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January 18, 1940
Dear Joes .
In ucoM with our recent conversations, I should like to
moke formsl spplicetion to the Rockefeller Foundation for finsncisl support
Vo of our work in egonomics st the Institute for Advanced Study. We heve, &s

{v'

you know, been able to uaonhio at Princeton o smell but remarkeble group
"of wan, whe ave wheisl 45 Shet, fa sdditien o passsesing & hesid theaswte
ical beckground, they have ell hed long end veried experience in the
orgenization and dirsction of economic reseerch snd in the problem of the
a spplication of theorsticel economies to the solution of public problems.
?haro' is at the present moment an unusuel opportunity snd very great need
for fundsmentel research of the type thcym propered to do. If we are
to take rull edvantage of this opportunity th- amtvﬁ.lbn grester than
we are prepared to meet out of the present resources of the Institute,
¥or this reason I wish to make application to the Rockefeller Foundation
for 2 grent of 50,000 per year for five yesrs, If you find 1t possible
to make such & grant, this smount combined with an additionel sum of which
I am sssured from the donors would enable us to glve adequate support to
our work in this field. I am confident that the result would be a
au_uumlnt contribution to thinking in economics, particularly in the
field of finsnce, national and intemetional,
' Professor Riefler has for some yeers been anxious that the
J Institute have resources to specialize inm this field, He has himself
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perticipeted intimately, as you know, in the organization of the program
of research in finsnce of the Nationel Bureau and is now acting ss
chairman of the technicel committee in cherge of their Bond Standards
{Study, While I desire thst our professors should continue to part.ieipato
in the organization of fundemental resserch, even when such research is
conducted ;auy from Princeton, I would like to have resources to do more
here than we are sble to do at present. We should like to appoint younger
men wﬁa could divide their time between specific research activities such
s these end work st the Institute at Princeton., This would make the
contribution of our professors te these projects much more effective and -
b k}“ would afford invalusble training in economic resesrch to younger men of
promise, training of & cherscter such as is nowhere else available.
Our grestest opportunity at the soment seems to me to be in
the field of international finence, Under the conditions of the last
/few years definite informetion concerning significant problems in this
- field hss tended to becomeé more and more inaccessible., Our group, because
afi their intimete contscts with the New York and London money merkets,
. the Pedersl Reserve System, the Benk of England, the United States
. Treasury, snd the League of Netions, have unique sdvantages in this
respects They are participating sctively in work at these focal centers
s’of international finance. ‘
| We are eager to mske the fullest possible use of these
advanteges in our work in internationsl finance st Princeton, Twice

during the past four yeers when the Bank of England decided to send
their economist® to study current research in finsncisl problems in this
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country, the Institute for Advanced Study was selected ss the plece of
residence. As & result, Mr, Humphrey Mynors, now Secretery of the Bank
of'mgland, et thet time head of their resesrch division, spent three
zonths at the Institute in 1937; while in 1939 Professor Hemry Clay,
Economic Advisor to the Bank of England, was here for over a month. We
 should like to develop this lead and muke wtitnu the place where
mﬁst..&nding f&roisn scholars in the field of internaticnal finance,
upec‘_nuy thone in direet contsct with centrsl banks and tressuries,
choose to stay while in this country. While they are here, we should like
to be in a position to invite selected groups of our scholars to come to
Princeton for conferences snd for the discussion of eommon research
problems 15,5 detashad sinsighere. To shinidd sise 200 %0 D6 60 & Jeelitian
‘t;:ﬂ'e.r faellities, snd &t times stipends, when our professors desire
thet especially qualified atudﬁata working on adv'nncid problens in the
‘_.fia.lc‘;l of international finance do their work at the Institute.

e Professor Warren hes slready written you of his interest in
 contemporary Centrel Buropeen econcnic literature, o field in which he
| would like to sdvance his own studies and direct the studles of others,

You know also of his interesting proposel for & half-year chronicle of
economic history which he belleves might, in & period of five years,

| demonstrate some of the fellacies of economic hi.atéry as ordinarily written,

T believe thet with sdequate support the members of our group
at Princeton could, in eooperstion with & susll number of mem able to
follow their lesd in resesrch, mske significsnt progress toward & sounder

{ understanding of the problems of internationsl finsnce which sre going to
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confront the world at the conclusion of the present vcr; I realize that
the program they sre underteking is an ambitious one, and in the very
nature of the case there can be no such certainty of results as in the
more limited subjects which men cen attsck at the graduate school level,
Our attempt is to begin where the graduate school lesves off end to
conduct significent research on those great problems which ere inaccessible
to any except & very smell group of scholars who are egually at home in
the world of ecomomic theory and of pragticsl internationsl financial
operations, Significant contributions in thds field would of course be
of the greatest importence, and I think it would be hard to find & place
wheres the conditions for making such contributions are better than in
the Institute at Princeton. it is for this resson that I mﬁur. to ask
the Foundation for as generousg a grant for the next five years as you
feel able to make,

: Tours very sincerely,

Dr, Joseph H, Willits

The Rockefeller Foundation
49 West 49th Street

Rew York City

FA/MOE
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The work program of the Institute for Advanced Study differs in several

vital respects from that of other academic institutions, It is not organized

to teach in the sense that it announces courses, holds classes or confers degrees.
Neither is it equipped as a research institution with the facilities, such as
laboratories, necessary to the prosecution of organized research. The Institute
consists essentially of a group of individual scholars and the work program of the

Institute is orgnnized around the problems engaging the attention of those scholars.

11, Group in Economics

Our group in economics consists of Professors Riefler, Stewart and Varren,
.Boforo coming to the Institute all three had wide and intimate contact with the
role plsyed by finance in the orgsnization of contemporary economic society. This
contact embraced not only the theoretical formlation of problems, but also, the
organization of research toward their clarification and the application both of
the implications of theory and of the findings of research to the test of utility

in the field of public policy,

III. Pield of Concentration in Economics
At the Institute the economists propose to concentrate their work toward the
increase of understanding of the role played by finance in the economic organiza-

tion of soclety, i.e., they propose to devote their energies mainly to a study of
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sconomic phenomena from their financial aspects. Their major fields of interests,
consequently, are the following:
A, International ¥inance
1, Problems of the Foreign Exchanges

(a) Exchange controle as compared with free exchanges and
fixed exchanges,

(v) Barter agreements, stabilization funde, and central
bank reserves, both gold and foreign exchange,

(¢) The role of central international money markets.
(d) The so-called "gold" problem,
2, Problems of the Balance of Payments,

(a) Tariffs, quotas, barter agreements, investment
flows.

(b) Economic readjustments consequent on and likely to
result from the war,

3« Problems of Internstional Capital Movements,
(2) Long term, short term.
(b) "Direct" investment vs. "market-inspired" movements.
(c) Equity vs, fixed interest.
(a) Private vs. public borrowers,
(e) Private vs. public lenders,
(£) Hot money
(g) Political security for investment.

B. Intra-national Pinance.

1. PFinanecial orgesnization of society.

(a) The money market.

(b) The securities markets -- bonds, equities.
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(¢) The mortgage market -- commercial, residential, farm.
(d) The market for consumer credit.
(8) Central banks and Treasuriess
(f) Commercisl banking institutions,
(g) Investment bankers,
(n) Mortgage bankers.
(1) Pinance companies,
(j) Insurance institutions.,
(k) Trustee institutions.
2. ZEconomic Fluctuations,
(a) Business cycles.
(p) Savings — dissavings and investment,
(e) Capital formation -- gross and net,
(d) Price phenomena.
3. Fiscal Policy.
(a) Taxation.
(v) Public expenditure.
4, The Organization of Financial Risk,
(a) Interest rates —— short term, long term.
(b) Profits.
(e) Losses.
C. Economics of War Finance.
At the present time, when the world is at war, most of these topics
take on a further significance, They raise questions of the economic or-
ganization of society at war and carry implications with regard to the

economic society that will emerge from that war.



Beatrice Stern research files, Vertical Files, Box 3, Rockefeller Bamberger Fund (SEP)
From.the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA

v, MMI_Q.I.M

The recital of this list of topics is not presented to indicate their rela-
tive importance, but merely to give an indication of the scope of the activity
that is implied in the phrase "financial organization of society." Our group
proposes to keep in effective contact with this broad field at three levels,
namely, (1) the level of theoretical formulation of problems, (2) the level of
organized research on problems, and (3) the level of application of the results
both of theoretical formulation and of research findings. This involves:-

1, Theoretical formulation.

(a) Intimate contact with scholars everywhere working in
financial problems through reading of manusecripts,
correspondence, and conferences both at Princeton and
outside.

(p) Influence on thought through suggestions and criticism
of manuscriptes, etc., as well as through direct publica-
tion.

2. Organization of research.

(a) Effective knowledge of research in financial problems
now going on, wherever it is located, in universities,
regearch bureaus, public and private, or governmental
agencies both here and abroade

(b) Stimulation of research, clarification of research
methods and objectives, and criticism of results,
wherever such regearch is being effectively conducted.

(¢) Participation in actual conduct of research, particularly
in such programs as those of the Financial Section of the
League of Nations and the National Bureau of Economic Re-
search,

3o Application of findings,.

(a) Maintenance of close consultative arrangements with public
policy making bodies in the field of finance, e.g., Trea-
suries, central banking institutions, both here and abroad,
League of Nations.
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V. Effectiveness of Approach.

It is the present judgment of our economic group that effective progress in
the soclal sciences is not to be sought today in a single outstanding contributiem
that will revolutionize 211 thought and lead to the adoption of "proper" policies
by statesman and business men, The economic problems with which they are concerned
do not lend themselves to this approachs Rather they consist of clusters of re-
lated problems to be worked on all along the line. ¥ach phase must be isolated
intellectually to be analyzed and toc be clarified through the application of re-
gearch techniques where research is applicable, Valid findings must then be ap-
plied both to the analysis of other problems snd to the formulation of policy, as
time and circumstance permit. .

The current world situstion furnishes a concrete example of the applicability
of this approach, At the present time with the world convulsed by a major war re-
presenting basically two radically different forms of economic organization, there
are few general postulates on which the economist in the field of finance can work
with any assurance of the applicability of his results in the future., It is neces-
sary consequently for the economist to be sure to restate constantly the thecretical
formulation of his problem as circumstance require, to concentrate organized re-
search upon those individual phenomena which meet the requirements of being likely

to endure, and to apply such insight as he acquires as opportunity permits.

Vi. I of Prozram.

The undertaking here outlined is so broad as to raise the question of its
feasibility. Our experience in the short time we have been in existence, how-
ever, gives us confidence in our approach, Our economic group is already operating
effectively on the lines outlined, particularly at research organizations such as
the National Bureau of Economic Research in this country as well as at comparable

centers abrosd. They are also in effective contact with public policy making
bodies.
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ViI. REesources Heeded.

While the Institute has funds to maintain the ecomomic group, its resources
are not at present sufficient to give it the support it warrants. We are asking,
therefore, for suprlementary assistance. These funds requested are not for or-
ganized research in finance as such. The fact-finding involved in organized fi-
nancial research requires large amounts of money, larger than the Inetitute wishes
to administer. When our group work on problems such as these, they sxpect to
prepare separate requests in cooperation with other institutions, such as those
slready granted by the Foundation in connection with the program of financial re-
search and the prozram in fiseal policy being conducted under the ‘auapicn of the
National Buresu of Economic Research, The supplementary funds requested here are
to permit our group to carry out their individual participation in these programs
as well as the other activities outlined above. A program such as this in-
volves a certain amount of travel and a considerable expense for conferences here
in Princeton. It involves, for example, the availability of stipends to permit
younger economists just past the Ph,D, level and also more mature men of tested
experience in the problem, to work on special aspects of financial problems, =and
to exploit special studies, illuminated by, but not covered by, the more organized
research institutions, Finally, it involves considerable sums to bring to the
Institute for longer periods, outstanding scholars in economics and finance both
from this country and abroad to work intimately with our group as conditions per-

mit.
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To: Dr, Joseph H, Willits
From: Dr, Frank Aydelotte
Sub ject:

The work program of the Institute for Advanced Study differs in several
vital respects from that of other academic imstitutions. It is not organized

to teach in the gense that it announces courses, holds classes or confers degrees.

'\!oithor is 1t equipped as a research insti tutlon with the faclliuu. such as
laboratorioa. necessary to the prosecution of orgemnized resesarch. '!ho Ingtitute
coutish egsentially of a group of individusl scholars and the work program of the

Institute is organized arcund the problems engaging the attention of those scholars.

11, Sroup in Economics

Qur gr@w in economics consists of Professors Riefler, Stewart and Warren,
Before coming to the Institute all three had wide and intimate contact with the 4
role played by finance in the orgsnization of contemporary economic society. This
obnts.ct embraced not only the theoretical formlation of problems, but aleo, the
orgnnisation‘ot ragearch toward their clarificntion and the aspplication both of
the implications of theory and of the findings of reaoércb to the test of utility

in the field of publiec poligy.

I11. Eield of Concantration in Fconomics
At the Institute the ecomomists propose to concentrate their work toward the
increase of understanding of the role played by finance in the economic organiza-

tion of society, 1.e., they propose to devote their energies mainly to a study of
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economic phenomena from their financial aspects. o>heir major fields of interests,
conseguently, are the following:
A. International ¥inence
1, Problems of the Foreign Exchanges

(a) Exchange controls as compared with free exchanges and
fixed exchsnges.

(b) Barter sgresments, stabilization funds, and centrsl
bank reserves, both gold snd foreign exchange.

(¢} - The role of central international money markets.
(da) The so-called “"gold" problem.
2. Problems of the Balance of Payments.

(a) Tariffs, quotas, barter agreements, investment
flowe.

(v) Economic readjustments comsequent on and likely to
result from the war.

3. Problems of International Capital Movements.
(a) Long term, short term.
(b) "Direct" investment vs. "market-inspired” movements.
(¢) Equity vs. fixed interest.
(@) Private vs. public borrowers,
(e) Private vs. public lenders.
(f) Hot money
(g) Political security for investment.

B. Intra-national Finance.

1. Pinancial orgsnization of soclety.

(a) The money market.

(b) The securities markets -- bonds, equities,
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(¢) The mortgage market -- commercial, residential, farm.
(4) The market for consumer credit.
(8) Centrsl banks and Trensuries.
(f) Commercisl banking institutions.
(g) Investment bankera.
(r) Mortgage bankers.
(1) Finance cowpanies.
(1) Insurance institutione.
(k) Trustee 1nnt1tutiois.
2. Economic Fluctuations.
(a) Business cycles.
(p) Savings -- dissavings and investment.
(g) Capital formation -- gross and net.
(a) Price phenowena.
3. Figeal Poligy.
(a) Taxation.
(b) Public expenditure.
4, The Organization of Pinancial Rigk,
(a) Interest rates -- short term, long term.
(») Profits.
(¢) Losses.
C. Egonomics of War Finance.
At the pregent time, when the world is at war, most of these topics
toke on a further significance. They raise questions of the economic or-
ganization of society at war and carry implications with regard to the

economic society that will emerge from that war.
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1V, Hethods of Work
The recital of this 1ist of toplcs is not presented to indicate their rela-

tive importance, but merely to give an indication of the scope of the activity

that is implied in the phrase "financial organization of society.” Our group

proposes to keep in effective contact with this broad field at three levels,

| namely, (1) the level of theoretical formulation of problems, (2) the level of

| organiszed research on problems, and (3) the level of application of the results

both of theoretical formulation and of research findings. This involves:-

1.

2.

3.

Theoretical formulation.

(a)

(v)

Intimate contact with scholars everywhere working in
financisl problems through reading of manuscripts,
correspondence, and confersnces both at Princeton and
outside.

Influence on thought through suggestions and criticism
of manuscripts, etec., as well as through direct publica-
tion.

Organization of research.

(a)

(v)

(e)

Effective knowledge of research in finsncial probleme
now going on, wherever it is located, in universities,
regsearch buresus, publie and private, or governmental
agencies both here and abroad.

Stimulation of research, clarification of resesarch
methods and objectives, and criticism of results,
vherever such research is being effectively conducted.

Participation in actual conduct of research, particularly
in such programs as those of the Financial Section of the
League of Nations and the National Buresu of Economic Re-
search,.

Application of findings.

(a)

Waintenance of close congultative arrangements with public
policy making bodies in the field of finance, e.g., Trese
suries, central banking institutions, both here and abroad,
Lengue of Hations.
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It is the present judgment of our economic group that effective progress in
the eogifl u:.}:_x_zmu ig not to be sought today in a single outetanding contributien
that will revolutionize all thought and lead to the adoption of "proper" policies
by statesmsn and business men. The economic prodblems with which they are concerned
do not lend themeelves to this aporoach. FRather they consist of clusters of re-
lated problems to be worked on all along the line. ZXach phase must be i1solated
intellectually to be mnalyzed and to be clarified through the application of re-
gearch technigues whers research is applicable. Valid findings must then de ap-
plied both to the mnalysis of other problems amd to the formulation of policy, as
time and circumstance permit.

The current world situstion furnishes a concrate example of the applicability
of this approach. At the present time with the world convulsed by a msjor war re-
presenting bnimily two radically different forms of economic organization, there
are few gemeral postulates on which the economist in the field of finance can work

with any assurance of the applicability of his results in the future. It is neces-

. sary consequently for the ecomomist to be sure to restate constantly the theoretical

forsulation of his problem as circumstance reguire, to concentrate organized re-
gearch upon thoee individual phenomena which meet the requirements of being likely

to endure, and to apply such insight as he acquires as opportunity permits.

Vi. ZFaasibilitv of Program,
The undertaking here outlined is so broad as to raise the question of ite

feasibili ty. OQur experience in the short time we have been in existence, how-

' ever, gives us confidence in our approach. Our economic group is already operating

b

effectively on the lines cutlined, particularly at ressarch organizations such as
the Hational Bureau of Economic Besenrch in this country as well as at comparable

centers abrosd. They are aleo in effective contact with public policy making
bodies.
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VL. Essources Nesded.

While the Institute has funds to maintain the economic group, its resources
are not at present gufficient to give it the support it warrants. ¥e are asking,
therefore, for supplesentery assistasnce. These funds requested are not for or-
ganized research in finance as such. The fact-finding involved in orgahi zed fi-
nangial research reguires large mcounte of money, larger than the Institute wishes
to administer. W¥hen our group work on problems such as these, they expect to
prepare separate requests in cooperation with other institutions, such as those
already granted by the Foundation in connection with the program of financial re-
saarch nnd» the program 1n’ fiscal policy being conducted under the auspices of the

National Bureau of Reconomic Research. The supplementsry funde requested here are

| to permit our group %o carry out their individusl participation in these programs

' =g well as the other activities outlined above. A prosram such as this in-

volves s certain amount of travel and a comsiderable expanse for conferences here
in Princeton, It involves, for example, the availability of stipends to permit
younger economists Jjust past the Ph.D. level and also more mature men of tested
experience in the problem, to work on special aspects of finanecial prodlems, end
to exploit special studies, illuminated by, but not covered by, the more organized
regearch institutions. Finally, it involves considerable sums to bring to tha.
Ingtitute for longer periods, outstanding scholars in economics and finance both
from this country and abroad to work intimately with our group as conditions per-

mit.
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THE ROCKEFELLER FOUNDATION  “
Annbubckment of Grants
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Since its establishment, The Rockefeller Foundation has fol-
lowed the practice of recording its grants in an Annual Report
which appears early each year. The Foundation in this way seeks to
fulfill its responsibility of accounting to the public for the current
use of the funds it holds in trust. Consequently, the Foundation has
no reason to ask that recipients make any announcement on their
part. Recipients who wish to acknowledge the receipt of funds may
do so either by routine reference or by similar listing in their annual
reports. Where special circumstances make some further announce-
ment seem desirable to the recipient, however, the officers of the
Foundation would appreciate the opportunity of seeing such an-
nouncements in advance, whenever circumstances permit, and partic-
ularly when interpretation of the Foundation’s action is involved.

The Foundation’s action, in making a grant, carries implicit
approval of the proposal for which the grant is made. It likewise
implies full confidence in the recipient, who is responsible for giving
effect to the proposal and for its results. Just as there is no expecta-
tion or desire on the part of either the recipient or the Foundation
that such results be submitted to the Foundation for approval, so
there should be no acknowledgment of the grant—as, for example,
in the prefaces of books—which might imply or suggest that those
results carry the specific approval of the Foundation. The Foundation
particularly requests that its name should not be used on the jackets
or in any advertising of books, or in designating projects, fellowships,
laboratories, or buildings toward which it has contributed.
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Correspondence referring to above topics.

Filed in Vertical File under S, Sehool of Economics and Politicse

A File, Rockefelle r«=Bamberger Fund
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October 5, 1949,

Dear Samg

to expect anything ex e~

the part of the Foundaxidn

-gincerely,

( Cm_#hghrxx$

M

8. D, Leidesdort, ksq.
125 Park Avenue
New York 17, New York
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Septenbor 28, 1949.

ince yesterday I have studied the books
of this economiecs grant very carefully,
After the first grant was comp . and we had

;
:
i

m. In sy opinion the money heflon
. gather that in Walter Stewart's apinion 4P
' the property of the School of figenowics, as Wistinguished

for 1% that any other Deportment is required to make,
I most emphatically do not think thet any refund is due

%o the Rockefellier Foundation.

Yours sincerely,

=)

Dr, Hobert Opperheimer
Institute for iAdvanced Study
Princeton, Hew Jersey
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DRAFT

September 28, 1949

Dear Mr, Beal:

In reply to your letter of June 7, 1949, I wish to say that I have
had the accounts of the Rockefeller Bamberger Fund carefully studied, and wish
to report as follows:

There remained an unexpended balance in this Fund, as of June 30,
194k, of $35,349.97. There was an unexpended balance as of June 30, 1945 of
$31,934.12, making a total for the two years of $67,28L4.09.

It is our understanding that one-half of this unexpended balance,
namely, $33,642.04, is not returnable to you provided the whole of the unexpended
balance was used for work in Beonomics, as stipulated in the grant.

I enclose statements from the auditor's reports of expenditures for
work in Economics, as follows:

1945-46 $39,016.76
19h6~lT7 %;7,165.1;2
Total »102.,

In accordance with our caleulations, this means that the grant is totally expenddd
for the purposes for which itwwas given.

The expenditures listed above have not been charged against the Fund
but against the general operating account oftthe Institute. Should the Foundation
concur in our view that these are in fact proper charges against the Fund, we would
propose to liquidate the Fund by direct transfer to the Institute.

I regret that it has taken some time to clarify all the points sug-
gested by your letter. If you have any further questions, I would be glad to try
to have them answered. If the Foundation concurs in our proposal, I should appre-
ciate a note from you to that effect.

Yours sincerely,

&

gk’-? ‘; V“r Ca— ‘-‘«k.f»,:‘ P \'-“\ & k“‘%"%
3. D. Leidesdorf, Treasurer

George J. Beal, Esq.

Comptroller, The Rockefeller FBundation
L9 West L49th Street

New York 20, New York
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THE INSTITUTE FOR ADVANCED STUDY
PRINCETON, NEW JERSEY

OFFICE OF THE DIRECTOR September 28, 1949

Dear Mr, Leidesdorf:

I have redrafted Aydelotte's proposed letter from you to Beal in
the form to which I referred. You should certainly feel free to make any verbal
changes to bring it into line with your own taste. I have discussed this draft
with Walter Stewart; he expresses himself as satisfied. His only suggestion is
that after you have sent the letter I call Chester Barnard, President of the
Rockefeller Foundation, and offer to take up with him any unresolved guestions
which he may have.

Unless I hear from you to the conteary, I will assume that you

have sent the letier substantially as drafted; I will eall Mr. Barnard a few
days thereafter. I am sorry for all the trouble; I hope this finishes it.

With all warm greetings,

Sincerely,

S. D. Leidesdorf, E8q.
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September 22, 1949.

ERSONAL
Dear Sam:

I have your letter of September 21 enclosing the
correspondence with Mr, Beal of the Rockefellgfl Foundation,
Acting on the busis of our telephone conversafion, yesterday I
prepared the material which I think you will peed, and sent it
over to you in the care of lr. Goodste Barllier in the day
I had a telephone conversation with iiw 3340 5-@ Y
pleased to hear that his figures, mad
absolutely with ours.

I accordingly

that that will settle the =@
¥r. Beal's letter tha’ "¢gng
$33,642.04, is not ret

sy which I think you might
ps, and I have no doubt
xiew of the statement in

b unexpended balance, or
ded the funds were used for
the grant.® This was

certainly the cas sueompﬂodbyyouagm

reason that yo is written on heavier paper, and
may, therefore, tter ilmpression. I had to make so
many copies for my own use, for the use of various pecple in
your offices, and the comptroller's office here, that I had to
use thin paper to make them elear., I think the statements
which I sent you in care of Mr. Geodstein are complete and
accurate, and I have no doubt that they will satisfy the
Foundation,

With kindest regards, I am

Yours sincerely,

S. D. lLeidesdorf, Esq.
125 Park Avenue
New York 17, Hew York
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September 21, 1949.

Dear Mr., Goodstein:
I was delighted with our telephone
conversation this morning, and send you herewith

a letter to Mr. leidesdori, the figures

auditor's report (which I am glad to ¢ agres
with your calculaticns), and a gdfa letter
which I think Mr, Leidesdor® mi O e
Beal, I see no reuson ¥
not settle the whole
I send

thinking it

Yours sincerely,

v

J. Goodstein, Hsqe

c/o 8. D, Leidesdorf and Company
125 Park Avenue

New York, New York
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W“ 20, 19‘9.

Dear Same

Dr. Oppenheimer is out of town today, and gonsequently
I called you on the telephone, I thought you would say jast what
you did, that if I could prepare you & statement ahout this Rocke-
feller Fund, you would be glad %o have it. I accordingiy took
the lotter of the Comptrolisr of the Heckefell r Foundetion, Ueorge
J. Beal, and compared it with the statement of Institute expendi-
tures for 1949546 snd 194647, I send you herswith all these

papers, and hope you will show them to M, Schur
I am sending Mr, Goodstein a eopy of this lettex

grant, is not ntm-bh, provided the &
economdes, as stipulated in %he gran

¥Wr. Beal asks for a &
Fund, plus what remalned of Hr, I '
tohl of '56'7,28‘.0‘3, &s of XAy

fnd M. (h“m.

1 enclioss alsc raom frow the auditor's reporte,
showing expenditures in ec by the twe years followings
A 45,006,
7 - A
These figures are verified from cur auditor's reporis,

and willy, T am sure, satisfy the Rockefeller Foundation.

I enclose a draft of a Lebber, whieh I think you might
write %o Nr, Heal, with any &lterations you think suitadle,
lir, Hohwr and Mr. Goodstein find thds all satisfactory, pleasse leb

willi settle the matter,
Yours sincerely,

3. D, leidesdorf, Bsg. ﬁ
125 Park A enue
tew Yerk 17, New York

me know, I you want to discuss the matier Duwrither with Uppen-

heimer, or with me, we shall of course either of us be giad to come
over and see you, As I said te you over the telephone, the 26%th is
not espesislly convenient, but could »e managed, T think, however,
“& letter along the lines of the enclosed draft from you to kr, Beal
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(September 20, 1949 - Draft)
b F4
S
Dear lir. Beal:
In reply to your letter of June 7, 1949, I wish to say that 1
have had the acecounts of the Hockefeller Bamberger Fund carefully studied,
and wish to report as follows:
There remained an unexpended balance in this Fund, as of June 30,

1944, of $85,849.97. There was an unexpended balance as of June 30, 1945

of $31,984.12, making a total for the two years 2284409,

One-half of this unexpended balance, s $83,642,04, repre-
sents funds on hand at the elose of the rotanding is the
same as yours, that this is not ret vided the funds were used

for economics, as stipulated in the
T enclose statemen tor's reports of expenditures
for work in keonomiecs, as fo

19 889,016,76
16
tal pdB2,
In accordance with o tions, this means that the grant is totally

expended for the purposes for which it was given, If you agree, I shounld
be grateful if you would send mvn line, sc that I can so report to the
Trustees of the Institute abt their next meeting,

Yours sincerely,

9 D. leidesdorf, Yreasurer

George J. Beal, isg., Comptroller
The ockefeller Foundation

49 West 49th Street

New York 20, New York
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SCHOOL OF ECONOMICS EXPENDITURES 1945-k46

Salaries - Professors $4,5,000,00
" Staff 55253400
TIAA - 4,920,02
$55,173.02
Eess contribution of Institute 30,000,00
$25,173.02
Stipends: R.P. Blackmur $1,500,00
JeCo Gooper ' 1,666c67
CeDe Lond 937450
Ae Invada,y 19‘&55055
Re Stone 1,800,00
Le Mlmerdins 3,000, 00
$10,359.72
Books and Subscriptions 852,88
Travel and Conferences 25490454
Miscellaneous Supplies 140,60
13;&3-7&
$39,016.76
A




Beatrice Stern research files, Vertical Files, Box 3, Rockefeller Bamberger Fund (SEP)
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA

SCHOOL OF ECONOMICS EXPENDITURES 1946-47

Salaries - Professors $42,967 45
u Staff 5,511,421
TIAA L4s757016
$53,235.82
Less contribution of Institute 30,000,00
$23,235.82
Stipends: J.C. Cooper $4,000,00
C.De Long 625,00
Ao Loveday 1,000.02
D. Mitrany 1,200,00
E. Penrose 1,500.00
D. Tannenbaum 1,000,00
L. Wilmerding 3, 000, 00
$12,325,02
Books and Subscriptions 615.19
Travel and Conferences 989.39
13,929.60

$37,165.42
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From the She’Iby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA

9/16/49
Dr. Aydelotte

Dr. Oppenheimer phoned, and he suggests a conference
composed of you, himself and Mr. Leidesdorf, in Leidesdorf's office
in New York City on Septemer 28th, for further discussion of the
Rockefeller-Bamberger Fund . Dr. Oppenheimer will be away from Princeton
this coming week, but would like us to phone and leave a message at his
office, advising him whether it will be possible for you to be there or
not. I told him your present plan was to be in Waterford beginning on

the 24th.
M.R.
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September 21, 1949,

Dear Mr. Goodstein:
I was delighted with our telephone
conversation this morning, and send you herewith

a letter to Mr., Leidesdorf, the figured from our

auditor's report (which I am glad to

. '“g\\\tletter
t writeMo Mr,

letter should

w agree
with your calcﬁlations), and
which I think Mr. Leidesdg
Beal, I see no reasor

not settle the whole

preserv¢ ¢gne in ysur office,

Yours sincerely,

J. Goodstein, Esq.

¢/o 8, D, Ieidesdorf and Company
125 Park Avenue

New York, New York
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THE ROCKEFELLFR FOUNDATION
49 Viest 49th Street, New York 20

Office of the Comptroller Cable Addresss
George J, Beal, Comptroller Rockfound, New York
He M. Gillette, Assistant Comptroller

June 7, 1949

Dear ¥r. leidesdorf:

The recent report you sent us oo
our appropriation RF 43014 for the
an unexpended balance of #31,934.
for the year ended June 30, 1
The total unexpended
during the two year pe
the Institute for

expenditures under
80, 1945, showed
report freviously sent us
& balance of %85,849.97,

0 : was %67,284.09, Receipts
@ $200,000 - 960,000 from funds of
\Sbudy, 470,000 from Mr. louis Namberger,
eller Foundation., The appropriation of
sehing basis - 81 being paid for every 61

provided by the Institute beyond the #30,000 anmually available
from Institute funds, ‘"hile one half of the unexpended balance, or
#33,642.,04, represents the total of Foundation funds on hand at the

close of the grant, this is mot returnable provided the funds were
used for work in economics as stipulated in the grant, Ve would
appreciate your sending us a statement showing expenditwres against
this balance of $67,284.09 subsequent to July 1, 1945,
Very truly yours,
(George J. Beal)
lr, F. D, leidesdorf, Treasurer

Institute for Advanced Study
Princeton

Now Jersey
0J B8RS
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From the 'Shelby White and Leon Levy Archiv
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INSTITUTE FOR ADVANCED STUDY
PRINCETON, N. J.

OFFICE OF THE
AMERICAN SECRETARY

liny 24, 1949,
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Dr. Robert Oppsnheimer - p.2. May 24, 1949.

|
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¢ ¥ ROCKEFELLER FOUNDATION

49 West 49th Btreet
New York

Dear Frank:

Under the Foundation's appropriation to the Institute
for Advanced Study for work in economics funds are paid in an
amount not exceeding £35,000 a year on the basis of #1 for
each £#1 provided by the Institute, beyénd the sum of £30,000
already available for this work. Unexpended balances at the
elose of each year under the funds so pald to the Institute
are availsble for expenditure during subsequent years, Funis -
paid on this pro rata hasis actually are outright srﬂhts and
the only portion of the appropriation which reverts to the
Foundation is the amount unpaid as of June 30, 1943, the
terminating date of the grant, Any funds held over at the
close of a year for use during subsequent years cannot, however,
be considered as a portion of th; annual sum of #30,000 to be
raised by the Institute prior to claiming our funds,

‘ I hope this constitutes a2 satisfactory reply to your
inguiry.
Bincerely youra;
(s) JOSPFH H, WILLITS
Dr, Frank Aydelotte
Institute for Advanced Study
Princeton, New Jersey
JH®G

‘ gt it
\D 4 c-dw T, g S, P (¥ P N4
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COPY

May 16, 1941

Dear Joe:
I think we had a verbal understanding that
any balance of the three-year economics subsidy provided
by the Rockefeller Foundation which was unexpended in a
{ given year, might be carried over as surplus income to be
i spent for the same purpose on the same dollar-for-dollar
! basis in succeeding years. 1 would be most grateful if
the Foundation would be willing to give me a written state-
ment to this effect for the use of our Treasurer and
auditors. We have been msst cautious in the expenditure of
funds this @ ar and shall unquestionably have a balance as
of June 30th. At the same time, Stewart and Riefler and
Warren have large plans in mind for which we shall need
eventually the whole of your generous appropriation.
With kindest regards, I am

Yours sincerely,

FRANK AvDELOTTE

Dr. Joseph H, Willits
Rockefeller Foundation
49 West 4L9th Street
New York, New York

FA/MR
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September 28, 1949.

Dear Hobert:

Since yesterday I have studied the books
and recerds of this economies grant very carefully,
After the first grant was completed, end we had
| made our refund to the Rockefeller Fou
., | did transfer in 1944 and 1945 $30,000 pe
N | the General Yudget. 1t is a ques ion o

fation whether or not we were Jushifim
this. In my opinion the money b85S
gather that in Wallter Stewartis -
the property of the School o Jidol
from the Institute, That s jor of interpretation,
which you and the Trustees u? péide, My opinion is
that our action was co lde question is not one
between us and the ¢ Fotwuds

v the Institute and tife/Schoold &f Pwonomies. Tf I were
in your place, I wo ace the interpretation of the

nics, as distinguishad

fomptroller of the fe Foundstion, would ask
¥Mr, Leidesdop ether which I drafted for
him, and wo jirash the matter out with the A
School of ' S

#e School of ¥gonomics should have
in has actually been swarded to them.
My own attitude has always been to award them all the
\l money that they could usefully spend, If they now want
imore, I think they shcould make the same kind of case
A ‘for it that any other Department is reguired to make.
T most emphatically do not think that any refund is due
to the Rockefeller Foundation,

Yours sincerely,

CL‘ N Lolsrr e,

’\ Institute for Advanced Study
Princeton, New Jersey

‘) \\'\/‘v"l ,A\.t"\& (t( x [ﬂ) Vet (,}»__ - b / ! q \,{ |
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THE INSTITUTE FOR ADVANCED STUDY
Founded by Mr. Louis Bamberger and Mrs. Felix Fuld
PRINCETON, NEW JERSEY

July 28, 1944
Dear Dr. Aydelottes:

I am enclosing a copy of & July twenty-sixth letter
which just ceme in from Mr. Gillette of The Rockefeller Founda-
tion and which I am sure you will wish to answer yourself
when you have a secretary available, as it concerns the
$30,000 matter and the proposed budget for 1944-45.

The only budget which I have had for 1944-45 is
the tentative and complete one made up for the Institute on
March 1, 1944. From it, I have extracted the figures for the
Economics Section and enclose two copies of it, one for The
Rockefeller Foundation if you approve of it, and also a work
copy for yourself.

Professor Stewart will not be here until next
Thursday, otherwise I would esk him about the budget.

I will sppreciate it if Mrs. Jenkins will be kind i
enough to send me two copies of any letter or statement which
you send to the Foundation.

If you wish a statement showing 1943-44 expenditures
compared with the budget for that year, please let me know.

I hope that you and Mrs. Aydelotte are enjoying some

cool days.
Ve cerel §%$¥
A\AJJAA ,ﬁLn UL(%;£4"’

Dr. Frank Aydelotte
Waterford, Connecticut

Enclosures (3)

BAM :KK
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/

Budgeted last
year 1943=UlL

$30, 000
35,000

35,000
100, 000

45,000
2,400

10,000

24,000

3,600
2,000
13,000

4100, 000

WORK COPY FOR DR. AYDELOTTE

INSTITUTE FOR ADVANCED STUDY

ECONOMICS BUDGET FOR 19ul=lf

Imoous
 Institute for Advanced Study
Tstate of Louls Bamberger, Deceased
The Rockefeller Foundation

PROPOSED EXPENDITURES
Salaries of mfnsp‘n
Teachers Insurance Aanuity Assne
Visiting P:ofnnt

Salaries of Assistants and
Research Stipends

Dooks and Supplies
n'avol, and Conferences
Reserve and Contingent

THIS IS THE BUDGET AS
PROPOSED IN THE TENTATIVE |
BUDGET OF 3/1/u4 for ‘

$30,000,00 19115
35, 00000 |
35, 000,00
$100, 00000
$145,000.00
4,908.00
10,000.00
24,000.00
3,600.00
2,000.00
10 2400
004000400 100, 00000 ;
BAM 3

7f28fuh.
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SCHOOL OF ECONOMICS AND POLITICS

POLICY
BUDGET

RTEFLER, W.
STEWART, W.
AYDELOITE, F.
OPPENHEIMER, R.

File:

Wi ann, B F“/ )

JAlertical File 7 <<

Rocgkefeller-Bamberger Fund

IAS Rockefeller-Bamberger Fund

e (?,"'( o [ (0*"( :

Academic Organization
Administration
Financial
Biographical

2/19/43
5/20/u7
7/8/48
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INSTITUTE

It was, on motion,
FOR

RESOLVED that the sum of Seventy thousand dollars ($70,000), or as ADVANCED
RF 43014 STUDY -

much thereof as may be necessary, be, and it hereby is, WORK IN
ECONOMICS

appronriated to the INSTITUTE FOR ADVANCED STUDY toward

the support of its work in economics during the two-year

period beginning July 1, 1943, payments to be made at the
rate of $35,000 a year on the basis of $1 for each $1 pro-
vided by the Institute beyond the sum of $30,000 annually

at present available from the Institute.

Tae following were the considerations »resented:

Social Sciences

Previous Interest: A grant of $105,000 for work in economics at the

Institute for Advanced Study for the three-year period 1940-1943
was voted in March, 1940,

General Descrintion: The work in economics at the Institute for Ad-

~J

vanced Study has as a guiding policy the reassertion of the umity
of the social studies. The Institute was not established as
another graduate school, or another specialized research center.
Its first task has been to study and to appraise critically the
work in education and research being done in the various disci-
plines in the universities, in government, and in business. The
Institute work has been frankly experimental and publication has
been dellberately withheld. During the past two years its program
has been retarded slightly due to the demands of the government
for the services of its members. Mr. Riefler is at present at-
tached to the American Embassy in London with the rank of Minister.

The economics staff is now ready to emphasize two aspects of
its work: 1) It proposes to increase the number of the ablest
young social scientists invited to come for a year or two to the
Institute. These persons will normally have completed their formal
graduate work and have had enough experience in the field to have
oroved themselves to be of more than ordinary promise. Each will
have in hand the study on which he wishes to worlr during his stay.
2) The Institute staff has also been preparing for limited circula-
tion a series of significant analyses of economic issues - for the
most part in the financial and fiscal field. It is now ready to
reach out to a wider audience with its own work and that of its

2/19/43
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cooverating colleagues, and is considering several alternative INSTITUTE
plans of doing so. FOR

ADVANWCED
Beyond these activities the staff of the Institute will con- STUDY -
tinue its intimate and varied psrticipation in various research WORK IN

ventures such as those of the Federal government, of universities, ECONOMICS
of the League of Nations, and of the National Bureau of Economic (Continued)
Research,

Finances: The Institute is returning to the Foundation 35 per cent
of its balance, estimated at $95,000, remaining unexpended as of
June 30, 1942, While the expenditures of the economics group for

\ the year 1942-1943 will total approximately $65,000, present plans

( call for the addition of one major economist to the staff and a
larger number of younger associates, and will require an available
budget of approximately $100,000 a year. Of this the Institute
will vrovide $30,000 annually and Mr. Louis Bamberger $35,000
annually. I Ea

Future Implications: No commitment. Review at the end of the period.
It is expected that in the near future substantial funds will be
| available for this phase of the Institute's worlk,

Comment: The officers believe that in continuing support of the eco-
nomics staff of the Institute, the Foundation would be forwarding
a carefully planned effort toward raising the quality of leading
young social scientists for the future. It would also be aiding
through Institute publications and consulting associations an ef-
fort to re-emphasize the wholeness of social studies. This influ-
ence will be the greater since the Institute does not propose to
build an institution to compete with others but is attempting to
strengthen existing agencies by working with and through them.

2/19/43
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CHD STUDY - SCHOOL OF ECOROMICS

ROCKEFFLLER-BAKBERGER FUND FOR WORE TN ECONOMYCS - 1940-1945

First Grant

Second (rant

Total

Receipts:
Institute for Advanced Study -~ Basie Support

Rockefeller Foundation Crant

¥r. Louis Bamberger - Hatching Orant

Total Receipts

i

194001 1 _ I9L3-LL 19L5-15 S-years

30,000 30,000 30,000 ['{ 30,000 30,000 150,000

35,000 35,000 35,000 ‘; 35,000 35,000 175,000
i

35,000 35,000 35,000 | 35,000 35,000 175,000

100,000 100,000 100,000 5 100,000 100,000 500,000

IR RTINSO NGNS ST I———

Disbursements:
Salaries of Professors
Stipends to kembers
Salaries of Assistants
TIAA (3 professors, 1 staff)
Clerical assistance
Contributions to C. D. Long Fund
Library
Pravel and Conference

Bquipment and Supplies
Communications and Supplies (for League of Nations)

Total Disbursements
Annual Balance

Accumulated Balance

“Refunded to Rockefeller Foundation, 6/30/L3
Transferred to Surplus, end first grant

Total Disbursements, Refund and Balance

Total Transferred & Accumulated Balance 6/30/L45

i
i
fl

L5,000,00  45,000.00  L45,000.00 || 42,000.00  14i,500.00 221,500.00
8,067.22 8,753.91 4,500,00 || 6,500,00  10,500,00 38,321.13
75325.00 7,200.,00 55600,00 | 4,800.00 3,600,00 28,525.00

2,400,00 2,400,00 ' L,907.50 4,907.68 14,615.18
100,00 550.33 220,00 | 1,553.00 1,987.32  L,410.65
l,h71029 2 2.932008 ',' 2,3330% 6’7360!‘2
3,404,128 2,314,55 2,083.h1 ; 1,658.47 1,938.90 11,399.51
1,786.79 1,819.86 309.33 | 727.76 623.98 5,267.72
397.26 82L.01 363.20 170.25 8.00 1,762.72
163,83 L35.01 I 598.84
66,2L1i.28  70,768.96  63,408.02 | 6L,650.03  68,065.88 333,137.17
1
33,755.72  29,231.0h  36,591.98 | 35,349.97  31,93k.12
62,986.76  99,578.7h | 67,2064,09 67,28L.09
g
34,852.56 | 34,852,.56
64,726.18 6l,726.18
500,000.00
132,010.27



Hoy 20, 1947

Yot Dr, Fronk Aydelotte
Froms Waltor ¥, Stownrt
Subject: Rockefeller-Barberger Pand

Attached is on accounting of the récelipts and dle~
bursenonts undor the Pociefeller-Barberger Pund dunwring
five yoars of its opesntion, and o final eolurm %otaling
the expenditures for the five-year pericd,

A% the time this mm&im wns firat prepored, it
vag ny Intention wmummwi%hmcmnMan
varions dishurgonents. Since that time, hovever, the :
various momoronde which you hafto recoived hovo descrided
in gomo deotafl nﬁﬁmﬁauma;m atiponds fo the wvaricus
neribers, Theso momoranda also show the extent to which
stinonds have boen provided fron outside sources. Coples
of the original applications, Both for the first grant
ond the seeond grant, md the correspondence with the
Tockefeller Foundation concerning the grants are in the
Mrector's files, !

. ¥ith the tmzm of the grants theore was a bal-
anee of $132,075.87 in the Pumd. My understonding is that
the Mol is now egrried in the books under the title "Spocial

 Reserve for School of feonomies®. - I you approve, it would

géom $q o o somnd 1 fwmaﬂlmtoa&vﬁmm
School from ftine to $imo as to the charpes agninst the ae-
ommemwmmsmm Perhaps o
quarterly statoment would he gufflcient for the purpose.
Whon time pernmits, it wvould clso seem to mo advisable to
bring a statenont of the account up~to-date along the llnaa

Qf the statement a%w!mﬂ.

i TR




July 8, 1948

Tt v, J. Rodert Uppenheimer
TROM: W, g. atewmrt
BURIECT: Speoinl Feonomies Fund

‘Ela Diractor's Office has nqmnmi n statdnent shout the
Spesial Zaonemies Fund (formerly known ss the Hgolefeller-Bambarger
FPund), While thie tuformation i3 in your file not be essy
to sssesble and this nenmorandum is intenddd %o rief asocount

of the Fund and its operation,

ipekefeller FYoundation appro-

ark in Sgonomies for a three

sete to be made at the rate
he Institutd raise fronm

n%i.ém ¢ In Mareh 1940
priated §105,000 townrd euppop

yoar peried deginning July ]
of §35,000 & year on the copd
other sources another §35,000

SmntEon of 55,008 Lh-4hn Srsastiog Sours aaresd 55 Sutsh
muyfwtmmn

Pand, ss they were set up on the dooks of

¥ 70,000 B 30,000
foskefeller grant

1 35,000 35,000
tiatohing grant - Damberger —dda000 ~d3a000 v
$100,000  $100,000  $100,

Begause war conditions did not make 1% poscidle to expand the
work in Xeonomios as rspidly as had been snticipated, there was an
sooumalated Balanse in the Fund at the end of the period of over
999,000, In asking for a remewnl of the grent frem the Youndation,

The recelpts I
the Ingtitute were a

Basie support - Institute

the Institute to refund 357 of this balance, The smount re-
wamm 52,56, leaving en sccumulated surplus in the Pund of
£ 3 - .
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ir, Uppenhelimer : Jaly 8, 1648

eoond Grepkt In Pebraary 1943 the Foundation appropriated
m.m for n two-year period towmrd support of work im Heomoulecw,
undsr the same conditions as the earlier grant, This provided
during 1944-45 and 1965-46 an snmual budget of §100,000, of whish
the Institute provided basie support ef (30,000, the Voundation
§35,000 and Hr, Besberger 35,000, YNxpenditures, which averaged
ahont M.@aﬁ annnally, were less than receipts snd the surplus
in the Pund as & remlt of the second grant was ovey
$67,000, This delance, if added to the suwiplus from the firet
/ t, would lesve an acoumilsted mlm in the Jund of more than
7 1 §132,000, on June 30, 1946, the date of terninatibn of the grants,

ment of expenditures, are taken frop gy Igdiled analysis of the Tund
subnitted to Dr, iydelotite on May A ! A eopy of thie mnn
iz attached, It then developed iRt \@ Xalanee in the sscount
(Specinl Feserve Acsounte-Sohopl of Weogonice) as ghown by the
Treasurer's Uffise in lew ‘! fi, 444 hotadves, The discrepansy wae
$60,000-~the Preagurer's OfPYe dprdag w balanee in the assount as
of June 30, 1946 of 172,004, %7 gl of over (132,000, The ressons
for this difference mt eing evidpnt, In seking wy the dDudget for

3%, 194 dad on-dune 30, 1945 sppropriations of
A this reserve aceount to meot what the
fride as “Basic support,”

reddvy fulfilled the commituent made by the
Institute at the um of the second grent 1s a matter of inte
tation of the agreement, not merely s matter of boolkkeeping., Tnstitute
under the segond grant wes obvioualy different from that
under the first, yet the sgresment was the same, Under the gecond,
a9 under the first, the funds from the Foundntion snd the matehdng
grant wore to be "beyond the mws of 30,000 smnually at present
svailable fyom the Inetitute,” Aetuslly the J60,000 was teken from
the seousmliatsd surplus of the sarlier grant, reseining after the
gzzamtm rofund to the Foundation, time practically exhinelng the
¢726,08 remainder of the first grant, In effeat the Institute
N finsneed its ocomaitment by draving upon the surplus of the eariier
grant, and was thus relieved of the necesaity of providing funds
from eurrent income, =s was at least implied in the second grant
and wes the procedure under the first grant, So far as I know, no
finsl sseounting for this grant has bBeen rendered to the mmma
and I &:ﬂ:ﬁ see how one osn be rendered until this point has deen
alarifi
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The practice has been for the Gehool of Zoonomics to make
expenditures from the Pund, within ite speeified paurposes, subjeet
to the spproval of the Director. The only exeeption to this were
the two expenditures from the Pund of 30,000 esch, which were
mode by the Diveetor without advising with the School of Beownies,
| The Compirsller's Office now farnishos us with guarterly statements

Y| of expenditure snd balance, On June 30, 1948 thare remained in the
| Speatal Besmomias Pand s total of $67, 546,53,

In making 1%s applioation to the Joundstle far the first grant,
the Iastitute emphasized the interest o2 the 4k
. Warren snd Stewart) in the inorense of-wade
h,y finsnee in the sconnnle wwaz
putline the major flelds of ingu
(rvu Bemberger's sstote) were ednshie;
1 work in soonomios m&mu susdy T
VI 4 pontnis J for an additional professor 4h Sodug?
included in the estinnted Pulge

3 G 5‘-;, of ﬁiﬁ Wlﬁ played

muv mmd inddoated in

L/ Apdionted that large funds
m fature, dut that the

Yualddompped Yy delsy, Provision
o &t & selary of 516,000 was

-

it of the Fgonomics faeulty in reasser-

boeinl ’M&u. Agrdn provision was made
the addition of one msjor ee nomiat,

Agstitute, upon vecommendation of the

}Muaet the mw §7 the
in the estimated Yuflg
Moo | hater the mtn ~ ‘
Vi f fzel dm-drvitation to be extended to such an ecomomist,
For veasons not necusery to mention heve, this esonomist was not free
o& the time, and the invitetion was not extended, Vhet was contem-
plated ae a Sohool with s fasuwlty of four, has now, with Profsssor
#efler's departure, besome n fmlw of twe, one which retires in
tun yesrs,

Uges of Fund

In the attached statenent, under dishursementa, there is s

gonersl olsssifisation of empenditures of the Eahool of Neohomies

7 for sach of the five years (1540-U1 te 1945-46) snd a total for the

- five yeares, Thess expenditures, of course, were rot entirvely sharge-
shle to the Fund, sinee in each year the Institute eontributed
$30,000 of “basie swpport.” Also it does not inelude expenditures
nade from spesisl grante (sueh a8 Foundation supmort for Jeoper) or
. memborship stipende provided by outeide swpwort, Fapenditures by
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the Institute, supplemented by the Fund, averaged sonewhat more
then #66,000 for the five years.

If it is decided that the 60,000 vithdrawn from the surplus

of the Fund (te moet the 530,000 a yenr commitment) is properly
e to the Pund, then for the aversge of these five years

Heonomies vork has enlled for an mamel expesditure of $18,000
by the Institute and $48,000 frowm the Yund, This result does
not seem to me to be in sosordance with the understanding entered
into batween the Foundatlon and the Institute, but 1% is & matter
1 wuld prefer to have others pues upon,

Y
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FOOTHOTES TO MEMORANDUM OF JULY 8 ON SPECIAL ECONOMICS FUND

In writing the memorandum of July 8, some points were omitted which
did not geam immediately relevant,

I, Percentage Refund to the Rockefeller Foundation at the end of the
first grant (June 30, 1943),

In ealculating the emount to be refunded (934,852,) a figare of 35%
of the balance remaining in the Tund was used, This spparently was agreed

to by the officers in charge at the Koakefeller Foundation,

It ie questionable, however, whather this is the proper “asis of
caloulation, The Institute had agreed, in obtaining the grant, to pro-
vide $30,000 annually of basie support, The remaining $70,000 was pro-

vided amally $35,000 each by the Foundation and Mr, Bamberger, The total

expenditures for the School of Economics nveraged during the three years
of the first gront sdout §66,000, or about 836,000 in exsess of the dasie
owpport fisuwre of §30,000, Bince the outside money waa ralsed as a match-
ing grent, the proper procedure would appear to de a retwn to each of the
donors of 505 of what remeined in the fund. In other words, the balance
in the Yund at the end of June 1943, $99, 578.74, would heve reguired a

refund of half this amount, or $49,780,37. It ic quite conceiveble that

Kr, Bamberger at that time, if the funds had been returned to him, would
hove made that smount available either to the general rurposes of the
Institute or have left it as a free and wncommitted Mnd to the Scheol of
Economies., So long as the Fund was kept intact, however, with & surplus
even after the 355 returned to the Foundation, the Fund remained wunder

_\tha original commitmexte of the matching grant, Thie is the meaning of a

‘matching grant,
I1, Pregent Situation and Alternativoes

The firat step in clarifying the situation is to determine what is the
proper aseounting procedure under the commitments and thus make pogeidle
a final accounting to the Foundation for the Fund, ¥When the suplug in the
Fund, both at the end of the first grant and at the enmd of the second grant
has been determined and agreed upon, then certain alternatives will arise,

A, Expenditures from the surplus remaining in the ¥und could de made
for the specified purposes as set forth in the eppiliecstivn ond the Foundae-
tion grant, At the time of the first grant the Foundation recognized thet
fthe program submitted is not am preciss and definite 2¢ those which the
Foundation usually receives,” On one point, however, the estimated dudget
of the School, as a statement of intent, was entirely clear =nd precise,
fach grant provided financisl support for the S-year period for the addition
of & fourth economist to the faculty of the Sahool of Eeconomies, The fizsure



Beatrice Stern research files, Vertical Files, Box 3, Rockefeller Bamberger Fund (SEP)
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA

-2 -

mentioned was $16,000 anmually, or a total of $80,000 for the five

years, The appliuation of the Institute indicated that "in the future
large funds are expected to be avallable" and it was the expectation
that at the end of the S~year periocd the Institute would bYe in a position
tm neot the mlary of the additional ecoromist out of ite current income.

These empectations and commitments may have 'bemn imprudent or short-
sighted and may not have sufficiently sllowed for & possible change of
direction in the general poliey of the Institute, The frot, however, that
the second applicsation also expreseed the it ention of adding & fourth
economiat indicetes that over thet S-year period the purposes have not
Sarhy th )= L\oham-a It is, of course, always open to the Institute to change its

i
k

N.h.

mind in such matters, but when funds have been raised wpon so definite
an expressicn of intent, it raises a question as to the proper dlsposi-
tion of any surplue remaining in the Fund,

B, OUne altornative open to the Institute would be te present the mate
ter to the proper officers of the Foundation, explain that the cireumstances
during the periocd of the S-yeamr grant did not meke the addition of a fourth
@conomist feasible, and %o inguire how,in the judgment of the Foundation, the

( matter should now be handled, The fast that at a ninimum, $80,000 appears
to be involved, indicates that it is a matter of some concern %o everyone
invelved,

It may be thet the Foundation wonld feel that in the ciremmstances
past commitment was not binding on the prosent, It might be willing to
release the funds to broader purposes than those specified in the grant,
This, however, is not something to be teken for grented and should in my
opinion be fully explored with the Foundation, In gemaral, when guch cir-
cunctances arise, it is a simpler promdm'o to return the funds and make
e new applieation for fuada that might be made awvnilable for other purposes,

Relations datween foundations and undveraities in the finaneing of

particular projects are delicate natters amd a good deal influenced by
{atmm&mo and personalities, If the work in economics ot the Institute
ids not to be a:xpamled as originally contempliated, or in fact, to be dimin-
ished, 1t seems to me that o prompt and Ml disclosure of intent shounld be
made to the Poundation, It is obvieus from the terms of the grants (proe
viding for $30,000 basic support and £35,000 of matching grant) that the

B | e . Foundation regerded the Institute at that time as a promising place for

| the development of o long-temm program in cacomomics, If Uhe ocirewmstances

| heve changed, then the matier ghould be openad for reconsideration,
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Unless the specified purposes and limitations for the use of the
Bgonomics Tund are clearly recognized, the Fund is likely to besome
régarded 59 an "all purpose fund", so that vhemever a situation
arises which is not provided for in the hudget or easily met out

of the contingensy fund, suggestion will be made that recourse be
had to the Heonomies Pund,
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ROCKEFELLER-BAMBERGER ECONOMIC FUND Foundations
AYDELOTTE, F. Biographical
LETIDESDORF
OPPENHEIMER

Letters May to September, 19,9, on final accounting
Rockefeller balance of June 30, 1945,

Filed in Vertical File under # "E" for Economics.

A, 2/1/56 (Elsa Jenkins) Rockefeller-Bamberger Fd., File No. 1
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&pﬁmh‘%r 21’ 199

Dear Mr. Goodstein: L1y

I was delighted with our telephone ; -

conversation this morning, and send yecu herewith

a letter to Nr. leidesdorf, the fijures from our

auditor®s report (which I am glad %o know agree

LR with your caleulations), and a draft of a letter g
A 4

which I think Mr. Leidesdorf might write to Mr.

Beal. I see no reason why this letter should

not settle the whole matter,

I send two copies of each paper,

thinking 1t may be a convenience to you to

preserve one in your office.

Yours sincerely,

J. Goodstein, Ksq.

¢/o S. D. Ieidesdorf and Company
125 Park Avemue

New York, New York
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T,

Sepbaber 20, 1949,
Near Oame v
~ Dre. tppenheinor is eut of town today, and conseguently /
i o::..u.ad wou on the telephone, I thought you would say Josb whatb

y«ma that 4f I could prepare you a sbatement avout this Logke=
aller Fund, you would be giad %0 have it, I socordingiy Sook

: tkm Lotber of the Compireller of the Heckefell r Foundesdon, Yeorge

Jo Bealy, and compared it with the stabenent of Institute expendi-
tures for 1045-46 and 1946-47, I send you herewith sli these j
papsvs, and bope you will show them Lo ¥Wr, Schur and Hr, Goodsbeine.
I am sonding Mre ﬂno'muin 8 gopy of this htw. ‘

You wili note thas Mir, Beal says thab the 983,642.04,
being the twtal of Foundatlion funds on hand &b the close of the
grant, is not returnsile, mmww«m:uwmodmrwrkm
egonomics, as stipulated in the grant,

iiro Mol anks tornltnmntofﬂnmmutum ofshu
}umi, plus what remained of Hr. Yanberger's esontrdibution, um.ng a
total of 67,204.,0%, as of July 1. L9454

: I endlose alio two shaabs drav frvn the suditorts ruports,
showing expenditures in economics for the twn yeavs Lollowings g

194546  89,016.7%
154647 A7l ‘
. Total .

These fim m'o all easily verified from cur suditorts TeROThE,
erd will, T an sure, satisfy the i&mlvctollnr Foundatdon.,

EanaM%oiaMW,Mah'ﬁth&nkymmmt

write to Mr, Neal, with any alterabions you think suitasle. If

v, Honwr and Nre Gocdstein find this all satisfectory, please let
me knowe Erwunttcduuw the satter furdher with Oppen—
heimery, or with me, we shail of course either of ue be giad to come
over and see you, As I seid to you over the telephone, the 20th is

. mot espeeislly convenient, but could “e managed, T think, however,

a lstter alonyg the lines of tho enclosed draft fyom you to Iﬁr. Hoal
wili u.ttlo She matber, J
Yours sincersly,

e D, letdesdorf, fsge | ‘ -
i25 kK & anve /
New York 17, New York
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Dear lir. Beals _
; In reply %o your letter of June '?., 1949, ¥ wish to say that 1 |
have hod the accounts of the Fockefeller Bemberger Fund emrefully studied, 2
and wish to report s followsy . : Fe e |
There rmi:md an unexprnded balance in this Fund, «s of June 30, L
3 lﬁl.&, of %5,549.9’7. Thare was an mnxpemmd zx-uaxm as of Jum 30, 1S ‘
of 58.i,984.,12, :mbd.m & tobal 4’:::- the two yea }! of '867,284.,09, |
"’ Ome~hall of this unexpended balance, nemely, E&v,w.ﬁ&, repre- _ "\
gents funds on hand at the elose of the dranb. (‘*-.n' understanding is tho |
tame ug yours, thabt this iz nob w‘auma«.w. pmﬁd.d the funds were used
for uoommm, a8 stipuiated in the m'ant.
T enalose uwbmmnm fmm the n}xd’tmr'r* réports of expenditures

for work in Veonomics, as fsllowss

194546 389,016476
1046477 : 5874 465
Total ,]83.

In accordance with our caloulstions, this means tha' the grent is totally
expenied i‘rar tile Parpes«y for u. ah .’u‘. wag givem, If ymm agfae, I shonld

be oratefil it you wild send ne & line, 8¢ that I ok so revort to the

l‘mtm of the Inatitute al thelir next meebing, |

Yours sincersly,

- fe Do Toldesdarf, Treasurer

Geo Jde isal, Gy Go:qs’hml.ler
- The “nckefellier Youndetion

49 West 49%h Street

New York 20, New York
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Deax Bohorhs

idnce yeaterdsy I have stwiled the books
and reccrds of this coconomics grent very carefully,
AMmfm'hmﬂtmmmplm,mdmm
made owr refimd %o the Rockefeller foun
did trensfer in 1944 and 1945 $30,000 "!'
the Ceneral “mxdget. Ituaqwsbhm of |inderpre-
tation whether or mot we were jJjust
this. Inxvepindonthemm e Samtant
gather that in Walter Stowardle—api
mmmﬂyefwml

WOp&ni.anis
¢ quostion iz net one
£ Be 17{ I were

- Poundat don, would ssk
¢ lotter which I drafted for
n ﬂm mbber out with the

pne Sehool of feorvumios should have
an has aotually been awarded to them,
wmmumomummsammmm
money that they could usefully spend. If they now want
more, : think they should make the same kind of case
for 1% that any other Department is reguired to make,
I meat emphatically do sot think thot any refund iz due
to the Rockefellisr Foundatic:,

Yowrs sincerely,

r, Bobert Oppenheimer
Institube for Advanced Study
Princeton, Heow Jersey

CAs g Vb h“

N faaees ~rlle
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PERSOMAL

Dear Sams

I have your letber of Septémer 21 enclosing the
correspondence with Mr, Beal of the Rockefellgtr PFoundation.

prepared the material which I think you will
over to you in the care of ir. Goodste lier in the day
I had a telephone conversation with
pleased to hear that his figures, mgde
absolutely with ours,

I accordingly drafted ¢
send to ¥r, Beal, along with the
that that will settle the matte ¥ ew of the statement in
kr, Peal's letter tha’ "gne Tu I ehy unexpended balance, or
$33,642.04, is not retuyfng- puided the funds were used for
« whe grant.® This wes
certainly the case,an anoompilodbywuagreo
exactly with my daleviatiofs—and Mr. Goodstein's.

b figures which you sent %o me for the
reason that youk X gept is written on heavier psper, and
may, therefore, make s PHetter impression, I had to make so
many copies for my own use, for the use of various people in
your offices, and the comptroller's office hare, that I had to
use thin paper to make them elear, I think the statements
which I sent you in care of Mr. Geodstein are complete and
accurate, and I have no doubt that they will satisfy the
Foundation.

With kindest regards, I am

Yours sincerely,

8. D, Leidesdorf, Esq.
125 Park Avenue
New York 17, Hew York

2 which I think yeu might
28, and I have no doubt

P
‘
!
1l
|

i
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June 11, 1949,

Uear Gam:

I heve had eompdled the information you will need to
answor i, Jcale's letter of Jume 7, which I think Dr, Oppenheimer
gave you yestorday, I enclose & copy of Yanle's letter, however,

on the chance that you might have falled to moeive it,

The expenditures of the Institute, made from the
fiockefeller-ianberger Fund, following 1945, ars as followss
1945=46 Total expenditures £6G,016,76

lesz contribution from Institute ﬁ.%.%

194647 Totnl expenditures 867,465 .42
less oontribution from Inetitute
P i)

I exprot that thet will be all that the Hockefeller
Foundation will want, but T enclose a complete tabulation of the
| th-fortm”hmym case you think it advisable
% send them to him, You will note that in these two yoars,
excluding the contributicn of the Institute, our expenditures
: exceeded the balance of £67,204.09, [ nditures in subsequent
' years after Mpr, Ssnberger's estate was settled, and his boqueat
boeumﬂnbh.mnwimmmadinwm. The tw years
for which ! give you figures cover the period of my rootm;zdx
and mm:: exhaust the Hockefeller contyihution,

You «4 11 remember that we recovered from the Bawberger
estate the amount wideh Mr, WMM«!, even before
the estote was settled,



: i

Be'é\trice,‘,Ste{T research files, Vertical Files, Box 3, Rockefeller Bamberger Fund (SEP)
Frorh the Shé)by \thite and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA
£ g =

Se Do leidesdorf, Beqe = pPe2e June 11, 1949.

-i?owo this give you everybh ng you want, or wuld 1%
bymychamhonmnn&mutomtohawndmﬂamw
for your signature in reply to Mr. Jeale?

Yours sincerely,

il

R

Bow York 17, New Yerk



¥

Béatrice-Stern research files, Vertical Files, Box 3, Rockefeller Bamberger Fund (SEP)
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SCHOOL OF ECONOMICS EXPENDITURES 1946-47

Salaries - Professors $42,967 45
" Staff 55511621
TIAA Ly757e16
$53,235.82
Less contribution of Institute 30,000,400
$23,235.82
Stipends: J.C. Cooper $4,,000,00
CsDe Long 625.“)
A. Loveday 1,000,02
De Mitrany 1,200,00
Es Penrose 1,500,00
D, Tannenbaum 1,000,00
L. Wilmerding - 3,000,00
$12,325.,02
Books and Subscriptions 615.19
Travel and Conferences 989.39
13,929.60

$37,165.42



The Rhodes Scholarship Trust

Nay 24, 1949,

Dear lohords

I had a talk with Joe ¥illite over the telephone this
morning, sad he wuld like %o heve you write & lotter to the
Roakefaller Toundabion on behall of the Inatitube stating owr
request, 1 think the best fhing for you te do is %o write
to thew saying in effect that we rebwned tleir shars of the
wnexpended balance in 1943, with the understanding that no
sush retuorn would be veguired in 1945, If you will tall with
juella Trinterud, she can pive you the deteils,

it is quite true that Bhe grant wade iu 1943 was

“ymder the sams terus® as the grant wsde im 1940. Wy understand-
ing of this phrase “under the same Seras® was thot we shouid
mateh 1% in the sawe way that we did the grant of 1940, fumish-
ing & basis nf 930,000 per yesr from the Institute funds for the
Sehool of Beonemligs, snd matehing dellar for delliar the Rookew
%anaigg of funds in excess of that amount, That, of
souwrss, we did, ;

T koww Shes T did not understand in ay om aind that
we should meke any rebarn %o them in 1945, I dd feel thet we
should meke She money last ss long as possible, and spend it
esonominally, in view agnggwsi%z-ﬁﬁ!g
%gg%gag shenld recedve from v, Fasberger, or
when we should receive 4%,

g‘. gim&»‘»&«’é
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A ™
“w

b

Itynuunhlkw;thmilammcnd, she can give
you the exmet figures, dates, and amounts to support these
general statements,

Yours sincerely,

ir. Hobert Oppenheimer
Institute for Advanced Study
Princeton, HNew Jersey
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