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confront th 170rld t th oonclutlion of ttl pr· nt war. I r ·e&l1z. t t 

t pro~r t y on, d1nth vry 
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o nt1on . 81 U10Mt contribution in thl.s t1 ld auld of' GOur be 
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II rch 2, 1940 

~---~. 
Memo r:tl n dum 

To: Dr. 

From: 

Subject : Work at the 

I.. General Or1ent~.tion of Institute for Adys.nced StudY 

The work progr~ of the Institute for Advanced Stu~ differs in aeTera! 

T1tal respects from that of other academi c 1nstitutionn. It is not organized 

to teach in the sense that It announces courses, holds c1 s es or confers degrees. 

, either 18 1t quipped a a research institution with the facilities . such s 

labor tories . necessary to the prosecution of org nized rese .. rch. The Institute 

con ish e enti 11y of a. group of indiTidual scholars and the work rogram of the 

In ti~te is or~nized around the problems engaging the attention of those scholars. 

II. Group in icon mics 

Our group in economics consists of Professors Rie!ler. Stew rt and arren. 

Before co Ing t o the Institute all three had wide and intlm te contact with the 

role pl81ed by finance in t he orgQ nlzatlon of contempor economic sOCiety. This 

cont ~ct embr ced not only the theoretic I formnlatlon of problems . but also, the 

org~iz tion of r se reb t ard their clarlfic~t1on and the appl1 c tion both of 

the implications of theory d of the findings of r 0 rch to the test of utility 

in the field of public policy .. 

III. Field of Cqnct'ntre.t1on in Economic. 

At the Institute th economists propose to concentr te their work toward the 

incre se of understand.i g of the role played by finance in the economi c organiza-

tion of society , i.e •• they propose to devot their energiee mainly to a study of 
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economic phenomena from the1r flnanci 1 aspects. Their major fields of interests, 

consequently, re the following: 

A. International Finance 

1,. Problema of the Foreign Exchanges 

( a) Exchange controls as ,comp red with free exchan 8 and 
fixed exchanges.. 

(b) B rter agree ent , stabil1z tion tunds . and C$ntral 
bank reserves, both gold and foreign exchange. 

(c) The role of central intern tlonal money markets. 

(d) The Bo-called "gold II problem,. 

2. Problems of the B lance of Payments. 

(a) Tariffs, quotas, barter agreements, investment 
flow .. 

( b) Economic readjustments consequent on and likely to 
result from the war. 

3. Problems of Intern~tional 0 p1tal Movements .. 

( 8.) Long term, sho r t te rm .. 

( b) Direct" inve tment va. "m. rket- itl.sp1redd mov menta ... 

(c) EqUity VSt f~xed intere t~ 

( d) Privat VB. public borrowers. 

(e) Private VB. ~ubll0 lenders. 

( f) Bot money 

(g) Politic 1 security for investment. 

B. Intra-national 71nange. 

1. J'inanoial organization of society. 

( a,) The money market. 

( b ) '!the securi ties markets -- bonds., equities. 
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(c) The mort gage market -- commercial, residential, farm .. 

(d) The marke t fo r consumer credit .. 

(i) CentrAl banks and Tre~suries. 

(f) Commerci a1 banking institution .. 

( g ) Investmen t bankers. 

( h ) Mortgage bankers. 

(1) Finance companies 

( j ) Insuran ce institutions. 

(k) Trustee institutions. 

Economic Fluctuatlon8~ 

( ) Bueiness cycles .• 

( b ) Saving, -- dhsavlng and Investmen t .. 

( 0) o pital formation -- grOGs and net_ 

(d) Prt ce phenomena.. 

Fiscal Pol i cy .. 

( a ) '1' axa tion. 

( b) Public expendl ture. 

4. The Organization of Financial Risk. 

(a) Interest rates -- hort term , long term.. 

( b ) Profi ts, 

( c) Losses,," 

C. Economic, of W6r Finane._ 

At the present time, when the world 1. at war, most of these topics 

take on a further e1gnlfi cance.'1'hey r a ise questions of the economlc or­

ganization of society at war and carry implications with reg rd to the 

economic society t h t w111 emerge from th1it war. 
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IV Me)hod. of Work 

'!'he recitAl of this 11 t of topics i. not pre.ented to indic t8 their rela.-

tive importance, but merely to glv an indication of the cope of the ctivity 

that is implied in the phrase "financial organiz tion of society." Our group 

propose. to keep in effective contaot wi th this broad field at three levels, 

namely, (1) the level of theoretical formulation of problem., (2) the level of 

organized reee rch on problems , and ( 3) the level of ppl1c t.1on of the results 

both of theoretical formulation and of research findings. This involves:-

1. Theor tical formulation. 

() Inti te contact with scholars ever.ywhere working in 
financial problem through reading of manu8cripte, 
correspondence. and c·onference8' both at PrInceton and 
outside., 

(b) Influence on thought through Bugge.tiona and criticism 
of manuscripts, etc. t as well a8 through direot publica­
tion. 

~. Organ iz tion of rese rcb. 

() Effective knowl edge of researoh in financi 1 problems 
now going on, wherever it is located, in universities, 
research bur aUB, publio and private , or governmental 
agencies both her and abro d,. 

(b) StimUlation of rese('l.rch, clariflc tion of research 
methods and objectiye., and crltlchm of results" 
wherever 9uch reeearch is being effeotively conducted. 

(c) Partlcl~ation in actual conduct of rese rch, particularly 
in such programs s those of the Finanoial Section of the 
League of Nations and the N tional :Bure u of Economic Re­
learc 

3. Applic~tion of findings. 

( a) Maintenance of close consultative arrang mente with publio 
polley mRking bodies in the field of finance, e.g., Trea­
suries, central banking institutions, both here and abroad, 
League 0 f Htiona. 
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v. Effectlveneu of Approa.ch., 

It is the present Judgment of our economic group th~t effective progress i n 

t he soclal science. 1& not to be sought today 1n a single outstanding contrlb'tLticm 

th~t will revolutioni2 all t hought and lead to the adoption of "proper" pollcles 

by statesm~~ and b usiness men. T~ economic problems with whlch they are concerned 

do not lend t he selves to t his pproacb. ther th Y consist of clUllters of re-

l a ted problems to b worked on ell along th line ch phase mu t be holated 

intellectually to be an~lyzed nd to be cl r1f1ed through the :ppl1ea.tion of re-

search techniques where rese roh i8 applicable. V lid findings must then be a.p-

pl1 d both to the Ma.lysis of other problem and to the formul tion of policy, as 

t1 e d circumatMee permi t. 

fhe cur ent world Bitu~tion furni he. a concrete example of the :pplicability 

of this approach... At th present time wi th the world. conTUl d by jor wa.r re-

presenting basically two r~dically different forma of conomic organization, there 

are few general postul tee on which th e economist in the field of finance can work 

wi th any assurance of the applica.bili ty of his resul t8 In th future.. 1 t is neces-

Bar,y consequently for the economist to be sure to restate constantly the theoretical 

formullltion of bis problem as circumstance r quire . to concentrate organ1'zed re-

search upon t hose individual phenomen which meet the requirements of being like~ 

to endure. a nd to pply such insight as he acquIres as op-portunl ty permi ta.. 

VI~ Faa B1b!ltty of Pro,ram. 

r- The undert~ng here outlined 1s so broad as to raise the question of its 

fe sibil! ty. Our experience in the short time we "e been in ext.stenc • how­

ever, give. us confidence in our a.pproach. Our eoonomic group is already operating 

effectively on the lines utlined, -partlcuh.rly at resea.rch organizations such 80S 

the NAtional Bure u of Economic Res rch in this oountr,r as well as at compar ble 

centers abroad. '!'hey re a180 in effective cant ct with public policy making 
bodies. 
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VII. Resources leeQed. 

While the Insti tu te has funds to maintain the economie group, i t .B resource. 

r not a t present sufficient to give 1 t the support it warrants. We are asking, 

therefore. for supplementa17 aS81 tRJIce.. The e f'tmds requested are not for or­

ganized researc:m in finance as such. The fa.c't-finding involved in organized fl­

nanc1 1 research requires large amounts of money. l ' rger thlUl the Institute wishes 

to admlnister~hen our group work on problems such as these, they expect to 

prep re sepa.rate reqllests In cooperation wi th other lnstUutlons, such as those 

already gl'!m ted by th loundatlon in connection w1 th the pro ram ot finanoial re-

earch and the pro"'ram in fiscA.l policy being conducted under the auspices of the 

National Bure u of 'Economic Research. The supplementa17 funds re-quested here re 

to permit our g roup to carry out their in,divldua.l partieip tion in these programs 

.8 well all t he other activl ties outl1n~d above A proKr such s thh in-

volves a. certain amount of travel And a consider!'tble expense for conferences here 

in Princeton. It involves, fore~ple. the availability of stipends to permit 

younger economists Just past the Ph.D .. level and alo more mature men of tested 

e~erience in the problem" to work on special I\spe cts of financial problems t and 

to exploit 6p olal studies, 11luminated by , but not covered by, the more organized 

research institutions. Finally; it involves considerable sums to bring to the 

I nsti tute for longer per1ods{J outstanding cbolars in economics and finance both 

from this country and abroad to work in tlmately w1 thour group as cond.i tiona per­

mi~ 
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reb 2. 19Iro 

To : Dr. Jo .ph B. WillSt, 

r00: Dr. yd.elotte 

Conomic, A.t th 

! 

1. G,nern1 Orhmt"'tisn ot Inltitute tor dyanced StudY 

Th. work ragr· of the In~tltute for vnnc.d Stu~ 1rfers in aev r~ 

vit 1 ~ eeta frcm th4t 01 other d.mic 1nstit tiona. It is not org~lzed 

to teaoh in the ns thqt it announo s course. holda 01 8S'S or conf -8 deg a. 

'\ e1 ther 1 "t equipped as a r ee""roh in9ti tut10n w1 th the facHl tie • uoh 8 

labor tor1es, neoeUIll"Y to the pro f.lCUt1011 ot orgl"..nh d re$e;.:,rob. '?he lust! tute 

con.1st. euenti 1l.1 of a. croUp of ind1v1d. 1 9chol!'lr nnd the" r)r nro r~ ... of the 

In tltute is or~nIzed round to ~roblem& en ~ng th at ention of those 80 01 r • 

Our gro'll in economics conai.ts of 11ro1889or8 i fl.r, St.w rt ~d lI11'r n. 

B for. o,mlng to the In tttut. 11 three h d ide and lntim te c ntnot wlth th 

rol. played b tinNlce in the erg-miT tieD of cont. por ry .cono 1c society . 'fbi. 

contnot e br 0 d not onl the theoretic 1 formulatIon of proble I, but ~l.o. the 

or~ n17 tlon of r se, r on tc~rd t h ir ciari 1c~ t10n ~n t e p~11cation both of 

t he 1mpllC3t ons of theo and of the !1ndlnga of r eqTch to the tea\ of utility 

in t.h ft l d of publio l>oHcy. 

In. ·coneal ea 
At th I st1tute tbe conomista ~ropo to ooneentr ... te h 11' .. ork to 1'd the 

i ner I of underet ndt", of the role pl~ b,. tin nc in th economl C org 1. -

tion ot 80ciety, 1. e • • they propose to devot theIr energl I mainly to stUdy of 
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conomic phenomena from tb 1r flnanci 1 spects. their ~Jor fields of lnt reete. 

cons uently. re the following : 

A. International l'iPIIlllCl 

1. Problem at' the foreign EXQb ge8 

() Exchange controls R8 comp<.lr d nth free exchAA ·8 end 
fixed exch",ng s . 

(b) B rter q,gre ent. stA.blliz tian tunds. tUld C8ntrRl 
b k r erv •• both cold And foreign exch . • 

(c) 'rhe role of centrlll lnt rn t on 1 mon 'T rkets. 

(d) The so-called "gold" problem. 

r? Probl . ce of ymeat . 

( ) T rl1fs. quotae , b rter greem te. 1nveltmen 
flo,. • • 

(b) Econ 10 r adJua ents c nGe uent ouod likely to 
r~.ul t tram tb w,qr. 

3. Proble 11 of Intern t10n 1 C pit. 1 ,ovementa. 

( ) to te • short term. 

(c) Equ1 ty ve. fixed. intereat. 

( d) Pri va te VB. oubl1 0 borrowers. 

( ) Pr1vBte Y8. public lenders. 

( f) Ho t money 

(g) Pol1t'c~l eGourtty for 1. vest eDt. 

B. Intra-naHan'll rinange. 

1. :J1nCU'le1 1 or~h tiOD of floetet,r. 

( 1\) 'Phe money m l'k t . 

(b) trhe •• curl tiee Ill. ncets -- bond... .qui tie • 
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(0) 'the ttlOrtgB&e m rk_t -- cOlJ'lJllero1A.l, residential, f 1'1:1. 

(d) The arket tOT cons r ored! t . 

(I) Centr bAn. and. 'n, uri e. 

(1') Co roi;U. b 3d infltitu.t10ne. 

(.> In elJtment nk rae 

(h) Mort ge b nkera. 

(1) Fin noe cop nie • 

(j) lU$ur oe tnetltutions. 

(k) Trustee in t1 tutiO B. 

2. 'Econom.io l'1uctuation • 

( ) BUBlneu cycle • 

(b) . S ~1ng8 -- dls8AV1~ n4 inv ut ent. 

(c) C:pit 1 tOrmE!.tlon -- eros nd net. 

(d) Prio pheno • 

3. 1'1 oAl Pol1C1. 

( ) 'r tiona 

( ) Publtc expend1 tur • 

4. The Or l~at1on cf 1 ne1 1 11k. 

(.) I ter lilt rat • -- h l"t t~ ~ lon te • 

(b) Prot! t • 

(c) Loue •• 

At the r sent t1 ., when the world 1 t w r, most of theee tople& 

t~,k. on furiher Bigtliflcance. '!'he, n1se ue.tiona of the econo 10 or-

R: 1z t.1on of oc1ety flt w r and c rry 1. l1catlon Ith l' ard to the 

economic society th. t 111 emerge fro thnt .. r . 
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IV. Mitho4e qf ork 

'!'he ~c1ttU ot thie list ot topics 18 not pJ'eGented to indiQ te their reI -

tlve i~port~c • b t me~l7 to give ~ indIcation of th s cope of the ctlYlt~ 

tha.t is 1arpl1 d in ttl phI' e II ftMncl 1 or hQtiolt of sootty. · Our f:rou 

proposes toe '0 In effective con ,ot with thh broad f1 14 at t.nr 19 level . 

namely, (1) th lev 1 of th oret1c~1 forroul tion of preble •• (2) the 1 vel of 

organt"ed r aearch on problems. and ( ) the 1 vel of appl1c, \10n of th r aultl 

both of theoretical formulatIon and of r 8e~rch findings. This lnvolvea : -

1. Theoret! CtU fonaulation. 

() Int1 te ontaat with achel 1"8 ever,ywher~ working in 
tlna.ncl 1 'Proble through rea.ding at manu8crlpte , 
corresponcienc .. A.nd cont renee both at Princeton Rnd 
outside. 

(b) Influence on thOUf,ht through 8uggestions nd criticism 
of manuscriptl. etc. , as well as tbrou h 4ir at publica­
tion. 

2. Or I".ni A.tton at reS8 reh. 

() trective knowledge 01 research in f1n~).nal 1 problem 
no" going on, wh I' ver it 1. 8 located, 1n un!v.r 1 ties . 
re.~al'en bureau., public and. priv te~ or goy.ernllientRl 

nebs both h re and Abl"Q d. 

(b) Sthml t10n of rea. rch. c1 rifie tion of re."a.rch 
ethode and obj ct1Y •• , and critici. of result., 

whe Vel' such re e rch 1 b 1ng effeotively o~nducted. 

(c) .P rUclp'lltion in aetu 1 eond at or rese rch. pl!\l'Ucularly 
1n such 'progr 8 1\8 thoee ot the 1UAAoiAl ~ct1(11) ot tbe 
Leagueo! N ticl'll a.n~ the , tional Bure u of cono tc Re­
a • . ro 

3. pplic tiOD of findings . 

() intenanC8 of cl0 •• conlult tive arm.ngem nb with pubUc 
polt ng bodl in the £1 ld of fln~nce. e . g • • fr • 
• uriea, centr 1 banking inst1 tutlona. both here d broad. 
Le of tiona. 
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v. Etfeo\1,tm.u of ApProach. 

It is th 'Present Judgment of our economic group thiJ.t effec tive progress i n 

the 80clal &Cit ,0 8 1 s not to 'b so ,ht today 1.n Ingle on~etand1n contributlan 

tb t 111 r l'olution! 8 1111 tho ht 1'1d lelld to the dOl)tlon of I'proper " pol1cies 

'Y t'ltell1 1'1 nd blleineae men. he economic prohl s with wblob th 11 ar ooncerned 

do not lend, t ,tllG lve to this p'Oro ah. thar tb~y oou81.t of clusters ofre-

1 ted ~robl 8 to b york.d on 1 alon£ the 11ne • 

1nt81 ctually to b . lysed nd to be a1 rif1 d through the Ap 11~ tiOD of re-

roh t chnlq~. where res rob 18 l1cabl . V 11d findings tsust then be :p-

pI! d both to the lY811 of other problems ~d to th to u~tlon of poll~ t AI 

time and clrcumet ce pe 1 t . 

The en nt world ttu~tlon furn1ab a a concrete ex mple ot the pp11 b111t 

Ijf thi approach. At th P .8e1'1t t1 w1 th th world convulft~d by.. Jor .. I' re­

PI' sef) tieg baa! cally two l" d1 cally different fo.rms of scono i C ol"gB.ni zation , th r8 

r e fa /it8Derol ostt.late I on .. 11i ch the .eonomi t in the fi Id of finance c work 

with Brr1 as ur nee of the 3'OpU cab 11 t;r 0 t hh Haul ta 1n the :fu tur . I t is necea-

.ar,y consequentl tor the economist to be sure to r at te constantly the th or t ic 1 

t('}rmW.pt1on of hi pro len! Be e.ircum.tanee re ulr , to eono811tr t org')l'llz d re-

arch upon hose indIvidual pheno enn whl m~9t tb requir ents ot bei n likely 

to endure , nd to ply sucb. Ina1gbt "a he acquires!\ opportuni ty perr.ai t • 

Vl . 

effectiv 17 on th l1ne cutlln d, p rt1oul~17 t rete roh rg t~ tiona ncb 8 

the B, .t1on 1 Bure~u ot Beono 10 nee r ch in th1l count17 aa ... 11 

~ canters roAd. !hey are 180 11'1 effective contact wI th 'public policy m ng 
b dl8a . 
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t Institute he. tuud8 to ~1ntAln th Beono 10 group, ttl reBoureee 
\ 

\ re not t 1>1'(\ nt sufficient to gi v. I. t tbe support it 1farra.nh. 

~ne. funds request d re not for 01'-

each. !be f ct-tlnd1n~ involved in organized tl-

nanc1a1 re.~aroh reoui ~ aunt. of oney. l~rger thnn th In6tlt~te wish.e 

to a4m1n1 &1'. 'hen our «roup wor on problema .ucb as theee. they xp .. et to 

'Prep r te re<tuell ts 111 eooper~t1on "lth oth r institutions, $uch s those 

lre dy r ted b he found tion in conn eUon ,,1 th the pro,vrRlTl at flnFUle14\1 re-

~ reh and th. l'l"O,'tl"rull 1n thenl policy be in« conducted und r the uilP1ee of the 

Button J Bu :u of eono 1e aee )-cb.. Tn Itupplement 'r1 fund reque ted her re 

to ml t our rouT) to cal"r7 out the 11' 1ndlvid 1 :parti c1t) t10n in thetu~ TO ,r:\1ll8 

~a .el1 as th otb r ctlv1tlBa outlln~d above. A pro~ 8 this 1n-

volve. ~ certlllbl aunt of trtrlve1 And coDet" r bl. exp Dee tor confere ee here 

in Prineetoll. 1 t invo 1 v 8, for e ple. the AV 11aM 11 ty of 8 Upende ~o 'ge 1 t 

yow er eeonom1 te juot p. at the Ph. D. Ie-v 1 n.nd aleo ore ture men at taIled 

ex erhmee in the probl m, to " r!( on trptto1 'U'lP ct of finMci 1 'Problems , and 

to exploit !!pec1~1 etud1e8. 11lu.m1n~t d by, but not (lOve red 'by, the or org cbed 

ree. reb ins tl tutione. inal1y~ it Involve. c0l'1e1d.er h1e sums to brin, to the 

InstItute tor longer period •• out tanding scholars in economtcs d finance botb 

from this eountr,y d .brolld to ,,"ork inti Iilt.l ,,1 th our troup a. cond1 tiona per-

1 t . 
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THE FOUNDATION 

Annbull; ment of Grants 

Since its establishment, The Rockefeller Foundation has fol­
lowed the practice of recording its grants in an Annual Report 
which appears early each year. The Foundation in this way seeks to 
fulfill its responsibility of accounting to the public for the current 
use of the funds it holds in trust. Consequently, the Foundation has 
no reason to ask that recipients make any announcement on their 
part. Recipients who wish to acknowledge the receipt of funds may 
do so either by routine reference or by similar listing in their annual 
reports. Where special circumstances make some further announce­
ment seem desirable to the recipient, however, the officers of the 
Foundation would appreciate the opportunity of seeing such an­
nouncements in advance, whenever circumstances permit, and partic­
ularly when interpretation of the Foundation's action is involved. 

The Foundation's action, in making a grant, carries implicit 
approval of the proposal for which the grant is made. It likewise 
implies full confidence in the recipient, who is responsible for giving 
effect to the proposal and for its results. Just as there is no expecta­
tion or desire on the part of either the recipient or the Foundation 
that such results be submitted to the Foundation for approval, so 
there should be no acknowledgment of the grant-as, for example, 
in the prefaces of books-which might imply or suggest that those 
results carry the specific approval of the Foundation. The Foundation 
particularly requests that its name should not be used on the jackets 
or in any advertising of books, or in designating projects, fellowships, 
laboratories, or buildings toward which it has contributed. 

) 
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SCHOOL OF ECONOMICS AND POLlTICS 

R OCKEFELIER 

AYDELOTTE, F. 

STEWART, Wo Wo 

OPPENHEIMER, R 0 

Correspondence referring to above topics. 

May - October 

Academic organization 

Foundations 

Biographical 

Filed in Vertical File under S, School of Economics and Politics o 

A File, Rockefelle r-Barnberger Fund 
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October 5, 1049 . 

Dear S 
/ 

Y ttl ~lJ::S for the copy 0"> your 

·t;h t it h 

to expcat 

the part of' tl 

s . ~ . idesdor~, ~sq . 
125 Park Av-nue 
lew Y . rk 17.. .iIo\y Yor k 

glad 

n 

on 

sincerely, 
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September 28, 1949 

Dear Mr. Beal. t 

In reply to your letter of June 7, 1949, I wish to say that I have 
had the accounts of the Rockefeller Bamberger Fund carefully studied, and wish 
to report as follows: 

There remained an unexpended balance in this Fund, as of June 30, 
1944, of $.35,349.97. There was an unexpended balance as of June 30, 1945 of 
$31,934.12, making a total for the two years of $67 ,284.09 . 

It is our understanding that one-haJ.1' of this unexpended balance, 
namely, $33,642.04, is not returnable to you provided the ?hole of the unexpendoo 
balance was used for work in Economics, as stipulated in the grant. 

I enclose statements from the auditor's reports of expenditures for 
work in Economics, as follows: 

1945-46 
1946-47 

Total $76,182.18 

In accordance with our calculations, this means that the grant is totally expend8d 
fqr the purposes for which itwwas given. 

The expenditures listed above have not been charged. against the Fund 

\ 

but against the general. operating account oftthe Institute. Should the Foundation 
concur in our view that these are in fact proper charges against the Fund, we would 
propose ~o liquidate the Fund by direct transfer to the Institute. 

I regret that it has taken some time to clarify all the points sug­
gested by your letter. If you have any further questions, I would be glad. to try 
to have them answered. If the Foundation concurs in our proposal, I should appre­
c~ate a note from you to that effect. 

George J. Beal, Esq. 
Comptroller, The Rockefeller FBundation 
49 West 49th Street 
New York 20, New York 

Yours sincerely, 

S. D. Leidesdorf, Treasurer 
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CopT to: Dr. l delotte 

THE INSTITUTE FOR ADVANCED STUDY 
PRINCETON, NEW JERSEY 

OFFICE OF THE DIRECTOR September 28, 1949 

Dear Mr. Leldesdorff 

I have redrafted AydelotteJs proposed lett r fram you to B in 
the form to wh1ch I referred . You should certaiD13' feel free to ke mv verbal 
changes to bring 1 t h'\ to line with your arm t te .. I hav dl cus ed this dr ft 
ith W ~t r ~ te art; he xpres es himself s s tls!ted. His o~ suggestion 1s 

that after you have sent the letter I call Ch ster Barnard, President of the 
Rockefeller Foundation, and offer to t e up < th bim 8.I\V unresolved questions 
which he may have . 

Unless I hear from you to the oonua.r,y J I will assume that you 
have sent the letter substantially s drafte J I will ell . Barnard a few 
days t hereafter . I am sorry for 1 the troubl ; I bope thi finishes it. 

ith all gree ing , 

Sine rely, 

s. D. Leide dorf, Eiq. 
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Sept er 22, 1949. 

Dear 

I hay your lett ~r ot Septe 
cor sp nden..! i • Beal 0 f the ck fell 
Acting on t e bosis of our telephone conver a 
prep red the ter 1 .lich I hink you will 
over to you in the e re of Mr. Goo te~_-"",oa."'l 
I d telepbon conversation th JI.1.iII.~~~~J.'.Iil. 
pl sed to hear that his fi 

b olu 1y wi. th ours . 

he 

I ret iah you sent ~ f the 
reason that yo itten on heavier paper, and 

y , tb .refore, r ssion. I he'd to lee so 
copies for own use, for the of various peop in 

your offices, and the co troller' s office her , that I had to 
e thin paper to mak t he cr. I ink the st \ nts 

wi ich I sent you in care of • Goodstein e co p1 t and 
sccur t, d I have no doubt that th 11111 s tt th 

oundation. 

ith kindest regar , lam 

s. D. Isid sOOrf, Esq. 
125 P rk Avenue 

Yor 17, He York 

Yours sincerely, 
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Septemb~r 21, 1949. 

DeAr Hr. Goodstein: 

I was delighted lrl. th our telephone 

convers tion this morning, and send you herewith 

a lett~~r to .!r. I..eidesdorf, the figures 

':lUdi tor's report (w}lich I am glad to 

with your calculations), und 

which I think l~. Leides 

Beal . I see no re~lson 

not 

I send 

thinking 

pre~erve 

sincerely, 

J . Gc odstein, Esq. 
c/o S. D. Loidesdorf and Company 
125 Park Avenue 
N~w Yor k, Nf'w York 
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m:..mnl!!!r 20,.19 9 - ,tt) 

~ F(} 

ar • al.: 

In r ~ly to u.r 1 tor ot June 7. 1949, ! wi Q 8"T at I 

bav h d 

ond wi re rt a rolla 1 

r in d 

(~4, of 5, 49. 97. 

t ,934. 12, maldn 

of thi 

funds on h d ,th clDs 

e , t j 

for 

b lul if you lIOU 

lanoe 

fiudi , 

, u of June ro, 

o Jun 30, 1 4S 

4.09. 

3,642.04, repr ... 

din 1a th 

r po of ex: ndi ur 

this .811a bh t. t gr; 

.. ct. ...- {ti n. If u 

lin , 8- 't. Ii C n r 

, I boul 

:-tto 

of Institute t. th ir next 'etin . 

o S 8inu re 

~ . D. 'desdo f, ur r 
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SCHOOL OF ECON lOS EXPENDITURES 1945-46 

Salarie - Professor 
II Staff 

TIll 

i'ess contribution ot Institut 

Stipend: . R. P. Blackmur 
J • C. Cooper ' 
C. D. Lond 
A.. Lovedq 
R. Ston 
L. 1lm.erding 

Books and Subscriptions 

Travel and Conferenc s 

'scellaneous Supplies 

1,,500.00 
1,666. 67 

937.50 
1,4'5. '5 
1,800.00 
3.000. 00 

5,000.00 
5,253.00 
4,920. 02 

155,173.02 

30, 000.00 

10,359.72 

852. 88 

2,490. 54 

140.60 

5,,173.02 

1)'f3•74 
¥ 
'I.' \ 

I 39~bl~.76 

'" ,. 
\ 

, . '.' 
, \ \ 

\\ 
,K\o ,,, 

\ l' 1 

\ 

" 
, 
\ 

\ 
\ \ 

~\ 

\. 
\ ' 
,I ' \" \ 
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SCHOOL OF ECONOMICS EXPENDITURES 1946-47 

Salaries - Professors 
II Staff 

TIA! 

Less contribution of Institute 

Stipends: J.C. Cooper 
C.D. Long 
Ao Loveday 
D. llitrany 
Eo, Penrose 
D. Tannenbaum 
L. Wil.Jnerding 

Books and Subscriptions 

Travel and Conferences 

4,000 0 00 
625.00 

1,000.02 
1,200.00 
1,500.00 
1,000.00 
3.000.00 

$42,967,45 
5,511Cl21 
4,757.16 

.5),2)5 ... 82 

)0,000.00 

$12,325.02 

615.19 

989.)9 

1),929.60 

$37,165.42 
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9/16/49 

Dr . Aydelotte 

Dr . Oppenheimer phoned, and he sl~~ests a confe r ence 

composed of you, himself and Mr . Leidesdorf, in Leidesdorf1s office 

\ 

in New York City on Septemer 28th~ for further di scussion of the 

Roc kefeller- Bamberger Fund . Dr . Oppenheimer will be away from Princeton 

this coming week, but would like us to phone and leave a message at his 

office, advising him whether it will be possible for you to be there or 

not . I told him your present plan was to be in Waterford beginning on 

the 24th. 
M.R. 

Beatrice Stern research files, Vertical Files, Box 3, Rockefeller Bamberger Fund (SEP) 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



\ 

September 21, 1949. 

Dear Mr . Goodstein: 

I was delighted with our telephone 

conversation this morning, and send you herewith 

a lett(~r to Mr . Leidesdorf, the figur 

auditor's report (which I am glad to agree 

wi th your calculations), and -z....;=-O; ....... ...JO.; 

• 

letter should 

not sett 

I 

to you to 

pres~rv 

Yours sincerely, 

J. Goodstein, Esq. 
c/o S. D. Leidesdorf and Company 
125 "Park Avenue 
New York, N'w York 
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lOU no 
49 1;, elf lork 20 

Oftioe or h 00 troller Ca 1 Addre88l 
orge J . B al, 00 troUer okfound, 10rk 

H. M. UJ.ette, A 8:1 tant 0 trol l" 

'1, 1949 

• 

OUJ' appropriation RF 48014 tor b 0, 1945, show _ 

an unexpended balanc at 

tor t year 

1h . etal un ' nded 

and 

proVld ,d by t Dletltute 

.fro In \1 tu funds . 

. e'lioual¥ sent UI 

ne otsS,s 9.9'1. 

,000 tunde ot 

• louis herg '. 

1'h ' apPl"Opr1.atlon ot 

paid tor .""1")" 11 

~h ,30,000 annualq av 1lable 

lle one halt' ot the unexp d bolane , or 

33,W.04, represents th total of oundatlon funds on band at the 

, lose of ant, tbis 1. not tumahl.o proY1 d 8 twlds ..... 

sed tor r 111 economics 88 stipulated 1n ' he 

• F. D. tel 
Inst1 tu e for 
P'r1nceton 

JIRS 

ent 8horing UiP nd:1t It a 

Ju.1¥. 1, 1945. 

v rr ruq JOur , 

(0 r~e J . 1) 
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OFFICE OF THE 
AMERICAN SECRETARY 

, . 

The Rhodes Scholarship Trust 

, 

INSTITUTE FOR ADVANCED STUDY 
PRINCETON, N. J. 
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I 

co . Y 

Dear r ank: 

TfI ROCK l' '.LLER FOU D TIO 

49 'Ii e t 49 til S tr t 
New York 

May 26, 1941 

Under the F undationt s p. rorla t1on to t '\s In t1tute 

for Advanced s tudy for wor in ~oono~1os funds ar paid in an 

mount not e~O$ ding .35 J OOO a ye r on t he ba 1$ of 1 tor 

each 1 provided by th Institute, beyond he sum of 30, 000 

ulready aVe.,1l hl or thi ark . Unex? nded 18o ... e s a t t'1 

0108 of ch year \lnd~t" til fund~ s o 1d to t h" Institute 

a.re ava110hl for expend1t u_ d1.lr.1ng , ub equent years . Fu.~·J S 

pr'.1 on th1 ro rata p" 1s aotually r outr1 ht gr ' nts nd 

t e only oort101'l of t he ap ropr1 t10n which r v rts to tn 

Foundation is t1e amount unpaid as of Jun 30, 1943, the 

term1nati ng date of the grant . A.ny funds h 14 over at t h e 

close of a ye r or \1$ ' during su.b.sequent years oannot , ho 

be consider d as portion of th annual sum 0 30, 000 to 

raised by the In titute prior to ola. iming our funds , 

I hope t his con,st1tutes satisfaotory reply to your 

incuiry. 

Sinoerely yours , 

(8) JOSPEH H. IL ITS 

Dr . Frank Aydelotte 
Institute rot' At:1v ' nQed S udy . 
Princeton, . ew JeTs Y 

J H t G 

ev 

b 

r # 
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May 16, 1941 

Dear J oe : 

I t hink we had a verbal un erstand ing that 

any balance 0 the hree-ye~r econo lcs subsidy provided 

by the Rockefeller ioundation which was unexp ended in a 

given ye r, might De carried over s surplus income to be 

spent for the same purpose on the same dollar- f or- dollar 

basis in succ ading years . I would be mos t grateful i f 

the Foundation QuId be willing to give me a written sta te-

ment to thi s effect for the use 0 our Treasurer and 

auditors . l e ha ve been most cautious in t he expend i ture of 

funds t his je ar and shall unquQstionably have a balance as 

of J une 30th . At the same ti.e, Ste' art and 1 iafler and 

Warren h ave large plans i n mind for which we $hal1 need 

eventually the whole of your generous ap r opr i a ti ( n . 

Wi t h kind.st regards, I am 

< 

Dr . J oseph H. il1it . 
fio kefeller Foundat i on 
49 e s t 49th street 
New Yor , , New York 

FA/MR 

Your s i n eraly, 

fRANK AYDELOTTE 
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Septomb_r 28, 1949. 

D ar ob rtf 

3m er ly, 

Dr . Ro c1' ~pp r. simer 
Insti tutu tor Advaneed study 
Princeton, New J rse,y 
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THE INSTITUTE FOR ADVANCED STUDY 
Founded by Mr. Louis Bamberger and Mrs. Felix Fuld 

PRINCETON , NEW JERSEY 

July 28, 1944 

Dear Dr. Aydelotte: 

I am enclosing a copy of a July t wenty-sixth letter 
which just came in from Mr. Gillette of ~he Rockef~ller Founda­
tion and which I am sure you will wish to answer yourself 
when you have a secretary available, as it concerns the 
$30,000 matter and the proposed budget for 1944-45. 

The only budget which I have had for 1944-45 is 
the ten~ative and complete one made up for the Institute on 
March 1, 1944. From it, I have extracted the figures for the 
Economics Section and enclose t wo copies of it, one for The 
Rockefeller Foundation if you approve of it, and also a ~ork 
copy for yourself. 

Professor Stewart will not be here until next 
Thursday, otherwise I would ask him about the budget. 

I will appreciate it if Mrs. Jenkins will be kind 
enough to send me two copies of any letter or statement which 
you send to the Foundation. 

If you wish a statement showing 1943-44 expenditures 
compared with the budget for that year, please let me know. 

I hope that you and Mrs. Aydelotte are enjoying some 
cool days. 

Dr. Frank Aydelotte 
Waterford, Connecticut 

Enclosures (3) 

B.AM:KK 

Ve . cerel~ \';: 

~JL 
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WORK COpy roR DR . AYDELOTTE 

I STI'l.'UD FOR ADVANOED S1'Ul1f 

Bu.dgeted last JlCON()l.lIOS UDGB! JOB. 19"h.JJII~~ 
year 1943- 44 ~ 

INOOd 

$30,00{) Institute tor M!vanced S~ 

35,000 

35 , 000 

100,000 

45,000 

2, 400 

10,000 

24,000 

3,600 

2, 000 

13,000 

$100,000 

'!'he Bocketeller J'oundat10A 

ROP08JlD JlXPJIIllI 
: 

Sala.rl.8 of Protesaor8 

Teach 1", llllUJ'&JlO. .&nnu1 \7 

Vl,ttlng P~te.80l" 
, 

an. • of" ..... l.t_'. end 
• .-earch .tipect. 

Book8 and Sappl .... 

Travel aad Oontel'eZlc •• 

Ree n- et 'Contingen' 

$45.000.00 

.an. ~.908.00 

10,000.00 

2~.OOO.OO 

3.600.00 

2. 000~OO 

' ' . lO!Q22•OO 

t1OO,OOO.OO 
: 

1 
THIS IS THE BUDGET AS 

PROPOSED IN THE TEUTATIVE 
BUDGET OF 3/1/44 f or ~ 

. $30.000.00 1944-~5 

35.000.00 

J"~!OOO.OO 

$100.000.00 

lOOt 000.00 
( 

J3.AM 
7/2S/44 

I 

\ 
" 
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1943-48 
I 

SCllOOL OF ECONOMICS M.lD POLITICS 
POLICY 
BUOOEr 
RIEFLER, w. 
STEWARr, vi. 
AYDElOTTE, F. 
f)PPENHED'lER, R. 

~rtiCal File 
f~ I I, 

Roc~kefeller-Bamberger Fund 

File: IAS Rockefeller-Bamberger FUnd 

t,_ 
I:::. l' .'\ 

Academic Organization 
Administration 
Financial 
Biographical 

2/19/43 
5/20/47 
7/8/48 
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It was, on motion, INSTITUTE 
FOR 

RE~OLVED that the sum of Seventy thousand dollars ($70,000), or as ADVANCED 
F~ 43014 STUDY -

much thereof as may be necessary, be, and i .t hereby is, 

appropriated to the INSTITUTE FOR ADV_~CED STUDY toward 

the support of its work in economics during the two-year 

period beginning July 1, 1943, payments to be made at the 

rate of $35,000 a year on the basis of $1 for each $1 pro-

vided by the Institute beyond the sum of $30,000 annually 

at present available from the Institute. 

'EJ.0 following were the considerations ;?resented : 

Social Sciences 

Previous Interest: A gr~nt of $105,000 for work in economics at the 
Insti tute for Advanced. Study for the three-year period 1940-1943 
was voted in Harch, 1940. 

General Descrintion: The work in economics at the Institute for Ad­
vanced Study has asa guiding policy the reassertion of the unity 
of the socia t The Institute was not established as----­
another graduate school, or another specialized research center. 
Its first task has been to study and to appraise critically the 
work in education and research being done in the various disci­
plines in the universities, in government, ano_ in business. The 
Institute work has been frankly experimentD.l and pUblication has 
~en deliberately with~eld. During the past two years 1 s progra~ 
has been retarded-Sligr-tly 'due to the demands of the government 
for the services of its members. Hr. Riefler is at present at­
tachect to the American Embassy in London with the rank of Hinister . 

The economics staff is now ready to emphasize two aspects of 
its work: 1) It proposes to increase the number of the ablest 
yOcUig social scientists invited to come ror a year or two to the 
Institute. These pers~ns will normally have completed their formal 
graduate work and have had enough experience in t he field to have 
proved themselves to be of mor e than ordinary promise_ Each will 
have in hand the stuo_y on which he wishes to ,'lork during his stay. 
2) The Institute staff has also been preparing for limited circula­
tion a series of significant analyses of economic issues - for the 
most p~rt in the financial and fiscal field. It is now ready to 
reach out to a wider audience with its O,'lll work and that of its 

\'iORK IN 
ECONOHICS 

2/19/43 
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cooperating colleagues, and is considering several alternative 
pl a.ns of doing so. 

Beyond these activities the staff of t he Institute will con­
tinue i t s intiraate and varied participation in various research 
ventures such a.s those of the Federal government, of universit ies, 
of t :'le League of Nations, and of t he National Bureau of Economic 
Eesearch . 

INSTITUTE 
FOR 
ADVANCED 
STUDY -
\vORK IN 
ECONOl1 ICS 
(Continued) 

Finances : The Institute is returning to the Foundation 35 per cent 
of it s oalance, estimated at $95,000, remaining unexpended as of 
June 30 , 1943. While the expenditures of the economics group for 
t he year 1942-1943 will total approximately $65,000, present plans 

{
call f or the addition of one major economist to the staff and a 
l a r ger number' of younger associates, ana: wl.ll require an available 
budget of approximately $100,000 a year. Of this the Institut e 
will :provide $30,000 annually and Hr. Louis Bamberger $35,000 
annL~lly. ----

Future Im'olicati<Jns: No commitment. Review at the end of the period. 
It is expected tha t in the near future substantial funds will be 
8;:ailable for this phase of the Institute 1 s work . 

Comment: The off icers believe that in continuing suP?ort of the eco­
nomics staff of the Institute, t he Foundation would be forwarding 
a carefully planned effort tow'ard r a is ing the Cl.1.lal i ty of leading 
young social scientists for t he future. It woul d also be aiding 
t hrough Institute publications and consulting associat ions an ef­
f ort t o re-emphasize the wholeness of social studies. This influ­
ence \·rill be the greater since the Institute does not propose to 
buil d. an institution to compete with others but is attempting to 
strengt hen existing agencies by working with and through t hem. 

2/19/43 
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R.OC. ' r LL 

or dv ce s tu - asic rupport 

oun tion Grtmt 

• Louis erger - 'ate· - Grant. 

Total 

n .burs entf': 
a1srie of Profes ors 
tipends t o -embers 

~al ias of ssi tan ts 

eipts 

. 'r (3 prafes r , 1 taft) 
Cleric ul a:: si tance 
Contribu n to C. D. 10 g Fund 
Library 
Travel and Conference 
~quip e t and upp1ies 
Communie~Llon nd Supp1ie (for Lea!rue of stions) 

Annual alance 
ecumula d lance 

Total i bur ants 

efunded to . ockefel1er oundation ,. 6/30/43 
'!'ran ferred to ur Ius , end fir t grant 

ota! Disbur en , Rerun and. alance 

Total ad Aceumulat d Balane 6/39/45 

30, 000 

35 ,000 

35 ,000 

10 , 00 

45,000.00 
8,067. 22 
1,]25.00 

100. 00 

] , 404.18 
1, 786. 19 

397. 26 
163.8) 

66, 2 . 28 

33, 755. 72 

30 ,000 

35, 000 

.35, 00 

100, 0 

45 , 00 . 00 
8, 753 . 91 
7, 200. 
2, 400. 00 

550. 33 
1 , 471. 29 
2,314.55 
1, 819. 86 

824.01 
435 . 1 

~(O , 768.96 

29, 231.04 
62, 986. 76 

1942-43 

30,000 

35,000 

35 , 

00 , 

45,000.00 
4,501) . 00 
5,600. 00 
2,400.00 

220. 00 
2,932 . 08 
2,083. 41-

]09. 33 
363. 20 

63,40£3 . 02 

36,591.98 
99,578. 74 

34, 852.56 
64, 726 .13 

30, 0 

35 , 00 

35, 00 

2, 00.00 
6,500.00 

,800. 0 
4 907.50 
1,553. 0 
2,]33. 05 
1,658 . 47 

727 . 76 
170. 25 

64,650.03 

35,349.97 

30, 00 

35,000 

35, 00 

100, 

44,500. 00 
10,5 .00 
3,6 0. 00 
4,9 7.6 
1,981 . 32 

1,938. 0 
23 . 98 
8.00 

50,000 

175, 0 

1 5, 000 

SOv,O 0 

221,500.00 
38,321.1.3 
28,525.00 
14,615 .18 

, -10.65 
6, 736 .42 

11,399.51 
5, 267 . 72 
1, 762 . 72 

598. 4 

68 , 5. 88 333,137.17 

31, 934. l2 
67,2u4. 9 67 , 284.09 

.3 , 852.56 
64, 726 .18 

500,000.00 

1]2,010. 27 
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tt(f..ol"~\1. ,...~ an accO':,:nti \C of 10 ~oi:tn {tr.:el din'" 
bt~St!!"lOnto l' ~(1.c~ t!.o :-:OC'::i)rC!....O:'-na.rfucrcc:.~ '?'~..(l (.:~·:":lC 
~i"flC , :"CDr o~ 1 to.' o!,c:."::'..t!.on s '" Q. !"lu~ CC~~1.m ':,oto':L1"".,e 
tl.o ~.,o~(~tt.:-oc o ~O~ ~\O ::ivo-·"en ~ O! .. !o~ 

t -;.,.,. 4-1t • ...: .l. , ~ ......... ' '''~" "~ t""''' J'Oz "'o· t ,..,MC"'.."..... ~ t .'>.1 .,J,J/t..I' v_--.\,;' v,~~ ~V~"""J""U_!"t..>- ';U~.J _ ..... _ _-_ ..:'1\.-__ . ~ _ 

vns l.~to: ~t::or. to -V::"O'\.-U.O ~~¢T~ ~~~'~ c~ '~C:T1ct:.t on,·o_d 
'\'ti.!"'1C:l0 aiSut!"GCr1ct!t 1";. :J! co t.J..'":..t. t1.,,;c. ,.Ot,"'OVO~~, tj).!) 
- •• " "o~_~ ~"\~11'! ....... ,,~~ "" ,..,;" .... , ~'I""U: ''''',c' ., ... "' .... ~-..u; ,,, ......... ;: "'r"C"'~'- .t "IhiN- ____ ~\o."; z...;_<.. .. ". '-'...;.. ". ~ :.....Iio\..,;_. ttl - \&...... .., Ut .... v"..··/ '..ll.!. ~V....., \;,Wi...i..." _ ..... u I~ 

i!"_ OOi'C d. t'Oil .. be;, -~1~.l.tO usad. nc (}t~p<:r.'lag ,,0 ' ~hO ~icut! 
;-:0:0 bors~ .... oao ~<.o6:."O!.lt...e 0:.10.0 S ... 'lOV t.:G CL-:tm t to t . .!eh 
sti!,ooo.c !'l.'WO i"'0l'l p:·ov~<loC. £'1"'0"1 ' Ot'\tn5.do, !lO''t.~COG. 00;,')100, 

o! tho o:'iC'irol ~,.,:.;tcr .. t!.OllB to. fo:, ~JO' ~ _~t ~t 
ane.: t.le aGeb:.i.C. (,":"Ont l cnC tho eo::-::-0O?cne.onca ... t,~ t e 
:.oc~:o!"cL . '!: :'o'o"'t<.nt! n eor..oO!''!1i ··C tho ~!.!lto a:­

D1 ectorts _1108. 

·it~ t 'J) t~miMt1on 07: t 0 £r-"OtltS t~lcro tJ s.::';. :il-
c.ucc o~ .,..1;2,(}75 .. 57 ~n t:..:O ::''..~:. t; 'Jntl.O!'st:..nt11r.c, in tN .... , , 
~~lt1 :'i"""~~ 1.'3 ":.0\1 c..'ltt ... oo 1:\ the books u'1da:::- tho t1t!.c nS;lOcln.l 

' .occ'Z.":VO f",Z' t>C'!:4Q'J"f o~ t'.cono .. O~I'. I~ to'll o.l~j:"CVO. !t t.~"":.~e. 
scion to :-;0 [" oO'mc1 !Jrooot:uro ~o:- :~ of'~ica,· "'0 n.C:-1co tLo 
0011002.. , 17:-0::. ~~"'lC to t!.::lo ·c.s to the olnrccs ('¢t~Gt t oe­
ear.:..":lt end t.ll) j ... XGD !,C7'~-t!C _:: ~ho - .t:.. P~_!a::-o c. 
q:tl.::l:~~l:r · otQ.to~cnt. 10,1.1(1 ':H3'. m!'::'1cl6nt 107' t~ ,\; ""!:'!'Cbo. 
t1hm t _no ,c:'!:"i. t2, _ t. .0'J......e. else ::lOC"'l to no r..l~vi ~"lo to 
brA...116 0. stc.to:ont of the ncco·"I~'l.t 'L";.)-to-t..c:to clo:1C t~lO :inos 
o. t_1G atct ,.ont c.t'~C.C"leu. 
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,tl'w In.Utu.te. '~l')l~ " 'tt, tiM \1.nt\, aTe e4.;0 · Wbat 0,.. 
t~~6 .(iOO 't,) "'th. f1 •• ~_1"'. 

It U 'I '"ldad bat th. e60_000 vi thill-a .. t'l"Om tlw "u:pt ... 
01 tltt ~(~. •• tll._ '10 tOCO iii ~lU' ~,l ' .. Il') 1. 1"~1>.rl¥ 
hA1'c-'bl&to tbtt )\wai t '\he-. to.}' t.l~ M"_~ o,t u.s. 11ft 'fe-art 

· . otlOmie, work h4l. c·ul'.d tor u ~ ariJnA1.b\m ~t $'l$',QO() 
'bf t~ lultlt,,\e t\M '. 48.000 t"~ t:ht!!i funtl. ~. r.eult do •• 
l.\iOt . ttJll$ to ' \0 lt8 lfi "!!tOIl'!'an.f1CU~ w1th the ~_t· n.o ''''XL'S", 
1.'1 .• bd~ .ho ibl~tl0 ~11d. \he lu,tt\ute. _t 1,t 1 •• at'., 
t 'llbw.4 pnte:r to bt;l..v. <),t}u 1*. ".. 0(4 
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, OOfOOTES TO ID mm 01' JULY 8 011 SPEOIAL ECOm~UOS F~1D 

n rHine t 1 tIlemDTOO -.U1"'I of July 8, some pointe iller omitted which 
di d not seam tmroedlately r$levan' • 

I . Peroentage Refund to the Rockefeller Foundation a t tho end 0,£ t 'l'-.e 
first ' grant (June 30. 1943) . 

In c.aJ.oul,3.t1og th e:lllau.ut to bEt r f'un( a ( ;"Y -I- , .52 . ) 0. i \1"9 of 35 
of t he b S'- r1n1 in the ?u.nd wa,& uDed. Tbia !;)a.rent ly ~a agre d. 
to by thE) officers in h"'l". a.t t e Roo e:falll1" ou.t!.datio'n. 

ealoulBt1on. 

lI., Pros,ant 1$1 tU6tion ltarnaU.VQS 

The 1:1' t tap 1n ala. 1:fY1ne tM 31t i on 1-
... 1'0 e eOUJ'lt"nc t'ONlC: ltl.d r the comitmont 

1'1 1 oeounti , to the oundat1on f or the 'i'Und.. the $'f ' 

:t\m • both t t en t 0 the f ir<:!t grtnt s.nd .. t tt>eettd. \7 t ~ 0. !)!lil ~t 
Me been determ1nedand. &Greed on , then a ert 11;\ olte'rna.t1.v9s will 811"1 ... 

A. .Expend! tureo from the au l ug rettllli ning in t , mil oould be 1'1I3d. 
10'1' the !p 01£1 d U Q S ~S set orth i tl. t e pp1l~o t1vn n . t Founda­
t i on grani. t the tim~ of the fir t grant the Foundat i on 1!'90Geni ad t hat 
'"t lG )~ "£1m bmitted a not. !'.fl reoie $l'l(1 d f i nite a those ': . leh the 
Foundation UGu:JI.ll~ rece1v9a. 11 On one oi nt , ho ver~ tM 8stiMt ed l7lld.get 
of the choal . a st~tem nt of i~tGnt , was entt 1 clpar ~ { r 1ee. 

I Ee.oh 6!"nnt prov1d.,d :£innnc1 , 91.1pPort to!' the ,s-..,.ear eriod f or the addition 
of fourth no 10t to t ! .... oult y 0 t e Sohool or. onotni c~ ~ ' The £1gure 

Beatrice Stern research files, Vertical Files, Box 3, Rockefeller Bamberger Fund (SEP) 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



.. .. 

ml)ntionod ~9 $16.000 ann'UDJ.ly. or a io ;alof ~O,OOO or the 'ivli)' 
ye;. r9. !f:'he ,s,ppllcatlon of the I n ttt ut lnd1ontcC. tha.t '"in the futtl1"e 
I n.rge funds a. ~a ex.p oted t o b~ :vo.1.1o.bloil . it \ia.o the e:.q>Q:otals"on 
t. t at tlU) en<l of the 5-yea.r er1.od the InlUtil't e wo "~1:n a j)Qt.itlon 
to Illeot tho oolliry of t ho ('.ddi · 1on.nl ,economist ou:t of' 1. te ourr(mt 1neome. 

!$se e eot tiona and commit tents mail v b .impNt,e1'1t 01' abort· 
t!1~t~ Nld not hl\ve oufrio'l ently llG'I1ed tOT e. ~Bslbl OMn60 of' 
cUr otio'n !n the ann':l po11 0 , th naUtutn. '.1. 1l'! f t ' 0\ V 1",. that 

N p th~ Sfi.OOOO ap:v11oF. tion . '· 90 . )3,preaoed. tho l Jt .uttaR of aild.1ne: fourtll 
. , eeOrlOln.i t :1 (1 4l t0S the.t 011'Ql" that rYQ . ~ ~1·iodthe 'U"PQ .q ha.ve n-o t 

)~\.;) ~J ,Ii _ ~ chaa;~ed.. It is, of oour e. e.l,ways open to. . Mm. Institute to ~ Ua 
""'-. rll-A 1'l}1nd in s\loh m ttors. but:lhen £\ll1ds bave b en ra1~ed on $0 ... efin1te 

@ express1qn of intent, it ralaes' .. ~1':!-estlon a.s t o t he p roper ,dispo$l ... 
t 1.Qn of eny surplus re .1:nill6 i n ,th Fund. 

J i .J 
/' . 

! ~ One alti'>rnative <'Pen to the Insti tute,. QU.l bE> to present the- t ... 
ter to, th~' p t'Oper offioers at t hfl, i ounda.tion. explabl that the o1:teumstana •• 
dur ing thQ . erl¢1l 01:' tho S-yea.l" gral'l t di d no t meke the ,aMi to tan of fourth 

(

e.ooxwmist ,t. $ sible, e.nd to 1n.qu.1.rtl. hOW,Jh. the Jud, n~O. f t .be Foundation, .the 
mat ter hould no l> N\dled.. 'l'OO fact t h :t a.it 1il1nlmum., &hOOO ~ , e!!.1"' 

" to be i nV91ved .. l1ruU.o .... t s th.'l.t .1 t b m· tter of some aortn rn to tn'e1"yPlle 
, !l :voolve • 

1 L~ be" t t ;;'0 ' lei. :I. P' Qnld f~ t t 1n t e eire at nee 
past e.omm$.tmant illS not b1ndln(.J 'on the resent" It might be l 1111»6 to 
rala e t~o fMS to ~ lder 11'U·P<HJ() th9Jl. thoBe Gp0oi ... , Of in tlb. ~nt. 
his. hO\lavel' ~ i not , BOmEl ng to b(J ii ' ftU tor ~tlad and el¥l1l1d 1n rr:t . 

op:Lnion, b full/ &~lo-r ~ wit the foundnUon. l.n evm , ,, 1, l"hoo S'IlOh aU­
c:um.Gt anoes ,arise, It :La Q. oimpler prooe lre to 'petnn'l the funds .ttnd moik:~ 

~I.ew "W1lo ,t1.on fOJ" ' 'lU ds t t\t tJ i e'ht h() ' :lid .{\,vn,.l . bl~ 'OJ'" other .. ur:P0IUI:84!. 

ltola.101iog t Q l f J..~tions nI' univ l"tl 1$ in ,he 
~t,1oular pro. oot n a.1"O C Q1ica~e tJ't.a.:tt~l"S . t), od d9aJ. 1 lueoof.Jd by 

\
t,\tmosphP.l'8 and £lr~oM.11tiao . I t I) 0 ~ in oooolri1o • t > 1 .. sH.t.'n.te 
l ,s not t-o 'be 01ipa,nde no or1e;i cJ.ly eon .. at-ed.or 1n fa.ot ~ to bEt dilm1n-
b e j 1 t; T:l , ~o r.("\ t ho.t n )1.'01'1.;. ,i:' .t:' 111 dlao_ostu"c of in tt. III 10. be 
lade to tho 20 . 0 . t S obv16u from t.he terma of tho 8 r Gnts <. 1"6-

v td1 , "If fo;,:- .w30 , OOO b.Q..sio e. ~Ol't ~.nu " 35. 000 of. r:ta.tcld :; n ) ,t ·f, the 
FOlJXlc1'l.ti n reQl.rdod. tho In· tu.t~ at tWt; tim.tl t\5 a pJ'<)mi ei:n~ pla.o8 fo., 

\ the d~v ... loplCont or ~ lonr . t . rID n <0 >'.!"'N'Il in OQoool!l~.ca .. If :';hE! ol~'e stA.1lCua. 
haVG o~ ·~ed. then t ttor hould ba opened to~ reQQtlLd.derntlon. 
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ROCKEFELLER-BAMBERGER ECONOHIC FUND 

AYDELOTTE, F. 

LEIDESDORF 

OPPENHEIMER 

Foundations 

Biographical 

Letters May to September, 1949, on final accounting 
Rockefeller balance of June 30, 1945. 

Filed in Vertical File under II "Elt for Economics. 

A, 2/1/56 (Elsa Jenkins) Rockefeller-Bamberger Fd., File No.1 
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.. 

Septemh~r 21, J. 949 . ; 

Dear tAr. Goodstein: • 

r WOD delight('d with OUI' telephone . 

conversation this norning~ .md send you herewith 

a lettcr to lAr . teid.esdorr~ the r1r.ur~8 from our 
\ . 

auditor' s report (which I am glad to know agree 

with your calculations) , and a draft of a letter , 
whioh 1 think llr' . r.e'idesdorf might write to Mr. 

Deal. 1 Dee no reason why this iett~r shollld 

not settle the wholc matter. \ 

I send two copies of each pa,~r. 

thinld.ng 1 t may be a c.onvenienoe to yOu to 

preserve one in your office. 

Yours sincerelr. 

, . 

J. Goodstein, Esq. 
c/o S . D. Lei desdort and Company 
125 Park Averme I 

New Yor k, Bpw York 

., . 
' J 

\ I ( 

' .. 

\ , 

~ 

~.1 ~_ I·" ..::. 
1'1. ~.Tt /. t:) " I) \~' (1 L' ~ y ...... N' . I 

" \ 1"') \".\' _ 

\ . 
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, 
. I ·iO,}t.IXi iC'lr 20, 1 \/,J. • 

'to'll wt.Ul f'k) ".>9 t;.hn. fo . 3ft • --.va tt", Ii. tJ'e . 31 . • (;/,2 .04, ' 
b4 g tho tl.!tal of iOill:¥.\G.liJ.Qn fUndD nn hand a' t.h ~ ol.oae of tihe 
rJl"~nt. ~8 not reuum8Q lo. pt"Ot" j ed tAL' ~\uUJ 'HUN wsoc. ~ or In in 
GOtH'll' rtiC4, a..J 6 ip 1: !· .. H : i n to tr. ~n'l; . 

!Ar. ...h~ e:.rp- "nd1 .. ure 0: th!a 
,una, plus t"Jl a~ J"t'Nl~ lWQ ()' r . \aJ.,hurgtlr'o 0i1nt bnU'·~. makin . a. 
tnt.a ·6.,,~~4 .0; 'I~ as of July lo, .L94S. 

• ' I. 

1: tl'li~los8 .a.Uh 't.1m sh'!f t~1#a (lrW1l'l ~~).:n t.lr.e Qud:tior' n r~"'l(I'J:"\tJ, 
ttl':.nf} ,Po eA.-1':>i:>nrli ~ i. ;"1 U1U ' l'It~L~ f, r thp. tl;1 1''';;1'1. ... 1 i )' 1o"in~ c 

J.)I~ 
Ji-J4(),..J.7 

1h~He r1~ nN ... 3. easi ly v8rlri(.~ fl"!r;. 1,11" ,-uditor' /oi re,Xlr.ts, 
~nd w'lU, ! t1l:!1 ala"". ~at.isfy ~ho 'II,;ql ofeUor. i oUO'mt.ion. 

, , 

r cnol.mlP a draft. of a ~ttur, ,lIlt1.¢h : think y. U f",1ght 
wrUf!/ ~ • \$3.1, with any 61 t Nlii:lons y ( .1 t.h1nk 8u1tln l . If 
~:ir. S·::hur ::md ~~ I:ODdste:1n £1.ud tlu.u · all lttlt.:1IJf .. otur,y, p_oatSe la1lo 

}·n IW lI j,!: y i.'ll {f'clllt. ~ diD uae tJ~ latter fw1 blml" .fit l) (mrer--
he~tl:". 01" ,,111h , ~ ~I~ll of ~ lNl eithm- 0 ue '.. i"~d f;J 00,. 
ow.,.. ti ff nl)~ you. !\~ 1: f:4,~:td M • \l O"V'r' th(: t.61oob?fle~ t',l1() 25th is 
f,"", eamnc ~ll.lf I nveniMt, 1ut a.,\1l.,f ~e rtanagod. T th.i.r!1:', h··~~-er .. 

eb":. r nlon, tL,e lln~o a • t~"lO enolom' draft. fl 1fr.'S'. t~ . ' 
1ri~l set 1 .. ~I~ fiBtt"or. 

.. ., 

"' . 1). idet1dQrf', !:'Q. 
I 125 ~rlt . anI 
~, rk rl, flt+:n '!ON. 
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, 
( .~ 20, 1949 - DNft) 

tear ~. Beall 

5,31.') .97. 

of },:al, ';'3, .. 12~ mAr.in1~ {~ to~ai fr:.H· t.l e . ';J year of ·~6"' .~4.09. 

( 
" . ;mt ... bnl.J: I.1 f th1"a Vf)(:7.pemied b .lart..:e. )'W..tfiely. ':100,642.04, repre-

• :r @or-ulnao et.n,t.mMl1~" .~:"i t liEJ arr.tU.or' n r~"')n1"'tS ot g11f)f>ndituroe 

of .... f, rk in conmaie&. as f')llO'l.I~H 

3.9454 
l .46-1/1 

,{. r~ J. U'J • ~"'G.., Gn. ·~ .. ;'Gllel· 
, l'hu ~ akete.llo'l" ~ ot:l1l! .t :i.on 
4C1 nE'st 49th ;;treet 
N" '!fli'k 20, No"" fork 

. ' 

, , 
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• l.Ooor )~)'!) ~r 
1: t1 'tube for Ad ;-an~~! ~ 
! r.1no trln, 1 J"Y""«""" 

~ t\ .~ (L~, ~ (\"'--'f·'"""""\t..... tJ ~ 
)\~ 

~ ~ ~'- ~ -v ~ , \ (\;. 
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Uear C! : 

send to 
that at 

• oa ' s .ter -t.ha '; " 
, 3, 642 .04, 1& no~ r atu 

rk in OCOl)Omics as st­
certainly the se,.,..-._ 
exactly with my ti'-.l. _ .La 

Sep er 22, 194 9. 

hiob I thin}r y b t, 
~ s, and I va t 
rlMf of t s t.at.e ... .ent in 

r h unexpended bnlance, 01" 
tie the fWlds itere used tor 
t.h gran1; . ft This • 

~:;1tW~S as compiled by ,you ' 
• Goodstein's . 

I ru u i gures wh i oh au f' ent. to ~(1J:' the 
r aeon t hc t yo ritten on heavier paper, and 

y , th . l~ :\.!ore# e tter ssian. I lud t make eo 
copies for rt13 own use, for t h use of various people in 

your offices, and the 0 0 troller' s of£lce hare, that r had to 
use thin paper t make t he . clear. I ~1ink tn.e stat nts 
wid en ! sent you in of . fr . <k'odateine 00 , plate and 
acaur ta,. nd I 118. e no doubt tha t tl will s at1 the 

oundat1on. 

With kindest reg l'ds, I 

Yours sincerely, 

• D. Leidesdorf, Esq. 
12 5 rk Avonue 

eW York 17, I Yoric 
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I 
.~ ,t' .{" \ 

, ' 

I 'have had eoapUed Vl. 1nt'm.t n° J'OU wUl Med to, 
tmS1IUI" ih:. 1.lcJ&le·1I 18"0'1' t)t .,,,,. , '1, r.1ch I tt:1nt Dr. ,.,eot.t.r 
PW )"n1I ,.toJodiQ'. I tpnolGte a cop,. of' h88la'a 18,,-", 110ft ..... 
on tlte ohlin .. ttu~ r;. ~u .igbt have tailed to 1"-1'001",-. It. 

° The .~ ..... 01 t.he ltwt.1ta\e, IIad8 tl'OII tbe 
Roo_~~ 1\-' tol..1olr1na ~94S, Bl"f, It. tou-.. 

lCJ4~ , 

1940-4'1 

1'otal ~nd1t ..... 

r... con.nhution tftltl IDn1tat. 

Totnl .~:pencl1~ 

Was OCfttr.1t.ltitm rr- I,.\ltute 

1111,165.42 

10.000.00 
111,165.42 

I elCp~t that tho ~ .ll be all tl." the fl, '\')kflfeU .. ' 
l"cnbJa'lcn w1ll..nt. but r enolDse a ooaplete tahUlat.lrm of \bit 
expnl1 ..... to. tbfJee ~, ,.... in GaR8 Jt)u tth1rJk 1\ ad'f1aeble 
to lIaDd t.~ to hili. You w:Ul DOte that. 1D these ., J'G8IW. 
uabdla; ~ GOnVlWt.1i;a or ' •• hU'tiute, our Ib:p~"'" 
emeeded ~ balance o~ P..6?,284.09. ~!Dd1~MJ 1D eubeequm\ 
,... aft,c litr. . .. .,.......' •• ute sa .e'~Jl, and h1a bequeet 
beo .. aw1lab1e, gftdualq 1ncftflSod 10 ~,.t. ~ t., 18an 
tor whioh 'f giw 7U'1 tit .... COWl" t.ile 1Jtt1"ktd of ,wr D1reotonblp, 
and 1.ncJ1a.nt.a1~ abau8t the :Ra~el.ler OOIttl'1hut1m. t,( 

You ~1f II I" I p' 4ft" tbe' •• I" ~oo'MJ'ed f'PftIt the ~}.rcer 
.. tat.. the 1UIINDt.~ tlr. i1anbarger had ~edt .... bator. 
tobe tIP". WlW ..... t.led. 
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.1 

" 

I 

s. I). tel4eetlt.-1', Ieq. - p.2 • 
• 

~,,~. We «;1- Jml oVM7tb ng )"CU ~t. GI" 11)\&l4 t.. 
b7 ." ohanoe be • C4'm"~ ~ 70" \0 have _ dz"a.n. a lat'" 
't ur 7U~ e16fta\lIN 1n "'147 -tao Mr. i ·.uat 

b,n~i=:t, ~. 
Rl11l"C0I"k 1.,. Hew t-" 

,..-

I A 
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SCHOOL OF ECONOMICS EXPENDITURES 1946-47 

Salaries - Professors 
" Statt 

TIA}. 

Less contribution of Institute 

Stipends: J .C. Cooper 
C.D. Long 
A. Lovedq 
D. Mitr&nJ" 
E. Penrose 
D. Tannenbaum 
L. Wilmerding 

Books and Subscriptions 

Travel and Conferences 

$4,000.00 
625.00 

1,000.02 
1,200.00 
1,500.00 
1,000.00 
3.000.00 

$42,967.45 
5,511.21 
4,757.16 

30,000.00 

$12,325.02 

615.19 

989.39 

$23,235.82 

13,929.60 
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fl.:. f!,fl" .. 'I',. ,I .• ,I .. ·[ .• ·.; .f.·.-.•. · i,·. !.1 .. !1.l,oJ-- i .. ll·,'rf,ll, ! tl ~s Ill! • . J Iltl" .... ( . -- f Jt 1 Ii . 
.. ' i~.: "'1' ( -I i ":. 8~ {; f f Ii ··l ' 
f"t 11r· •. ' •. ~ r I. ,g" t"'lqr.· jII:,flt f:J. _,iii" j[ .. 

-.. 11 fl t!'- - -, It-at) It E 'i-' 'ItS ,. i r .i I •• 

-- < ~ .!,dJ iIfr I.. t ,·-. , ~ f :' lJ!~ ; , . ~ ~: . a~ i Q < 

- _i 1~ .1 ['It t t » .. 1 11.. . ~ 1 §. i" ~ i I !: I r l.. 

i!, ;~t!;r~. Fi!H~ , !·~i:H il!ij:!: 
~If ili~1 ! 1!'!i,'i;lli i;;:i!fl 
a.-· I·" '." ~' ... ~, f. 11\. :" .• '. Ii. 11 ... #11.' :fn. I.Jf !.' :-1 .. I. '.'.If i : 
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I ,. \ 

\ 

\ " , \ 

24, 1949. 

\ 

J 

If you W1U \alk with luella ~vudJ aha c ,.. 
lOu tbe aaot t1pNs. datee ,,' and AalUlltai to wppon t.be •• 
gelMmll .k nt.. 

Dr . Robert Oppenbe:u-r 
In8t1~ut.. £or AdwInoed Stu.ctr 
Pr1nmtton, Jtew JfJI"fJey 
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