infiationari or rising cons in operating the Inatituteo ilthovgb 
a aore serio111 tom ot 1.ntlation bu been feared ancl diacuaeed b.f IWIJ' in re
cent- montha, it aeema that. with the resources and productift tacilitie• ot tbie 
couut17. ft would be nnHJceq to ntter intlation to the SW uteut U did Qer
UZJ;Y and Prance in the paat o Should 8UCh drutic intlati.on tace us. commn 
stocks 'l'll'T not prow to be a satist&cto1"7 iDcollle hedge because Qowrment tech
niqma in addition to regulating cred1t and llOMT suppq, include under •.-r
genciea• such other regulator;r controls aa price t:tnng, rationing and tu1Dgo 
Stock pricu in Fllgland tod.a;y giw evidence to the ettectiftmaa ot n.da 
m&a11Ns llhich haw been continued there ewr since the 11'aro Bowewr. certain 
equities would be preter.ible to bonds or preferred stoclm in ewnt ot ae-vere 
intlation tor in & tinal. Currency reorgazd.sat.iolb the,._ woul.d represent owner
ship ot UV' tangibla assets not taxed awa;r o 
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lone ot u beliaw that w can foretell with au;r degree ot accurac;r the 
liaita ot ...at niJJC• mt .. . oan .. U8U&l. renew and d1•c:ma• \he oftl"-&11 
ccmpoaition ot the list to mtendm it the pvcentage ot CKW cm atooka 1a nite1-. 
1dlethar 8JJ7 ot t.ba 1Dd1Tidul iasua• appear to be owr-ftl.md or 1t there are -., 
holdiJlp that • would not n.h to CIJZT7 through a period ot enree buimaa. To 
Hl"ft u an aid to auch a diacuaaion at the mzt meting, I would l.1lm to inject a 
tn broad obaenat,1.ona. 

Bach 1Dtlation&Z'7 period 1n peacetm. but particularq nbaequent to 
wara. baa been toll.owd b7 a alW'p daclim in buinesa and aecvitJ' prioeao Alt.bough 
a boom hu .n.ted for the lut tour ,ears. recent econoaic r.porta to Congreaa · 
continue to Yiew the hture with considerable conttienoeo However. predictiona ot 
moat ot the uperta haw not been verr reliable dur1JJc bocm perioda auch u the late 
1920'• or 1n depreeaion periods such u the 1930'•• Daring the decade of the 
thirtiu when there waa a population ot approximateq 140 .1111 on. llUob ot the in
toraation diaMminated from Washington econom:lata wu to tbe e.ttect that our 
COllDtl7' wu •ture and ainoe tmre were no nn tront.iera to dewlap. large nu ot 
wntun capital would no 1onger be requ1redi that our steel 1nduatl7 u wll. 1111 
J10st othera. had 110re plant than was requil"ed to aatiatT all nquiraenta1 t.hat due 
to !echnocr&q". or th• increaaed ef't1cien07 ot vch1 nea in producing our wanta. 
then would penawntl1' be Sor 6 million unnplo7ed unl.eaa the houra in tbe work 
wek were 8Ubetant~ decreased to spread apl.o;ymnto It wae true that tba 
exi.ating production tacilitiea ..... able to prondll our nnda during tb1a erao 

Three ,eara arter t.ba 1938 recesaioa. we entered the second World WV 
and t.be iDdutr1al capacit.7 WU llholli( inldequate to sut&iD \be 8COJMllV and to 
...t the war requinmnteo 1'he Oowz wt. and induatl7 engaged in a rapid ezpan
•ion ot pl.ante to gain the necessary output. Unlllpl.op9nt disappeared and u 
conawra goods were scarce. indiridual inoo•• wre . uud to pq down inatal.mnt 
credit or wu placed in n"fings banD and aa'rlnga bondao When the war emed. 
nearq eftJ70m . had . 81!1>1• reaource~ or credit and an Dlpatient dellire to re-
plaoe their personal poaseasiou which had been waring ou~ auring ~ee t'ou.r Je&1"8o 

Tb9 increased rate ot urr1.agee during the war 79ara added to the existing demand 
tor boaes md coneumrs goods ot all kinds. On top ot this ~s-up dema:ad. the 
Go'Ml'IWnt •ince the nr haa contimied to· 8P8nd b1111ons tor armament-. tor goods 
to ah1p to Burope under the Karahall Plan. tor eubsidia• to t~ra and tor 
benefits to ~teranao To maet th1a lmge demand. the indu.atri•• ot tbe nation have 
purchued 110at ot tbe ~ants that were built by the Goftl"IDM~ during the war and . 
haw spent additional bill.1ons in constructi:pg more plants. f,911e than a ;year ago 
the .Adwdn1st.ration was recomending that the GoverDll9nt build neel plant.a unl.esa 
thie 1nduat17 wve y1lJ1 ng to ezpand ewn turthero 

Thia expansion ot production facilities baa been oonsiderabq greater 
than the increaae in the population ot the countr;y. which 1a now eat:iaated to be 
approxillateq lSO million. or about 7j abow the 191,0 cennao The urriage rate 
baa slowed dam. Som ot the war-tim savings hu been spent. and inst&lMnt 
credit baa increased to about tJ.8 million. or · to a near-top relationahip wit.h 
diapoeable income bued on put uperience o llaJV' comnmera 1 industries han over
taan the ext.raordinarT demand tor their goods. Aa a result. companies an 
bw:tgeting 1111ch less for capital expenditures and the backloga oE some capital gooda 
producers have been declining o Public construction and continued ezpaneion by the 
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electric utiliv and natUl"al gu pipellne companiea mppear to be the -.iutqa tor 
the heav 1Ddll8triea. Houing waa at1•lated again lut fall b.r a tear ot 
buildara that the eaq financing proY.ided under the Bational Bouing Act would ex
pire in October. Later it was extended until Karch i. 19SO· To a couiderable 
extent boCll8 or c:t.preasiona are datend.ned b1' the acti:r1t7 or 1Dact1v1.tJ" ot tbe 
conat.rv.ction and capital goods indutrieao They haft operated at a high aftl tor 
moat ot the put eight or nine )'eU'eo 

It baa been estimated that the recent devaluation ot toreigD currenciaa 
will caue our favorable balance ot trade to ebr1Dk betwen $S - t6 billiono 
7oreign countriea. parti~q Japan and Germany which 119N illlportant factors ill 
world trade. are recoD8truct1ng their induatriee which again will beco• compet
itiveo Ooftrnmnt spolm-n haft 1nd.1oated that the Jlarahal.l Plan aid will be 
gradnaJJ7 decreased and eliminated b7 19S2o Farm inCOJll9 haa been gradmll7 de
cl1n1ng troa a peak of l30oS billion in 1947 and 18 estimated at $23 - $2S tor 
1950. 

118.IV' companies have increased their assets aubatantial.17 in the lut 
decade troa cash genarated from operationa and with little or DO borrowingo 
X.verage tor connon stock earnings. howeTer. haa probabq bean increased b;r the 
introduction ot various fiDd charges tor social benefits such as penaionao A.a a 
result "break-e~n pointa" haw been raiaed and the higher coat producers will be 
at a great di8adnntage under canpetitiw conditions.. In- the •lap ot last springp 
it WU .not unccmm>n to see ll&IV" companies reporiing a drop of onq S• to 1S% ill 
Alea and a decrease ot 2S~ to laO% in net 1ncom~ 

With nearq ~ ot the Imttitute is tund now in cmnnon stocks. I b9liew 
that DO further aomitmnta should be made at the prevailing level ot tba market 
unless tbe7 are replacaents tor less desirable situations. and that the percentage 
ot stock holdings should be reduced it and aa the market aovea highero 
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233 BROADWAY 
(WOOLWORTH BLOG.) 

NEW YORK 7, N. Y. 

TELEPHONE CORTLANDT 7·0634 

THE DS'tITU1'E FOi .!DVllCED STUDt 

I 

Mao to llro Laidesdorts 

Febru.a.ey 16, l.9$0 

CoP7 to llr o Jiau• 
It stnart 
n Schaap 
• Strause 
n Oppenheim r 
" RoHmnld 
" BaDaock 
II Linder 
n Schur 

ID accordance nth the wishes ot the Comaittee expressed at the 
laat :meeting. I h&'98 looked into and submit data to a.id in the discussion at 
the inveet.nt suggestions propoaed b.Y llro Linder. which are listed belowa 

Sell International Hickel & Bu{ Kennecott or Phelps Dodge 

EneloMd is cow ot a report dated January 13. 19SO. on International 
Hickel CollpArJ7 ot Qanada. The Company occu.piea a monopo~ position 1n the pro
duction of DickBl and ia ver;y stron& tinanc~a It• common stock proYides a 
geoeroua return ot 700% at its current price ot 28to Boweftrg the $2000 diYi
dend has a narrcnr margin of protection baaed on estimated earnings ot 12 olO tor 
19490 The record ot eamings 1s unimpre"si:n atJd because of higher operating 
coats as well as the necessity' ot using lower grade ore. it seems unl1k1tl7 that 
earnings will dvplicate the $)a32 per share or 1937. which were the highest in· 
the lut l4 yearso Tho awrage earnings tor these 19aro na t2o.3S per sharea 
At a price ot lJ .. .5' times estimated earnings of $2"10 tor 1949. the stock is 
over-ftl.ued and I agree to the suggestion o! selling it and purcha3ing JCennacott 
Copper, thus -

Curo ll&rket Annual 
SELL1 llkto Value Income Yield -
~ OCX>aha Intemat1onal Hicka1 ($2 oOO) 28l S28oSOO $2,000 7a°' 

(El1wtnate) 
BUYa 
- SCX>ehe Xeonecott Copper (14o 00) 

(2, SOOahe !l01f held - Book JOi) 
54' $27. 250 12,oex> 7o.3~ 

leQnecott Copper also 1a Ter:y strong tinanciall7 am is the lowest 
cost producer ot the copper companie8o Its tuture proapecta appear prom1.a1ng 
in the deru~t ot titanium bearing ore in Canada along with New Jersq Zinc 
Comp~a At 541. the Colm>n Stock is selling at l2 times estimated earnings ot 
l4a50 per share tor 191'9· 'l'heee estimated earnings are substantially below the 
$6050 lewl reported for 1947 and 1948 aDd result from a lengthy strike at its 
Utah propert7. the business slump or last Spring. and ·lonr prices tor coppe!' o 
An additional. commitment in Kennecott would. I believe" be preferable to Mking 
a relatiwl7 aall investment: in Phelps Dodgeo 
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Sell International Harvester It SW Deare It COJ!l>!!Jl 

Enclosed 1a a statistical. comparison ot theee ocmpanies which ahowa 
that Deere baa conaiderabq strengthened its tinancial. position 1n the lut de
cade in rel&tion to International Harvester and at curreiit prices clearq otters 
better Talue1 hence. 

SEl.La 
~SOOahe International Harft&lter ($lo 80) 

(!J.1m1nate) 
B1Jt1 
lo OOOshe Deere & Coo {tSoOO) 

Caro Jl&rket 
Jlkto V&lua 
28 142,000 

44 144.,000 

Bu;y Distillers Corp.. - Seagram It Hold Scbenl!l IrMlutriea 

The distilling 1nduatJ7 ill cilrrentq represented 1n the porttolio bJ' 
700 eharea Schenlq Induatriea (Book 17. CUrrent Jlarat 3l)o )Ir .. Li.Dder bu 
suggested the addition to the u.t ot Distillers Corpo - Seagram Ltdo 

In the encloeed tabulation are shown certain eo11p&ratiw atatietical 
data tor the tour leaders ot ~ 1nduatr;r11 While there doea not appear to be a 
strong cue tor -iv one ~ over the others. on balance, Hiram -.lker seems 
to otter so.mat batter valueo Pro!it urgina tor this Colllpq' haft been con
Biatentq better than the. others OTer a period ot 79arao QapitalitSation ie the 
moat comervat1 "• the lateet balance sheet showing 86% COllD:>D equ1t70 COll!p&Nd 
witb ~tor SChenley and 68% tor Diatillera Corpo - Seagruuso walker &1ao bu 
•balm higher earning• on inftated capital (and on the COJllDOD equity' u well)o 

'l'o illustrate more cle&rl.7 the relatift aaMt ftluea. earning• and 
dividend& of each compu;r. thil data 1a llhom below •llPre•eed 1n tema ot '100 
iuwsted in each compazv at ita current marbt priceo 

ror $100 Inweted j.n each()~ 

Schenl!l: Selgl'W l&tional 1&11mr 
Recent Price 31 17 . 22 31 
IUlaber aharea .302.) So88 4.S4 )o2) . 

)let Current i••t• tll.6093 tl.l.Oo84 16.3070 • 94.32 
Book val.a ll.7lol.9 t11a0.83 t9So34 $l)Jo72 
JWUWDS• Current • 21074 • 23.28 llS.66 • 26o4S 

191169-49 !ftrap • 29007 • 26.17 '18061 ·• 2)ol) 1937-"9 !wrage • l4oo8 I l2oJS • 8094 • 12024 
DIVIDBllDSI current • 6.Ja6 • 6oJSi' • 9006 • 6o9k 

19h6-49 !ftNP • 6.29 • l192J • 8.81. • Sql7 

* Current di'f'idnd rate adjuted to retlect ~ d1a-
count on CazwH.AD BrchADgeo 

- - .. _ 
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Jira Leidesdort - 3 ~ 

It will be nen' tbat both SChenlq and Seagrau are smnbat hi&her 
than mram walbtr in mt current assets and book ftl•o On the bui• ot latest 
npo1·lAcl earniDga Wallmr has the edgeo Rational D1.s1;illara hu conaiatentq 
paid out :lD diddenda a cons1derabq greater proportion ot it• earninp than 
the others, poasibq accxnmting tor the hiaher J"i,eld th1a iane attord8o anr
ewr there is greater protection tor the current rate in the cue ot the other 
three companies as well as greater po•aihlli't7 tor higher d1videndaq 

It u..i ftluee cited aboft WN adjusted to ren.ct wbiakeT inftD
toriaa at -.rlmt val•a rather than the aore consenati n balance meet ftlue11g 
tbe preaent ah&Te price• would appear modest 1n relation to ueet ruue .. wll 
U earningeo 

The prices ot the stocks of tbeee COllpaniee are low in relation to 
&eHt• and earnings. perhaps because ot tears tbat the wlllm ot Mturing in
wntoriM• will cause wtd.•lm7 prices to w&Dn and that the recent high lewla 
ot earning• wq not be suat&ined.o Bcnrewr, I believe the7 are attractiw ADd 
that Seagr- and Bira Walker 11q be considered u replacants tor atocka ot 
ccmptn1 •s in indutriea that 'llllq yet haw to face nbetutial. readjuat.entl!<i 

Bu;r General Portland CUeut 

1'hare is encloMd a brief 91JIB&17 and statiatical resume 1 ot the ce
mnt industry cowrine approxillate~ tba 1&8t twenty-ti w 19ara.. :ror the last 
Dim JUZ"a. or since the bu1ld1ng booa br'Ollght about b7 our entrance into tbe 
.... tlle wlum ot cement lhipmeuta. the price ot cement and tbe earning• of 
the principal companies h&ft been llUCh greater than at 81JT tiJDe since the 
bu1 J dj "I booa in the 1920 • ao .la theee increased earning• were achieftd b;r 
operating pl.ante at greater capaoitiee rather than through a growth ot the iD
duatr;y, I a concerned that once th9 preeent bu11d1ng activi:t7 eubsides, earn
ing• again JNq decline tor a protracted period to a lewl ot om-third to one
hall those ot the l.aat three ,.VISo 

Instead ot bu;r1ng into the indutr;y during a period ot peak opera
tions. I would prefer to conaider the atocka when the wlme ot ahipmnt .. 
ae•nt price• and earning• are at lower lenlao Sbollld the ec-ittee teel. 
ditterentq, I concur with llro Linder in the selection ot General Portland Ce
•nt C~n stocko It 18 currentq HlliJll at 3.S (7 times earniDge) to 71eld 
7ol% OD dirldenda of l2oSO amm•l17.. 'lbe Collpan,r•• profit MrgiD and return 
on 1.nftsted capital are higher than those ot ~ ot the lead1ng companie• in 
the 1.Ddutr;y. 

Bu,r Awican ViaOOM Camon Cl4o00) 

'lbn'e 18 encloeed copy ot a maoreada which I prepared JQm 22, 
1916. when Amlrican VilcoM Cc m Stock wu M1Hng at Sl&o It la cur~ 
•llina at. 70 to 71-eld So6% bued OD 14oOO diTideD'• paid in 1918· (14oSO 1D 
1~48). A• the result ot a •tronc re00ftl'7 in the Colll>an.r'• buainl•• dur1Dc 
the Mcond halt of 1ut JHI'• it 1a upected that u.rniDga, men reported. 
will be nearer ta .. oo per ahare than the estimated t6oOO winjwm in the w
rancluao 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1950 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



t' 

.· 

-k-

'l'b9 ballet 1a 1l'1del1' held that a good part ot thie Colll>-rzr'• prop
•l't7 18 old and imfticient (h1gb oollt) C<lmlp&Nd with others 1D the 1.Ddutr,'o 
eo--nr. since 1941 when ti. ~ w sold publicq in th1a 001Dltr,y l1.T 
BritiAlh iateresta. aro•• plant 1Dcreued b7' 1840 6 111llion - troa 113606 •11 H Oil 
to l22lo2 .SlUon (1948). In tM llW period. working capital inareuecl b7' ap
proziMteq 134 mu10D and owr 12 J11ll1on ot the Preterred stockwaa retiNdo 
'!'bl• reRl.te ..... achieftd bJ" mmnalq beav depnoiation charge• and reta1m4 

~· 
I would like to •• th1e COllllOD stock ill th9 Inatitute • s port.tolio 

but at a lOW9r coat than itll preHnt urketo It 18 Mll.11lg near the top (78) ot 
it. rep tor the lut Hw ,.ara and in each ot those J9U"• baa eold betwen ~ 
and SOo It 1a doubttal that the ~will continue the high earnings leftl 
ot tbe lut three booa 70?'8 tor the textile indutr7o 

Sell Cleftland IJ,!ctric IllminatiDj Comon fc B!l V1rg1!1a J:Wctric & Powr 
ec->n or Central Southwest Corp• ca.on 

ID the encloeed statistical comparaon ot certain public utilities, I 
haw included BoSton Edison~ with the three companie• abofto The Iut1-
tute DOW holda 2~000 abarea ClewlaDd Electric Dlm1nating and l.000 shares 
Boston ldiaon Oomon stow with book and aarket ftJ.uee as shown at the bottom 
of the comp&riaono 

Altboagh the cap'-tal. structure ot the Boston and Cleftl.a:od co:.paniaa 
18 llON conaerftti-.e than those suggested tor purchase. the COJS>n stocb ot tbe 
latter are eelHng on lower price-earniJ:ags ratios and provide u good or better 
Jieldso Virginia Electric and Central & Soutbwellt are pqing less ot their 
e&Z'llinga 1n dividends than Boston Edison and Cleftland Electric. probabq be
oaue ot a ct.•ire ot the managements to deb'q troa earnings part or the large 
CODlltruction coats mce1eitated b;y the rapid growth in their territorieao Vir
g1nia Bleotric's percentage ot groaa rewnuea available tor coaw>n i• auhatan
tialq leas than Oentr&l &t Southwest's, but •b.ould ehow an illpro-...nt becaue 
~ increaaed rates. lowr hel costs &Dd the introduction or nn h1gll1T efti
ciant planteo 

The UN ot •l•cV1cit7 1n the territories of V1rgin1& Electric and 
Central & southwest ia growing more rapidJ.7 than in Boston and Cl.ml.and and the 
COJ!llanie• are not burdened proportionateq with such large tuel bill•• 1abor 
charge• &:ad tu bW.e - or with quite u Hftl'e regulat.iono I suggest that at 
i.ut part ot tile proceeds troa th• Ale of the Boston and Cleveland coq>&Di•• 
be reinftated 1n t.he comon •tocks ot Virginia Electric and Central & Soutbwato 
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Ill"· Leideadort - .5 - Febru&17 16.g 19.50 

Buz FliDtkDte Co!fa& COJllDOD Stock (f2o.$0) - CUrrellt Market 31 - Yield 8olJ 

The Inatitute now bolda l.,000 shares at coat ot J7io &arninga. din
dends and price range are smmarised u tollona 

Price 
Years Eam1nge Diridenda Ranae 

1937-1946 Aftro 11~82 IOa9S so - 9 
1947 6~27 l<ISO 39 - 24 
191&8 )086 )oOO ~ - 28 
1949 4o00 Bst. 2o)O .32 - 21 

' 
llthough thi.e Ccm;>mv''a •al.ea haw DO'ftd upward quite consistent~o 

its profit margin baa been erratico It appeare that a probable decline of 151 
in 1949 •al•• compared with 1948 will renlt in a decreaae or about ~ 1D mt 
1ncwo 

Flintkote bu expmded rapidq •1.nce 19.390 This &lrp&mion bu been 
aooompanied b7 an increase ot about 116 it11lion in debt and preferred stock 
am an increaee in comon stock t!'Oll 678. 000 to l., 2.58Ai 000 •h&re8o The 9(luit,' 
per COlllOn ahare bu ~t. doubled during this timeo Th• soundest e~ion ot 
u;r ot the coq>aniee in th1e industr,r bu, I bel.iefto been achiewd b.r the 
Ruberoid ecmpu;r o 

The extraordinarily large· earn1ngs ot these companiea in the lut 
three 7Hl'• has rellUl.ted. troa the strong demand tor their products d.uriDc t.he 
bnU d1 ng boom.. Bormal.l,7, when DOst ot their products are 1D dmand tor main
tenance 110rlr. the buinaea is 'ffrJ' co.petitiw and profit argina are ••llero 
ilthou&b Flintkote 1took does not appear to be oftl"-ftlu.d. I do not beliew it 
1e UDUlJ&1.q attractive at the preaent price and nggest that the pre198Dt coa-
111.tmmt be retainld but not increuedo 

Ba{ West Virginia Pulp le :Paper Colm)n - CWrent Price 48 - ?~ld 6~2So 

I haw prepared ad enclose a briet atat1at1cal resume• ot th18 Coll
P81V' CO'Y8l'ing the past tomoteen ,eare,. It is coDSen'&tiveq capitallsed ad :IJI 
etrong tin&Dci&lq. In the• fourteen 79are plant wu elq>anded about 7Jj and 
•al.ea incre-d Jt times. Some ot the ea:l.ea incl"eUe has been due to price in
fi&tion u nU aa to unit output which, ot courH, is trae ot moat companieao 
Such upaneion as bu occurred in thi8 period wu paid tor from cub generated 
within tb8 business u debt or preferred, stock baa been reduced and at the •- , 
tim working ca.pi~ and equ1t7 per share ot CClm>n bu been increuedo 

At ti. current price lewl. the ccmrG stock ill aelliDg within a tn 
points d t.he top ~ its range in ·each ot the lut tour 79ara. and tor Uo1lt Si 
ti.ma 1949 earning• and the anrap earn112ga tor these tour 79ars,. I queation 
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whether earnings will be maintained at thia high level and would pref'er to re
oonaider ite purchase when and it it 1a available at a lower levelo 117 first 
choice in thie 1DdustZ7 11 th• common stock ot International Paper ec.pUV'4> 
~000 U.Z.es ot ldrl.ch is nmr held b7 the Institute<> 

~ Addre1eogz:aph-llnlt1£&ph Corpo - Current Price 4S - Yield 6ol~ 

BDclo1ed 1a a stats..tical aumar.r ot the operatiou tor the J.an 
fourteen years tor th18 Collp~o It is &Lao oonsenatiwq financed and la&8 a 
etrcmg world.ng capital posit1on9 Expansion bu been financed bJ' the iasu.ance 
ot a mull •ount ot debt. part o£ which the Comp~ bu been retirillg Neb 
70ar 81nce "l946o ln its tawr ·is the relatiwq uall amount ot outstand1n& 
COJm>n stock - 75h. 000 eb&res - sales tbl. 11111 ioDo 

Thie stock :1a alao aell.1ng near its .U-tim high price but. at a 
price/earni.Dgs ratio or 71 'tble8 and at a 71ald ot 6ol~ it appears to ~pre
Hnt good value tor a growth compaqr ha"f'1ng nn products with ·considerable poa
eibilitiea tor exploitationo I nggaet that its purcbue be conaidered to t&D 
the pl.ace ot some leas desirable iaaue that is now held,g 

Bl1l Southland RozaJ.tz Coo Common Stock ($2000) 

The Institute recentq purchaeed 2. 000 eharee at 3.Ji to 7Ulcl 6oUo 

Bu.r llnmnt J11ning Col'por&tion Cu en Stock (f2oS0) - Current Price 62i -
Yield 400% 

Th• capitalisation ot thia ~ conaiate eoleq ot 1. 06.3. 292 
shares OOJamm 8tocko As ot Sepiiaber JO. 1949. the ccm.>D stock bad a mt 
aaeet ftl.ue or l77a29 per ehare1 tb9 ovrent market price 18 81% ot mt uaet 
Tal.ue. 

The COllJ>&D7 was organised ill 192S to talc8 over Wllliaa Bo7Ce Thomp
eon• a subatantial holding ot stow 1D a number of leading mn1ng CQ114>M1•a 
and to continua hi.a actintias on the uploration. dewlopmut and ....-nt 
ot other Jl1D1ng situationa. The a•aeta which wre or1g1nal.1T acquired WN 
ftl.\18d at t1h wiJHono At the 1948 7e&r end the total assets ot t.he Corpora
tion amounted to approximate]¥ 187 llill:lon bued 011 urkat ft.J.ue or fair ftl.m o 

.lpproxiateq $6loS mill ion ot the ueets were repreaented b7 wlmtable M
curitias and about 2lo~ repreaent ld.acel.l.aneou atocD. loau to corporations 
am other wnertak'nga. The Cmpan;r•a stock hold1nca and pr1T&te ezploration 
and dnelopment undertaking• a:re cbietq in the non-f erroua •t&l.8 and oil 1D
dwstria a<> 
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llr'o Leideadort - 7 -

lieWJ10nt 1• largest aark8table •tock holdiDga wre in Continental. 
OU. o•oldep Copper Col1p&D.r, Phelps Dodge eorporatiOJJt Jtennecott Copper Oorp
oratio~ Hudson S.111n1.ng & Smelting~. Tex.as Qult Sulphur Collpaqo 
Tbetr total T8l.ue u ot Decni>er ~ 1948. aounted to o.pproxiuteq $S.3 llil
lioDo 

JlnlloDt )lining Corporation Ccmnon stock ia curNntlJ' eel] inc near 
it• all-time hi&ho Eanl1Dp tor the lut t.hree 19are are nbstant1al.17 hiaber 
thaa at. _,- tim heretofore a~ in 19.36 and 19.37. A.m I haft no special 
eouroea ot intormat:lon regarding the current d8ftloJment- acti'f'itiee ot the Caa
~· I wald be willing to req entire~ on llr"o Linder•• intormation and judg
•nt regarding the rel.ative· attractiftness of the stocko 

PaDl B· ..-nt 
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P A U L B. W Y A N T 

233 BROADWAY 
(WOOLWORTH BLDG.) 

NEW YORK 7. N. Y. 

TELEPHONE CORTLAND'T 7·0634 

The Internati.onal lickel CO!J>!Dl ot Canada, Lt.do 

ea.an Stock ($2.,00) at 29 to yield 609% 

Ca;eitalisation (000) 

Balance Shaet % ot Market Value 
9/JoL49 Total 1/10/SO 

7% Omo Pref erred Stock • 27,628 9o7S i .36, 745 
c~ Bquit7* 2S7, 714 900) 422,936 

C 14, S84, 02S shares) 1285,342 10000.C $459,681 

* Includes contin&enc7 & General Reaervea, but excludes 
•aetir8118nt S11Stea Reserve•o 

Buainaaa 

% ot 
Total 

6oQl 
92o0 

10000,C 

International Nickel OlrD8 100, 000 acres ot mineral land.a in northern 
Ontario, froa which it aupplies about 80,C ot the worldVa supply ot nickel., In 
addition to mining properties the COlllJl&l\f operates in Canada two 11J1&lters, a 
nickel refinery, a copper refinery and !our bJrdro-.lect.ric power plantso In 
Great Britain it bu a nickBl retiDery, a precioua metals refinel7, a rol.liq 
a:ill and other 11a11utactur1Dg fac111tieao Uo So properties include a rolling 
11111 at Hunti.Dgton, West Virginia and a !OUJldr7 at BaJODD8, New Jerse70 

Substantial amount.a ot other metals are produced u b7-i>roducts ot 
nickel operationso The CompaJV' is the world's leading producer ot platinum 
and palladilIIR and ranks fifth 1n copper production in addition to being among 
the larger gold producereo Besides its mining and emalting operations the 
Ccap&D.1' 118Duf'acturea Dickel alloy prodtJCta, most. of which are sold under the 
trade DDl8 •KOJEL•, which is a nickel-copper all070 

The biggest aingle market tor nickel 1a for stainless steel alloya, the 
aost comnon ot 1'hich contains about 8% nickelo Ona ot the principal properties 
ot nickel &1107 steel 1a resistance to tarniab and corrosion, l'hich ia giving 
it a widening field ot use in the chemical and .tood ind.ustrieao 
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International NickBl 

Operations 

.l long-tera llUJlllW'7 ot International Nick&llle operat.1.ona appears belowo 
Iwned.1.ate~ tollowing is a second table in which operating results tor 1948 
am 1949 are broken do1111 bJ quarter11., Figures g1Yen tor the final 1949 1tU&rter 
an baaed on estimate• ot sources uo~ well intormed on thia Compa!J,J'o 

~000,eOOO) 

Bet Pre-Tar Profit lliet. Per sm.re COllllDOD 
Dec,, 31 Salee Incom Margin Income Earned Paid - Range 

19.36 $10700 t4.).,7 4008. fJ6c9 $2040 $1.JO 66 - 43 
1937 13404 SBol L.302 SOo.3 . J~J2 2o25 78 - 31 
1938 l07o2 )8c7 )600 32 .. 4 2 .. 09 2o00 58 - 31 
1939 l26oS 45o4 3So9 J6n8 2 .. 39 2 .. 00 S6 - 35 
1940 l.JUo7 S9o4 4lc. 3 35S 2o)l 2o00 .39 - 19 
1941 16?07 6)06 37oS J4c4 2o22 2.,00 Jl - 23 
1942 16996 60o9 JSo9 )Jo) 2olS 2:-00 )1 - 24 
1910 l70o5 S2o4 J0o7 JLl 2('00 2 00 .37 - 25 
1944 17000 J.6~5 27o4 26o9 1 :> 71 160 32 - 26 
194S l..4800 J8o2 25n8 25,.,0 lo.SB 1.,60 40 - 29 
191'6 l)J .. l 39.,9 JO,,O 29 .. 7 ln90 1060 43 - 28 
1947 166 .. 4 54aO )2 ,, 4 3.3aS 2016 2,,00 .37 - 26 
1948 197n0 62.,3 Jl ... 6 J9ol 2.ss 2 ... 00 .34 - 2S 

1949 Edt .. 182 .. 0 52.,0 28,,S J2.,S 2,.lCEst., 2o00 31 - 26 

Quarter~ Earnings ($-000) 

Bet. Sal.ea 1948 
Karch 31 $ b.S,667 
June JO 45.,323 
Sept., JO so,216 
Dec ... )1 SS,816 

119711~2 

% of 
Pre-Tax Incc:me Sales 

Karch 31 $15,653 J4oJj 
June 30 
Sept.o )Q 
Deco Jl 

Net Incoaw per share 
March Jl 
Juna JO 
Sept., JO 
.0.Co )l 

1.4,587 .32~1 
1.4,306 28 .. S 
11i 718* ll.7 

162,266 Jl.6j 

~c.68 
0 .. 64 
o .. 6J 
o.,60 (a) 

$2oSS (a) 

1949 
t SS,625 

44,079 
36, 2'11 
44,100 Eeto 

$182,011 Est., 

% o! 
Salee 

$19.11J8l )4:Bf 
12,195 27.6 

8,11010 21 .. 0 
12, 4()()M, 28 .. l 

$51,986 

$0. 64 
0..5J 
Oo)~ 

Dv42 Esto 

J2. 10 Est. .. 

28o$% 

*Before 13,000{000) proYision for conti~encies. 
(a) After $)1 000(000) provision for contingencies .. ($0.21 per sh) 
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9 llontha to Septo JOt.b 
let Salea 
Pre-tax IDcOll8 
% ot Sal.ea 
Earned per ehar. 

- J -

1948 
$141,206 
I W.,S49 

3loS% 
$lo9S 

International Nickel 

1949 
tl.37,911 
I 39,S87 

280 7% 
•1068 

Bea"17 d.eaand and higher price• tor nickel and copper produced record 
sales tor the Camp~ in 19480 Salee ot nickel in all toru aggregated a 
little aore than 240 aillion pounds, up 17' from the previoue 78&r'o Th• 
United stat.es took nearq 7Jd ot thi.8 totalo Copper ealea aounted to 219ol 
llilllon piTimda, a all&ht drop troa the 22007 million pOUDda sold in 19470 
While the percentage ot copper sales to the Comp&IJ'1''• total dollar YOlua 
varies tram year to -rear dependin& on the price ot copper, a rough eatillate 
tor 1948 w•JUlcl be 25%0 

T.ba l9h8 sales gain waa more than ottset b7 a riae in operating coats 
ot 21~2% which caused a lower urgi.n ot prot1to 

Tbs high 1948 level ot nickel and copper sales was maintained until 
lfll.7 1949, when Uo So induatrial demand slumped badl7. Thia situatio~ accompanied. 
b7 lover copper prices, persisted through Augusto Since Augun, deman:l tor copper 
aJXt. nickel baa been favorable nen though COll81Dapt1on ot nickel waa temporar1]3 
ad.TerselT attected b.r the steel and coal strikes" 

The CompaD.7 18 worJdDi wey bard to cut the coat ot wining and smelt
ing nickel oreo Through technical rese&reh lickel is maldng good progresa in 
1.mprorl.r.& it11 wining methods and plant proceaaes,and tbeae should eventualq 
h&Ye a f'ayorable eftect in ot.taetting 1.ncreaa9d costao Aa described b.r llro 
Stanla7 in his addreaa to atockholdara in April 1949, 1111 iaportant step in 
thi• direction is the development ot nickel oxide sinter tor use in atainleaa 
and allo7 steel manutactureo Cheaper to produce and an economical aubatitute 
tor electrolytic nick.el in allOJing operat.i.ons, nickel oxide sinter now co.
priau aore than 40.C ot the Unite<l Stat.ea steel ..Ura• total nickel conaumptiono 

llro Stanlq al.Bo reported turtber progress in the denloiaent of 
fiuh 111:18lting which invol'vea the use ot aqgen to bum out the sulphur in the 
ore o A plant is beiJlg erected which will talcB care ot about one sixt.h ot their 
&•ltiD& operations o Thia will be rea.cv in about a 79ar o U th1e proves to be 
aucceastul the entire nolting operati.ona will be converted to lluh -lting, 
which will eave one-halt llill.ion to.na ot coal aimualqo · 

In thi.e aame address llro Stanlq reftaled that in order to continue a 
large am at.eadT aupp}T ot Dickel, the Comp&D1' during the put decade baa been 
torced to mine ore• ot lower grade, as illutrat.ed bT the tact that 43 pounds 
ot nickel were obtained !rom each ton ot ore llined in 19J8, while in 1948 
thia t1gure bad dropped ·to 27 pcnmdao While the c~· a reserves ot las 
grade ore are ample !or U1J7 19ar• to cC.., it appears that the available high 
grede en bu 'bel!l111Bed up and th97 hn'e been unable to find cmparable deposits 
elanhere in the world., lat.uralq-tba naceasit7 at aining und.ergrouni ores 
ot considermly lower IJ"ade t.han in the pre-war -rears bu resulted in an up
ward. trend in coats o Thia trend bu been turther accentuated b7 the increased 
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costs ot supplies, aem.cea and particularly labor, llhich bu had several 
rounda ot W&&• increueao The drastic etteots on earnings ot reduced sales 
in the .tace ot tairlJ" rigid operating costs can be seen in the third quarter 
reaulte shown on a prerlou pageo While the CCBpan1' can control the price 
ot nickel and did raise the price 18 .. S% in J~ 19b8 in an attempt to otraet 
iDCreued operat.ing coats, DO such control over the price ot copper 1a enJo,edo 

Aa tor lick.el• a cc:mpetitive position, the metal continues to enjoy 
it.a leading position u an allo1'in£ aater1.&l.. Looking ahead four or five 19ara 
it 18 possible that titanium •tal 11Q' cut into the allo7 steel markets to 
euch an extent that nickel UT .feel it aa a r.oapetitive tactoro Thia 111 
particular~ true it producers ot titanium •etal are able to cut the price down 
to S~ a pound, which ia nos being talked olo The coat. current~ rums aomnhtre 
around $3 to $$ per poando 

Financial position ot the Ccapany remains at.ron& with 162 Jlillion in 
cub compared with total current liabilities ot 12206 llillion .. Principal 
balance sheet. item for eelected ~-ears are shown belows 

Work1na C!£1t&l ($-000) Total. 
Current Current · Net CUl'l'ent Assets 

Cub Receivo Invento Asa eta J.iabilo got .. Per Share -
19.)6 47,213 8,766 22,989 78~869 1S,2S9 63,610 $2 .. h6 
1941 10,63S 16, 728 34, 786 122,1.16 39,168 82,958 )o79 
191'6 94,40S 15,913 44,659 154,977 16,981 13?,996 7oS8 
1947 96,82S 16,384 S3,91.6 l.67,12S 2,3,0JO l.44,09S 7c.97 
1948 96,SlS 18,2!&) 66,056 160,814 29,286 151,526 8049 

9/'J0/49 82,.212 13,S22 72,711 168,~ 22,626 1~,818 8al0 

( l-000 oait.ted) 
Propert7 Account Pref erred Common E~ it)' * 

Gross Bet Stock a•ta Per Share 

19.36 198,607 153,697 27,628 18),870 $12062 
1941 2.38,861 156,976 27,628 213,249 14062 
19!P 2SJi,919 116,9S.3 27,626 234,262 16005 
1947 262,986 120,889 27,626 248,716 l7ol0 
1948 276,1'40 12411176 27,628 257,152 1706) 

9/J0/49 289,637 lJl,241 27,628 2)7,714 17067 

t: Includes all reserves except "Retirement s,atea Reaene"c 
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The current price ot 29t tor the camon atock ot International. 
lick.el appears low 1D relat.ion to prlc .. prna1l.1nc in put 7eare, parUcularq 
the pre-war 19arso Howe'YV, in retroepect it 1a apparent that tha -.rat wu 
over-ftluing tbia •ecurit7 in oapitalisillg earning11 20 to 2S time• in thoa• 
19ar•o At it• current price the stock 1a selling at 1.4 tillles estimated 1949 •amira&• ot $2ol0 per share - a rather generou mul.tipller, oonsideriJI& the 
'fact that there 1a little prospect ot ars:r substantial iaprovaent in earning 
panro T.be ur&in ot earnings over the $2 diridend paid in 1949 is extremal.7 
narrow and while the proepecte tor t.be 4°' quarterl-7 rate being earned and 
paid are favorable, the outlook tor the papant ot a final quarter extra ot 
4o,!, u baa been tho prac~ice in recent 19ar•, can not be considered certaino 
Oil di:ddema ot t2o00, the 71eld 1a currently 6o~J on iL60, t.he yield would 
be SoJdo 

Aside trca ~he tactora mentioned above, there 1a concern in aome 
quarter• aa to what llight happen to the CcmpaDT'• British plant under the 
eocialisation or induat17 prograa.. There are acme two mill1on sh.area held onr 
there, mid it 1a belleftd that there ie a conatant dribble ot liquidation 
t.aking place troa that quartero 

Jamw"7 13, 19SO Paul Bo 11'7ant 
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THE IHSTITOTE lOi ADVAHCBD STUDY 

.l Statistical Compariscn ot Certa1n Public UtUitiea 

Clewland. V1r11n1a Central 
Klectric ~ctric • Boa ton 

D.lum1nat1.ng tPnwr Southwat ldi801l 

llarkat Pr1~ - Pebo l., l9SO 4St 19fl.Jd .. 14f b6 
Range 19 48-191&g 1,6 - 34! 20 - 15i- at 47 - 36 

Barningaa Lateet 12 aonthe l2o77 tlo67(x) tlo47 l2o89 

Price-Earning• Ratio l6oS lloS lOoO 1509 
CUrrent Di'ri.dend Rate l2o20 tlo20 IOc90. 12080 

Yield 408. 602• 6olj 6olj 

% Groaa Carried Down to COllllDOD 12.2$ llo2% 20o2j . l.Oo~ 

Common dividend u 
~ ot aftilable earnings 790~ 7lo9. 6J.c2. 9608. 

CAPITALIZATIOI (l-000) ('J/'J0/49) ('J/'J0/49) (9/30/49) It . (12/31/bS) 
Long-Tara Debt $70,000 '103. 722 tll9,0l0 • 72.563 

• ot Total )9o7% S6o2j . SOo~ )9o2j 
Pref erred stock 12S.499 • 28.947 • 39. 724 • -% ot Total l4oSj 1So7• 1606. -
Common F.quitJ' 1&>,818 • 51.982 I 79,818 1112,866 

% ot Total · 4So8j 28olj J)oJd 600~ 

Bamber Shares Common 2. 789,, 476 .3. 733. S05(x) 7,985.17) 2.b68.6S6 
Inatituto Holginga 

Number eharea 2.000 lone lone 1.000 
Book V&l119 111. 491 C38.J> llS. US C3Sl> 
llarJolt Value 19111 SOC> (b54) ~.ooo Cb6) 

It Pro-Form&o 
(x) Full collftnion ot $10 .. 821. 600 outstanding Ji% debenture• would add 649, 296 abarea tor a total 

ot b. )82, 801 aharee - a dilution ot approximateq 171%0 12 11011tba earnings ot tL 67 would be 
reduced to ,approximate]¥ lloSO per abare • · 

Februar,y 7, 19SO Paul Bo W7ant 
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C!fitalisation 

Long-term Debt 
Common 1qu1v 

C7SJ, 8l.J ·abarea) 

Oi!rat1ng Record 

Bet 
Juq )lst Sale a 

{000) 

1936 IU. 789 
19)7 lb.$15 
19)8 12, lJ&1 
19.39 U.580 
1940 * 6.229 
19bl 14.600 
1942 22.015 
1943 28,588 
191'4 27, 186 
1945 27.065 
19ij6 25,660 
191'7 39,406 
1948 43.661. 
1949 lal.177 

p A U L B. W Y A N T 

233 BROADWAY 
(WOOLWORTH BLDG.) 

NEW YORK 7, N. Y. 

TELEPHONE CORTLANDT 7~063-4 

.lDDRESOOGRAPH - IUJLTIGRAPH COBPORATIOH 

Common Stock ($2o7S) at 45 to yield 6ol% 

Balance Sheet % ot llarket Value 
7/Jl/49 Total 2&..so . 
$ ).875 lSo2% I J. 87S 
21.644 8408 JJ. 922 

125,$19 lOOoOj $31.191 

• ot 
Total 
l0o2j 
8908 

lOOo()j 

Pre-Tax Inco• 
Per .Share Comon I ot Net 

.AJlfto Salee Inccma Earned Paid Range 
(000) . (000) 

$1.570 llo.3% 11. 320 llo75 IOo9S )7 - 22 
2,452 16 .. 9 l.9Sl 2oS9 lo JO 36 - 17 
1.,217 lOoO 907 lo20 lo40 30 - 17 
1.353 ll~7 l.021 lo JS loOS 28 - 16 

1n 12-4 585 Oo78 lo20 20 -13 
2,399 1604 1.510 2o00 1 .. 00 16 - 9 
3,264 1408 l.661 2o20 loOO 16 - 10 
J,584 13·5 1.128 lPSO loOO 22 - is 
3,989 14 .. 7 l.232 106) loOO 2S - 20 
.3. 400 1206 l.209 1060 loOO 35 - 22 
3,330 lJ .. O l.566 2o07 lolO b2 - 25 
8,593 21 .. 8 t.-514 6000 2o)5 40 - 30 
8,5Jl l9oS S,186 608.8 2o7S b2 - 27 
7,389 17~9 I.-603 6ol0 2o7S 4.7 - 28 

* 7 months to July .31st (In prior years tiacal year ended Deco Jlst) o 
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Balance Sheet Data (000) 

lfor!d.Dc C&pital 

Total 
Current Current Bet Current Aaeeta 

CUh B.eceiTo Inft?lto .la•h Liabilo b 1to Per Share -1936 11.191 13.302 12. 7h3 • 7,236 $1.159 • ~077 t So68 
1941 · 1.910 ~139 3,so1 9,591 ),198 6.J93 4o76 
l9b6 1'.019 6,928 6,484 17,431 6,063 11.368 8095 
1947 6,134 8,82.) 7,709 22.666 6, 4.38 lh. 227 l)olO 
1948 8,lb4 7,269 8, 60.7 21'.020 7,920 l.6~100 1S.,6S 
194' 811189 7, 710 8,162 2Ja, O(iQ 6,744 17.)16 17085 

Plant Account Common Book • Earned 
Gross Net Debt Bquitz * V&l.ue OD C&pital - -19.36 I 5,287 $2,S74 $1. 780 "tU.416 11s.1s llo0% 

19bl 6,60) 3.2S3 2.800 ~686 l5oSO lloO 
191&6 9,372 b.S56 b.62S 12.722 16..90 941 
1947 10.229 S.112 1'.315 16.SSl 22000 22ol 
1948 U.ll3 5, 723 1'.125 19,S97 26000 l9o5 
1949 U.849 5,993 3.87S 21.61&4 28070 l8oS 
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P A U L B. W Y A N T 

233 BROADWAY 

(WOOLWORTH BLDG.) 

NEW YORK 7. N . Y . 

TEL~PHONE CORTLANDT 7·063.C 

WF.ST VIRGIIIA PULP It PAPER COJIP!HY 

Cc:mlOD Stock ($)000) at h8 to zield 602% 

Capitalisation 

4~ Preferred stock 
Ccmaan Stock I& Slirplu 

Operati.nf Data 

Sharee 
o.itatand~!!I 

135,692 
902,1(32 

Balance Sheet % ot 
10/JY.,49 Total 

(000) 
'13,569 17% 
66,)86 83 

179,9SS 100% 

Market Value % ot 
2/3/So Total 
(000) 

$14,790 26% 
43,.317 74 

$S8,1C11 100.C 

Fiscal Year ••t Pre-Tu Incme Bet Per Share C~on 
Octo )lat Sale• Aa•to ~ ot Sale• Incom Earned Paid Range 

(000) (000) ( % ) (000) 
1936 $25,173 • 2,184 807~ • 1,905 • 1008 $0~40 29 - 15 
1937 .:u..w 3,Sl6 llo2 2,862 2ol.4 Oo70 Ju - 16 
1938 25,211 293 la2 260 Ot.75 0 ... 30 19 - 10 
1939 29,760 1,240 4o2 l,OCJS Ool.8 0 .. 20 19 - 10 
1940 36,965 4,S99 l2oS J,871 .3a2S loOO 2.$ - 11 
1941 47,S21 6,670 1400 4,470 .31)92 1080 21 - 1$ 
1942 52,81..4 6,854 lJoO 2,789 2o('.) 1 .. 2.$ 18 - 11 
191'3 53,115 7,510 ~oO 2,610 1086° lo2S 17 - 12 
1944 59,098 6,634 llo2 2,J84 lo BO 1900 28 - 16 
1945 59,188 5,S66 906 2.1.42 106.3 loOO 40 - 2.3 
191'6 67,212 9,4.$7 1400 5.; 104 4o9) 2o40 53 - )) 
19h7 8.$,989 18,'157 2lo0 10,935 U...hO .3000 47 - 33 
1948 93,243 17,827 19,, 1 l0,642 llo)) 4oOO .$2 - 39 
1949 86,4Ju 14,515 * l6oS * 9,015 9o)l ) oOO Sl - .36 

* Eetillat.ed 

1949 Sal.ea 

White Paper $53, oa6, 000 6ql 
lratt Paper 9,474.000 11 
Paperboard 20,418,000 23 
Chemical• S,SJu,ooo 6 -

Total i68, 441, 000 l<>O.' 
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- 2 - Weat V1rp.nia Pulp & Paper 

Balance SbHt Data (000) 

Working Capital 
Total 

Current Current Ket CUrrent Aaaeta 
Cash* BeceiT• ~-~ Inftnt. Aaaeta Liabilo h 1to Per Share 

19)6 • b.S87 tb.8J6 t S.SJO tlb.9S3 12.S6S 112.)88 Ill 
1941 7.452 6.098 S.239 21. 789 h.148<> 1711310 111 
191'6 16,802 S.88S 10.lS'? 32.843 3.97J 28.870 IJ,6000 
1947 18.678 b. 639 U.192 . Jb. 709 .).l.81. 31..528 18090 
1948 18. 722 b.729 12. 727 36.176 3.440 32.138 2lolS 
1949 2b.J40 1&.IWJ 10.S06 39.288 J.214 36.074 24090 

* Cash It Securities - adjusted t.o include cash resernd tor deterred plant 
illproftmlnt. not carried u cmTent aaae\ in Campau;,y reportao 

(a) Incl.udea prepaid insurance and tanao 

~tzAccount Debt or Cocnon ~uil 'Earned osa Hit :frif4erred h't" er are on C&fit.U 
1936 • 6.1.Sl.8 t.32.8SS ll9.S24 $34.228 tJS.oo 3oSj 
1941 80.025 JB,949 22,771 37.17.3 41010 706 
1946 87.194 .32.187 lla. 436 1'8.S7o S3o8o 8ol 
1947 9S. 778 31.99S lla. 436 SS.479 6lo40 1So6 
1948 99,683 396)009 13.6116 SB.1S9 6.5000 lSoO 
1949 106, 761. 43,212 1.3.569 66,386 73o$0 llo) 

JIB/ES 
Pe'bruarJ' 6. 19$0 Paul Bo w,ant 
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PA U L B . W Y A N T 
233 BROADWAY 
(WOOLWORTH BLDG.) 

NEW YORK 7. N. Y. 

TELEPHON£ CORTLANDT 7·063.4 

AMERICAN VISCQ.SE CORPORATION 

Comnon Stock ($3"00) at $4 to yield So6% 

Capitalisation (3/31/49) 

$~ CU2.. Pref erred - 228, 030 shares at. par $ 22, 803, Oi.lO 
U0,584,000 * 

$133,.387,000 
$163,098,ooo (179 .. 60 per share) 

C on St<Y.:k ... 21 047, 8$4 shares at. market price 

t Boole Value of ColDllon Equity-: 

Histoey and Busin9as 

.American Viscose Corporation, when it was a subsidiary of the British 
canpany; Court&ld's Ltd., pioneered the American rayon indust17.. As such, it 
originally had monopoq, but, as t.m industry grew and its patents expired, 
competition .from rum rqon producers developedo Its proportion of the total 
business.11 lOO:C prior to 1921, dGclined in the following years and hit a law point 
ot 26% in 19390 Since then a recove17 in relative position baa taken place, due 
in large part to aggreaive leadership in viscose st.aple fiber., Production in 1948 
b;r type compared with the total output of the domestic indust17 is shown in the 
tollorlng table: 

(millions or pounds) 

American 
Viscose 

Viscose tire yarn 90 
Viscose textile yarn 102 
Viscose staple tiber 152 

Total Viscose JW. 
Acetate yarn & staple fiber 39 

Total R81'Qn 383 

Total 
Industrz 

263 
299 
18.) 

747 
377 

1,124 

% American Viscose 
to lndo Tot.al 

316 
34 
82 
46% 
10 
3~ 

Americui Viaco8e is by tar the largest single f acto1· in the domestic 
rayon induat17 nth output nearl.T equal to the combined total or its two nearest 
co:npetitors ~ Celanese am du Ponto Through ita Sylvania division (acquired in 
1946) it makes other cellulosic product including ceDophana tor which it has 
over 25% ot the nation's productive capacityo At tha Government'" request, 
American Viacotte took an active part. in the tire yarn business, both through the 
construction 'oi plants designed epecitically for tire cord and through the 
conversion 0£ repilar rlacose plantao Tire yarn capacity is about 100 million 
pound.a per &mlWl1 01." appraximateq 25% ot the Company's total capacit.yo In 
comparison the eflt:foatecl tire yarn capacity ot Industrial Rqon is SO million 
pounda, Amer~can Enka 40 million poonda and du Pont ~6 million poundso 

j 
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... 2 American Viscose 

Plant Expansion 

Expansion since the Company became poblicq owned in 1941,, excludin& tbe 
purchaae cf' S;rl•&Dia,,hu been antireq out ot earning• and &.preciation accrual.so 
Since 1940 the Coaapan;J1a grosa plant account baa increased $TT .3 111.llion (c.xclwl
ing S;yl•aniia), during which period depreciation charges were 17902 llillion and 
retained earnings were $50 .. 5 llillion,, B;y cont.rut, in the Nile period, Celanese 
Corporation showed groaa propert7 additions o! ll3loS million, exc1uding companies 
acquired tor at.ock, accrued depreciation charges or onl.T 14So7 million mid aold 
additional senior securities ot over $8lol llill.1on and additional ccmaon in the 
aaount ot il2o) million. 

In the following table groea anmJal expenditures tor plant and and equip
ment are ahOlrD tor t.he put 13 ;years together with the annual proYiaiona tor 
depreciation .. 

1936 
19.37 
19)8 
19.39 
1940 
19U 
1942 
194.3 
191-4 
1916 
19li6 
1947 
1946 

Expenditures Prori.aion 
tor plant tar 

It Equipment * Depreciation 

- - - - - -(000 omitted) - - - - -
• 6,571 t 4,180 

8,673 4,362 
u,SS9 4,168 
9,303 4,556 

10, 116 4.. 469 
9,397 S,942 
4,826 6,,640 
3,396 7,221 

16,,73S 8,6a7 
10,660 17,,411 
14,70.S 7,o60 
25,762 12,,068 
19,BJS 14,240 

lJ-Year Total $151,,8)9 $1011 21..4 

* Dat.a troa Campao;y•a 1948 Annual Reporto Apparent]1' ammmte are groee 
additiona with no allowance tar retirements or aaleeo 

Viacoae ataple fiber tacllities are in the procesa ot being increued 
b7 about !6 m1llion pounds annuaUT (1948 production 1S2 million pounda)o The 
onl.7 rem•i ni Di imaediate expansion cont.plated 1 s a 20 m.l.11on po 1Xld plant 
recentl.7 authorised to produce TI.ecoae textile yarn b7 the Cmnp•'V'• new 
•tUamatic" continuous spinning proceaao Erection or thU plant will reQuire up 
to two years. and facilities will be installed in units ot S mUU.on pognda ot 
annual ce.pacit7. Thia pt"oceea, employing a new principle, bu a apiming speed 
o! about 278 meters a minute u ccmpared wit}; a 77 meter a minute speed tor 
Induatrial Bqon•a cantinuoua processo The new machine can prcxiuce finis.bed yarn 
in a aatter o! second• u contr6sted with the IDBD1' hours in the Comp8JJ1'1 8 pot 
spinning process. It ti. qatem comas up to axpectationa, th1a 1a a most important 
d.evel0Jm9llt tor the Camp&l\Y' as it will assure it o! maintaining its trade position. 
Just how fast •til.amatic• spinning facilities might. be inatalled depends oo cost 
tactora and on whether it is decided that arlating pl.mt• can be economically 
adapted to the new process. The system baa no earq earninge aigniticmce but 
should be a material !actor me~ the longer term in promoting growth through low
cost production. 
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The Company, rt.th about 25% of cepacity, mid du Pont, are the only 
producers of cellophanec. No rum co:npetition ia anticipated because ot the high 
plant. coato De2and tor cellophane hss continned in excess ot supply,, but anti
trust action pending agaiimt. du Pont. prevents tbm traa authorizi?Jg new tacilit
iea o Consequently American Vi.aeon is in th& process ot enlarging its output 
tram 56 million annual.q to 100 million poundao 

In addit:;.on to the above undertakings the Canp&r\Y has a joint interest. 
with Puget Sound Pulp and Paper Company in logging rights to 6 billion teet ~ 
tillber in southeast iluka, and rr.q become 5 producer ~ purified wood pulpo A 
plant aite haa been acquired and a mill to produce part ot the ComparJJ'1 • rn. 
u.terial requirements ma;r be eI"ected in the tutureo 

Cash reso·'1l'ces appear to be adequate tor all the foregoing project.a. A.a 
ot March .31, 1949, cash and governments aggregated $79 aillion, current llabj 1 it
ies $42 ailllon and net worJdn& capital .-ppraximated '89 ailliono 

A ccmpariaon ot principal balance sheet iteu for 1940, 1945 and 1948 u 
contained 1n the !ollDW'ing tableo Attention is again invit.ed to the increase in 
working capital and plant aaa.,ta entirel.1' tre111 internal sources with the exceptico 
ol the acquisition in September, 1946, ot S7l•ania Industrial Corporation tor 
)27,lill. shares o! the CamP8121''• common stocko 

Balance Sheet Data {i-000) 
Deco Jlst. - - - -

1940 194S 1948 
World..ng Capital 

Cash & E'lUiT ~ .37,901 48,13.S 77,9.31 
Receivables 5,69) 9,772 18,22.3 
InTimtories 12,549 161291 3~ .. T12 

Tot.al Current .lsaote 56,l.LU 74,198 129,926 
less: Current Liabilities 71lll u,386 47i516 

Net Current Assets 49,0.32 62,,812 62,406 --
Plant; Ass.e't! 

Cost. 13.3, 5()1] 162,489 22~168 
Issa Depreciation 681415 172883 1271174 

let Plant 6$,093 64,607 93,994 

Percent Depreciated Slo2% 60o~ 57oS% 
Intangible• (Bet) 109 161 l,ll2 
Other J.sseta 1, 13.) 754 1,824 

tong-Term Debt 

Pref erred Stock 25,069 I 24,093 22,80.3 

Ccmmon Equity 90,298 I 104,241 156,545 

Per Sb.are Coanon 
!let Current Asaeta ll3c.90 $22,,SO $2') ol l 
Book Value IS2.40 $60092 $76047 

Nullber aharea ccmnon 1, 120,443 i, 120,wu 2,047,854 

I Adjusted tor recap1t.aJ1sat1on 1n 1941.o 
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Earning• 

A 8lalU7 ot the operating recvrd tor the past 1.3 years ia shown in the 
.tollowing table: 

Year 

1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
19~ 
1945 
19"6 
1947 
19!&8 

Ket Pre-tax Profit Hat Per Share Com:non 
Salee ~~ Margin . !neon Earno Dividend R'!_nge 
Tooc) \003) --· lOOUJ ~ 

t S8,J27 t1<>,6SS 180.3% $ 8, 714 • 4.,34 $ ? 
SJ,269 u, 78S 22o0 9, 7.32 4<>93 ? Pri-
42,CilS 2$125 2,125 l 96 - 0 "" vat.sly 
S4,261 4,SSo 804 4,058 la6) 2 .. 70 Held 
62, 772 10,.387 1605 7,191 3.,80 lo84 
80,549 lh,.483 18nO 8,029 3.,94 206) ~9 - 24 
90,.319 20,367 22s 6,519 Jo~ 2o00 34 - 22 

101,817 20,6S7 20o4 6,~7S Jo OU 2o00 49 ~ ~2 
106,483 17,265 15(19 S,.104 2o26 2o00 49 .... 40 · 
119,JBS 20,548 17o2 l0,538 s .. 42 2o00 70 =Uk 
]38,827 20,.384 J.ho7 n,e63 5a20 2a00 78 .., 49 
200,.$27 42,805 2lo) 19,540 * 8096* 2 .. 00 60 ·~ 41 
2la,192 62,877 2.$o9 29,107 * l)a65• 4o$0 72 - 47 

* Notei 
Pre-tax income !or 1947 and 1546 is be.tore certain charge• 

not deductible tor tax purposes detcribed In the f'ollorlng paragraph .. 
Net incane and earnings per share Eire art.er su.ch charges. 

Tba aceoun t1.ng policies <"J~ the Company in recent 7ears have been 
consenatiTe to the point or being misleadinc.. SW>atantial charges were made 
against net income in both 1947 and 1948 •hich were not deduct.ible !or income tax 
purposes. ETen atter adjusting earnings !or the knOllD charges tor accelerated 
depreciation, cost ot pensions for past service, etco, the apparent tax rats 
indicates that earnings are further understated in saae !ashiono 

Ifet Earnings aa reported 
Accelerated De~eciation 
Pri.or aorrice pena:l.on coet 
LIFO inventor;y reaerve 

Adj aat.ed Ear Dings 

Per share COll!Jlong Report.ad 
Adjusted 

$19, !;40, 000 
3, 980,000 

21 ll01 000 
$$25,630,000 

$ 8,96 
$ll»93 

$29J107, 000 
4,soo,ooo 
3,370,000 

$36, 911, 000 

llJ ,65 
$17r-50 
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Amarican Viscose 

Current 0perations 

Operationa ot the CampalJT continued at capacity early this year but. 
were curtailed at thl end or the tirst quarter and currentq are e etiaated to be 
appraz:imate]Jr SO..C of cnpacit.7. T.be long seller'• market in textile rayon hu 
endoo end the iD:lmtr;r is currently \D'ldargoing a sharp readjustment, which, in 
certai."l respects, correapcmdll to the situation 1n 19)8.. HcnreTer the ilmmtorT 
posi ti0l1 of rqon prod\\Cer11 ia not as serious as eleven yaars ago, and CODINJIP
tion at the retail laTel appeare to be holding wllo 

'l'he industey-rlde curtailment. in rqon yarn manutacture in part retlect.e 
liquid~tion ot inventories all along the lintto Wben the market in rqon wcwen 
goods collapsed 1n Februar;y, rqon mnvere and retail outlets cut back their for
ward ~ am weaven; be&m refusing their allotments ot yarno The result wu 
some accumulation, thO\\gh not extreme~ ot invent.ories in the hands ot 7arn 
manu.!&cturera. Currant}7 both weavara and 7arn producers are reducing 1nTentor1e10 
Huch of the capacit7 tE.ken out of operation consists ot staple fiber facilitieao 

High tenacity tire yarn demand so tar bu reaained strongo Aa atated 
heretofore thie grade represents about 2.$% or tba c~·· oapacit.70 .l 
potentiall.7 large D8lf c;utlet !or tbia type of rlacose 7arn ia said to exist in 
the e arpet tieldo 

Some llinor price reductions b&ve taken place in acetate yaru &M u:r 
wall be followed by l<ni't!r Yisooee priceso The reductions have been forced on the 
industry by general trade opinion which demanded concesa1oll8 at the primarJ' leTel 
a!ter substantial price adjustments running as high aa 4QC in rayon wo-.en gooda,. 
AB shown graphically in the Co.mpany1 8 Annual Report ra;yon prices haft risen ~ 
l.U% since 1939 u compared with 114% tor wholesale camnodities am 72% for the 
coat. of 11.rlngo It hae. been pointed out that a cut of as much u lo,! a pound in 
rqon w ou1d mean a redu.ction o! ~ lo,! 1n the price ot a •omo.n' a dress. 

While the firEt quarter was not particularlT affected by' the current 
unset.tle~nt, and a net profit ot $3o30 per share was reported, t.bere 1a some 
doubt ths C~ wu able to operate in the black for the second quarter. The 
general feeling seems to be that the third quarter will see some improvement 
in dema.n::l and operatin€ rates with eat·iefactory conditions returning in the final 
quarter. 

As pointed out b)" Frank Ao Reichel, President ot the Camp801'1 in the laet 
annual report, ti:la ra;ycn industry baa always operated at capacity except tor brief 
periodso Tbs record over a long period of years atforde contidence in the t:ellet 
that the baeic demand ia autficiently strong to enable tun scale operationa to 
be resumed once the period ot inventor,. liquidat.1.on, price adjustment aid 
re-eetabliahment ot ccnpetitive coodit iona ha.a been ccmpletedo 'l'his ia t.he baeia 
tor the belief that. aatia.f'actor;r operationa will be restcred b,- the end ot the 
year , other than the eeneral pattern ot a bads econd quarter md subsequent 
e.q..ectation ot improYe&ant it ia ditticult to project any estimate ot 1949 
results. A m1n1m1• guess might be 16 per share u compared wlth $17 oSO (before 
reserves, etco) in 19480 The dividend thia year 1a expected to be maintained at 
the 13 annual rate. 

It would be unrealistic to expect a return of the abnormallT tavorable 
profit margin ot 26- re•l1Md 1n 1948 ~ The combination ot high coat expansion 
and the return o! more noraal cmpetitive conditions rill probably mean a margin 
of 20!' or leae, before taxea. The management ia said to thiJ:Jk in terms of earn
ing lOJ nat cm invested capitel ao compared with 2006% realised 1n 1948. Based 
on the 1948 yer end bc-ok value, t hat would mean approximately $7 060 per aha.re. 
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-6- American Viacoae 

Fundaental.17 the rqon induatr;r 1a taYorabl.7 situated in that there are 
tn ccnpetitors (~ 16 aakers in thi• cou.ntr;r) &rid t.be long-tera dMAncl cune 18 
•tr~ upnrdo Rqon i• expected to continue to get a larger share ot the 
urketa for which it competes with natural tibera, ari the development ot new uses 
will become increuing]¥ i.mportantc While tbe present liquidating phase is pr~ 
unexpecied.q HYere t.he tina.ncia.l condition ot the leading companies, particular]¥ 
Amrican Viscose, 1a strong, and it 1a expected that tba current readjutaent will 
be tollond b7 a period ot atabilit7 and later on by a resumed upt.remlo 

• 
Compan;r•s Poait.icn in Induatrz - Comparison with Celanese 

An uaination ot th-9 operating protit margin.8 (before depreciation 
charges) ot the leading companies in the industry, (exclusive ot .American Enka, 
which doe• not publish aala• data) eeeu to indicate that !morican Viacose has been 
a relatiYel.7 high cost producer tor a good number ot 19ars. Harzever expenditures 
for aodernisation in recent 19ara have improved the Con.pany•s canpetitive position 
andthe urgin in favor ot its campetitort1 appears to be narrowingo The operating 
protit margin of 2907% obtained. in 1948 compares with .32oS% tor Celanese and 3902% 
tor Industrial Rqono 

.le atated blretotore the Compaiv bu been eu.coesstul in JD&inb1n1ng its 
•bare (averaging in recent 19ars alight]¥ better than 1/3) ot the eales volmae ot 
the induatr;r - one measure ot the abilit.7 ot the manage•nt. 

In the tables below some ot the more aigniticant items from the income 
accounte aml balance aheete ot American Viscose am Celanese Corp. ha•• been eet 
torth together with pertinent ratioeo Celanese Corp .. 'l'U selected because that 
compaiv is generally conaidored to be tbe more aggreesin unit in the inQ.uatry and 
1a aost marq comparable tram the point ot aisev In the first table the relatiTe 
illprovaen\ ot each CC1Dp&1l7 1n 1948 cmtr the pre-war 7R ar 1941 1a ahawno In the 
lower table certain data for the three post-war yeare 1946 through 1948 hae been 
cCllbinad tor each Compa111'o 

See following page tor tables . 
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-7- American Viscose 

American Viacoae Celanese Corpo 
Percent. Percent 

2J>!rationa 1941 1948 Increase 1941 1948 Increase 
cooo ClllittedT' (OOo omitted)' ·-- - - -

Net Salee t 80,S.49 $21'2,192 201$ • 62,277 $230,J8S 270.C 
Oper. Profit l9,9S1 71,981 261$ 17,815 74,,8()1) .31~ 

(before deprec) 
Opero Profit. llargin 2408% 29() 7% 2806~ 32oS% 

Inccme ~et ore Tues 14,463 62,,877 3~7% 14,,096 65,049 .361$ 
jot Salo 1800..C 26co,C 2206% 2603% 

Net Profit. 8,,029 .36,,977 3~ 7,lo6 39,481~ 454% 
~ ot Sales lOoO.C l5o2% u .. ~ 1701% 

Bet Avail. tor Ccmaon 6,788 35,816 430..C 4,450 36,,452 718% 
% ot Sales Bold lha8% 702% 1508% 

Plant Investment 

Groe• Plant. Account 136,636 221,168 62% 73,890 216,2h4 193% 
Net Plant. Account. 68,ll6 93,994 )8~ 54,293 lSJ,010 182% 

i Depreciated SOo2% S7o5% 26oS% e 29o2S 

$ Sales per I of: 
Grose Plant JOoS9 $lol0 $0o84 $lo06 
ht Plant ll.018 $2oSB $lolS $loS'O 
lnYested Capo $0069 $la JS $0o70 10"'96 

Net WorJdi!& Capital 48,288 82,408 71% 29,973 70,452 13!& 

Invested caetal 
Long-Tera Debt ~.100 86,06) 
Pre!erred. Stock 25,069 22,803 JS,011 SS,243 
COlllllon Equit,. 92i20S 1561545 2s1n1 98,900 

Total 117.,274 179,348 SJ% 88,488 240.,206 172% 

~ Earned on Invested 
Capital 6o8S'% 2006% 90)% l7o4~ 

% Earned on C~on 
7".33% 2208% 170.3% J6.9,, Equit.7 
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-8- American Viscose 

3-Year To1.ala 1946-1947-1948 

Net Sales 
Pre-Tax Earnings 

j ot Salee 
Net Incme 

• of Sal.ea 
Net tor Caaaon 

• ot Sal.ea 

American Viacose Celanese Corpo 

- - - - - - (000 aaitted} - - .- - -
$$81,$1'6 $51,6,671 
$126,~ $133,159 

2lo7. 24oJ.r% 
• 74,470 • 79,71" 

12 a Bj 140 6% 
• 10, 922 • 70,620 

l2o2S 12~9% 

Net additions to Groas Frop. • 48,480 • 97,837 
Deiz'eCo charpd t.o P IE L $ 33,368 • 21,406 
Depree. u S ot 

Capital Expenditures 6~ 2~ 
Depree. u • ot Salee So,,_ ).,~ 

Earninp retained $52,284 $ ht>,367 

It will be noted that profit margim tor Celanese are generaliJ' higbe~ 
all the wq t..brough~although 1D t.be balance aYailable tor the com:non stock the 
ditference is not 11aterialo The ditterence in plant account ia not@le, with gross 
plant increasing 193. tor Celanese ae compe.red with onl,y 62% tar Americar. Viecoseo 
The heavier charges ot American Viscose tor depreciation ( ·7.9o2 million 9'8. hSo8 
million tor the 8 J'9&r period) haft resulted in a aubrJtantial.ly lowar net property 
account tor that canp81J.7 and conaequentq a much •tronger ratio of s&l38 per dollar 
or net planto 

at particular interest 1a the fact that American Viscose ahO\..~d last 
79ar a return of 2006% on the ~at.al capital invested in the busi.Dess compared with 
17 .. ld tor Celanese,. The greater leverage &fforcled by senior capital in the case of 
Celanese resulted in a higher return on the camnon equit70 Bawner the 2208% return 
sbown on the CCllDIOll equity ot American Viscose cannot be called untavorableo 

The second table covering the last. three 79ars confirms the conclusforw 
ot the ti.rat table and emphasizes again the dit!erent depreciation policie e ot the 
two compan1eao American Viscose baa financed 6~ ot ita plant expansion through 
depreciation against 22% tor Celanese.. It would appear that American Viecoae is 
aubetantialiT understating eaJ.mng• in relation to Celanese, which apparent~ 
depreciate• 1 ta propert7 on the baeie permitted by the Internal Revenue Departmentc 

It 1e not entire:q unreasonable to believe that aver the next to 79ara 
.American Viacoae, with its strong financial condition nd conservative capital 
etructure will be in a tavorable poaition relative to Cel.nneee to expand and cod.em.ins 
ite tacilitiee at lower cost and therflby be able to Bh0l1' greater iJ:lprove nt in 
protit margins and ea.rnlnGao 
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American Viscose 

l!aD!gwnt 

Frank Ho Reichel ~ Chairun of the Board & President 
Director-Philadelphia National Bank 
(Former17 President S7l'Yania Industrial Corpo) 

Prank H. Griffin ~ Vice President & Director 

Harrz L. Dalton = Vice President & Director 
Director ot local (Charlotta, N.Co} bank & 
numar~Ja small companies. 

W1111am Bo Brown ... Secretary, Treasurer & Director 

Bemz Co Alexander - Director 
Vice President & Director JoP. Morgan & Comp8?J7 
Director - Johna Manville, Standard Brands 

Henrz Ho Bitlsr - Director 

Shirlez G. Dixon ~ Director 
President & Dil'ector ... Courtaulds (Ca wia) Ltd,, 

w1111 .. Ew1Dg m Director 
Director ~Morgan Stanl.e7 & Coe, J. Io Case. 

American Cano 

George s. Ifllls ... Director 
Partner - Rogers, Hoge & Hills 
Director - American Machine & Four.dry, Sterling D!"Ug 

John o. Jackson ... Director & General Council 
Partner - Jackson, Nash, Bro~, Barringer & Brooks 
Director - .11.a..-ine )(id.land Trust, Columbia Univer·ait.y 

Charles s. llcCain - Direct.or 
President - Dillon, Read & COllp&lJ1', Inc u 

Director - Corn Products Refining, International Paper Coo 
C.I.T. Financial• B. F. Goodrich Rubber, 
Congoleum llai.rn. 

Edward L. Shea ~ Director 
Director - North American Compan.y, Equitible L.tre 

Assurance, Corn Producte Refiningo 

Gerald s. Tanpk:ina = Director 

JWB/ES 
June 22, 1949 Pau.l B. Wyant 
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PA U L 8. W Y A N T 

233 BROADWAY 
(WOOLWORTH BLOG.J 

NEW YORK 7, N. Y. 

TELEPHONE CORTLANDT 7 4 0634 

THE CEJIEHT IIDUSTRY 

General. Portlaud Cemnt CO!f!IJl 
Common stock (l2oS0) at 35 to p.ld 7ol~ 

The general opinion aeeu to be tairq unanimua that the prompecta 
tor the caent industl7 should continue tawrable tor ao.i t.iaeo Tbl.s poai
t.ion u baaed on the belief that al.though the post-war boos in private con
atruction UT decline troa it.a current record level aa a renlt ot the comple
tion ot in<.tu.Rrial plant expansion and the end ot the acute stage of tbe hous
ing shortage, be&'Y,T prospectiw J>llblic worka expenditures impq assurance of 
continued good deJMnd tor caento 

The cimmnt induatr;y is J1Uch amaller than 1a general.1¥ re&lisedo 
Dollar wlUM of sale• la.at year tor the entire industry waa less than aalea 
ot Phillipa Petroleum Collp&:a;yo Practical capacity" is probab]J about 220 a:U
lioD barrels per ~ar (a~age price per barrel 1n 1948 - $2016) which 1a 
di'rided among 7l companies operating aome 149 actiw plant.so 

OTm'-all capacity haa changed ft'ey little since ihe last. period ot 
expansion in the l9201so The reason tor this is that the cement boom ot the 
l.920 1• was toll.owed by ten lean years in the 19301ao In the ear]J war 79ara 
there na a short but sharp increase retlectina the bu11djng o! camps and air
fields followed by' three Jl!Ore lean yeara, until the current post-war booa got 
lmder w~o Bo material amount ~plant upamion 1a anticipated in the near 
tuture u present coets ot construction are tar in exce•s of presez:rt. C&RJiDg 
.tigures and would hard]J be justitied enn at t.he current price level ot ce
•nt. o Depreciation charges of most cement companies appear extremq meager 
both in relation to sales ~lume and property accounto Consequentq cuh !low 
hu been moderate and is re~ected almost entire]J in reported eanrlngao 

Since the industr;y has been operating near practical capacity tor 
tile past three 79ars and since little plant. upanaion is in prospect, no 
ilaterial increase in eal.ea wluae can be exi>ectedo Moreover, thoee 11ho e~ect 
that public works project.a will sustain cement demand in the e~ ot a gen
eral. business decline should consider that such artitical.l)" stimulated demand 
u:r be highly regional.. with diwrse effects on indirldual aompanies. since 
cement sales are localised because ot transportation coat.so Because the pro
duct u he•Y.T• bulk;r and expensive to ship. the marketing area of a cement 
plant 18 ~ llm1ted b;y the freight factor to within a radius of 250 mileao 
The generaU,. wide-.pread character or the post-war industrial expansion boaa 
U. •in1m111ed the ad:verse effects of the more normal spotty demand tor cemento 
Consequentq praetic~ all companies have aha.red equal.q in record sales and 
earningso 
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ID tbe .toll.owing table are aho1m certain tigarea illustrating acme 
~ the pointll outlimd abow regardilJg the put record ~ thi8 iDdua+.d7o Ot 
particular slgn1fi.eance i8 the 1937-.38 record. ahowiDg that even a minor de
cline :lD wlum and pr1oe trm a peak can. cause a Stlbstantial drop in eaming110 
The abMJlCe ot "1gorou growth .tor the indultr.r i8 indicated by the tact t.bat 
a\ no tm dar1Dg the 1930'• did vol.Ulla ~ •bipmenta or earniDga equal the pr.
depn8G.on 79&1'11 o.t the 1920180 

1922-.30 .lwro 
1929 
1930 
1931 
1932 
1933 
1934 
l93S 
1936 
1937 
1938 
l.939 
19J.0 
Ula 
19la2 
1943 
19"1& 
191&.S 
1946 
1947 
191a8 

Sh1pwnta 
(lttllion. ot bblao) 

!Yero Prioe 
Per l»blo 

llo67 
1048 
lo44 . 
loll 
loOl 
lo)3 
loS4 
loSl 
lo5l 
1048 
loi.5 
lo47 
lo46 
lo47 
lo$) 
loS? 
1060 
lo64 
lo72 
lo90 
2ol6 

Oomb1Ded 
!arn1np o.t 

4 Lead1Da Co'•°* 
_(ooo)_ . 

•o.A· 9,834 
8, la81 

d 701 
d 7.~ 
d J.874 

661 
S67 

S.603 
S,S94 
3,928 
6.927 
7.06o 
s,m 
7,501 
S.061 
3.318 
2.89S 

. U.125 
a2n 
1.8.86S 
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- 3 - General Portland C-nt 

To illustrate the depreciation policies prevalent . in tae i.!ldutr;r 
the tollOlling tabla camM•a data tor six major ceDint procmoera which. 1D 
1948. accounted tor approzimatel,y ~ ot indutr;y saleao '!he period COftNd 
repreNDta the three befit 19ars ot "1le put 200 

191'6 1947 1948 - - -- .. ----()(X)-- .. ---
. Oro•• PropertJ" It ~ 122s;242 12bl. 787 1266.1'SO 

let Propert7 " Blu1pMnt 80,24S 92,927 W.878. 
% Depreciated 6)oJd 6J.o~ S8o~ 

Bet Sale• 117.bJ.4 JJA648 17S.214 

Depreciation " Depletion S.68.3 6,090 7.JSl 
-

% of Sale• 408~ ho)J Jio~ 
% ot Gron Prope1"t7 2oS% 2oSJ 2o8J 

sales per I Plant IOoS2 too SB IOo66 

General. Fortland c-nt 

It the ~t.~e feel.a that an iuftstwnt 1n the cement 1nduatr,r 
1a aclnsable at t.hill t1-, the operating result.a ot General Portland Cement 
appear to coapare ta'fOl'abl,y with the major producerao A atatiatle&l. coa
pariaon ot thia Compal\Y' with a number of others &hon General to haw bad 
conaiatentq higher profit aargins and & sub~tantialq higher rate of earninp 
on inftsted capi~o The ratio ot sales to plant inve.tment ia alao bigtwr 
tor General. Portl&Ddo On the untawrable side, General Portland'• rate ot de
preci.Aion accruila appean ewn lower 1iban gemr~ low rat.a com1DD to thia 
induatr;ro 1lhile working capital mr:l ca.ah position are not u nrong aa nch 
companies u LehiiJ> Portland Cement. and Alpha Portland CWnt, the Cc:lllpRaJ' 
..._ to haw a aatiatacto17 current. financial. poaitiono Location ot the Ooa
p~ •a plant• 19 considered tawrable1 it bu the onl,y 09mbt llill 1D ncrida. 
plu three plants in Teaa and om ill Tenneaaee o A.aide trom t.he tact 'ha\ 
the territorT covved 1Dcludea rapidq grawiDg areas, the eouthern location" ie 
leas &ttected by aeuoul. t&c\ors, and mDre illportant in th• mar ten out
look. bein& loeated SRT troa the Atlantic •aboard it.a buim•• llhould not be 
nriouq attected b,J' CC1111P9\ition ot import• which _,.result troa devaluation 
ot Buropeua aarrenciea. 
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- 4- Oemral Portl.am cnem 

A briet AWl"7 ot operating and balance abeet data tollona 

(lo~I S1noe th1a Compa!V' wu organised in 1947 u a couolid&tion ot t.bne 
long elJtabljabed companies, data tor earlier JNr• repreMnts the COllbimcl 
operatiou ot the predeceaeor CClllp8"1eao) 

BK 
12./31 s&l.e• 

(000} 

1937 $ ~877 
1938 s.sn 
1939 6.390 
1940 7,527 
191'1. 9,36S 
191&2 10.SSO 
191&3 8,606 
19~ 6,621 
1916 7.S6S 
191&6 12,01'2 
1947 ~725 
1948 19,1'91 
191'9 21. 285 

1947 
l9k8 
1.949 

BA.LUCE SHEET DlTJ. 

1'ork1n1 Cepital 

ReeetiT-
Cub able• - - - - -

1946 13;729 I 682 
1947 2,579 l.OSl 
191&8 b.271 1.402 

Pre-Tax IDcom 

% ot 
Mcnmt . sale• 
(000) 

tm 200.3% 
1.219 2108 
:i; 796 ?8ol 
~883 2s.o 
~S2l 27o0 
J.092 290.3 
l. Sla2 l7o9 sn 806 

830 lloO 
3, 15.3 26ol 
~266 2809 
6,923 35.s 
8,162 3906 

DiUdend 

IOo7S 
.lo.SO 
2oSO 

Total 
Innn- carrent 
tori.ea Aa•t. 
- - - - 000 -• Sl&6 I b.9S7 

J.760 7,390 
U..362 10,034 

Proper\1 .A.coount 

Oro•• .. ~ 
- ~ .- 000 - ~ -

119,172 
19,009 
20,303 

-

Barmd 
let hr 

Incom Sbare 
(000) . 

• 791 IOo79 
988 Oa99 

l.lUl 104.3 
1..329 lj>.33 
l.SS2 lo SS 
1.373 lo.)7 

922 0.92 
S93 OoS9 
522 OoS2 

l.9S7 1096 
2,637 206) 
U.27) 4o22 
S.240 s~os 

Price Ranp 

21 - 18 
26 - 16 
39 - 23 

let OlD'o ~..U 

AJIDuDt 

- - - - - - -
12,393 12.S61l 
2,so1 b.887 
J.81.b 6,220 

Ooml>n !9.111.V 
.bo1mt Per Sho 
(000) 

IJ,2.888 
l.Ja.804 
17.690 

$12088 
J.4.80 
17oSO 

Per 
Sban 

12~S6 
1&088 
6015 

Paul Bo W)'allt 
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PA U L B. W Y A N T 

233 BROADWAY 
(WOOLWORTH BLOG. ) 

NEW YORK 7. N. Y . 

TELEPHONE CORTLANDT 7·0634 

StaU.tical Ccapari•m 

Deere lit Co.. - International Haneater Coo 

Capitaliaaticm (October .31. 1948) 

Debt 
Preterred Stock 
Camon lquit)' * 
Baber eharu c~ 

Marat Valu c~: 

Deere && Coo 

t 19,SOO,OOO 
.3~860,000 

129, 162, 000 
$179,522, 000 

J,,~.362 

tl29, 188, 000 

* Includes Conting911C7 re&8"98a 

' 

11$ 
17 
72 -lOQC 

Int•lo Harvester 
• 18,,000,000 1d 

81,672,,400 16 
uo, 028,, 700 80 

$509,,701,100 1()()% 

12,737,097 

$350, 210, 168 

Deere & Cc.pa'\T'• debt consists ot 2i' debentures due April 1, 196.So 
lllternaticmal Hanaster•s debt conaiate ot notea pqable 1D 19Sl to Ia Ho 
&xport CcmpMT, a wbol~-amed consolldat.d nbaidiaqo 

The preferred stooka ot both cmpaniee are 7% ianea and non-callable .. 
Ammal carrJi.J3g charges per eban ot c~an are $00 72 in the can ot Deere and 
$0o4S in the cue ot Banutero 

Cmpari!on ot Operatinf Result& 

In the tablea belos sales and profits data on each COlllP&D.J are cmpared 
for the latest 3 ,-ear• and 9 JIQDtha and tor the average ot tiYe pre-war ;rearso 

Sales Bet Salee llet Sal.ea per I 
(000,000) Deere aa ot Grose Plant 

Deere Harvester :.C of loHo Deere Harvester 
19.37-U A.no • 8)0) $29800 28o()j $1086 $loh2 

191'6 13008 Ji82o) 27o2 lo79 lo69 
1947 194oS 74J.oJ 26o2 2ol4 2ol9 
1948 28206 94SoS JOoO 2o6S 2~42 

9 JI08o 1949 27Jol 70lio6 J6o7 
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Comparison ... Deere. - Int' lo Hane.ter 

In the three post-war 19ara Deer• anraged the nm ratio ot net •al.a• 
to thoae ot H&rTaster as wae maintained before the waro BanTW Deere'• poaition 
in 1949 hae been illprOYed materialq, larpl.7 because cmar-all sale• haft not 
been held down b7 sharp~ lower truck n.leso Int.ernational Harvester ranks aa 
one ot the largest truck makers 1n the countr,.o '?be 1.Jlpartance ot this truck 
di'f'i•ion is erident t"rca th• tact that the dollar nlue ot the COllPCQ''• truck 
ea.le• exceeded th• combined Yalu ot its ta.rm 1Jllplement and tractor sales 1n the 
1946, 1947 and 1948 fiscal 19ara o Truck aalu anraged 0.er 42% ot total 
dcm•tic nle• in the three 7ear period, mt anl1' 32% 1n :the first 9 months ot 
1949c- Largeq becawse 1949 has been a poor truck ;year Haneater•• over-all aalu 
in the first 9 aontha show a gain ot on17 202% over the 1948 period u against an 
iaproftll9Dt ot 2So9% for Deereo · 

Protita 

Pre-Tax Incme Opera tins 
(000.000) Deere u Profit )(argin 

Deere Barf'9ster % ot I~Bo Deere HarTeeter 

1937-41 A.Yeo $l9o0 $.33~8 S6o2% l.6o8S Bold 
1946 200) 2808 10os lloS 4o2 
1947 )Oo.$ 74o4 4100 l3oS 9ol 
1948 h&,O 8So6 S6o6 ~4 800 

9 llOSo 1949 4806 17ol 6)00 1800 l0o2 

Net lnc(m9 Barmd 
(000,000) Deere u Per Share C~n 

Deere Haneeter ! of loHo Deen Baneeter 

1937-41 .lTeo t120S t22o6 5Sob%· $3016 $10)2 
19"6 12ol 220) S4o4 )o)O lo)O 
1947 1604 48oS .3.308 4o7) J 0)6 

.1948 27o7 5So7 49o7 • 8049 )o92 
9 aoeo 1949 28ol 48o9 S6o4 8082 Jo50 

Deere haa consietentq ahown larger profit. margina than International 
Harvester (Noter Operathg profit margin 1a llhcnm above rather than pre-tax 
income margin because dividanda tram 1UlCOJl80lid&ted subsidiaries 1n the cue 
ot Harvester would distort the ccmpariacm with Deereo) HoweTW it id.11 be 
seen that until the c~ 19ar, Deere •a poat-war earn1nge haw not aaintaiMd 
as high a ratio to H&rffeter•e as existed prior to the waro Furthermore, it 
consideration were taken ot HarTeater•s equit,' in undistributed earning• ot 
non-con&olidated subsidiariee, total ·~8 tor the three n 1946-1948 
would be inareued b.1 $2$.6 llil.llon ($2~per ihii"e) or ibOu cJJo tflid8i' 
euch an ad.jU11tmnt ~ &ftl'm&• ratio ot Deere•a net incom to Banester•s in 
the poat-war period would hue been 38.C compared wit.b ss• pre-war... The 
reTera&l ot thie unf&Torable trend in 1949 auaeste that Barveater•s relatiTe]T 
better shawin& 1n 1946-48 wu larpl.T the renlt ot &bnormalJT faTorable truck 
buaineas 1n those 19ara. 
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- ) - Comparison - Deere - Int•l. Rarv.ater 

&arn1np tor tbe full 1949 tiaOal 7ear are eatiaat.ed at apprald.u.teq 
112 per mare tor DMn and 14.40 tor International Baneetero 

Stock Price !g! 

Deere Int •1.. Hamster 
Jl9an Price liian Pi'le~ 

ma le! T Barn'im• High Law . io Earning• 

19.37-41 Ano 48 13 808 40 13 20ol 
191'6 S8 Jl lJoS 34 22 210.S 
1947 lP 31 8.,1 32 2.3 8 .. 2 
1948 J,6 30 )ol J~ 27 708 
1949 l&4 30 )oO 29 2J So9 

Price 1/30/So 43 JoS 28 604 

BaneSter has fairly conaietent]T &Old at a higher prioe-earninge ratio 
than Deere. !he record does not just11)' such a relationship. 

· U Deere•• 1949 esti:aated earning• ot $12 were to be cut in halt, the 
stock at 39 would be eel.l.1ng on almost the HllB price-earnings basis as 1a 
Baneater current]T. 

D1ridend8 

% Earni.JJ&a 
Paid out 

Deere Ha.neater Deere H&rTeater 
' 19.37-41 Aveo t1.2s $0.88 )6a)j 66.8% 

l9i.6 lo SO loOO l6oS 77o0 
1947 2o00 lo SS 42oJ la6o2 
19"8 2o7S 1070 )2o4 4.304 
1949 SoOO lo?O 4106 J8~S 

Although atockllolder• of .Deere ban receind a smaller p~portion of 
earni.Dga Oft!" tbe 79&1'8 ·than Barneter•e the )'ield baaed on the mean price in 
each 79ar bu pnerall.7 been ccm.aiderab]T higher tor DMreo 

Indicated Barning• 

Onr the 79are Deere bu made sublrt.antial charges agaimt earn:1.ng8 
tor the purpose ot aettiltg up reeerfts which U7 or .,,.,- not prove to be 
neoeaN17. The extent to which this poliC1' has served to understate aarninge 
1• ah.own in the tollow1ng computat1.on of indicated earnings based on the 
increase 1n book Y&lue (plus dirldenda paid)o Book values include all con
tini•DCT reserves inoluding inventor;r resenee but, in the case ot Deere, 
ucluda reserves tar pensions, disability benetit.a, group lite and other 
IDSuranceo 
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- h - Coaparisan. - Deere - Int1lo Harvester 

Per Share 
Int•lo 

Deere H&rft•ter 
Book Valuer Ooto 31, 191'6 l49o)2 $)6.12 

Ooto )1, 19)6 1Jio60 210)8 

IDcnaae $34072 $14074 
ADD1 Comon DiT.1.deDde Paid l9a)7 12024 

Indicated Earning• (1937-h8 
inclo) S4o09 26098 

Reported Earnin&• Jao40 21.,Ja 

Ditterence $11069 I S.S6 

It a ot 1ntere1t to note that Deere•a total •arniDi• per share (both 
n~d and indicated) tor the 12 79ar period are about twice thoee tor 
Intern& tional BarYeetero 

Balance Sheet and Asset Value• 

In the tollosing tables are shown pertinent ratioa aJJd balance abeet 
it.-. To •illplil7 a caapariaon ot the two companies, •orkin& capital data bu 
been uprieeed in U10UDta obtainable per ilOO invested 1n •ach •tock at current 
aarut ln~o 

Curnnt Aaeeta ~ Current Liabilities 
Cash& !qui.To 't Current L1abilitie• 
% ot Tot.al Current Aaaeta 

Cub 
ReceiTables 
IDYentoriea 

)7o~ 
2106 
40oS 

lOOaQC 

Per 1100 Innated in E8Ch CC!JMUV 

Wor!d.Di Capital 
Cub & BquiTalent 
BeceiTele• 
lllftntorie• 

Total Curnnt Aanta 
Current J.1.abilit.ie1 

•t CmTent All•tll 

U'.SS1 Senior S.Car1t1•• 

BT ctJRRUr ASSiTS 
a't"&ilable tor Ce1man 

Deere Baneater 

$ SSo9h 
31.81 
S9o87 

1147.62 
33.81 

tllJ.81 

38.94 

• 74067 

122.10 
12.92 
6J.98 

$99.10 
31.J,5 

167.6S 

27.92 

$)9o7) 
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I' 

- S - Compariaon - Deere - Int1 lo Harvester 

It 1a apparent that while both companies show a aood current po81tion_ 
Deare bu mch the atronaer cuh .poaition with current iiabiU~e• cavered lo6S 
tiM• b)" cub alone u against Oa 70 times tor Banestero In contrast, a •tucV 
ot pre-war J9AH tinda Hanester generalq in much the stronger cuh _poaitiono 

Deere baa written down groas receiftble• 'b7 a resern ot 1306• compared 
with a •illilar reserYe ot lloU tor Hanestero 

Imentor;r reserves are carried u appropriated aurplu, and at the 1948 
fiscal ;year-end aaomited to 24o6j ot inTento17 carr;J'ing Talue tor Deere and 210,_ 
in the cue ot Haneatero 

Fixed Assets ( $000, 000) 

Propo & Squipo-Coet 
Reso tor Depreco 

Bat Propo ll Eqa1po 
% Depreciated 

1941 1948 
Int•lo Dllere u Int 1lo Deere u 

Deer. I.nester % ot 1080 Deere Haneater % of IoBo 

ISOo) $220ol 22oej $106a7 $39107 27a~ 
27ol U8oS 2208 1'208 ~o) 29o2 

t2)o2 $10la6 22ofJS $ 6)09 $24So4 26aQl 

s~ S4% 4qc )~ 

Per $100 InYeeted in Each CC!J>UJl 

Barveater 
tl07o)l 
t 68076 

llhile Deere baa materiallT imprand ita working capital position ainca 
pnt-11&1'1 it will also be seen that gros1 tixed ueet• hue increased 112% since 
1941 ·compared with a 78% riae tor H.rveetero 

Since Deere ganeral.q bu shown a &Cll8What better ratio ot aal.ea per 
dollar ot plant (He~• 1) this should in U. nnlt. in relative~ better sale• 
partorunce tor Deereo 

Ammal charge• tor depreciation cmpare aa fol.lcmu 

1937-41. A.Tao 
19la 
19JU 
1944 
l9J6 
l9b6 
1947 
1948 

Annual Charpe 
(ooo) 

Deen Hamster 

*2,385 ' . 7,S77 
l,970 7,478 
2,181 6,417 
2, 2.31 s, 976 
2,sso 6,020 
1,984 7,912 
), 2!a6 u, 237 
4. S69 is, 72S 

• ot Sal.ea 
Deere lane.ter 
2o" 2oS• 
106 2o0 
lo2 L4 
104 Oo9 
2o2 loO 
LS 106 
L7 LS 
lo6 lo7 
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Book Val.m 

Inftnto17 .. RuerYe 
Cont.:S.n&enc7 Reaerna 
Comon Stock • Surplus 

Total Coman Bquit.7 

- 6 - Cmpariaon - Deere - Int •l. Harvester 

Per Share 
Deere Baneeter 

$ 60.32 I 3o92 
)o)) loS8 

39.,66 )Oo62 

th9o)l t)6.,12 

Per tlOO invest.ad 1n each Ca!pUf 
Deere Harffater 

• 14069 
7a74 

92021 

$1"'064 

t l.4e>OO 
S<»64 

109031 

$128o9S 

It can be ... n that the book Yalu• ot each stock relat1Ye to market Yalua 
18 .iiahtl.7 higher for International Harveatero ot greater 111portance however, 
1• Deere•a hi&her rate ot earniJJp on the capital invested, u mown belowo 

% Barned on Invested Caetal 
Deere Harvester 

1936 1709% 801$ 
1941 1406 7.,S 

1945 s.,2 Sao 
19q6 7o4 4oS 
1947 9oS 9o4 
1948 1403 l~O 

JIB/IS 
Pebruar;r ), l9SO Paul Bo 1f7ant · 
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Dietillara lational Bir• 
Scbenlaz Seaar- D1etillera Walker 

Capitalisation ( 000) (8/31/49) (7/3'1/49) (i2/31/48) (8/Ji/49) 
Long-Tera Debt t12s,ooo (Jiqe) • 98,063 ()2%) • 40;000 (2°') • 16,776 (~) 
Cm.en Bquit7 $191,201 (60,C) $210, 421 ( 68$) tl56,9SS (ao,c) 1119,lUl (88%) 

Pr°S Plant " Bquipamt c ooo> 
0881 1936 llJ,OS8 tlJ,87S 113,217 $18,139 

19"9 f84,J34 $S8,278 t.116,Wi 148,SJS 
Betr 1936 tl.2,003 $10,66.S $10,329 tU,8144 

1949 $S6,J88 $)),18) f)),826 $29,629 

Bet Current baeta Per Share I 
19.36 I So04 • 1064 t 4o7S • 1.24 
1949 t.36 .. 20 $18o8S $l4oOJ .. t29il20 

Pro!it ll'ar11ne <• ot Sales} 
Pre-Tax Inocme 80~ 802% 1200,C 14oQC 
llet Inooma So~ 4o~ ?o~ 8.Jj 

% Earned OD Inv'ested Capital 806% 12o7j 1501$ 1800,C 
% Earned on Camon Equit7 12 .. 1• 16 .. Sj 1701$ u.es 
PER SHABE DlTA 

.llarkwt Price ( 2/1./SO) 33 18 2.3 )2 
1946-49 Ballie 100 - 22 JO - 11 32 - 17 39 - 18 

Earning• - (D1Tidende) * * 1949 • 6073 ($2000) $.3 .. 96 ($LOS) $3o4S!ato (t2o00) t8ol9 ($2.10) 
1948 8020 ( 2o00~ 6~24 ( Oo70~ )o.37 ( 2~00) 8062 ~ 2o00) 
1947 7oJD ( 2o00 4088 c 0 .. 60 4~S7 ( 2 .. 00~ 6.S4 1.27~ 
19b6 lJ.,64 ( lo 70) 2 .. 72 ( o .. S2) SoOl C lo7S s.28 < 1 .. (1.) 

19la6-49 .l•erap 9ci00 ( 1 .. 92) 1'..4S ( Oo72) 4.10 ( lo94) 7.16 ( 1.60) 

Price-Earning• Ratio• 
Current Price t 1949 Earning• 4o9 4 .. S 607 3.9 

t 19"6-49 Aver .. Barno )o7 4o0 So7 4.S 

a Canadian P1mcla 
II After deductin& eenior debto Paul Bo Wyant 

Pebruaz7 1, 1950 
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. THE INSTITUTE FOR ADVANCED STUDY 

RECAPITULATION OF INVESTMENT HOLDINGS 
As of December .30, 1950 

llARKEI' VALUE 12 

Amount 
% 

Total Amount 

CASH - Uninvested 298, 846 lo4% n $ - % - %1 - % 
BONDS 
U~SoGov•t.& Comm'l Paper-

Due Within 1 yr. 
UoSoGoV •to-other Marketable 
U. s. Savings Sero "G" (at Par) 
Railroad · 
Public Utility 

tri 

COMMON STOCKS 
Public Utili ty-Elec .&otte 
Public Utili ty-Nltural Ga 
Industrial & )(isoell.aneoue 
Bank 

TOTAL COMMON STOCKS 
SECURITIES OF NOMINAL VAL' 
RF.AL F.STATE MORTGAGES 
PROFESSORS' HOMES-MTGF.so 

GRAND TOTAL 

J,64841037 l7o2 
1, 782.169 804 

95011000 4o5 
lhU.125 Oa7 
62~801 Jo9 

1 
132 

.301 I so. 700 
4o 1 51J. 650 

4.308 474.121 
Oo6 5.500 

5208% 118584. 971 

*Reported by Treasurer•a Office. 
f Carried at Book Value. No Market readily available. 

.504 lo2 
408 2o2 
208 2.5 
0,,9 4o9 
Jol Jol 

# Bef'ore amortiz'ation of' premium on Bonds. estimated at $7, 000 annually. 
D·Jol~Ao - December JO, 1950 - 235.41. 

lo2 
2.2 
2.5 
$0,3 
.304 

.te 
Book Value * I Increase Decrease 

$ 298,846 I t $ 

J,649.654 I 
1,81~114 

I i. 611 
28, 945 

950.000 
1.35.21.s I 8,910 
754. 511 67,224 

93. 28 

• 1. 393, 641 I ' 43e 9 I 
1~342 

3. 783. 531 

Paul B· Wyant 
February l, 19.51 
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TIE IXSTITOTE FOR ADVANCED STUDY 
CCllllllOD Stocka 

Aa ot December 3 o, 19.50 

Book Value Market Value Appreciation 
.Percent. Percent or 

Amount Total ._,unt Total Depreciation 

Public utilit7 
Electric It Other • 755, $82 l0ol% • 779,000 7o~ • 2.3,418 
Natural Oas 793,880 1006 987,962 808 194,082 

Total Public trt1lit7 ( i .. 549~ ~62) (20o7) (1,766,962) (l.506) (217,.500) 

Industrial & M1.1cellaneoua 
AsTicultural lllplment 43,966 Oo6 $7,000 0os 13,0.34 
Automobile & Acceaeor.r 41,967 Oo6 45, 62$ Oo4 J,658 
Cbeaical 926,099 l2o4 1,515~777 lJo6 .589,676 
D19till.1.ng llJ,374 loS 164,2$0 loS S0,876 

Drug & Pharmaceutical S7,6<J.> Oo8 10,938 Oo6 13,.3.33 
Finance 147,1't3 2o0 109,688 loO J8,2G5 
Food & Contection 178,JOJ 2o4 264,12.5 2o4 85,622 
Metal (Non-Ferrows) 780, 730 10o4 1,263,493 llo.3 482, 763 

lliecellaneoua J.47 ,27.3 2o0 172,06) 1.oS 24, 790 
llotion Picture 173,064 2o) 126,750 lol h6,Jl.4 
otfice Equipnent 304,117 4ol 676,115 6.o 371,,998 
011 Producing & Retin1.ng l,40J, 754 1607 2,,h41,1'26 2lo9 l., 037, 67 2 

Paper 172,,569 2oJ )28,,125 2.9 155,.556 
Rqon & Textile 82,,150 lol 150,491 lo) 68,.341 
Retail .Trade 488,98) 6oS 874,375 70·8 3~_,392 
Soap 90,.$60 102 96,863 0 .. 9 6,303 

steel 632,337 804 90S,625 8ol 273,488 
Tobacco 1.7,729 Oo2 27,600 Oo2 9,,871 

Total Induatrial & 111.scellaneoua (.5,802,S.53) (77 o5) (9, 290,.529) (83o0) (3, 487, 976) 

Bank 13S,568 108 - 13?,,4.Sl lo2 3,883 

Total Camon Stocklt $7 .t 487 I 58.3 10000,C $lla l.9§,,J~ 10000$ 13.709,)$9 
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)' 

THE INSTITUTE FOR ADVANCED STUDY l. 

BO NOS 
u. So Government &: Comm•l Paper 

Appreco Esto 
I 

Maturity 
Market Book Market or Annual Yield on 

Amount Securitz Book 12/30/SoJ Value Value Depree. Income Market - -
UeSo "Government Bonda & Comm•l P~er $ $ $ $ % 

Ctfs. ot Indebtedness 

l, 500M /. l-Wl-1-51 100 100 >' l., 500, 000 i. 500,000 - 16,875 I-
Comm•l Investment Trust 
In co 

• 500M lt/l-16-51 100 iJ soo,ooo 500.0008 - 7,500 lo5 
Treasury Notes 

I.650M li/8-1-51 99.979 990881 ~649.654 1.,648,037 1, 617 20,625 lo5 

Treasury Bonds 
l. 770M 2i/6-l5-62/59 102-10 100-22 1,811., 114 l., 782, 169 28, 945 39. 825 2o2/j. 

Savings Series "G" 
50M 2~5-1-53 100 100 50. 000 50,000 - 1,250 2o5 
50M 2 /1-1-54 100 100 50, 000 so,ooo - l., 250 2.5 
50M 2 7-1-54 100 100 50.000 50,000 - l., 250 2o5 

10011 2f-l-5S 100 100 100,000 100,000 - 2,500 2S 
lOOM 2 1-1-56 100 100 100,000 100,000 - 2 • .500 2o5 
100)( 2 /4-1-57 100 100 100,000 100,000 - 2,500 2o5 

100)( 2~3-1-se 100 100 100,000 100,000 - 2,.$00 2.5 
lOQI 2 /l-1-59 100 100 100,000 100,000 - 2,500 2°5 
lOOJ( 2 /1-l~ 100 100 100,000 100,000 - 2,500 2.s 
lOOM 2~4-1-61 100 100 100.000 100, 000 - . 2, 500 2o5 
looY 2 3-1-62 100 100 100,000 100,000 - 2,500 20$ -

TOTAL Uo So GOV.raNMENT BONDS 
&: 'comt t L p APER 6, 4lOi 766 6, 360, 206 JO" 562 108,$75 lo7k 

~ Bid Pricee • 
~ In proceee ot exchange for 1,$00M Uo s. Treasury Notee ll/12-15-55· Kkto 100-2 Yield lo7%. 

9 Carried at Book Value. Discounted at l~. f Computed to earliest call dateo 
Current Yield. 

Hotea U•So Savings Series "G" Bonde carried at Paro 

Board of Trustees Records: Committee Files: Box 2: Finance Committee Information 1950 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



• 

THE INSTITUTE FOR ADVANCED STUD? 2. - BONIS 
Railroad 
Public Utility 

Apprec. Est. Maturity 
Market Book Market or Annual Yield on 

Amount Security Book 12/JO/So Value value l)f·p:rec. Income Market - - -Railroad Bonde . $ I . $ t - ~ 

SOM ~·· ToHo & $.E., Income 
4i/l-l-94 (Callable 100) 98 Bot 48, 982 40,125 8, 857 2, 12r; 5·3* 

lQOI( Missouri Pacific RoRo 1st & Ref. 
"H" 5/4-1-80 (Callable 105) 86t 104! 86. 2)J 104. ooo, 17, 767 5, 000./- 4o8k 

TOTAL .RAILROAD BONOO 135,215 14l4.12S 8,910 7,125 4·9* 
Public Utilitz Bonda 

2$0M Amero Tel. &. Tel. Convo Debo 
J&/6-20-59 (Callable 106 after 105! l2oi 264. 078 .3011563 37,455 7,813 o.6 
6-20-51) 

250» Amer. Telo & Telo Convo Debo 
2t/12-15-61 (Callable 105) 105-i 106 264.099 265,000 901 6.675 2.1 

2511 Int'l· Utilities Corp. Convo Deb • 
.3t/5-l-65 (Callable 103) 100 1041 25,000 26,063 l. 06.3 875 3ol 

5Cll Public Service FJ.eco &. Gas Debo 
6/7-1-96 (Non-callable) l23t 1621 61. 119 e1,2so 19.471 .3"000 3o4 

20)( Public Service El.ec. &. Oas 1st 
& Ref. 6/6-1-2037 (Non-Callable) 1821 21Bi )6,481 4),675 7,194 1,600 J.6 

SCll South Jersey oaa, El.eo. & Traction 
1st. S/J-1-5.3 (Non-Callable) lOOt 105 so.140 52,r;oo 2,)6o 2,soo 2.6 

1., 000 Transoontinental Oas Pipe Line 
Sl~ Interim Note (ISO Par) 6/S-1-511/ 53 SJ, ooo Si. 750 1,,250 3,000 s.8* 

(C&llable 53) 
TOTAL PUBLIC UTILITY BONDS 7S4.S77 821. 801 67, 224 2$,663 3.a 

f • Flato 
* Current Yield. 
/. Inter~st received in excess 5% ann~ to be used to wrate down cost. 
N At maturity each $50 Note payable in $ Series Preferre Stock. 
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TIB DISTITtJ'l'E FOR ADVANCED STUDY )o -
BOtms JIREFERRED STOCIS -
Indutrial Publlc Ut111t7 

Appreo~ Ee to OUrrent 
llarket Book llarket or Annual D.eld on 

Amount Seourit7 Book - 12/JO/So Value Value ~: r:\.~ .. r n Incoa Market 

Industrial Bonde • $ • • % 
lOOll Iaperial 011 Ltdo, SoPo Deb~ 

J/12-ls-69 (Bon-Recorded) (UoS0 ) {UoSo) 
(Callable 101.l Cdno Fdso) 931 91 93,281 91,000 2,2131 2,escw 3.,1 

Shares I 

Public utillt7 Preferred Stocke 

10, 000 ArkanBas Natural Gas Corp4) 
6!1 ($10 Par) CUllo 
(Callable $l0q60) 

10! loJ 1'11,766 105,000 2,766. 6,000 So7 

soo Conaolidated Edison Coo No To 
tS CWao (Callable lOS) 

1'6 l~ s2,soo SJ,438 9.38 2,soo 4o7 

J,2SO Publio Servioa Eleco & Qae Coo 
Joi 2st $lo40 D1T9 Prete Oonvo Comion 

(Callable JS after 7-1-60) 
98,628 82a063 l.6,,~65 4 .. sso SoS 

$00 Sout.Qreetern Ou & Eleco Coo 107 109i 5'.3 .. 489 
S- Cumo(Callable 109) 

54,750 1,261 2,soo 406 

SOO Stamard Gu I& Electr1o 147\ 161 73,603 eo,soo 6,897 3_.soo !io) 

. t7 Cuao (Callable U5) 

11 000 Tenneeeee Gae Transmiaeion Coo 
4o2S:C Cumo (Callable 106) 

971 96 97, 15!!. 96,000 1, 107 4,2SO hl 

TOTA.L PUBLIC UTILlTY FflKFERRED STOCKS 4.8.3,09) 47l,7Sl lliJ42 2)_,)00 "99 

' After deduotiiw S:C apprarlmate discount on exchanp ot Canadian Fundao 
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THE INSTITUTE FOR ADVANCED STUDY 4. 
PREFERRED STOCKS 
Industrial & llisoellaneous 

Appreco Est. CmTe::-.t 
llarket Book Market or Annual Yield on 

Share a Securitr Book 12/30/$0 Value Value Depl ~c:. Income Market 
i I ' I .,. 

Industrial & lfiscellaneoua 
4,000 Aluminum Co. of Canada. Ltdo 4% (UoSo) (u.s.) 

($25 Par) eum. 23i 23i 95, 419 95,000 419 J,800./- 4oO/. 
(Callable 2~ Cano Fdsa) 

300 American Metal Coo 4i% Cumo 
Blt (Callable 105) 105 24.543 .31, 500 6,957 l., 350 4.3 

800 Bethlehem Steel Corpo 7% Cuma 
(Non-Callable) 127~ 149 101., 813 119. 200 17, 387 5.6oo 4.7 

1"000 Canada Dry Ginger Ale, Inc, 
$4025 CUmo Conv. 1191 100 119, 614 100,000 19,614 h.250 4.3 
(Callable 102t) 

200 Christiana Securities Corpo7% Cumo 
(Callable 120) 126i 140 25, 350 28,000 2,650 l., l&OO 5.0 

la 000 Food )(achinery & Chemical Corpo 
.31% Cumo Convo 

lOlt (Callable lOlt) 94 101, 493 94. 000 7, 493 3,250 3.5 

500 Hanna, MoAo, Coo $4o25 Cumo 
(Callable 104) lOJi 105~ 51. 549 5211875 l, .326 2,125 4o0 

900* Monsanto Chemical Coo$4 Cuma 
1111 129t Convo "B" 100, 684 116, 550 15,866 3,6oo * (Callable 104) 

500 Murphy, a.c •• & co. 4~% eum. 
(Callable 107 f) llof 110 55, 285 55,000 285 2. 375 4°3 

~ After deduct~ 5% approximate discount on exchange of Canadian Funds. * Entire issue called 1/23/51. To be converted into 1~565 shares Common stocko 
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THE IISTITlJTE FOR ADVARCBD S'?1JDI So 
PREFERRm STOCm 
Indwltrial & 111-cellam0\19 (Cont•d) 

,Appreco E•to CUrrent 
llarket Book Market or Annual Yield on 

Sharee Securit7 Book 12/30/So Valu Value Depreer- Incmie Karket -
Industrial & 111scellaneoua ~Cont• d:) • • • ·• j 

600 Oliver Corpo 4r CUL CODYo lOJt 96t 62,068' S7,7SO 4,.318 2,100 4.7 
(Callable 104 

SOO Pure 011 Coo S% CUii o lOS 106-i s2,soo SJ,438 9.38 2,soo 4o7 
(Callable lOS) 

.500 Re111olds, Ro Jo,pTobaoco Coe 
40.50,C Cuao (Callable lOJi) 100 ios~- 50,000 $2,813 2,8lJ 2,2so li..3 

41 000 Sunrq Oil Corp() 4t% (12.5 Par) 
Cumo "A" (Callable 2$ ) 

2J.i 2Jt 87,347 94,000 6,6$3 4,2.$0 4oS 

SOO United Airoraft Coo S% C1Dlo 109t 
Convo (Callabl.9 105) 

llot S4,~J4 SS,250 616 2,soo 4.5 

11 000 Uo So & i'ore1gn Securities Corpo 
lO!i $40 SO Cuao lat 101 

(Callable 10$ ) 
101,8.38 101,000 8;8 4,SOO hoS 

3.,000 UoSo & Intalo Socuritiee Corpo 
$S Cua. lat WoWo 
(Callable 10$) 

Bst 88 264,891 264,000 891 15,000 '"1 

500 UoSo Rubber CO.o ~ Bon-C\lllo 159 
Firat (Ron-Callable) 

lJ4 79,47.5 67,000 12,47~ 4,000 6.o 

1,SOO u.s. Steel Oor~o 7% CUllo 
(Non-Callable 

l26t 148i 189,400 222, 7.50 33,350 10,SOO 4o7 

.. 

Tal'AL INDUSTRIAL & llISCo PREFERRED STOC!S 1,617, 90.3 1,660,126 42,22.3 7S,9SO 4.6 
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THE INSTITUTE FOR ADVANCED STUDY 6. 
COIBl>N STOCKS 
Public trtilit7 - Electric & Other 

Apprec. F.st. Current 
Market Book Market or Annual Yield on 

Shares Security Book 12/'30/50 Value Value D\·- reoo Income Market - ,-- ' • -, 
Public Utilitl - Electric & Other 

1,000 American Gae & Electric {$3o00) .JJ! ~ 
33,$ll 52, 2$0 18, 7.39 J.000 So7 

2,000 Carolina Power & Light ($2000) 33 66, 641 61.000 50641 4.000 606 
4. uoo Central & South west ($0.90) 16 13 64. 971 53, 000 11, 971 3,6oo 6.8 

4.000 Columbus & Southern Ohio 
Electric ($.1.040) 23t 19l 92, 744 76. $00 16~244 5.600 7°3 

1,500 Consumers Power ($2000) Jli .31 47.636 46.500 :i., l ~6 .3. 000 6.5 
2,000 Florida Power ($lo20) 164 17t 33,492 .34. 2$0 158 2,400 7.0 

2,000 Illinois Power ($2020) 31 341 61, 902 69,500 7,598 ~400 60.3 
1~500 Indianapolis Pwro & Lto ($lo80) 20i 29 'j(J, 454 4.3.500 13,046 2, 700 6.2 
3,000 Kansas City Pwro & Lt. {8lo60) 25 24t 11. 366 7.3. 500 :·C#888 4.6oo 6.5 
5~500 Kiddle South Utilities ($lo20) 131 18 72,110 99, 000 26.290 6.600 6.7 
3,000 Niagara Jlohawk Power ($lo40} 24 2ot 12. 283 62,625 91658 4.200 6.7 
2,000 Public Service Colorado ($lo40) 19 25 JB,989 50, 000 11,0ll 2,800 5.6 
3,000 Virginia Eleco & Power ($1.20) 21 191- 62,861 57, 315 5.4..:6 ,3, 600 6oJ -

TOTAL PUBLIC trrILITY-ELEC·& OTHER COMMON STOCKS 155,582 779,000 23,418 so. 700 6.5 
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THE INSTITUTE FOR ADVANCED STUDY 7o 
CCIOl>H STOCKS 

Public Utllit7 - Natural Gas 

Apprec. Esto Current 
Market Book Market or Annual Yield on 

Sharee Security Book 12/30/$0 Value Value De. re co Income Market 
I I I -s 

Public Utilitz - Natural Gas 

2, 000 Atlanta Gas Light ($lo20) 17f ~t 
.31* 872 44o 500 9,628 2,400 5o4 

5,000 Columbia Qaa Systems ($0c80) 1.3' 68, 444 6)" 750 L. 6QL 1*000 60.3 
1,000 Consolidated Natural Gas ($2000) 411 46 41. 678 46,500 ~822 2,000 4oJ 

3"000 National FUel Gae ($0080) lol 

~1 
.32, 655 J4.875 20220 2,400 609 

4. 500 Northern Natural Gae ($lo BO) .33t 1490627 140,625 o, OCi~ 6,100 508 
4e 000 Panhandle Eastern Pipe Line ($2000) 27 111.156 167. 000 55,844 8,000 408 

1, 000 Peoples Gas Light & Coke ($6000) 106i ll5 106, 615 ll.5, 000 8,165 6,ooo s.2 
4,400 Southern Natural Gas ($2050) 29 .36 127.782 158"400 JO, 616 11,000 609 
3,125 Tennessee G8.8 Transmiesion ($lo40} llf 2.31 .35, 408 72,656 37, 246 q.375 600 

1, 000 Transcontinental Oas Pipe Line (t-) t 181 313 18,750 18, 4.37 
6, 375 United Gas Corpo ($lo00) lJ 194 85,130 125,906 40, 776 6,375 Sol -

TOTAL PUBLIC UTILITY-NATURAL GAS COMMON STOCKS 793,880 987,962 194.082 5~650 So$ 

GRAND TOTAL PUBLIC UTILITY COMMON STOCKS i. 549, 462 1. 766, 962 217.500 105.350 600 .... 
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THE INSTITtrrE FOR ADVANCED STUDY 80 - C0}1(0N STOCKS 
Industrial & Kiacellaneoue 

Appreco Esto current 
Market Book Jlarket or Annual Yield on 

Sharen Securit1 Book 12/J0/50 Value Value Dep1·ei::o Inccne Market 
Induatrii! & Kiacellaneoua - % $ $ & $ 
A~ricultural Implement 

1,000 Deere & Coo ($5050) 44 57 43, 966 51.000 lJ,034 5,500 9.6 
Aut C1Dobile & Acceaso!l 

~000 Mack Truoks (IOo25) 161 16 18, 375 18, 000 )"' i; 2$0 lo4 
l,000 StudebakBr ($Jo.3S) 2.3 271 2), 592 27.625 4', 0.3.3 3, J.SO 12.1 -

Total Automobile & Acces30J"1' 41. 967 45,625 3,656 3,600 7.,.9 

Chemical 
4. 000 Allied Chemical & Dye ($Jo 00) 44~ 59 179,069 2.36, 000 56.931 12,000 5.1 
l., 000 Columbian Carbon ( $2 o 2 5) 301 ~J JO, 1.35 42,500 12,.365 2, 250 5.3 

i,011 125A ooo. now <2lemical ct204o> (48 51,550) 840 465 .32, 935 2,570. JoO* 
l., 045rte* Daw Chemical ($-) (- 27/64 - ) 441 441 

5,000 duPont, Eol• ($5oOO) J6 84 179, 881 420,000 240,119 25,000 600 
),JOO~ Eastman Kodak ($lo70) ~~ 46-l 8~429 152, 21.3 70, 784 5, 6lo/- 3o7~ 
1.500 Hooker Electrochemical ($2.00) 44 45,107 66, 000 20, 893 J,000 4.5 

2, 001, Monsanto Chemical ($J.OO) 64t 74! 128,992 149, .325 20,333 6. 003 4oO 
1,000 Pfizer, Chaso($2o75) 56 84 55, 988 84. 500 28, 512 2, 750 )o) 
2,500 Union Carbide & Carbon ($2050) 25i 55 6), 829 137,613 73, 984 6.250 4o5 

2,000 United C&rbon ($2040) 33~ 47! 67,510 95, 500 27, 990 4.600 5nO 
l., 000 Victor Chemical Works ($2025) 421 47 42,609 47. 000 U-391 2,250 408 -

Total Chemical 926,099 l. 515, 777 589,678 72, 48.3 408 

Distilling 
J,000 Distillers Corpo - Seagrams ($1.70) 19f 281 57,208 65,SOO 28,292 4.8451 5°111 
1, 500 Walker (Ho) Qooderham & Worte($J.55) 37 52 56, 166 7811750 22, 584 5, 05911 604# -Total Distilling llJ, J74 164.250 50, 876 9,904 6.o 

• Includes 26 l2Ul., OOOshe· 21% stock Dividend Ex-Div•do 12(28/50 - P~able 2,20/si. * AuthoriBed pur ase of 05 rights and subscription to 29B s. 1 for at 57 • 
t Includes )OOeha. 10% Stock Dividend Ex-Div•d. 12/20/50 - Pqable 1/20/it· 
'To receive additional l,565she upon authorized conversion ot 900ah• "B" Preferri d Stock cal.led. 
II After deduct1.ng 5% approximat.e discount on exchange of Canadian Funds. 
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THE INSTITUTE FOR ADVANCED STUDY 9. 
C0)8l)N STOCKS 
Industrial & lliscell.aneoua (Cont•d.) 

Apprec. Est. CUrrent 
llarket Book Market or Annual Yield on 

Share a Securit7 Book 12/J0/50 Value Valuo DeJree~ Income Market - I I ' -, Industrial & lliscellaneoua ~Cont•d.) 
Ilnll & Pharmaceutical 

500 Chesebrough Manufacturing ($4QOO) 733 661 36,904 3.3. 438 31.1466 2,000 6.o 
500 Johnson & Johnson ($2 oOO') 41l 75 20, 701 .37. 500 16,799 l.~ 2o7~ 

Total Drug & Pharmaceutical 57,605 10. 9.38 13, .33.3 3,000 4o2 

Finance 
2,500 ColoT• Financial. {$5oOO) 59i 431 147.973 109"686 3Bo 285 12,SOO llo4 

Food & Confection 
l, 000 Borden ($2080) rat Sot J6,601 50,12s 13.524 2,800 S.6 
2,000 National 'Dairy Products ($2.60) 49 56,892 96,000 41.loB S,600 5.7 

1.000 Sunshine Biscuits ($4000) ~~ 56t 46, 240 56.SOO 10,260 4.000 7.1 
1,000 United Fruit ($4050) 59 36,570 59,500 20,930 4.500 7.6 -Total Food & Confection 178, JOJ 264.125 85,822 16, 900 604 

Metal ~Non-Ferrous) 
2, 000 Aluminium. Ltd. ($Jo45) 646 

~a 
129, 161 19.3. $00 64. .339 6,900 )06 

4, 200 American Metal Coo, Ltd. ($2 oOO) 231 98. 275 199, 500 101. 225 8,400 4o2 
2"040 American SIDelto & Ref. (t{>oOO) 47 73 97,250 149, 4.30 52,180 12,2b0 e.2 
1, 000 Anaconda Copper {IJoOO) 33 4 33, 039 40, 125 7,o86 3,000 7.5 

1, 000 International Silver ($6000) 18 54 18,ooo S4.ooo 36.000 6,000 llol 
3,500 Kennecott Copper ($4000) 47t 75t 166"247 262, 938 96. 691 19,250 7 .. 3 
J,SOO Newmont Mining {$3o~) 68 104 238, 758 3&000 12S, 242 10.500, 2.9p 

Total Metal (Non-Ferrous) 780" 730 ~263.493 482,763 66, 290 So2 

P Plus Stock Dividend .. 
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THE INSTITtrrE FOR ADVANCED STUDY 10. 

COMMON STOCKS 
Industrial & lliscellaneoutJ (Cont•d.) 

Apprec. Est. CUrrent 
Market Book Market or Annual Yield on 

Shares Security Book 12/30/50 Value Value Depree. Incom11 Market - I • I I -, 
Industrial & Miscellaneous ~Cont•do) 
Miscellaneoue 

1,000 Allied )(ille {$2o50) Jn 2at 31, 553 28,625 2_, 928 2,500 8.7 
l., 000 General Amero'l'raneportat1on($).OO) 64 54~ 64..536 54. 150 9z '(tj6 3,000 SoS 
1,000 Stein. Ao1 & Coo ($2o00} 25 

ff i 25, 814 22. soo J. ~ 14 2,000 6.9 
l., 500 SUnbeam Corpo ($3o00) l 25, 370 66, 188 40.818 4.SOO 6.8 -Total Miscellaneous 147. 273 172,06) 24. 790 12,000 7.0 

Motion Picture 
311 000 Paramount Pictures Corp. ($2.00) 221 ~~ 67,688 64o875 2, 813 6.000 9.2 
3,000 Twentieth Century-Fox ($2.00) 35 l05j) J76 61, 875 43, 501 6,000 9.7 -

Total Motion Picture 173"064 12611750 46 .. Jlh 12,000 9.5 

Office F£tuipment 
l., 000 Addressograph-Multigraph ($3• 75) 48~ 51 46, 696 .51.v 000 2, .304 3.7SO 7.4 

2,694 5/100 Int 11 Business Machines (84.oop) a81 216 255. 421 625.115 369,694 ll.,576, lo9/; 
Total Office ~uipment )04, 117 676,115 .371, 998 lS. 326 2.3 

I Plus Stock Dividend. 
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THE INSTITUTE FOR ADVANCED STUDY 1.lo 
COYiON STOCKS 
Industrial & )(iacellaneoue (Calt•do) 

Appreco Esto Current 
Market Book Market or ADnual Yield on 

Shares Security Book 12/30/50 Value Value Depree. InC<lllB llarket - I ' I ' --, Industrial & Miscellaneous ~Cont•d.) 
Oil Producing & Refining 

111000 Amerada Petroleum ($6000) 851 l6lt 6511063 161., 500 76, 417 6,000 Jo7 
211000 Continental Oil(Del.) ($5oOO) 48 94 97,843 188,ooo 90,157 10,000 5.3 
3, 000 Gulf Oil ($4oOO) 54 81J. 163,790 245,250 81., 460 12,000 4o9 4 

5~000 Louisiana Land & Ex.plo ($2050) l4 347 10. l.48 174.375 104. 227 12,500 7o2 
l, 000 Phillipe Petroleum ($4o 00) soi ~~ 5011700 19. 875 29,.175 4.000 . 5oO 
111000 Seaboard Oil ( $2 o 60) 54 54.189 77,500 2J, .311 2,600 3·4 
211500 Shell Oil (&JoOO) 29! 54i 73,849 136, 875 63,026 7,500 5.S 
4.000 Skelq Oil ($3o~) 55 75 220.110 300,000 79, 290 12,0~ 4o0' 
2,000 Southland Royalty ($J.OO) 33 47t 67, 683 95. 000 27.317 6,000 60.3 
.3. 000 Standard Oil (Indiana) {$2aOOI) 36t 60i 10911524 181, 125 71.,601 6.oool 3.3, 
J,040 standard Oil (NoJ.) ($5oOO) 48~ 911 14611422 276,920 l.30, 498 15, 200 5.4 

800 Superior Oil (Califo) ($.3000) 175f 364 140, 251 291,200 15011949 2,400 o.6 
l., 025 Texas Coo ($5050) 5lt a2; 52,589 84. .306 Jl.717 5116.38 607 
2,000 Texas Pacific Coal & Oil ($lo50) 9 37 1711973 75,000 51. 021 J,000 4oO 
2,500 Warren Petroleum ($On80) 2ot 29 51,000 12, 500 21" 500 2,000 2.6 -Total Oil Producing & Refining l, 40J, 754 2, ~ 426 1, 0.37. 672 106.8)8 4o4 

Paper 
6.250 International Paper ($3oCX>) 27-l 521 172,569 328,125 155.556 18, 750 5o7 

Rgon & Textile 
2,205• Industrial ~on ($3oOOJI) 37t 681 82,150 150,491 68, 31'1 6.615• 4o'-

~ Plus Stock Dividendo 
a Includes 105shs, 5% Stock Dividend Elc-Div'd. 11/22/50 - Pqable 1/12/51. 
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THE INSTITUTE FOR ADVANCED STUDY l2o 

COllMON STOCKS 
Industrial & lliscellaneoue (Cont'd·) 

1pprec. Eat. Current 
Market Book Market or Annual Yield on 

Shares Security Book 12/'30/50 Value Value De·r·:~c:~ Incaae Market - I I ' ~ Industrial & Miscellaneous ~Cont•do) 
Retail Trade 

5,000 Federated Dept. Stores ($2.50) 18i 48 93.035 240,000 146.965 12.500 5.2 
1.$00 Grant, WoTo ($2000) 16 28t 21.028 42, 375 lS, 347 3.000 7.1 
1,000 Kress. $. Ho ($Jo00) 461 53 4611888 53,250 6,)62 J,000 5.6 
1,000 Ma.y Depto Stores ($Jo00) 27 57 27, 625 57.000 29. 375 J,000 $0) 

211000 llurphy,GoCo ($2025) 36 54 71, 914 108,000 36,086 4. 500 4o2 
J,000 Penney, Jo Co ($Jo.SO) 31 67t 109, !ilil 201, 750 92. 308 10,$00 5.2 
2,500 Sears Roebuck ($2o7S) 22 52 55,909 131. 250 15 • .341 6,675 5.2 
1,000 Western Auto bupply ($4050) 51 40 57.142 40, 750 l;,._ '.<;2 4. 500 u.o -Total Retail Trade 488, 983 87 4. .375 J85, 392 47, 875 5.5 

~ 
211lOOt Colgate-Palmolive-Peet ($3000) 4Jt 46t 90.560 96, 86) 6, 30.3 6, .300k 6o5t 

steel 
4. 000 Bethlehem Steel ($4ol0) 39t 48t 158,015 194.000 35, 985 16,400 a.5 
1.400 Hanna. MoAo ($5050) 114 173 159.573 244 200 82, 627 7,700 3o2 

21150o Inland Steel ($Jo50) ~~ S6! 6111441 1.41. 250 59,809 8,750 602 
4.0ob National Steel ($3025) so 12111641 20211000 80, 359 13,000 604 
J,000 u.s. Steel ($3045) 37t 42 ill. 667 126,375 14. 706 10, 3.50 802 -Total Steel 6)2, 337 905, 825 273, 488 $6, 200 602 

Tobacco 
l.·200 Universal. Leaf Tobacco ($lo 70) 14i 23 17, 729 27,6oo 90871 2,040 7.4 

GRAND TOTAL INDUSTRIAL & MISCEU.ANFDUS 
COIQl)N STOCKS s. 602, 553 911290,529 311487,976 47L.121 5.1 

* Includes lOOe'eiJ~ Stock Divid/9? - =--
Ex-Div1d. 12 1 - Pqable 1 9 51 
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THE INSTITUTE FOR ADVANCED STUDY 
OOJO(()N STOCKS 
Bank 

l)o 

SECURITIES OF NOMINAL VALUE 

Shares Securitz 

Bank -500 Chase Nat•lo, No?o (Slo80) 
.5'00 Nat •lo City, No Y• {$2o00) 
400 Nat' 1. Newark & Essex Banking 

CO• NoJo ($9000) 
TOTAL BANK CCJOION STOCKS 

GRAND TOTAL ALL OOI040N STOCKS 

Securities of Nominal Value 

200Units Engineers Royalties, Inco Unit# 

leh UoSo Electric Poner Coo Camnon 
($-) 

10 10/200sbs Schulte, Retail Stores, Corpo 
(No Par) Common ($-) 

Total Securities of Nominal Value 

r/ Bid Prices • 

Book -
381 
34 

248 

ill 
Gitt 

Gift 

Appreco 
Market Book Market or 
12/J0/5C~ Value Value Leprt:c. ,-- i I 

~ 19. 06.) 17.BlJ 1, 2~;0 
17. 312 22. 4.38 5,126 

248 99.193 99. 200 7 
135.568 139. 451 J.88) 

7' 487, 583 U.196, 942 3. 109. 359 

1# 100/I 100/I 
Carried at No Book 

Value 

Carried at No Book 
Value 

100 100 

Eeto 
Annual 
In com 

I 
900 

1.000 

.3. 600 
s.soo 

-
SB14. 971 

' 

# Gift. Unit consists of l share 7% ($10 Par) eum. Preferred Stock & l share 
No Par Comon Stocko Compaey-•a valuation of 200 Units. Received p9\Y118nto of 170 in 
1946, 865 in 1949 and $35 in 19$0. 

Current 
I1el4 on 
Market -, 

.s.1 
4.5 

~ 

3.6 

3·9 

5.2 -
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BECAPITULlTI<Jl 

THE DISTITUTS Pm ADVAICFl> STUDY 
4a ot Dacember .31, 1949 

IWUCET V.lIAJE 12/.31/49 UNtW. INCOME RATE 12/31/49 

• • • Yield m 
Aaount Total Aaount Total ~o Booll 

CASH - UninTeeted /, I 82,737 OoJd ' - -· -· - ' 
BONDS 

UoSo Gov 1to Due within l Tro t J,7S3,999 19o7% t 49,67S 607% lo). 103' 
UoSci OoT1to Serie• •()II eso,ooo 4oS 21,2so 2o9 2oS 2oS 
UoSo aoyato others l,hlJ,S66 7o4 30,11s 4o2 2o2 2o2 
Railroad ]Jl,000 Oo7 1,12s loO So4 Sol 
Public Utilit7 791,200 4ol 24, 788 . )o) )ol Jo4 
Industrial & llieoo 599, 199 )ol u. 750 106 2o0 2o0 

TOTAL BONDS t 7,,S39,S6h 39oS• tl4S,S6.3 .19o n 109' 2o0} 
PREFERRED S'l'OCIS ~ 

Public Utilit7 . ' b67,719 204% • 22,)00 )oO,C 408 • 409' 
Industrial & liaco l,,SS9,,911 602 71,,410 906 Jio6 hoS 

TOTAL PREFERRED STOCIS ' 2, 027, 6.)0 1006' • 93,no 12o6j 4o6J 406' 
COWOH STOCKS 
Piibllc Utillt7-Kleca & other I 1so,121 )09% $ 42,6)7 So7. So7% 609' 
Public utilit7-Xatural Ou 1,080,428 So7 so,12s 606 406 6ol 
Indwstr1al & Miaco 7,29S,S37 )802 3'17,099 S3S So4 7o2 
Bank 126,010 Oo7 S,66o 0~8 4oS )06 
Inaurance 7S,J70 Oo4 2,h~ Oo.3 Jo) 4.,9 

TOTAL COJOllN STOOKS • 9,327.,.466 480~ $4'17,965 67oU Sol% 7 0 (),I 
REAL ESTATE IOlTOAQES p • )6,,792 OoZJ • l., 700 Clo2J 4o6J 406, 
Iml'BSSCH)• 11»8-Jmmalt ADI&' • 71,091 Oold • 2,600 OoJd 3o7% )o7j 

OlWID TOTAL $19,0BS,280 10000,C 1741,SSBI 10000,C 3~9% 4o!(JI 

I> 4a reported b7 Treasurer•• attioeo (adjuted tor purchaaeeot 220sha UoSo & 
Poroi&n Securities Corpo l4a.50 Cua .. let Ptdo coat.in& l22,J.52ol91 not settled 
b;y )fat•lo Newark & Esau B•nlrlna Oorpo u ot 12/Jl/49) .. 

I Betore aortiaation ot pram.um on Bondi, eatill&ted at 16,000 amualqo 
DoJoloJ.o - December 311 1949 - 200olJo 

• 
$16, 862, 902 

. -
12,222,378 

Paul Bo 1f7ant 
JanuarJ' lJ, 19$0 
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