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Winfield W. Riefler
69 Alexander Street
Princeton, New Jersey

December 23, 1937

To: Mrs. Bailey

From: Mr. Riefler

Subject: Travel expenses

For expenses incurred for travel
Paid by Treasurer

from November 17th to December 15th National Newark & Essex e
Check No. 2311
(mm and Pu'il)...........--u-. m.m January 24, 1938

Hotel, meals, transportation,
and incidental expenses in-
curred for Institute for Ad-
vanced Study and not for
League of Nations.
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Winfield W. Eé%ﬁlgz_
69 Alexander Street
Princeton, New Jersey

November 8, 1937

To: Mrs. Bailey
From: Mr. Riefler
Subject: Travel expenses

(Oct. 26-28
(New York, Washington
and Newark) $40.00

Nov. 5-6 (Washington) 15.00
Total _$55.00
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Nevember 5, 1037

Deas Risflag,
The emclosed from Me. Eochortalor
13 ovidently intonded for youw. Ho iz the wmwele
of Glsbert Ruge, whose swiden death in Septam-
bor has grieved us all.
Pver sincerely,
ABRAMAK FLEXNER

Professor Winfield V. Riefler
69 Alexander Street

Princeton, Few Jorsey
AF:1BG
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Adelboden ( Bern ),0Oct.25th 37.

My dear Dr.Flexner,

fs flun

As I ignoreg Pfof.Riezlers address,l beg to include a letter

for him,thanking you in advance for the transmission.

Every letter from berlin proves,how deeply Ruges are im-

prescsed by the demonstrations of sympathy of your goodselve

the Dean and Gisberts fellow-students.

Very truly yours

Yr.,A.Flexner 4

Princeton
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Msgnetawan, vie Burke Fallse
Omu. Ceneda
mgust 10, 1937

Dear Riefler:

I have had several telks with Tom Jones on the subject of econocmics.
I don't know whether you know that he was at one time Professor of Sconomiocs et the
University of Glesgowe That was of course in the beginning of his career. Sinee
he went to London to be Deputy Secretary of the Cabinet at the beginning of the war,
he hn hed over a pcriod of more then tnnt:y years close dortact with the Eritish
economists, He knows intimately Yeymes, Olay, Plgou, Robbine, Lelth<Noss, Normen,
eto. I heve asked him who, in hie opinion, is the ablest ecomomist of the whole
groupe He replied without s moment's hésitetion, "Leith-Ross®, who, as you doubte
lese lmow, i financiel sdviser to the Treasurys I 'I.lhd him about Clay. Heé
thinks that Olay is in capecity not supedlor to o good university professor. Leithe
Ross he regerde as 2 men with a really firsterd o mind, with a great persenality,
end fertile in idess. Of course, he did mot know thet I was thinking of enyone
in particulaer for Princeton. He did, however, feel strongly thet we should develop
the subject in the very near future in the wey in which we heve developed methematfss
~ in order that there might be comewhere in this world & great economic center of
thinkers such ss does mot mow exist enywhere. Do you and Stewart know Lelth-Ross
nﬂ, ‘if 00, whet is your own opinion ao to the way he would measure up .n.plnlt
the other persons n‘-_nﬂ

I don't want to bother you with letters, but it won't hurt you to
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drop me & line on this subject, I hope.

I understand that Miss Wise, tired of weiting for her errant chief,
hae olopod to England, but, se one might well know, she has eloped alone just the
way you did, and she will probebly come home in eix weeks as homesick es you did,

Leidecdorf's son was mot admitted to the University of Pennsylvenise
I wonder if you heerd from M1lits any particulars or whether he exerted himself in
the metter. Do you low the School of Business Administration at Dertmouth? If so,
do you krow enyons in 1t? 1 em going to drop e line to Berle, who is in that neighe
borhood, and he may n.nglo & place there for the leidecdorf boy.

e heve & full house at the moment. lere is the roster: Jesn snd
Paul, Elesnor, T.J., Mr. Orrick of the Oxford Press, Vers Osspar (scenario writer),
Franz Spiolﬁn (Viennese nrohit_cct) , end the inevitable Mrs, Belley; slso, the two
madds from Tuskegee, Robert the cheuffeur from Homolulu, &nd two dogs (cursesi)s Bt
the 1'1at will begin to melt n.t.y at the end of this week. "

1 ope sll goes well with the Aefler housshold. Did Stewart turn

up? If so, did you make any progress? Urite me ever ©o briefly on these polnts.

With all good wishes,

- Ever sincerely,
ABRAHAM FLEXNER

Mr. Winfield W, Riefler
Orleens, Messachusetts 3

AF3ESB
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Magnetawan, via Burks PFalls
Ontaric, Canade
Apgust 5, 1937
Dear Wins
Yours of July 28 came to csmp while I wae paying a week's visit
‘to Mr, Beamberger and Mro, Fulds They eare both well and enjoying the qulet end
besuty of the great St. lewrence which their hotel overlookss I had previously
sent them at Mr. Bemberger's request a memorendum which you will see later = I
don't want to botiPfou with it mow = outlining the future of the Institute, ms I
now see it, subject, of course, to such changes as experience and wisdom sugpest.
I put in the very first place the develoiment of the School of
m ‘and Politicsy They were very much pleased with the whole memorandum
and t:old -o-to go sheades I em therefore ono'l'-‘ﬁully }ntonstod tn‘;wr feeling
that Stewart may be "in the mood to dreop Case Pa-oroy_'md come with us®, If he
has pald you the promised vieit, let me lknow whether this subject came up end, if
s0, how 1t stands.
A mhih, thank you very much for writing in hohalf of Llr. leides~
dorf to Joe Willits,

; I am gh.d ﬁut you are rid of luhlngton and Prl.nod«on I‘o; the time
beling, andIdohopothntm-tngtnmrfmlly.mmwhm noqnnntoé
with yous You have some nice traits, about which m Deezie has prohbly
forgotten if she ever l:nn The mental pi;turo of her jamping over the saw
horees greatly intripgues me. We shall make that a feature of our next Institute

dance.



Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937 =z r
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA

W.W.Re August 5, 1957 2

We have at the moment a full houssholds Tom Jones, who ie
spending & month, Jeen and Peul, Elesnor, Orrick of the Oxford Press, the
inevitable E.S5.B., and the equally inevitable A.F. Anne, alas, deserted and
left for Salzburg yesterday. She wae torn two ways, but Selzburg won, end I
em glad 1t did, for it is the one great dissipation of her life, and I do mot
hgrudp it to her.

Give my love to Dorothy and the boys, and believe me

| Ever sincerely,

ARSAMAM FLEXNER

Mro.Winfield W, Riefler

Orlesna, Mes
UsBeAe

AF1ESB
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69 ALEXANDER STREET
PRINCETON, NEW JERSEY

October 25, 1937

Mrs. Esther 5. Bailey, Secretary
The Institute for Advanced Study
Princeton, New Jersey

Dear Mrs. Bailey:

Thank you for sending me the minutes
of the meeting of the regular meeting of
the Board of Trustees held on October 11,

1937.

I have nc corrections to make,
Very truly yours,

N YA

Winfield W. Riefler
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THE INSTITUTE FOR ADVANCED STUDY
PRINCETON, NEW JERSEY

September 29, 1937

Mrs. Esther S. Bailey, Secretary
Institute for Advanced Study
Princeton, N. J.

Dear Mrs. Bailey:

Thank you for informing me of the
comming meeting of the Trustees of the
Institute for Advanced Study on Octcber

11, 1937. I shall be there. il

Very sincerely yours,

Vo i,

l'infiel W. Riefler
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Orleans, Liass,,
July 28, 1937.

Dear Dr, Flexners

This is a fine time to b*ﬁmawering your nice letter of the
19th, My tardiness, howeeer, has not applied to the Leidesdorf matter.
As soon as I received your letter I wrote Joe Willits guite strongly
and trust that he has done his best, I have not heard from him but I
should think that a gquestion of this kind would cause little diffi-
culty., I ggree with you that Mr, Leidesdorf is practically a sdint,
and T am glad to do anything that I possibly cen for him,

Miss Wise writes me that our house is under way, I was so
very busy trying to handle international financial troubles in Wash-
ington without losing entire contact with my family at Cape Cod
that I did not have time to fuss with it ammy more, so I signed the
contract and told them to go ahead, This past weelt I have looked
over the final plans more carefully and have decided that the last
changes ave all to the good, They include some gains as well as
losses and bring about a smving of nearly 32000, Now I want to for-
get about it until it is finished but I kmow I will not be able to,

After my telephone convessation with you I flew to New York
and asaw WAlter Stewart,! It certainly seemed to me that he was in the
mood to drop Case Pomeroy and come with us, He was about to leave on
vacation 30 I have not heard from him since, However, he promised to
come and visit us here at Orleans during the last week in July. He said

he was gzoing on a sea trip with a friend of his who owned a yacht and
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ghat they would sail into our harbor emnd pay us a call at ouk point.
As a result, I have been working my head off trying to get the living
room im shape for so distinguished a caller, It's almost ready but I
haven't seen him yet,

I've been here continuously now for twelve dgys ., They have
been spant wostly making up for Yost time'inegetting the place into
shepe, I think that at last we have made sufficient progress so that
now we can begin to "vacate", I have hardly dared look at my correspon-
dace so far for fear there might be smmething that would require my
attention,

Henry Morgenthau certainly needed a lot of conmililtation for
a while, First, the French blew a spark plug and then it seemed as
though every country on earth was about to send a financidl delegation
to visit the Treasury, I tried to get through it as fast as I could
and finally managed to ship Henry off to Honolulu, where he can con-
sult the Waikild girls about his financial problems,

You may gloat all you want to about the way Anne fiiske about
but for sheer friskiness, I'll mathh my Deezie against the field. The
boys set my saw horses up in a line the other day and Bhe jumped over
them in a mwanner not unbecoming to Jesse Owens, If the Institute is
ever forced to build up its prestige by entering the field of inter-
collegiate athletic competition, I move that we enter a team composed
of faculty wives, With Amne and Deezie holding down the anchor positions
we could not fail, W

g o



Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA

August 26, 1937

Dear Profeasor RKlefler:

A oheck came for you today, in the
amount of $120, from ow Treasurer's office, for
vour July 4«15 trip to liashington. I heve
Jopusited it at the Princeton Bank & Trust Company,
torpother with your salary check for augnste I
presune this is what you would wish me %o do with it,

I hope that you ere at last petting
some rest end thut you end lirs, Rlefler end the
boys ere all enjoyinz the nev 5% ¢¥ houe.

%y best wishes to you all.

Singerely yours,

MARIE C pICHELSER
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May 27, 1937

Mrs. Esther S, Bailey, Secretary
Institute for Advanced Study
Pﬂnmwn. H- J-

Dear Mrs. Bailey:

I am enclosing a Letter of Credit from the National City Bank
of New York issued in my name by the Institute for Advanced Study
for the purpose of financing my recent trip to Europe. The Letter
of Credit was made out originally for $2,000,00 of which amount I
have withdrawn $662.00, leaving a present amount standing in the
Letter of Credit-$1,3%8.00. I am also enclosing my personal check
for $485.00 drawn in favor of the Institute for Advanced Study, a
refund to the Institute for that part of the $662.00 withdrawn
which covers expenses reimbursed by the League of Nationms.

To recapitulate -- my total out payments covering the trip
abroad lasting from April 14 to May 26 and including visits to
London, Geneva, Basle, and Paris, totaled $947.00. Of this amount
$700.00 was reimbursed by the League of Nations and $70.00 corres-
ponded to purely personal expenses. This leaves $177.00 to cover
expenses chargeable to the Institute.

Very sincerely yours,

J ;’7’ - :
Winfield W, Riefler

WEPRCTTME ALY

Enclosures (2)
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Dear Vilas

I was very happy to receive your note of /ipril 18 and to learm that
you had had a smooth orossing. I ho.pa you apd liynors had e lovely time and did
not talk too much about Ecocles, Roosevelt, the Supreme Court, the Fedearl Reserve,
the rold stendard, and other forbidden topiocs.

I wus greatly distressed to learn that lfynors' father had died durin.;‘
his lust week here. It was quite heroic thut he carried on until he left es
bnvo'ly as he did.

You and iymors missed some of the most beautiful weather that
God Almighty ever created this side of heaven. It has boen absolutely superb,
beginning the day after the garden party, which hed, alasl to be held indoors,
but wus a great success nonetheless. Everybody came a_nd stayed and ebsolutely
oleaned us out of sandwiches, cake, punch, and all other refreslments. The
famine vould of course have cccurred earlier in the aftermoon if you and Liyhors:
had been on hand. .

e have seen Dorothy several times since you left. Her domestio
problems have been a good deal eamplicated by the m rabbits, but they are just
exaotly what she needs in arder to lkeep her from bemoaning yowr absence, Suturday
evening she came to e dinner we gave for lMadariaga, and, as you will mot be
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surprised to hear, she was the only woman there whose talk was on a level with
that of Corwin, Dodds and ladariage himself, I am more end more beginning to
wonder whether we should not have made Dorothy a professor and allowed you to
stay at home to care for the boys, the household, end the rabbits., It is up
to you to convince me to the ocomtrary.

Urse Flexmer is fine and we pet exoollonfs news from Jean and Lleanor,
lirs. Bailey oontinues to preserve her wanted equilibrium, but iiiss Lichelser 1is
es jittery as Henry .iorgentheu. She is sailing for her first Luropean trip next
Saturday a week, and between getting together her trousseau, letter of oredit,
pesspert, end reading guide boocks, she is beooming inoreasingly wseless as a
member of the office staff.

Larle has been downm here sinse vou left. [His doctor assures me
he is perfectly well, end though he is taking things easy there 1s not a thing
cbm-t him, either in appecrance or in what he says, to sugrest that he was ever
111, Ve hud a good talk Saturdey ufternoon about same work in which he is
interested = important work on which his mind has been playing for years.

The Institute = men, women and children = join in wishing you the
best of health, an ecsy time, und £ safe retum.

Lver sincerely,

ABBANAM FLEXNER

Professor Vinfield V. RicZler
o/o Finance Committee
Legzue of lutiona
Geneva, Switserland
AF/uCE '
PeSe Since dictating the above I have received yours o April 4. I am very
happy that you have found the situapion improved in Lomdon. Geneva I know well

and it is, as you say < lovely situhtion. Dom't leav 't without having made
a tour of the lake en. .aving seen Vevey and Liomtreau,..c. liany years ago,
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when srme and I first visited Geneva, I was walking along the street and
pessed & most inviting bakery. I went in and bought a small cherry ple,
ocame out and ate it sitting om the cuwrbstone. That is one of my most vivid
as it is one of my earliest recollections of the place.

Leritt and Johmmie told me yesterday that they are expecting bide
*d“,’ N

The enclosed is & copy of a note which I received this morning from
Governor Norman,

Le F.
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THE INSTITUTE FOR ADVANCED STUDY
PRINCETON, NEW JERSEY

April 9, 1937

Dear Mrs. Bailey:

I am very sorry that I shall not be
able to attend the meeting of the Board of
Trustees of the Institute for Advanced
Study on Monday, April the 19th. As you
know, I shall be in Switzerland at that
time.

Very sincerely yours,

infie¥d W. Riefler
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February 24, 1937

Mrs. Esther S. Bailey, Secretary
Ineti tute for Advanced Study
Princeton, N. J.

Dear Mrs. Bailey:

Thank you for the cony of the Minutes
of the Regular Meeting of the Institute for
Advanced Study, held on January 25, 1937.

As I was not present during the greater part
of the meeting, I am not in a position to ad-
vance any corrections. That nart which re-

lates to the period during which I was in at-

>

tendance seems to me correct.

Very truly yours,

/

Winfield W, Riefler
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January 5, 1937

To: Mrs, Bailey
From: My, Riefler

Subject: Expenses = lMeeting of American Economic Association,
Chieago, December 28-30, 1936

Rajilroad and Pullman . « « « « « $62,70
Hotel Stevens . « ¢ ¢« ¢ « o » 6.00
MORIE o o ¢ 0 0 6 % 4 o9 8 & ® 12,00
Taxicabs, tips and incidentals 4,00

« 70
Paid by Treaﬁ%ger

Princeton Bank & Trust Company check No. 620
January 22, 1937
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February 3, 1837
Dear Riefler:

"hat do you think of the enclosed? I
hesitate to say "Tes" to a proposition which involves
combining economie and psychological research with
the direction of an ethnological survey of New Jersey.
'ordn!hdlm"wﬂlhwhmm#m
onca wo admit him. I am perfectly willing to write
& negative letter wmless you wish yourself to do
otherwise.

Yery sinecerely yours,
ABNAHAM FLEXNEN

Professor Winfleld W, Risfler
69 Alexander Street
Princetm, New Jarsey

AF:ESB
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January 12, 1937

Dear Dr, Flemmer:

In many respects your letter to Professor Veblen with re-
zard to the Institute housing situation should have been diracted
toward me, for I am the one who has insisted that the area where
we plan to build be redesigned to meet modern needs. There was
one conference last November, in fact, at which Professor Veblen
distinctly advocated that we allot bullding sites to the profes-
sors in accordance with the present plat and only dropped the
suggestion after I stated quite strongly that for my part I
personally wuld oppose such procedure. I am extremely sorry
if anything that I have said or done should have given 2 con-

trary impression.

Sincerely,

e

Dr, Ahraham Flexner
20 Nassau Strest

Princeton, N. J,
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Dear Riecflers

1 owe you an apologye I called your house this morning et an hour
when I expooted to find you in bed and learned to my eamegement that you had
taken an early train, ostensibly to New Yorke I explained to iirs. Rlefler
what I wanted to sugrest to you, namely, that as Miss VWice would probably like
to use hor Christmas wvacation to visit some "member of her family" (I find
thet 1s the oircumlooution which sesretaries always use), you might be able to
let her escape at noon Thursday and have a prolonged week-end, While I
hesitated to speak to her on the gubject, for fear that it might interfere
with your plans for intensive work during the Christmas holidays, I did so on
the theory that she might have to make arrangements in advance.

Please don't get the idea that I bubt in om the idiosymcrasies of
yourself and Mitrany at 69 Aloxander Streot, anmd to male things even I will
give elther or both of you liberty to decree a vaocation for lrs. Bailley or
Miss Lichelser whenever you think it would »ost serlously inconvenience mee

Always sincerely,
ABRAHMAM FLEXNER
Professor Winfield W. Riefler

8¢ Alexander Street
Princeton, liew Jersey

AF/uCE
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October 22, 1936

Dear Dr. Tlexmer:

When Dr. Goldenweiser was here last Saturday he spoke to me about
his brother Alexis Goldenweiser who is planning to come to this country
from Germany. He was anparently by far the most promising of the three
Goldenweiser boys and well on his way to a brilliant career in Russia
prior to the Soviet Revolution. Ee wes, I Delieve, a member of Parlia-
ment under the Tsar and a member of the Supreme Court of the Ukraine
under the Kerensky regime. Since 1921 he has been handling legal
refugee problems in Berlin. On & visit to this country this summer,
prior to coming here permanently, he saw Walter Stewart and others who
suggested to him that he should get in touch with the Institute to see
whether there would be 2 place for him here. The enclosed extract
from a recent letter of his to Dr. Goldenweiser in Washington was
inspired by these suggestions. Dr. Golienweiser thought that I might
like to see it and I am passing it on to you.

I do not think there is any problem for decision by us at this |
time. Alexis Goldemweiser wants very much to malke = study of the Fdl
legal status of refugees cince the war, a study which he is eminent- 3
ly qualified to carry out, both from the point of view of training
and deep contact with the problem. In this, he has the support of
the Nansen Committee. This project is now before the Rockefeller
Foundation with some chance, I believe, of favorable consideration.
The worik referred tc in the accompanying extract would not require
decision, thersfore, until the refugee study was finished.

I told Dr. Goldenweiser that a project of the character outlined \
in the extract was along the lines that might eventually interest the ‘

Institute, but that there was little or no possibility of a favorable
decision in the immediate future.

Sincerely yours,

A fot Rl

Winfield W, Riefler

Enclosure
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Extract from letter from Alexis Goldenweiser, Berlin W 30,
Landshuter Str. 9-10, Germany, dated September 29, 1936.

"esss I have also given some thought to the subject matter of my
future permanent, or at least prolonged work. I did not talk to you
about it when I was in America. At the same time, in order to make an
effort to finance the work, it is necessary to have a definite pro-
posal, and in order to have a definite proposal, it is necessary to
have a definite plan. It is for this reason that I did not try to make
any serious efforts in this direction while I was in America and con-
centrated my efforts on the problem of work for the transition period.
Szold and Stewart both mentioned that Flexmer's Institute might be in-
terested. Szold offered to write a letter of recommendation to Flexmer's
brother, but I did not hurry about this because I thought it was best to
think over carefully exactly what to propose.

"For these reasons I am not sorry that I did not make the acquaintance
of Frankfurter, Brandeis and others. It is best to talk to these people
when I have a clearer concept of what I really want to do. Thinking about
these subjects now, I have reached the following conclusions:

"My scientific work from the time I graduated from the Uniersity has
centered around two fields: the philosophy of law and political science.
It is natural that if I want once more to return to scientific work it
should be in one of these two fields. While I was in Washington I ex-
amined in the libraries several books of American authors on general
questions of law. Without going into details at this time, I wish to
say that I think I could work in this field more or less in tune with

these authors. I will even say that their approach to the problems
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appeals to me more than the approach of German and French students. But
in this field I meet a serious obstacle which may be difficult to over-
come. The philosophy of law must be built on the basis of a definite
system of law from which one draws examples, practical conclusions, etc.
It is clear that in America this basis should be the Anglo-Sexon common
law and Anglo-Saxon criminal law. But I grew up on the Romsn, Russien,
and German law and Anglo-Saxon law is alien to me. Of course, I can
adjust to it, but probably not deeply enough to be able to do any cre-
ative work on that basis in the field of the philosophy of law. I am
afraid that this is an insurmountsble obstacle. In any case, this is
not the field in which I should begin my work. I could only begin to
prepare myself for work, and for that there is no time.

"Consequently, there remains political science. In this field
circumstances are favorable. I come to America armed not only with
theoretical preparation, but with broad, practical experience. For
thirty years I have watched closely the political life of Russia and
Europe—life in Russia in 1917-1921, and particularly life in Berlin
in 1921-1936, were in this respect a valuable school of practical in-
struction. Of course, even in the field of political science I can-
not teach Americans their own law or help them solve their own problems,
but it seems to me that in this field I might, not without profit to
Americans, develop, rationalize, and elzborate my own European experi-

€ncee.
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"I can conceive, for example, of a work on the fate of democracy in
post-war Furope. In this work one should follow Bryce's method of pre-
senting a living picture of the politicalorganism and political life of
different European countries from 1919-1936. Show how democratic
institutions function; in what respects they have justified themselves,
and in what respects they have not. Why in the majority of countries
democracy has failed, and where it has been preserved what it was that
prevented failure. This must be not merely a cabinet philosophy, but
must be based on observations, inquiries, personal recollections and
impressions. Of course, it is an slmost endless subject which no one
man could master, but with a reasonable limitation of the problem it
can be done by one man and furthermore it may be possible to organize
collective work in one form or another. I feel that carrying out such

a plan would not be a useless undertaking."
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THE INSTITUTE FOR ADVANCED STUDY
PRINCETON, NEW JERSEY

September 28, 1936

Mrs, Egther S. Bailey, Secretary
The Institute for Advanced Study
20 Nassau Street
Princeton, N. J.

Dear Mrs. Bailey:

Thank you for your letter of September
26th with its enclosures. I shall be very
glad to attend the regular meeting of the
Board of Trustees of the Institute for Ad-
vanced Study on Tussday, October 13, 1936,
at 12:45 o'clock at the Uptown Club, 60
East 42nd Street, New York City.

Very truly yours,

Ve

Winfield W. Riefler
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September 24, 1936

MEMORANDUM
Tes Dr. Flexner

From: Mr. Riefler

In my memorandum of March 13, 1936, I suggested the advantages which
might accrue to the work in economics of the Institute, if it concentrated
its efforts for the present on the cultivation of analysis in the general
field of financial problems. Of the various considerations which led me
into the advancement of this suggestion, I feel that the following three
are by far the most important:-

1. In developing a general field of scholarghip as wide as that in-
cluded under the term economics, it is desirable to avoid dieper-
sion of our work, especially at the beginning. This may be done
by selecting some one point of attack, such as the financial as-
vects of economic problems, as a point of departure arcund which
we focus our activities.

2. The field of finance is especially suited for work of an advanced
level, not only because of our contacts and location, in Princeton,
but alse because of its primary social and economic importance,
and its heavy reliance upon specialization of a character which
most universities and graduate schools are not in a position to

support.

3. The recent financial collapse and the current confusion of think-
ing with regard to ites causes and consequences affords an immedi-
ate opportunity for development of productive work arournd which

we may organize quickly.

!

Since submitting this memorandum, two further events have occurred
which afford an opportunity to cultivate our work in the direction out-
lined., TFirst, in visiting England this summer, I urzed on Professor

Henry Clay of the Bank of England the desirability of making an ex-



Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA

( (

il
tended study of recent developments in financial research in this coun-
try, particularly research into problems of consumer financing and real
estate credit. The Institute has since invited Professor Clay to make
Princeton his headquarters, if he adopts this suggestion. This type of
arrangement for visiting scholars exemplifies the role which the Institute
might play, if its work in finance develops successfully.

Secondly, I have recently agreed to st as Chairman of the Explora-
tory Committee on Financial Research of the National Bureau of Economic
Research, It is the function of this Committee to prepare an inventory
of all research work into fimancial »roblems now going forward in this
country, including work within financial institutions, and within public
research agencies, as well as work going forward at the various univer-
sities. This inventory is now being prepared under my general direction
by Professor Ralph Young of the University of Pennsylvania. In addition,
it is the duty of the Committee to prepare 2o report containing recommend-
ations for the further development and coordination of finanecial research
throughout the country. This move of the National Bureau was undertaken
under the instigation of the Reserve City Bankers Association, which
made available to the Bureau a small sum for the purpose of facilitating
an exploratory survey. It is expected that the report will outline a
broad program of research and analysis calling for the support of all
agencies now engaged in financial research, both public and private, in-

cluding the foundations and the universities.
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To Dr. Flexner
From Mr.)?i?flor
Subject: Frogram of work in Economics for the

School of Egonomics and Polities of the
Institute for Advanced Study

I have outlined briefly below the type of work which I would like
to inaugurate in the School of Economics and Politics, and the facilities which
would be required for an approach to the problem from this point of attack.

In framing the program, I have tried to take into account, as objectively and

impersonally as possible, the four following points of reference:

1. The plane of scholarship for which the Institute for Advanced Study seecks

to conserve its resources.

The Institute is not directly concerned with scholarship of the
undergraduate or even the graduate level. As & minimum, it

limits its work to the postdoctoral lewvel, and within this broad
field puts its emphasis on the encouragement of genuine productive

scholarship at the frontiers of understanding.

2¢ The most promising fields for productive work in the Social Sciences.

A factual approach to specific problems seems to me to offer the
most advantageous opportunity for a genuine contribution by the
Institute at the present stage in its development. In economics
the traditional theoretical approach no longer commands the
instinetive respect of important groups of scholars, despite the
fact that it interprets phenomena in terms of a well-articulated
and internally consistent body of doetrine. I feel that this has

come about partly because events during the past two decades have
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given rise to sweeping changes in social and economiec conditions

on a larger and more devastating scale than our theoretical

analysis was commonly understood to imply, and partly because a

huge body of factual data has recently become available which

constitutes a major challenge to the testing of our theoretiecal

analysis. I would like therefore to concentrate for the present

upon the explanation of some of these developments in terms of

factual date now available.

3« The relevance of my own training and background to this work.

My personal training is most highly specialized in the field of
money and banking. From this central point of attack on economie
and social problems I have acquired a considerable body of exper-
ience (a) in general financial problems, such as public finance
and the scope and functioning of the securities markets and the
mortgage market, (b) in data relating to economic fluctuationms,
such as changes in production, employment, trade, etc., and (c)
in certain aspects of govermmental problems relating mainly to
the place of govermment in society. If my conmtribution is to be
effective, the studies which I personally undertake or facilitate
should not be scattered but should be concentrated for the most
part in the fields where my experience is such that I can be
reasonably satisfied that a creditable and useful piece of work

will result.

4, The limitations of the resources which we can bring to bear.

The resources of the Institute are ample for first class work pro-
vided we are modest in our approach. ¥e will miss our opportuni-
ties if we undertake too ambitious a program. It is not our mandate

to reform the world or rewkite the theoretical background of the
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social sciences as such. On a less grandiose plane we should

not necessarily feel required to draw upon our resources to
support all individual workers or specific projects which come

to us, even though they fall within the limitations described
above. The field to be covered is far too large for us to under=-
take a contract of this kind, either expressed or implied. To do
so, in fact, would dissipate our resources, both intellectual and
finaneial. Our primary concern must be, not only to undertake
work on a high plane of scholarship, but also to limit ourselves
within this area to efforts which are feasible, which promise a

creditable outcome, and which fell within our range of competence.

Program
With these considerations in mind, I would like to concentrate my

efforts for the present upon the organization of factual data for the under-
standing of economic problems, selecting key situations for analysis, where,
from my own experience, I know that the requisite data for the clarification
of understanding are either already in existence or can readily be obtained.
Both my own work and that of members who might be attracted here to work with
me would be governed by the requirements of this type of approach. The follow-
ing jobs to be done will illustrate what I have in mind.

A. The banking crisis of 1929-1933 was accompanied by many of the
phenomena which characterized earlier corises, such as the panie of 1907, and
was followed by many of the same effects. It differed from earlier crises,
however, with respect to one key point, namely, the availability of rediscount
faoil;tiea in terms of which earlier panies have to & considerable extent been
explained. Inftrying to stem the course of the erisis, most of the emphasis in
1931 and 1932, both at Washington and New York, was placed on the elaboration of

further rediscount facilities,such as earlier experience had indicated was necessary.
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Finally, in 1933, there was substituted for this treatment, a program of
bank-capital rehabilitation, the major details of which are only now beginning
to emerge in official publications. In some respects, this experience was
parallelled in the German oredit collapse of 1931, where the same general type
of treatment was also applied. I believe that this situation contains the
materials for a major contribution to econamic understanding. Now that the
erisis is over, the secrecy which was imposed on all participants who were
intimately familiar with the situation can be dispensed with and its essentisal
characteristics can be analyzed for the benefit of economists. I would not
attempt at first to aim at anything so imposing as an authoritative treatment
of the whole banking erisis - that problem will be occupying the attention of
economists for years to come. I would concentrate rather on specific aspects
of the situation where I am satisfied (1) that a contribution can be made
because of & lack of understanding of the facts, and (2) that the facts exist
or can readily be obtained to illuminate the problem. CGiven these conditions,
I would try to locate one American expert, end if possible also a German ex?ert,
to deal with the problem simultaneously. I would select these experts on the
basis of (a) familiarity of contact, (b) technical proficiency, and (c) economie
understanding. By bringing men of this salibre to the Institute as members
for six months, or longer if necessary, and by creating an atmosphere in which
they can distil the understanding they heve gained for the benefit of econo~
we will be contributing to
mists,/productive scholarship at the frontier of kmowledge in this field.

B. A second opportunity for making a specific contribution of this
type exists in the field of corporate finance. During the 1920's conditions
were favorable to the building up of corporate cash balances upon a scale
unprecedented in history, and also, I am inclined to believe, to an extent that

was not contemplated by econamic theory. I would like to attract a first-class
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member or worker, fitted by experience to deal with the problem, to explore
the origin, use and something of the consequences of these funds. We lmow
that from 1927 to 1929 they appeared on a huge scale in the security merkets
in the form of "loans to brokers from non-banking lenders”, and as such con-
stituted an abnormal source of funds with which our credit machinery was not
fitted by experience to deal. It is more diffiocult to trace the effect of
these funds after 1929 when they were withdrawn from the brokers' loan market,
but I suspect that they continued to play an important role in subsequent
ceredit developments, especially during the crisis of 1931-1933, when large-
scale movements of funds from bank to bank in search of safety aggravated the
instability of the banking situation. Now that the whole period has receded
into history, I think that we oan, if we approach the problem properly, secure
access to records which will meke it possible to analyze this movement and
bring its main implications into the thinking of economists,

C. The circumstances surrounding the departure of Great Britain
from the gold standard in 1831 afford an opportunity for a somewhat different
type of activity on the part of the Institute. In going over the literature
covering this episode, I find a general assumption on the part of practically
all economists that a serious over-wvaluation of the pound sterling in relation
to other currencies constituted one of the basic causes of the crisis. Such
data as &; assembled to support this point, however, referg meinly to the
pound in relation to continental currencies, and dosg not seem to me to be at
ell conclusive so far as dollar-sterling parities are coneermed. A study to
clear up & key point such as this would also fall within the type of work upon
which I would like to see the Institute engeged. Price data $s so difficult
to manage objectively, however, that I am not sure such a study could be made.

In cases such as this, consequently, I would like first to contact leading
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economists of different schools of thought, seeking their views on the
problem and requesting their assistance in outlining the factual tests which
they would consider valid. If it appeared, after sueh consultation, that such
a study could be made, I would like to see the Institute in a position to
participate in its execution.

De Finally, there are innumerable situations where economists are
unaware of the significance to their thinking of data which ‘%s already aveil-
able, The growth of factual data has been so rapid in recent years that all
of us are guilty of resorting to inference and surmise where we might proceed
in the light of knowledge. In going over economic literature, I find myself
constantly wondering whether the author, when he made his analysis, was aware
of certain data with which I happen personally to be familisr, or whether data
subsequently developed would have changed his judgmn‘b. As a result, one
cannot be sure of the extent to which apparently serious clashes of opinion
among economists reflect genuine differences of point of view or merely
deficiencies in their familiarity with relevant data. To minimize this latter
impediment to a more constructive common attack on our problem, I would like to
undertake the establishment of a series of direct contacts with other economists
by correspondénce on a more elaborate scale than is commonly conducted. For
example, when, in the case of a given writer, I find myself in doubt as to
whether he was familiar with certain data with which I have been in touch, I
would like to be in a position to organize the relevant material quickly and
send it to him for his opinion. To do this properly will require the expenditure
of a considerable amount of effort on the organization of material, but if it
is undertaken objectively and continuously over a period of time as a msjor
part of the Institute's activities, I believe it would repay itself many times

over in gradually developing a more uniform approach to economic problems.
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Corments

The foregoing examples are illustrations of the kind of approach
which I would like to adopt. They would engage the ectivities of the Institute
in economic problems at a level of genuine advanced study and would foster the
development of intellectunl contacts with productive scholars in this field
throughout the world. The members brought to work at the Institute would be
definitely above the average of the post~doectoral grade and on a par in many
cases with the faculty. The scope of the program, furthermore, would at all
times be within our control. TVie would be moving into situations where we could
be reasonably confident of constructive results and would be in a position to
expand or contract any given line of activity in accordance with its merits

without regard to overly large prior commitments,

Cost of Pm;’ram

The program can be inaugurated, I believe, without going beyond our
resources. As it develops, however, it will be necessary for us to secure
additional support from the Foundations. If we seek workers or members of
the calibre indicated above, namely accredited specialists holding in many
cases key positions, we will have to maintain them at a rate of remuneration
considerably higher than would be required for younger postdoctoral scholars.
This cost, I would endeavor to cover by specifie grants from the Foundations,
which would, I believe, be anxious to support work of this promise., There is
no provision, therefore, in the accompanying request for assistance to cover
the cost of carrying these members. The Institute, on the other hand, must
stand ready to supply the faeilities for work of this calibre, not only in the
form of adequate office space, equipment, and secreterial service, but also
in the form of statistical facilities of & high order of competence. The

accompenying memorandum outlines the cost of facilities of this order and
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would certainly be adequate for the remainder of the present scademic year
and the first part of the following year. Later, should the program develop
as is hoped, additional office space would be required as well as & moderate

further expansion of clericel and secretarisl facilities.,

Dissemination of Results

It is too early to hazard any definite plans for publication of the
findings which will result from this program. We can, however, indicate the
attitude from which we are approaching the problem. This attitude may best
be expressed by stating that we do not look forward to an output of books as
our chief means of disseminating our work. In general, we would not encourage
the publication of studies until they had progressed to the point where the
contents would constitute an authoritative contribution covering e major aspect
of the field. We would seek to encourage, on the other hand, the immediate
dissemination of the results of our work among all scholars to whom it would
be profitable. This we wol;ld do through a heavy reliance on short memoranda
covering very specific points of analysis which we would endeavor to make
available by direet contact or correspondence with economists elsewhere who
are working on similar problems. If, by attecking our problems and disseminat~-
ing our results in this way, we can help to develop a greater degree of common
understanding and background smong economists, we will have made an important

collateral contribution to the effectiveness of the Sociasl Sciences.
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August 13, 1936
Dear Rieflers

Yours of the tenth arrived this morning end of course gave me a
great ghock. I had not supposed that you could be so easily corgorted into
& brick-layer, cerpenter, s lawn-mower, and a loboter man, Touldn't it be a
delicate and generous thing for you 0 go on helf pay while you sre devoting
yourself to matiers so remote from the subjects with which you are "hired" to
deal, because, ac Upton Sincleir once sald, "All profussors are engeged in
the 'hire' learning.” You would seem clearly to come under that designetion.
To be quite honest, however, I em really very heppy indeed to know that you
are having vhat I thinkis a most interesting Had of summer, namely, making
over en old house.

1 en sorry thet it is poing to mean thet you can't vieit us in
Cenada until next year, but there will be this edvantage. You will rebuild
your house this summer, see ours next year, and rebuild yours egain the year
aftere ‘The fact is that you may went to rebuild biemnlally, for there are a
number of cottages slong this lake which will suggest ell sorts of improvements
to you, end I know thet Dorothy will be very happy if she can feelthat one summer
you will see & cottare up here that you wish to imitste and the next summer you
will want to copy it at Orleans. It will conducé to guiet, comfort, cleanliness,
ebsence of mess, end all the things upon which she - proud poseessor of & Fh.D.
degree thet she is - probably dotes.
' »
The expert who really ought to survey your u_r's work is Veblen.
He is & regular sherk when it comees to suggesting improvement so I would advise
Dorothy to get e shotgun end stend guerd at the front entrance if Veblen approsaches,
for if any man elive can meke her diesetisfled with what you heve done, it is
he. On the other hend, I should like to point out some of my own qualificetions
as a visitor. Anything ouits me ae long as there is & good-looking wife or two
around. I don't even mind secreteries if they measure up.

I chall leave to Mrs. Beiley and Mies W"ise the distribution of the
rooms, for no matter what you end I would like they are going to distribute
them the wey they like enyway, end you might just as well bepin by letting them
do 1it.

I em interested in your job ee chairmen of the Reserve City Benkers'
Aceocletion. Ie there eny danger that this sort of post will lead someone or
other to ralse a question &s to your absolute objectivity? 1 know myself thail
you will be absolutely objective, but objectivity is like virtue. You must not
only neve it but have & reputation for it. However, all these declsions are
in your hando.

We are having an extremely quiet summer, the quletest we hgve ever
head. All our guests have felled us and except for you end ove or two others
I sm not sorry, for I heve had e chance to do some writing which I was exiremely
anxious to get out of my syetem, and Anne hes had a mervelous rest.
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Jean and Elesnor have had & glorious time in England. Eleanor hes

seen ell the long-haired leftist theester people and espent delightful week-ends

in rurel, England. Jeen hes seen Jones and through him all the Labor people
nearly or remotely interested in whet she is doinge A couple of weeks ago Jeean
left to go to Sweden, and we have had replurous letters from her about the food,
the people, the langusge, the architecture, etcs ihile she was away, Eleanor
lived with the Jone® PFamily. They are juet about now starting off for s walking
trip in Dartmoor and will sail for home on the twenty-sixth ef'ter one of the
pleasantest summers they have ever had with slmoet unbroken bed weather in England.
They are weering their winter clothes, including heavy underweer, two paire of
rubbers, hesvy dresces, umbrelles, mackintoches, hot water botiles, and every
other aveilable contrivence to keep warm, but nothing English cen deunt Kleanor,

et lsast. I think that she would secrifice all her leftist principles to

live in Englend even if she had to merry the Duke of Rutland to do 1it.

Arne joine me in love to you end Dorothy end the boys, and ree Belley
sends you all her very best.

Ever ocincerely,
. AR AHAM FISYNER
Professor Winfleld W. Riefler
Box 267
Crleens, Massechusetts

AF3ESE
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WINFIELD W. RIEFLER
343 NASSAU STREET

PRINCETON, N. J.

Orleans, Mass.,
August 10, 1936.

Ur, Abraham Flexner,
Magnetawan, via Burks Falls ,
Ontario ) Canada,

Deer Dr. Flexner:

Living in this place seems to become more rather
then less complicated as the weeks fly by. There is
so much to do, putting it in order that I don't see
how we ere going to get away for a week with you in
Cenada. I am glad to report that the several thougand
bricks from the dismantled chimmey are finally cleaned
et the cost of one ruined screw driver, a bruised toe,

" several swollen knuckles and a once emieble disposi=
tion., The grass has not yet been cut, but may be be=-
foretthe end of the week when the lawn mower gets back
from the repair shop. The kyack is completed and is a
beauty. One interdor wall of the living room has been
surfaced and embellished with a built-ih hench and
dining table which might win a prize in a furniture
deeigning contest, On its completion, it embodies
all that the designer and constructor hoped for, and
is, in fact, the apple of his eye at the prescnt mom=
ent. If you should come tgjviait, you would not only
be callled upon to exglain”, the sheer beauty of line
which it exhibite at first glance but also to crawl
underneath to examine the intricate structure and
exquisite workmanship that went into its making. An
alcove has been converted into & built-in book case
and desk, The boulders depeiited by ancient glaciers,
and hailing , therefore, originelly from the wilds of
northern Canada, are now in process of being convert-
ed into jetties to stop the swift tidal currents that
pass our point and induce them to to deposit a precious
quota of sand on the rocky bottom. Between each heave
of the crow bar, as we try to shift these rocks, we run
back and measure the sand around those thet were shifted
last week, We like to think that we have collected an
inch of sand already at certain points but we would hes-
itate to submit to a really scientific determination of
the asmount,
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WINFIELD W. RIEFLER
343 NASSAU STREET

PRINCETON, N. J.

Miss Eikelser had given me some intimationm that
we were to be located at 69 Alexander S5t. next year.
I have no great personal preference as to my location
and would be perfectly willing to leave the whols

" question to Mrs. Bailey and Miss Wise. As I read the
plan which you sent, Room B would seem unaveilasble
for any of the professors because it contains the
only inside entrances to Rooms C and D , It has, on
the other hand, direcct |connection with Rooms A,C,D,
and E. I would suggest laccordingly that Miss Wise be
located in Room B where she will be able to make
contact with all four of the other rooms without
trouble, That leaves A, E and D available for other
uses, I will be satisfied with whichever of these
she selects for me.

I forgot to mentiom, in recounting our Cape
Cod activities, that I have temporarily abandoned the
lobster business although I em still a licensed
lobsterman, There simply eren't enough lobsters in
Orleens Bay this year to make it worth while pulling
the pots every day.

The Reserve City Bankers' Association hes askéd
the Nationsl Bureag of Economic Research to explore
the possibility of a com lete survey of the financial
structure someWwhat along the lines of my memorandum
to you last spring. I have been down to New York for
e conference on the problem and have agreed to be chair-
man af the exploratory committee. I have a feeling that
this may give us the lead we wented in working out the
project.

Dorothy joins me in sending our eaffectionste
greetings to all of you,

Sincere?;,
(Wade
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Alexsnder Street done s 00 that is in admirable condition, having been
papered, a new heating system put in, ete., and we are proposing teo uti-
lige it temporarily for the economiste and some of the humanistess The rooms are

large, well ventilated, and very we
have to olimb steps for the present and should heve a very sumny room, I suggest
thaet we mow earmerk Room C for him. (See the véry
enclosed.)  You have the first choice between Rooms A, B, E, and
eny room that seeme to you specious, They are all equally quiet.

%e are hoping that our next-door neighbor will sgree to sell us her
house, in which event we will build e permenent structure for you and your folks,
some of the humanists, and I hope for myself, eto. Ve would set thi back
from the street so thet you would continue to ocoupy 69 Alexender Street until
the new structure is ready and you would not be put to the inconvenience of a
second move.

‘
!
e
3l
2

flowers are all burned.

Von Neumann espent three weeks with us, most of the time at a denk,
writing a methematicel peper, which seemed to hsunt him. Jie is at preesent
probably in Princeton, bdut he was thinking when he left here

All of us join in warmest greetings to you and Mrs. Riefler end the
boys and in all good wishes. v
Ever eincerely

Professor Winfleld W, Riefler AR s eANM FLEXYNER
Orleans
(.hn Ood, Massadhusetts
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July 24, 1936
Dear Riefler:

Your letter of the twentieth gave me very great sstisfection.
1 should of course rather have imagined you still at Orleans helping the carpenters
and plumbere and relieving your wife of some of the extre reaponsibility which she
hed to assume when you fled abroad.

Von Neumsnn, who is here, and Mra. Bailey and I are delighted that
you and Miss Eichelser are able to create in deserted Frinceton the impreed on thet
the Institute ie in full operetion. T¥e give you both leave to continue this course
of ection whenever the Princeton climste becomes intolerable for civilized human
beings. How well Mies Eichelser is standing it I have no wey of knowing, for she
haes not squeaked since you begen to rsin your impreed ons upon her typewriter.

I em not surprised, though of course I =m enlightened,by your incisive
description of the situstion you found sbrosd. Theory is a2 & rule always beh ind
practice, . Thet 18, eclrcumetences force men into lines of sction , and philoso-
phers com# along efterwerds and maeke a theory out of it. Such, for exeample, is
the inmer history of the British free trade movement, and such, as you have rightly
guon.d, is probebly tlu hnc both in Englend end on the Continent todey.

%e were a good desl emused by your chance encounter with (iir. Flexner
dictated "Brother®, but my typewriter won't write it. L.5.2.) Frankfurter, and I
suspect thet there was some skating over thin ice in order to avoid the subject of
the Inmstitute, but don't fool yourself. Indirectly we shall eooner or laterhesr
of your meeting with him, end hie keen eyes mey have secn deep into what wae in
your mind without the subject ever having beem lifted to the plene of conversetions

1 look forwerd to our telking with you more fully when we return to
Princeton, in ceaee you and Dorothy do not find it possible to drive up and pay
ue & week-end vielt.

I em quite esincere when I say thet I hope that you will get six or
eight weeks of resl peet on the Cepe end that you wﬁl forget economice as completely
a8 you poseibly cen.

Yon Neumann, who found it impossible to return to lungery on account
of his liability for Hungarien military service before receiving nie Americem citi-
renship pepers this sutumn, hae been spending a few weeks with us. I have gotten
to know him better then ever before, end I em more end more emezed by the breedth
end depth of his knowledge end intelligence. His secquaintance, for exemple, with
Americen history would put to shame most highly educeted Americens. Iiis
is reslly remerksble. He ceme up here with en idee thet would give him no rest,
eo dey after day, against my judgpment, he eite down at & table and worke with the
utmost concentration, psying sbsolutely no ettention to enything that goes on
eround him. Ye &greed thet, when the peper wae finished, he should ring a cow
bell thet calle ue gll to mesle end thue nolify the cemp that hie long lebor was
over, a0 last night after working half en hour after dinner the tocsin ecounded,
end Johmnie was delivered of his paper for good and all.

One of the things thet gretifies me most about your letter is your
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‘about. T shell pow find out from Dorothy what it is she wante you to do

use all my power end suthority tc sempel you to do It.

Mrs. Flexner, Mres. Beiley, end I join in warmest greetings to you
and Dorothy end im the gemuine hope that you will get a vecetion end not make
an economic fest of wha! remains of the summer. Let Mise Wise remsin in
Princeton, for her presence st Orleans would be & very bad influsnce this sum-er.

I fmagzine you have seen Stewart end have talked with him. W1l
you drop me & lins - onlyllino-and lotmtnuho'h.handmlthom
of your jsunt?

Ever sincerely,
ABRAHAM FLEXNER

Pls. ? -8 ¥
Thenk Dorothy for her kind mote of July 9. Why should she envy us our
secretaries? The ie slmost bitter on the subject as the Ffollowing cuotation
showss "You end VWin deserve many fine thingse but T em not sure thet either
of you deserves such secretaries asyou have. AC
She seems to have forgotten thet we have whn et sre o "darned oight"
“too 'good for eny of usl Y ey AP

37C 9. | =L » 4 ' 3 L
Profeessor "infleld ¥. Riefler
Orleens

Vassachusetts

- = 3 - ' . ‘ - - - - r

APsESB v " : LB ¥ - -



Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA

THE I[\LL‘ITUTE FOR ADVANCED S(; JDY

ALANBON B. HOUGHTON (POUNDED BY LOUIS BAMBERGER AND MRS, FELIX FULD, 1930)

Chatrman
HERBERT H. MAASS orycs
Vice-Chairman 20 NASSAU STREET
WALTER W. STEWART
- Fice-Chatrman
SAMUEL D. LEIDESDORF
Treasurer

IRA A. SCHUR
Assistant Treasurer

g‘xvp:arn?‘n;:“’ July 20, 1836

ESTHER §. BAILEY
Assistant Secretary

PRINCETON, NEW JERSEY

CABLE ADDRESS : VANSTITUTE PRINCLTON NEW JERSEY

ABRAHAM FLEXNER
Director of the Institute

Dear Dr. Flexmer:

TRUSTEES
FRANK AYDELOTTE
EDGAR 8. DAMBERGER
ALEX1S CARREL
ABRAHAM FLEXNER
JULIUS FRIEDENWALD
JOHN R. HARDIN
ALANSON B. HOUGHTOX
SAMUEL D. LEIDESDORF
HERBERT H. MAASS
FLORENCE R. SABIN
WALTER W. STEWART
PERCY 5. STRAUS
OSWALD VESLEN
LEWIS H. WEED

LIFE TRUSTEES
LOUTS BAMBERGER
MRS, FELIX FULD

Here I am firmly ensconced at 20 Nassau, feet on the desk and the

room full of smoke. It would almost give the impression that the Institute were

in full operation in July were there not some notable absences.

Eichelser is doing her best to impersonate the rest of the staff.

However, Miss

Freed, as she

is, from finding manusoripts in ashes and "Don't Disturb" signs around, she is

getting away with the show remarkably well, especially when one considers the

heats I have tried to make her feel the full extent of the responsibility she

is carrying by loading her with correspondence, but I haven't broken her spirit

yet, at least so far as one can notice it.

My trip is still such a rich complex of impressions that I don't

know how to deserite it to you. I think only hours of conversation will bring

out all the high lights as well as the side lights that are there,

One thing

that impressed me more and more as I moved around the Continent was the utter

strangeness of the economic enviromment. The process of economic nationalism

has gone so far on the Continent that the fundamentals of a free economic society

ag it is expounded in the text books seem scarcely to exist. As you probably

inferred from my letter, I was rather shocked by what I found in England. After

a glimpse of the Continent, however, England began to seem mormal by comparison.

Certainly, no one can understand what Continental economists are writing about
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who doesn't know conditions there. When they write theory they still talk about
the problems posed by British economists at a time when Britain was the great
exponent of free enterprise. They discuss them, moreover, in the highly correct
abstract terms that have become associated with the subjeot in theory. Actually,
however, they are living every day in a world of an altogether different nature,
and one simply cannot understand why they stress the things they do unless he
also understands that background. I don't yet, but I've had a glimpse of it

and during the next year I'm going to learn a lot more.

Our experience in France was especially moving. We found we had
superb contacts and we struck them at a time when they were deeply concermed
over the crisis and wanted to talk. It was quite queer how things turmed out.
For example, several people in London told me to get hold of Georges Boris,
if possible; that he was one of the best informed people in Frence. I located
him on a day when he was especially busy with conferences,and when I presented
my letter of introduction to his secretary I felt I hadn't a chance for more than
a perfunctory interview. Imagine my surprise when he rushed out of his office,
almost threw his arms about me, and told me that when he was in Washington I had
given him more real insight into the economic situation than anyome else, ete.,
etc. He took me along to his meeting and I had a real insight into France as a
result. That sort of thing happened more than once, and I began to realize that
I had better contacts than I was aware.

In Paris I met John Van Sicle of the Rockefeller Foundation. He
invited me to come to Ammecy for a meeting of European economists that they
were staging to get advice on their European program. It was too good an
opportunity to miss, so I changed my plans, eliminated the trip to northern

England, and went to Amnecy instead. There I met sixteen economists from all
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over Europe, spent a couple of days with them, and made fast friends with
some of them. Severzl want to visit us here at the Institute and all want me
to come over and spend some time at their universities. It was really a
unique opportunity.

On our second week in England I had much the same type of experience
as the first. I spent a night at Oxford at the Adams (he had Mmrshak to dinner)
end saw something of the beauty of the place. Imagine my surprise (and yours)
when I found that they also had other American guests - Mr., and Mrs. Felix
Frankfurterl! The Warden had tc go to London that aftermoon, so Felix was
rather pressed into service to entertain me. We really had an extremely interest-
ing time, but the subject of the Institute was not raised. Isn't that a
remarkable coincidence?

Back in London I saw quite a bit more of Keynes, Clay and Gregory.
Gregory is caming over this summer and is going to spend a few days at Orleans
with us. He wants to get away from the University of London to write a real
book, and I think would rather like to come to the Institute to do it, if we
ean work it out. I also looked pretty closely into their building situation
and in the process saw Sir Josiah Stamp, who is head of their largest mortgage
agency. He immediately repeated his offer of a professorship at the Universl.ty
of London.

On our second trip to the Continent we spent a day at Basle, where
we had a grand time with Quesnay and Jacobsen (economist to the B.I.S5.). Quesnay
supplied the missing links to a lot that I wanted to know about the French
financial picture. Then we went to the conference at Annecy, then to Genews,

and finally to Paris and home by way of the Normandie., I shifted to the Normandie
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because I met Marcus Nadler in London (Prof. of N.Y.U.). He was once one of
our Federal Reserve Board gang and had just spent six weeks in Rumania, Poland,
Austria, Czechoslovekia and Hungary. As he was born in the Balkans, he knows
conditions there pretty thoroughly and he was able to give me the bemefit of
all that he found out on the boat coming back.

I hate to stop telling you all about that trip, but Miss Eichelser
is sbout worn out, and the tale isn't even well sterted. All I can say is that
your judgment was superb and I hope you continue to make me do things I am
skeptical about.

Our very best to Mrs., Flexner and yourself.

1.

Dr., Abraham Flexner
Magnetawan, via Burks Falls
Ontario, Canada

WWR/MCE
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Travel Expense
Winfield W, Riefler
European trip, Jue™g =Juiy 13, 1936

.Boat and railway fares $524.20
Lodging 129.92
Meals, taxis, tips, visas,

laundry & incidentals 366400
$1020.12 .

Deposited to the credit of Prof. Riefler

for expenses of the trip $1500.00
Expenses of trip 1020.12

Amount refunded 7/20/36 $ 479,88
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June &, 1936

Desr Voneleur Rist:

1 have very grest plearure in introduecing to you

Professor Tinfield ¥, Mieflar, vho 1o the economiot in the Institute for
Advanced Study at Princeton, New Jersey. feosor Mefler has had a long

experience In cornection with the Nesesrch Division of the Pederal Noserve |
Board in Washington end has been duwfing the Noosevelt Admiristration Chalrman .j
of the Oentrel Statisticel Doard, lle has gone abroad for the purpose of
studying the financial situstion in london and Pariss I shall Be deeply
obligated to you for any suggestions which you may meke for him or eny
conferences thet you may find it poseidble te have with him, -
I hope thet ell ie well with you, your wife and children, end
with your brother end his feamily,

Ye are all extremely well, thoush we are all more or less . !
dnpronnod' by the uncerteinty which seems to encompaoe the entire political 1 .?'
worlde

"ith all good wichos and warmest regards,

Ever eincerelyy
m‘imr:::: Ee Rist AMRAMAM FLEXNER
Taris, France

AFIECHR _ ;
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April 15, 1936

Professor Winfield W. Riefler
20 Nassau Sgreet

Princeton, New Jersey

Ky dear Professor Riefler:

I have pleasure in informing you that
at the regular meeting of the Trustees of the Institute
for Advanced Study held on April 13, 1936, you were
appointed a member of the Finance Committee of the
Institute. The membership of the Finance Committee

ig as follows:

Mr. Hardin, Chairman
Mr., Louie Bamberger
Mr. Leidesdorf
. Mr, Maass
Mr. Riefler
Mrs. Fuld, Chairman, Vice-Chairmen, ex officiig

Yery truly yours,

gaTHER 8. BAILEY

Secretary
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April 16, 1936

Professor Winfield W, Riefler
20 Nassau Street

Princeton, NHew Jersey

¥y dear Professor Riefler:

I have pleasure in informing you that
at a meeting of the Institute for Advanced Stuldy held
on April 13, 1936, you wers elected a Member of the
Corporation and a Trustee of the Ingtitute in the
Class of 1940,

Very truly yours,

RETHER 8 BANFY

Secretary
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March 23, 1936

MEMOR ANDUM
To: Mrs. Bailey
From: Mr. Riefler
e A—
Subject: Travel expenses (Mr. Stark and Professor Shoup)

I invited My. Walter Stark to come to the Institute -
on Saturday, March 21, to help prepare the agenda for a )
conference on Public Finance and Taxation which we plan
to hold later this Spring.

I would appreciate it if you would send him $%0.00
to cover his expenses and $5.00 to Professor Shoup for
the same purpose.

Mr. Walter Stark
Hingham, Massachusetts

Professor Carl Shoup
Columbia University
Hew York City
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March 13, 1936

MENORANDUK

To: Dr. Flamer
Fromt Kr. Riefler
Sub ject:

There is an opportunity for the Institute for Advanced Study to
carve out for iteelf a much m re unigque position in economics than
seemed possible as recently as last autamm., To embrace the opportunity,
however, requires a fairly definite commitment to cultivate systemati-
cally the field of finance and to make additional appointments and to
create additional facilities to timt end. These commitments may be
and probably are more definite timn the Institute desires to under-
take at present. The situation is such, however, that the whole sub-
Ject desearves the deepest consideration.

Reagons for Concentration

The alvantages of concentrated development of a particular phase
of economics, as contrasted with an attempt to cover the whole field,
require little comment for an ingtitution dedicated to scholarship on
an advanced plane, provided only that the field chosen for concentra-
tion be sufficlently important to merit consistent and systematic
developmmt, I think you are responsible for the observation that it
is only at the uniergradmte level that educational institutions should
seek to meet a primery responsibility for broad and competent training
in all fields of scholarship. In graduate schools and especially in
an institution at the post doctoral level, the main emphasis instead
should be placed upon achieving distinction in a limited numler of

carefully selected focal points rather than upon broad coverage.
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Should such a policy be adopted generally in economics in the graduate
schools of this country the ealiber of advanced work would be enormously
forwarded. Instead of diffusing their energles trying to cover the uni-
verse, each leading univergity would concentrate upon quality in some one
field with the result, say, that advanced studemts would train as a matter
of course at Harvard if they were interested in gemeral economic theory, at
Minneapolis or Sganford if they were interested in agricul twral economics,
and at Princeton if they decided to specialize in finance. I have consulted
President Dodds informally upon thd e aspect of the subject and have found
him not only sympathetie, but anxious % cooperate by building up the Prince-
ton graduate faculty in the same direction. The proposal then is to emdeavor
to make Princeton as a localify, ineluding both the Graduate School of the
University and the work in economics at the Institute for Advanced Study,

outstanding in the field of finance.

The most important declsion from the point of view of the Institute
does not revolve around the relative alvantages and disadvantages of con-
centration, but rather around the choice of finance as a specific field for
ccnuutmti_;m, say, economic theory. Here, certain minor advantages
accrue from the fact that the Princeton Graduate School has already achieved
eminence in that field and tlet the greater part of my own experience has
been gained in dealing with financial problems. In a much more basic sense,
however, even without taking into account the specific opportunity outlined
below, the field of finance has great merit from the point of wview of the

Institute.
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l. It is of primary social anl economic importance. Problems of fi-
nance, expecially mcnetary policy, stand at the very center of the pub-
lic problems with which the world is wrestling and will in all pro-
bability contimue to wrestle dwring the next generation at the least.
They are problems, furthermore, that call as a matter of course, for
insight and guidance from the economist.

2. There is no outstand ing educational institution in the world which
has concentrated heavily in this field. The scholars of cutstand-
ing reputation can almost be counted on the fingers of two hands.
Most of tham work in relative isolation and many of them such as W
Walter Stewart, Henry Clay, Benjamin Anderson, R. G. Hawtry and
Alexmader Golienweiser have no acalemic conmections, Fairly well-
defined zroups of younger men have grown uwp around J. M. Esymes and
H, Parleer Willis, but in neither case are the facilities awvailable
soc comprehensive or balanced as to constitute an anthoritative cen-
ter of tralning such 2z is envisioned in this program.

3. In finance the scholar must of necessity subject the results of his
thinking to the facts of real life. If ha 1s to be effective he must
combine, furthermore, a broad theoretical backgromd with a high de-
gree of sheer technical proficlency. It is largely for this reason
that so large a proportion of the outstanding reputations are found
outside the universities and so few of the universities have besn able
to give their most promising professors sufficient freedom to acquire
the technical proficiengy required.

4, An extraordinarily bread mnge of economic problems focus under the
general headinz of finance. It reaches so far in fact that the In-
stitute would be in some danger of having selected too broad a field
for intensive development rather than of having commi tted itself to
activity that might prove too limited in scope. To mention only a
few of these ramifications, the proper evaluation of fimancial and
monetary problems requires preficiency not only in problems of cen-
tral banking, monetary standaris of value, and the foreign exchanges.
In addition, the student muat be expert in finencial organization,
in the monetary phases of economic theory, in questions of publie
finance and taxation, in the theory and phenomena of price movements,
and in economic fluctuations and the theory of movements of the so-
called business cycle.

In addition to these genersl considerailons which would in any case
mark the field of finmece as one which the Institute should canvass most
carefully before deciding upon the direction of its emphasis in economics,

I feel I have located a very rich and in many senses unique opportunity
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which the Institute might grasp, if it is in a position to make its decision
now, As this opportunity is still in the realm of an idea with no commit-
ments made on any side, I can best describe it by relating personal ex-
periences in recent weeks.

In accordance with the specific projects outlined in my memorandum of
last autumn, all of which incidentally fell in the field of finance, I have
been endeavoring to see whether it was possible (1) to agree on the indi-
vidual scholar best qualified to work on each of the problems, (2) to make
arrangements ziving him access to needed materials and facilities, and (3)
to detach him long enough from his current responsibilities to permit the
execution of the woject. To date, the difficulties have revolved largely
around the last point. I have found the experts whom I had in mind not
only willing but anxious to work on these problems and the institutions af-
fected ready to give ample access to faclilities. The granting of a more
or less indefinite leave of absence to a key individual in a functioning
organi zation, on the other hand, has presented a stumbling block. With
the best cooperation in the world, the fact remalns that experts of the
type I have had in mind cmnot leave their orgmizations for six months, a
year, or two years without placing their nositions in real jeopardy. I
have not, therefors, felt justified in pushing the projects until this ma-
Jjor difficuliy could be removed.

This contact work, on tle other hand, bas sucgested the opportunity
which forms the occasion for this memorandum. In conferemces at the So-
cinl Science Resea¥ch Council, at the Federal Reserve Bank of New York,
at the Federal Reserve Board in Washington, and also in discussions with

a considerable mmber of individuals who are intimately concerned with the
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current confusion and confli cts in monetary and financial theory, it has
been urged that the Institute ghould undertake to vrovide leadership in
organizing a comprehensive attack on the theoretical and factual prollems
involved. While the various concepts as to wimt might be gained from such
leadership are not at all thowght throngh as yet, and could not be until
the project was well under way, I tidnk I can best sumarize the common
attitude which I have found by drawing an analogy chowing the contrast be-
tween the state of informed thinking on financial and monetary matters to-
day and that which followed the crisis of 1907. .‘

Agter 1907, Congress appointed the National Monetary Commission to
make an exhaustive investigat ion of the reasons for the crisis and the
wealnesses in our financial structure which it had exposed. This under tak-
ing resulied eventually in a luge seriess of publicatlions, many of which to
be sure made relatively little con'ribution to our thinking on the problem.
At the same time a fairly pgeneml agreement wasz reached as to the causes
of the crisis, and as to the main elements of reform in owr {inancial struc-
ture that wit indicated. Thies disgnosis, which allayed the asilver contro-
versy of 1896 and which resulted eventwmlly in the creation of the Fedoral
reserve system, was not cmfined to economists; it embraced leglslators,
financial leaders, anl statesmen as well. Without quastioning too deeply
the correctness or depth of the diagnosis reached, the fact remains that
the effort, taken as a wiole, constituted a major comtridbution to the ever
recurrent problem of bringing the acholar in the soclal sciences into ef-
fective contact with the real problems of modern soeial orgmization,

As compared with the recent world wide crisis, that of 1907 appears

unimportant from almost any point of view, yet no comprehensive attempt has
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vet been launched to eval uate it on anything like the authorintive scale

that was then underteXen ty the National Monetarr Commission. It 1s this

leadership which the Institute is Leing wrged to undertake.

I have talked this proposal over with mumercus key individuals who

would be involved anl so far have found them unanimously enthmsiastic and

urgent that we procédd immediately, with the esingle exception of Walter

Stewart who was friendly, but did not seem to me to b2 enthusiastic. At

the Sccial Science Research Commcil, for example, I was requested to frame

up a speeific proposal immediately so that they could sound out the possi-

bilities of finanecing the pro ject. At the Federal Reserve Baak of New

York, I was urged to go and promised hearty cooperation in meking

contacts and obtaining material. At the Federal Reserve Board in Washing- 4
ton, Dr. Goldenweiser was equally emtlmusiastic emd tiought that the Board ‘.‘
might welcome the opportwmity to coomrate formally in a joint, far reach- {
ing investigation of the fimancial crisis, detailing its om experts to ]
participate end shouldering the heavy expense that might ensve in the de- ‘:i
tailed examination of its owm records. I have also gone over the gememl
seope of the mroposal with Stacy May who has male valuable suggestions as

to the best form in which an inquiry of this kind should be set up. To

summarize these remarks so far: (1) the need for a comprehensive inquiry

of the trpe contemplated is, I think, almost unquestiomed; (2) I have found

net only enthusiaam for the inquiry, but also an extracrdinary desire to

cooperate on the part of those wiose cooperaticon would be most essential,

g0 far as I have been able to sound them out; and (3) I have been urged

from many sides to txy to persuade the Institute to take the leadership \

in the undertalding.
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This raises, I think, two questions whichshould be decided before the
specific implications of the proposal are examined. (1) Is the Institute
the best organization tc undertske leadarship in thies undertalkinz, or should
leadership be stimulated somewhere else? In the latter case, I assume, the
Institute would still desire to coopemte and participate on a project as
close to its interests and ideals as this. Tha comsiderations involved in
angwering thee questliongcan best be formulated by canvassins alternatives.
A project of this kind mmst be authoritative, disinterested, completely
free from suspicion of bias, and command the respect of the commumnity. It
requires the complete cooperation of the parties at interest, but should
not prefembly be directed or contmlled by them. This rules out automa-
tically the use of the asgls of such orgsmizations as the Chamber of Com-
merce, the American Bankers Association, =md the Stock Exchange. It also
militates somhat against the use of a device such as a Oongressional Com-
mittee of Inquiry or an ingulry insmgwated wholly and completely by the |
Federal resarve system. With these sponsors eliminated there remain, (a) |
the universities, none of which is any better equipped than the Instilinte
and 211 of vhich are more committed %o other activities, () special re-
gearch foundations such as the Brookings Institution amd the Netional Bu-
reau of Economic Rasearch, and (c) the poseibility of orsanizfhz a special
Institute for the pwrpose in hand, with special Foundation support. On
balance, therafore, it would seem that the Institute for Adwanced Study is
as well equipped as any other orgmization to assume leadership for the

undertalking.
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The second question goee to the heart of our problems hare, namely;

from the peint of view of the Institute for Advenced Study, how does such

an undertaking fit? Does 1t represent a unigue opportunity %o be grasped,

or woruld it

I feel hinge mainly around ths question of whether the Institute (1) desires

divert the Institute from its true purposes? The answars here,

to build up i%e wark in ecomomics, and (2) if so, does it desire to concen-

trate in Minance. If 1t ie in a position to answer thege two questions in

the affirmative, it has here an opportunity to achieve distinction quickiy

in its chosen field that is unparallelled.

Method of Procedurs
~ Should the I stitute choose to caltivate finance and undertals leader-

ship in this undertaking, it would need to roceed something as followsi-

L, It

8.

b,

Cu

e

Be

would need to make provision for-

The appeintment in the near future of at least
two additional vrofessors of cutstanding repu-
tation in the field of finance.

The appointment later of tw or three additionel
professors andl also of assistants as need for a
more rounded S eoulty in finance developed.

The creation of additional clerieml facilitiesn.

The availability of offioes and a certein amount of
facilities not only for thke resiient faculty, but al-
so for workers, visiting professors, technical experts,
ete.

The availability of modest travel and entertainment funds
for conferences.,
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Further specific steps in rocedure cannot, of course, be formulated
at the present time.
specific inquiry to be published some time later in the form of a shelf of

volumes.

required, but the method followed should be that of continuous and gearching

inquiry.

the interest and obtain the critiel help and advice of scholars throughout
the fleld so that the inquiry itself would constitute an edueational pro-

cess in advanced scholarship, anl the results would represent a real focus

-0-
{

With these provisions, which would require a total bulget

possibly as great as ,000 next year and $100,000 annually
thereafter, the Institute would be in a position to create a
distinctive school of fimance. This school would then assume
leaderghip in formulating a broad ‘nguiry into the canses and

phenomena of the financial crisis as indicated ahove. The in-

quiry would be set up as a pro ject sponsorad by the Inatitute
for Advanced Study, t© be carried out disinterestedly in co-
operation with sll of the sgencles and Interssts affected, and
to be financed in part Ly the Rockefeller Foumdation and in
part by the official sgencies invalved, While the Institute
would be sponsor-and assume leadership, little of tle actunl
investization wuld be carriod on here. The Institute would
represent rather a center of iatellectual stimdus. Specific
problemas to be investigated would be ropesed here, their ex-
act formilation agreed upom here after full consultation with
scholam and experts frop outside, and the regults of the in-
vestizations as they were carried on would be subjectsd %o
constant svaluation and advice fom the Institute which would
act as the mallying peint for disinterested and soupetent
gcientific opinion.

To make this susrested nrocedure effective would require a
formal request for ths cooperation of the officlal agencies
involved, and a formal request to the Rockefeller Foundation
for supplementary finmcing %o enable us to bring into the
project sxperts amd intarested parties from outside the offi-
cial agencies and the staff of the Institule. The pro ject,

I think, should have a general commititee on which experts in
the official agencles, tle Social Sclence Lesesrch Council,
outstanding schiolars from other umiversities, avd other parties
of interest were represented.

Publication of scientific remults obtained will, of course, be

At 21l steps in the process every effort should Le made to engage

of competent and informed opinkon.

As I see it, the projsct should not be conceived as a
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In driving toward this goal the Institute would, I believe, become the
natural center fer advanced work in fimanee throughout the comtry. In the
procegs of carrying out the inquiry, which would take at the least five
years, all of the lsading scholars in finance, both here and abroad, would
have been in contact with the qu‘tu&p most would have taken extended
part in{ fomulstisg ‘problems hm. evaluating 'retult s, and nmy, 1nlaotu=1".ty
working on specific phases of specific investigations., ¥<do mot thlnk

. “Hnn opportuni ty
! )

younger men at
the pogt doctoral level who would be used as assistants throughout, M

o

e
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\ February 20, 1936

PROJSCTED STUDIES IN BANKING AND OREDIT
by
FINFIRLD RIKVLER

Three studies into specific espects of the recent credit crisis are in
process of being formmulated at the Institute for Advanced Study along the
following lines:-

Although speculstive phencmena exhibit & close correlation with
fluctuntions in business setivity, their causal interrela tionships
are still highly obscure. In general, economists have been content
to hold the position that specule tive sotivity caustitute primarily
a reflection of business conditions rether then a causal influence of
any appreciable magnitude in the wvolume and agtivity of business it~
self, The extent to wihich such eceusal relstionships do exist, how-
ever, requires thorough exploration.

B. Bpecific Froblem

Ancng the various problems in this field which might be selected
a® & point of departure, the relationship of the collapse in security
wvalues in the final quarter of 1929 to the volume of Consumers' De-
posit Balances appears by far the most promising. We know that the
aggregate borrowings of brokers who were members of the New York
Stock Exchange declined from $8,549,000,000 on September 30, 1929
to §5,990,000,000 on Degcember 31, This constituted e decline of
$4,560,000,000 in three months., Ve know, furthermore, that this de-
crease cocurred largely because the collapse in stock prices initiated
an sutomaticenlling of margins which forced persons holding stocks
on margin to transfer their available cash to FNew York to prevent
liquidation of their securitiss. A depletion of consumers' balances
throughout the country at that time, therefore, must have occouwrred on
a major scale,

Although many economists aseribe ma jor importance in business
fluctuations to changes in consumers' balances of this character,
relatively little analysis has been devoted to the effects of this
particular eplisode where, from surface indieations, these changes
probably ccourred on a wider scale than et any other time in modern
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finaneial history. Mr. Hawtry, for example, who treats buasiness
fluotustions primarily as a credit phencmenon and who treces the ef-
fects of this phencmenon largely in termas of the effects vhich changes
in consumers' balances axert on consumers outlay for commodities, die-
cusses this particulsr eplsode as not constituting a ease in point
because prmetically the entire decrease in brokers borrowings was re-
fleoted in a decline of loans from non-banking lenders, and exerted
little affeot upon the aggregate of bank depositas. Mr. Keynes, who
views changes in Income Deposite as an extremely importent fector

in business fluotuntions, likewise treats this episode, not as a de-
flation of Incoms Deposits, but rather as an exampls of the liquida-
tion of a speculative "bear” position sgainst a speculative "bull®
position.

The facts to be determined require, first, an analysis of the
location and distribution of deposits during the final quarter of
1980, If the ligquidation of btrokers loans was entirely at the ex-
pense of consuners' balances or income deposits, the investigation
would show (1) no great change in the general ownership of securi-
ties, and (2) a decrsase of same 4} billion dollars in ccnsumers de-
posits during the period offset by a growth of approximately the
same amount in the deposit balances of carporations previously lend-
ing in the eall momey market., If, on the other hand, there was no
depletion of consumers balances, the investigation wauld show (1)

& distribution of deposits essentially unchanged as to ownership
during the period, and (2) a trensfer in the ownership of securities
from individuals in debt to brokers at the beginning of the period
to those who had been lending funds to trokers., Sinece all of these
phenomena were probably transpiring simulteneously, the aim of the
investigation should be to detemmine their relative importance,

C. MeWiod of Procedure

The investigation should be conducted by someone thoroughly
soquainted wish and having access to three sources of data, (1)
banking statistics, (these are available largely through the
Federal Reserve Board at Vashington), (2) files showing the prin-
ciple non-benking lenders of funds to brokers, (these may be obe
talned through the Federal feserve Bank of New York), and (3) the
balance sheets of brokers (these may be obtained through the New
York Stock Axchange). The study, therefore, would require the
cordial collaboration of the Federal 'eserve Board, the Pederal
Reserve Bank of New York, and the New York Stock Exchange.



Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA

-t

IXle QOrigin, location and Movement of Corporate Cash Balanges 1928-1935
A Qeneral Background

The appeerance during the 1920's of great bodies of free funds
at the disposition of corporate management have given rise to new
prrob lams in banking end eredit, whose sheoretiosl implications are
relatively unexplored. Our basiec Sheory of banking enf credit was
worked out ot & time when the aggregate of capital funde at the die-
posal of business snterprise was nommmlly insufficient to finance
full opereting demands, and the deficliency was borrowed as & matter
of course from banks oan the basis of short term commercisl loans.
Under these conditione, it followed as a matter of course: (1) that
fluctuations in the aggregate volume of business deposits reflected
closely nctual needs for working balences, sny surpluses which rose
being used to retire current loans; and (2) that the speecific banks
in which these balances were located were determined by the neceasity
of maintaining close credit relationships with lending banks ap well
as by needsfor conveanient peints of disbursement. Since the middle
1980"s this picture hms become progressively less cheracteristic of
the facte insofur as meny large and dominant business enterprises
wre concerned. Smarting under the memory of the difficulsies that a-
rose during the period of commodity price decline in 1920-81, Ameri-
cun business decided to mainsain itself in the future as free from
cwrrent short term commercial debt as possible, snd during the
prosperous period which followed, succeeded not only in eliminating
in large part ite current debt, but in sddition, in piling up hugh
floating cash balsnces greatly in excess of current needs. As a re-
sult, during 1920 at a time when business transections exceeded in
volune snything previously sxperienced, imerican business was able
not only %o fimance these huge totals without increased commercial
borrowing, but in addition So spare a further huge volume of funds
for loans in the call market., In 1931, 1932 end 19335 these balances
vere s5%ill in existence despite the heavy losses of the depression,
and by thelr large, sudden and erratic movements from bank to bank
in search of safety, contributed considerably to the general inse~
curity of the banks in the period prior te the bank holiday,

B. [Specific Problem

A study of the origin and subsequent movement of that body of
funds generally known as "Loans to Brokers for the Account of
Others” furnishes a specific angle fram which to sxplore this
problem, To that end it is proposed that a group of the more im-
portant ecorporate lenders of funds on the Stock Exchange in 1929
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be studied intensively. From the point of view of their corporate
history, it would be necessary to determine the business setting out
of which the poasession of these large free balances arose. This
would involve analysis of their earnings record, dividend practices,
capital securities flotations, end their depreciation reserve poli-
oles. Having nccounted for the appearance of the balances of their
historieal setting, it would next be necessary to study the behaviour
of these balanges year by year, including the extent to which they
were invested in other securities, the conditions under which they
wvere loaned on the call market, and the extent and conditions

under which they were deposited in banka, It would be particularly
illuminating to ascertain to what extent they were placed on time
deposit in 1930 when returns on open market money rates fell below
the time deposit rate, and to wha t extent transfers of these funds
from interior banks to urban centers contributed to the wave of bank
failures which accompanied the departure of Great Brisain from the
gold standard in September 1981,

Ce Method of FProcedure

The person selected to conduct this study should be well ae~
quainted with corporate sccounting, possess sccess to corporate
records and be familiar with statistical techniques in grouping
corporate sscounts for analytical purposes. The meterial for parts
of the study would have to be furnished directly by the corporations
involved whose close cooperation would be essentinl.
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III, Jajor Fectors in Fluctuations in Bank Deposits — 1929-1953
A. Qenerl Bagkground

Between 1920 and 1933 the volume of bank deposits avallable
to the people of the country declined by about 30 per cent. B5i-
mul tanecusly, there took place an unparalleled collapse in sscurity
prices, ineluding high grade bonds. The fmctors responsible for an
unparalleled collapse of this magnitude would under sny circumstances
merit the most careful evaluation., In this particular cese, however,
especially peinstaking iavestigation is required since the attendant
eircumstances exhibited important divergencies from those which would
be expected under ordinary banking end credit theary. Insufficiency
of reserves, for example, which theoretically is regarded as by far
the most important factor in deposit liquidation, was not important
during this period. Looking st the problem from the asset aside of
the bank balence sheet, furthemore, shows that the liquidation of
security loans was the largest single factor in this decline, des-
pite the faet that both call and time loans on securities were freely
available at exceptiomally low rates tiroughout the period., The
magnitude of the problem posed for theorists in money eand banking
is 1illustrated by contrasting the situstion in the crisis of 1916-
1022 with that in 1020-1935, In the former, a 6 per cent discount
rate, maintained by the Federal Reserve banks over an exceptionally
long period, and spplicable to a volume of member bank berrowing
equal to 150 per cent of their required reserves, resulted in a de-
cline in deposits, which amounted in the aggregate to mbout 10 per
cent., In the latter case, despite a quick drop in discount mmtes, &
negligible volume of member bank borrowing, end a wide aveilability
of excess reserves, the deorease in deposits smounted to 50 per cent.

B. Speecific Problem

It is proposed to attack this problem through & study of the
rels tive importance of specifie fectors in the deeorease in deposits.
These appear to fall in the following order: first, bank failures,
which ageount for mbout 50 per cent of the total decline; second,
seouri ty loan liquidation, which accounte for perhaps 25 per cent
more of the total decline; and third, cantraction in other banking
assets, With these feots determined, both from the point of view of
their aggregnte magnitude and their incidence in time from the final
quarter of 1929 through the first quarter of 1933, the direetion of
inquiry would shift into the specific factors sccounting for bank
failures. At this phase, the woark of the Committee om Group, Branch
and Chain Benking would be helpful., In addition, however, careful
snalysis would be required of three phases of the problem not ade-
quately covered in thoese reports, (a) the extent to which fal lures
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were due %o assets normally regaided as subnormal, (b) the extent to
which pressure on banks arose out of regional deficlencies of funds
reflecting deficiencies in the balance of payments, and (¢) the in-
clidence of hoarding the the importance of tranasfers of "ssart money”
from banks in difficulty to moare solvent institutions. Finally, a
statistical estimate should be worked out to show the extent to which
pressure on the bond market arose ocut of mles of securities by open
banks as conpared with the liquidation of bonds by receivers of
closed banks, With these data awvailable, 1t should be possible to
trace the sequence of events from 1920 through 19354 with greater de-
t2il and suthority and to evaluate, (1) the relative efficacy of the
almost innumerabls measures taken to cambat the orisis, and (2) the
extent to which further reorganization of our finsneial strueture
is required.

C. Method of Procedure

This study would require the thorough cooperation of the Federal
Reserve Boaxd, the Comptroller, the Reconstruetion Finance Corporation
and the Federal Deposit Insurence Corporation. It would necessitate
from beginning to end access to their records and could only be con-
ducted by scmeone thoroughly versed in their technieal procedure,
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I have read your memorandum not once but several times and with increasing
respect for its point of view, its definiteness, and its modesty. As far as my
knowledge and experience entitle me to an opinion, the problems which you have
selected and the methods by means of which you propose to attack them seem to me
sound and promising. Perhaps, as you proceed, surprises will emerge, but there is
nothing in your program or in our organization which will prevent taking advantage
of them, I am sure that the Executive Committee will meet in the near future and
authorize such expenditures as you desire for the rest of the year, and our next X
year's budget can include the larger sum upon which you figure.

I have only one caution to suggest; you have brisfly outlined four prodlems.

Is there any likelihood that, as you become involved in the study of four such problems,
you may find yourself under pressure? Wiile you are perfectly fres to proceed
according to your owmn Jjudgment, I should myself take up one problem at a time and

carry it far enough to be certain that I could take up another without getting into

a rush. There is no hurry. The work such as you contemplate needs ample time for
reflection -~ almost loafing - as well as for recreation of both physical and cul tural
kKinds. You can always ald to what you are doing, but having embarked upon a task

it ia very difficult to stop, and I want to do everything in my power to protect

you against anything like the hurly-burly which smmast have prevailed in Washington

during your recent years there.

ARE A 1EE R FLLEXNER

AF: ESB
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.Pox 203, Trewster ABRRAL

Magnetawan, vie Purks Falls, Onterlo,
OCtnede
Migust 25, 1935

Dear Dr, Riefler:

Your letter of July 19 has been looking et me meny a day in &
very reproachful fasnion, but I have had & heavy mell to smewer this summer,
that I kept putting off replying to many of the letters vhich Gtherwise I w
have been moot eapger to enswers <4

1 em really very heppy indeed thet you have had end are having 0
e thoroughly mpod sumer on the ccesn~side with your family. I hope thet you will'

prolong it just es long as the weather permits, I shell myeelf probably be Iu =

Princeton somewhere about fcptember 20, but there is no necessity for your c
before the first of Octcber, unlees some practicel need coneerning the ohlld.rq‘ s
school or getting your house in order compelo, ‘]”
L |
I heve no doubt that this reriod of freedom from precccupstion wi
practicel thinge has been intellectuelly excel lent for you. Naturslly, I -m
be delighted to sit in and lleten to you and Walter Stewart discuse anything m
is infyour mind, though I feel that my own cortribution cen only be & very slight
one,. 1.9
A1l summer long et chort intervals I have had moet encoureging I. .
lettors from Profsesor Barle, I heve urged him, however, and his doctor ap=-
proves in thls, not to try to come to Princeton et the beginning of the term. 8
After thess jeers of 1llnees he oug-nt to meke a very slow start, end it 1s going
to take ome managin- to get him to be uletauulyult.hinkhomgmwbo. ‘

Mitreny will be e few days late, for he wi!]l be attending a confers
ence in london et the end of Bopt.nbnr. but that will be a metter of no perti
importence et this time. '

I gave your greetinge to lMrs, Flexrer, Jesn and Psul. Jesn m
ue 8 lovely violt of two and s helf weeks - far too short, but the Labor Departm
wes calling her, end the had to go back, - lre., Beyer hed been, as you perhaps know
quite 111. Our last letter from Jesn reports thet nhe is orce more entirely wel ‘

Mre, Flexner and !rn, Belley, to whom I em dicteting this, snd wh
hee just returned from & trip through the Pyrenees, join me in ell good wiah-lﬁ'
you, Vre., Riefler, end the children.

Ever sincerely,
Dr. 7infield Riefler g asg FILEXNER

Oape Cod, “assachusettno
APLESH



Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA

Box 203, Brewster,
Cape Cod, Mags.
July 19, 1935.

Dear Dr, Flexmer:

It was good to hear from you and to know that
you are once more on this gide of the water, Every day
or so we go over to the ocean side to enjoy the surf
and indulge our imaginations over the great expanse of
the Atlantic, We are all of us having a grand time.

I didn't know that a summer could be so restful, I keep
myself up to reading the Times each day, but the con=-
tents seem more and more remote.

The news about Dr. Einstein's new formulation
is most exciting. It makes me wonder if we can ever hope
to ley the groundwork for anything remotely comparable
in our segment of the Institute, All sorts of attacks
on our problem keep passing through my mind. In the
autumn I want to talk them out with you and with Walter
Stewart. I was glad to hear about the negotiations for
the nroperty.

Give our love to Mrs. Flexner and Jean and
Peul, I hope that your summer will mean as much to you
as ours does to us,.

7/ A/

Sinco;ely, a1
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Dear Dr. Riefler:

Vo are omce more baock in "“little old New York" and we are just about
us anxious %o leave it us you can imagine, I came dowm to Primceton this morming
to look through my acowmleted meil and shall spend twenty-four hours here
attending to what is wboolutely nocessary.

Nrg, Dalloy semt me & note that you had gomd to Hanses City to visit
your paremts and that you wore shartly sterting for Brewster, Cape Cod,
Massachusetts, and I am sonding this note for the purpose of giving you and your
wife our greetings and expressing the hope that you will have « mest restful,
agreeable sumer, lprs, Beiley also tolls me that you have remted a house onm
liessau Street. That I think is wise. You will then have the whole of next year
to familiarize yourself with the local situstion. licauwhile, the Imstitute is
on the point = if negotistions are favorable - of suquiriag property lying
betwoen the Princeton Imm end the University, on which 1 hope that within the
next year wo may bogim o put up e bullding for you and your sssociates and some
of the Princetom men who mey wish to keep in oontact with you, us the two sets
of mathomatioclans keep in touwsh with each other.

Jmummuehummumm/g’mh.uf-‘n-h
a8 Paul, having received anm appointment in the mnew Archives Department, will have
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no vasation this swmer, and she feols that it would not be right %o leave
hin in Waghington alone.

I talked with Walter Stowart on the telophone Fridey and will soe
hinm londaye. o assures me that he 1s in excellent health and 1s oz keenly
intercsted as ever in our new venture. _

Ouwr sumer address, though you muwst not feel under any obligatiom
to write, is Mogvetawmn, wis Burlr Falls, Omtario, Camada.

mu.an;oudmhé.

Ever simoewsly,

PiRRAMIAM YILEYNER

Dre Vinfield V. Riefler
Browster, Capo Cod
lingsaghwsotts

AF/iCE
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June 29, 1935

Drs Winfield Wi Riefler
5¢ lalvern Avenue
Cherxydale, Virginia
My dear Dr. Nlefler:

I am aending you herewlth shock of the
Institute for Advanced Study for 960,00, your salary
for the wonth of Jume, 1935, after having deduoted

your payment towerds your retirement allowanoce.
Very truly yours,

ESTHER 8. BNLEY
Assistant Scorotnqr
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34 Malvern Ave.,
Cherrydale, Va,,
June 25, 1935.

Miss Esther S5, Bailey,
The Institute for Advanced Study,
Princeton, New Jersey,

Dear Miss Bailey:

Your note to Mr, Eiefler with his salary check
has just come, He is in Kansas City paying his mother
and father a short visit but will be back Friday and
I will see that he gets it.

We are leaving here Monday next for Cape Cod,
where our address will be simply Brewster, Cape Cod,
Mass,., until we get to Princeton the 15th of Septem-
ber or thereaboute. I am in some confusion since
we are sending our furmiture to Trenton for summer
storage at the same time that we are pursélves going
to the Cape, I wish Mr, Riefler were here now to give
me some advice on a few matters,

We look forward to seeing you in the fall, Mean
while, have a good vacation yourself,

If Dr, Flexner is back from his holiday, do
give him my regards, I hope that he had a good rest.

Yours sincerely,
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34 Malvern Ave.,
Cherrydale, Va.,
June 1, 1935,

Mrs, Esther S, Balley,
The Institute for Advanced Study,
Princeton, New Jersey.

Dear Mrg. Bailey:

I expected to stop in your office a weesk ago and leave
word that our housing problem is settled for the time being, but
we hurried away without doinz so. Youn will be glad to know that
we found a place that pleases us very much, the half of a large
old house belonzing to Vrs., Hodder,at 341 Nassau St. We have
leased it from September 15th but will zet into it a little
earlier if possible.

I still have no summer address to zive you, but we will
surely be here through June and I shall let you know when we move,
We are playing with various possible vacation plans without having
settled on any as yet,

¥r. Riefler sedds his thanke for the books and wishes you
a pleasant summer, ¥e are both very grateful to you for your help
in the house hunting business,

Sincerely yours,
4

Mrs, Winfield W. Riefler
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Dear Mra, RMefler:

Thank you very much for your lettemof
the first and twenty-fifth. I was delighted to learn
that you had finally found a dssirable place in which
to live next year, and now to lmow that you are going
to got a vacation at Cape Cody I do hope that you will
all get a real rest, and we shall look forward to meoting
in the autom,

Tou will be glad to kmow that Dr, and Mrs,
om their "apring wvacation".
They had a resty but tho weather wmas atroclous, cold
and rainy, so that they had mpchance at all %o dask
in the sunshine, even in Italy, Thay are now pro-
paring to go to Camada for the summer and will return
about the middle of September or a little later.

E
¢
3
&
:

I nm toking my vacation after July 4, but
there will always bo someone at the office, if there
is anything that yon or Dr, Riefler wish to bo taken
care of for you. For example, we can hold at tho office
for you anything that you do not wish to bother with
during the summer.

Dr. and Mrs. Flemer will be delighted %o
have rour message, and I am sure that they join me in
all good wiches to you and your husband for a delightful

¥ 8incorely yours,
HI'B. 'infldd 'u mm“ ERIHER B ww‘
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lay 51, 1938

Dr. Winfield W. Riefler
34 lzlvern Averue
Cherrydale, Virginia
liy dear Dre Rieflers
I am sending you herewith check of the
Institute for Advanced Study for §950,00, your salary
for the month of May, 1935, after heving deducted
your payment towards youwr retirement allowmnce.
Very truly yowrs,
FETHEM 8. WfulL

Assistant Secretary
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Moy 13, 1935

¥y dear Dr, Riefler:
I am mailing you under separate cover
four books by T8 Ralph William Souter as followss
Criticisms of Profita, a Book by

William Trufant Foster and
ndd$ll Oatchings

"The Vature and Simificance of Economic
Science" in Recent Diséuasion

Modern "Monopoly" as "The Oentleman Crook"
Prolegomena to Relativity Economics
The books acame Jjuat as Dr, Flemer was
leaving for his vacation, and he asked that you examine
them at your convenience and let him have your opinion.
Dr, Flexner also asked me to thank you
for your recent letter, which he was very glad to have,
and which I read to him over the long distance teleplone.
Very truly yours,

EBTHER 8. BAILEY

Dr. Winfield W, Riefler
34 Malvern Avenue
Cherrydale, Virginia

-
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June 14, 1935

TO WHOM IT MAY CQNCHRRIN

Thias is to certify that Dr, Winfield
W. Riefler received a permanent appointment as professor
in the School of Neonomics and Politics of the Inst!itute
for Advanced Study ecarly in the year 1935 and that he
will be loecated in Princeton, liew Jersay, beginning with
the autum of 1955, aml that ha is finmncially reliable,

EBTHER 8. BMLEY

Ansigtant Sacm?nry
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Dear Dr, Riefler: “13,9

I have your kind note of February 14, Vith yewr permission we will
fix the date of your accession ta the staff of the Institute at February 1, 1935,
You will recelve your first salary cteck towards the end of the month less 5%
that you will pay to the Teachers Insurance and Anmuity Assoeiation of Amorieca
towards rour retiring allowance, the Institute paying an equal sum in addition
thereto. I am sending you the papers which are to be fillel out and roturned to
us,

I feel tho groatest satinfaction not only in your Joining the Institute
formanlly but In your release from the heavy burdens which you have been carrying
for some years past, I hope that you can learn how to reclax and let your mind
1ie fallow, Tou are just at the age vhen freodom from responsidility will mean
moast to your future development. :

] When the weather improves, we lock forward to having you-a.nd vour wife
coms to Princeton for a weclk-and, but for the moment everything is 0o messy that
it would be nﬁ fan. .

Thank you for your reference to the Howard situaticn. There have been
very unpleasant personnl questions in the Board from the outset. I managed to
got rid of some of them and to softpedal others, but in consequence of a slip



F = Ll o [ L FEERA SRl s IR s Ty iy =e—n_g
Records of the Office of the Director / Faculty Files / Box 27 / Rieﬂer,wrnﬂq_ W., 1934-1937 " . Lt )
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA

~ LR |

Dr. Riefler m 15. 1935

the torrents woro wiloosed ab the meoting last Priday, ani I flt that the
mngmo?ntimuﬂamuhnmth. ?
" Ploase give ry grestings to vour wife, and bellove me, with all good
wishes,
Sincerely your friend,

ABRAHAM FLEXMNER

Dr, Winfield W, Riefler
Room 7219, Oormmerce Building
Washington, D. C. ‘

AP: RSB

o ;
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WINFIELD W, RIEFLER

34 Malvern Ave.,
Gherrydale, Va,,
May 8, 1935.

Pear Dr, Flexner:

Thank you for your letter of May bth, I did
not intend that you should take the offer from the
Social Science Research Council so serlously. These
of fers do not attract me as alternatives to such a
unique career as the Institute promises, When they
come with great definiteness, however, feel that
I should pass them on to you so that you can shift
your plans with respect to me if you desire, in this
case, I told Dr, Crane that I wouldn't consider
his proposition for a moment unless you wished to
be rid of me, Now I will tell him that you do not,
and that I will help him find an alternate,

May your vacation be a real rest,

Sincerely,
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May G, 1935
Dear Dr, Rieflert

Thanlkc you for your note of May 2. I think you are wise to o slovly
in the mattor of loeating yourselves, Profesaor Veblen told me last weak that
there are two houses available on Batlile Road, Ue will tell you about them on
your next vislt, 4f you wish, _

There is no hurry about a comment on Marachak's papers,

Since my lettar to you Dr. Sachs has written and asked me to retuwrm
his memorandum, He stated that he Ymew you very "11. %9 you are dmr}:_‘tleas“
familiar with his viewn,

I shall try to be very ocbjective in commanting on the offer of the
Social Sclence Nesearch Counell.

1.‘ I do not bellown that a definite thing like a socinl security
program is a sufficiently fundamental subject for a porson of your ability, baclk-
ground, and intellectual posnibilities,

2, T late to see a person of rour years and posasibilities become an
sduiniotrative of ficer, passing on the merits or demerits of tho detnils of a
project.

3. You have had a geniine experience with realities, I have an idea

that, while in the future you ought from time to time to keep in touch with real



Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937 L 1
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA 1-|

Dr, Riefler w 6. 1935 ! “* i

phenomena, your real chance for imner satisfaction lies in making some fund \ta
contribution to economic thought on your own part. ‘ y

T agree with you that the Tnatitute is & real eluentional venture and
t&tatthemthumlehOola!‘mumdmaturtMmtbo&;
somewhat frasile concept. It canbe transmited inte reality without pressure of

time, _

I do ot know you well azough 10 sey Whether 11fs, in which thought smll
reality can both bhe combined, free from preasure and with abundant opportunity for
other cultural contactn, seams to you an attractive a prospect as 1t lhas all my :
1ifo asomed to me, I hopo 1t does, I 4o not want to lot you out either with
honor or anything else, On the other hand, neither now nor at any future time
would T stand in the way of any man who roslly saw a bigser and more congenial
opportunity. There is no need for reconsidemtion at this end of the lm -- ﬁ.i
the faintest. I should just 1like to see you spend the next yoar or longer "atew-
ing about®, to quote the phrase used by one of Walter Stewrt's friends, At the
moment we are in no positieon to compete with an anmual budget of #100,000, but
an annual budget of £100,000 at this astage of the game whother at the Inatitute
or in comnection with a soclal socurlty program would frightem me to death, so,
unless I hoar frol you to the contrary, I shall assume that your real inclination
and desire are t0 atay with the Instituls, though you rmat be fiank with me 4f I
have misjudged your poatacript.

T sow Joan and Panl over the weskeend in New York, and I an going $6
have a talk with Walter Stewart - not, however, mentioning rour postacript before
Isadll, I shullbogon.butl!‘ttlem than a month, when I shall hope tem
municate with you on my retum. |

Very sincorely yours,

|
. M FLEX
P.8. IMVOMMMQSQM‘M%
A h N L Y
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Dr. Refler ( May 6, 1956 ( 3

heavily on your mind as it does on mine, nanmely, the environment as reapects the
opportunities not only for yourself but for youwr wife and children. I can only
say that after living two years in Princeton I wish I hal come hers many years ago,
and nothing wotild male me happler than if Jean and Paul lad an opportunity te

here, Of the two new professors at the ichool of Humanistic Studiea, one
Profesasor Panofaly) has declined offera in New York, Chleaso, and Baltimore in
order to be here with his wife and two boys, and the other (Veritt), Ph.D. Princeton,
1924, after a phenomenal aecademic rise has turned down a higher salary offor in
Chieago and an equal salary offered in Johns llopkins in order to come here with
bis wife and two boys. -

AF,

Dr, Winfield W, Niefler
34 Halvern Aveme
Cherrydale, Virginia

AP ESR
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WINFIELD W, RIEFLER

314 Malvern Ave.,Cherrydale, Va,
May 2, 1335.

Deﬁr Dr. Flexner:

I have been cudgelling my brain trying to devise

a really smart trick by which to get back at you for the I
bill at the Princeton Imn, So far my brain power has
failed me, but don't rejoice too soon - it may revive,

I give you this warning in order to prepare youn for
whatever-it=is when 1t happens, Meantime we are both
truly grateful to both Mrs, Flexner and yourself for our
vigit, Princeton was lovely. I doubt whether we could have
seen it at a more propitious moment.

We have really made very little further progress
in the matter of locating ourselves. Our present inclination
is to rent for a year.

Dorothy joins me in greetings and in sending best
wishes to both of you for a pleasant ocean trip.

5 LR

P.S5. TYour letter of the 30th has Just come, I don't think that
we will get up to Princeton again before you leave, but will
consult Mts, Bailey when we come.

Sincere y,

I need to take a little more time on Marschak's papers
before 1 can say much about them, I will be zlad to see Alexander
Sachs' memoranda, He and I are old chums.

Again, a good voyage to v}c?/
Tty fugr 2 ok BHe = 255 o
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April 30, 1936

Dear Dr. Rieflert

Si—n-;—ym and your wife pald your last visit to Princeton, my wife and
I have come to rather an wmsual conclusion. I have never had a spring vacation
in my 1ife, nand now that the yenr is closing I feel that I will be immensely beno=
fited by a few weeks of quiet. We have therefore practically decided to take a
Mediterranean cruige begimning May 11l. I wonfer if you and your wife are ax-
pecting to be in Princeton before that date, The Committee on Buildings and
Grounds will hold a meeting here on the afternoon of May 3. If they should reach
any conclusion, it might have a bearing on your choice of a home, In the event
that you do not come to Princeton until after the eleventh, Mrs. Bailley will lmow
and will of course give you any confidential information that she may possess,

I wonder 1f you have had occasion to glance at Marschak's papers and
what you think of them, I have recently received two memoranda on Currency by
Alexander Sachs of Lehssm Brothers. I h.ve asked his permission to send them to
you, and I shall do so if he approves,

We have had some perfectly beantiful spring weather htalj. and last
Saturday afternoon we hal a garden party on the golf links for the School of Mathe-
matics of the Inatitute. The professors and really aldvanced workers and th-dr

wives numbered over eighty, but this of course includes the University as well as
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the Institute, T could not help but reflect that,if Seeretary mm.m :
to plough them wnler, mathematical salaries throughout the country would Fss
to a height that would satiofy Elmer Thomas. Y .

T shall be in Yew York next Saturday and Sunday, for Jean and Paul
are coning up for the weak-end. ' '
Plense remember me very warmly to Mra, Rieflor, and believe me

Very sincerely yours, 7
ABRAHAM FLEXNER

.
I

Dr, Winfleld W, Riefler
34 Malvern Averme @00
Cherrydale, Virginia

AF: 5B
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y April %0, 1938

Dr. Winfield W, Riefler
34 lalvern ivenue
Cherrydals, Virginia

My dear Dr. Riefler:

I am sending you herewith cheek of the
Institube for Advanced Study for §080,00, yowr salary
for the month of April, 1936, after having deducted
your payment towards your retirement allowance.

Very truly yowrs,

3.7l H R .4‘:‘;3—'&1
Assistant Seorcbary
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April 15, 1935

Dear Dr. Riefler:

I am sending you under separate cover t;o papers by
Dr, Marschak, vho was in the Fasnlty of Economics at Berlin before
Iitlor's day. After his dismigsal he was made a Fellow of All
Souls College, Oxford, where he now is. ILeomtief, whom he criti-
cises in one of the papers, is nlso nn exile who has now a post at
Harvard, I wonder how much importance you attach to the mathe=
matical portions of Maraschak's worlk. Marachak is in the early A
30's and 1s a very agreeable person, with a young and attractive
wife, I had the opportunity of seeing them both sovaral times
when I was in Oxford last summer,

Tell your wife I received her note, and we ghall be
delighted to see you both at any time.

Always sincerely,
ABRAMAM FLEXNER
P.8.
Thanks for returning the two books, which arrived éhis

morning. AT,

Dr., Winfield W, Riefler
%4 Malvern Avenue

Cherrydale, Virginia
AT ESB
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April 2, 1935

Dr, Winfleld W, Riefler :
34 Valvern Avenus . |
Cherrydale, Virginia
My dear Dr, Riefler:
71l you be good emough to let me lmow
vhat you will need in the wny of office fumiture for
yourwelf and your secretary? If you are going to be
in Princeton in the near future, it may be simpler for
you to come over to the office and advise me at that -
time, or, if you are to be in New York, I can arrange
to #o wp at your convenience and you can call with me
at the Hale Desk Company, where we have previously
purchased office furniture. I write now, as we can
buy - to advantage Suring the spring sale.
Very truly yours,
EBTHER 8. BAILEY
Asaistant Secretary
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areh 30, 1936

Dr. Winfleld W, Riefler
5 lalvern Avenve :
Cherrydale, Virginia
lly dear Dr, Riefler:

I em sending you herowith check of the
Imtitute for Advenced Study for $050,00, yowr salary
for the month of llarch, 1935, =fter having Jdeducted
your payment towmrde yowr retircment allovance.

Voery tmly yours,

EBTHER S. BAILEY
Assistant Seoretary
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Dr. Abrszham Flexmer
School for Advanced Study
Princeton, New Jersey

Dear Dr. Flexmer:

34 Malvern Averme
Cherrydale, Virginia
March 20, 1935,

Thank you for the material from Dr, Bruno Burn
and from Mr., Fene Leon, I have run azzainst Mr. Leon
with respect to proposed silver legislation several
times and believe I understand his point of view
more than adequately, Dr. Burn I do not know, and
I am not impressed with the table of contents, but
I will look it over and see if it is to be taken

geriously.

With the advent of Spring we expect to impose

ourselves on you shortly,

Sincerely yours,

infyéld W, Riefler
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Dear Dr. m& J
I had some correspondence recently with I
Dr. Bruno Bum, which, if I remember correctly, I :
forwarded to you for yowr information. This morming I
oumes & volume whioh may or may mot interest you. I l
an sending it to you, but plesse do mot feel that you |
are under any obligation to read it or do anything
sbout it, I do mot lmow Dr, Burny therefore, I do
not know how seriously he is to be taken,
With all good wishes, {
Sincerely yours,
Dre Winfield W, Riefler ABRAHAM FLEXNER ‘

34 lalvern Avenue |
Cherrydele, Virginia

AV/ucE | |

-
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March 8, 1935

Denr Dr. Hloflor:

it Or, Floxner's request I am sending
you unler soparate cover mm.—:.mmzmm
nd o v of Princeton and vicinity, which you nnd
Mra. Rleflor and reur boys may enjoy carining,

Very trly rours,
ESTHER 8 BAILEY

Dr, Winfleld %, Hlefler
34 ¥alvorn Averue

Charryidnle, Vir-inia
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February 27, 1936
Dr. Winfield W, Riefler
34 Malvern Avenus
Cherrydale, Virginia
My dear Dr, Riefler: }‘
I am sending you herewith check

of the Imatitute for Advanced Stuly for £950,
your salary for the month of February, 1935,
after having deducted your payment towards
your retiring allowance, |

Very truly yours,

EATHER & BAN

Aassistant Secretary
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February 21, 1935

Dear Dr. Riefler:

I em enclosing a letter which I have just hed from Br. Duggsn,
and my reply thoreto. Bomn has lectured in this country, at Williemstowm,
and was at one time professor in the High School of Caomeree in Berlin.
He speaks English fluently. There is, however, a greve question in my
mind os to whether or mot he is sufficiently open-minded to be worth adding
to our little group, for he has expressed himself very confidently on mest
of the issues now under disoussion, I doubt also = though I ghould be herd
put to it to prove this statement «~ his thoroughness. There 1s-samething
of the jourmalist ebout him.

With all good wishes,

Sincerely yours,

ARRAHAM FLEXNER

Dr. Winfield W. Riefler
34 lalvern Avenue

Cherrydale, Virginia
AF/MCE
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WINFIELD W. RIEFLER (

34 Malvern Avenue
Cherrydale, Virginia

Dear Dr. Flexner:

I am enclosing the document with respect to the
deferred anmuity. I cannot let you date my joining
the Institute back to the first of February in such
a way as to profit by it personally. I realize,
however, that the Institute may prefer to handle my
salary on a full-month rather than a mid-month basis.
I intend, therefore, to remit back to you one-half
of the check covering the month of February, or if
that does not meet your accounting requirements to
let the sum ride as against future expenses which
might be payable by the Institute.

As soon as the weather does improve, Dorothy
and I are looking forward anxiously to visiting you
and Mrs., Flexner and making arrangements for moving
up to Princeton.

Sincerely yours,

Enclosure

Dr. Abragham Flexmer, Director
Institute for Advanced Study
20 Nassau Street

Princeton, New Jersey
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AND ‘ - EFERRED - Use BLACK INK as this is
R T S AP “LICATION FOR D! AN IITY BLACK INK as
i - i b Be sure you answer every question. Go by question numbers.
First Name Middle Name or Initial Last Name

1. Full 2. Married Xl | 3. Caucasian [X
(Please Print) WINFIELD WILLIAM RIEFLER Widowed [J| Malay O
State or Country 5. When Born* Divorced O | Negro ]
4. g{.l::m NEW YORK Month | Day Year Separated [J]| Indian =
Feb. g 1897 |6.Male &  Female [m]
7. Addresses: State both and place a cross (X) in [] for address to which mail shall be sent.
A. Residence m PN oy Malvern S¥¥e. | cndd¥gabie VirgPhla
B. Business O 20 Nassau Strest Princeton New Jersey
8. Present Position Institution Title Date of First Appointment Duties
Institute for Advanced Study Prof. February 1, 1935 Teaching
79, List Life Insurance and Annuity Policies in force on your life. 10. Premiums.
Company, Association or Order Amount  Date of Issue b% d?g:ld annuity policies of tI}e Aaliu‘ici)ation are l.lll issued on the
o ve premium payments (mon ear, although regular
U.S.Veterans! Admn. remittances may be made l;: anotI:er basis ifydm 100.00
30 pment life 310' 1927 Total Monthly Premium b ot e S
lMassachusetts lutual 10,0 1930 Number of premiums per year if not paid monthly .. ... .. ...
| Amount of each premium if not paid monthly $: codutn. iy

11. Annuity payments will be of the amount purchased by premiums paid, at the Association’s rates according to the sex, and age in completed months,
of the annuitant.

12. Beneficiary. To whom shall the Print full name: Example: Mary Adams Smith; not Mrs. John Smith. )
proceeds of the Policy be payable in Name of Beneficiary Date of Birth Relationship to You
case of your death before payment  nporothy Brown Riefler, or in the Momb Dy Year

of the annuity has begung Feb. 3 1891 Wife

ggng gfi &eﬁ Gﬁﬁiﬁs %%i_d_ E nf. %}d Riefler
| 13. Do you reserve the right to change the Beneficiary? (Answer e or "No"™.) . ..... X88........

Note—The Association suggests that the first f th th following th itant's sixty-fifth birthday is a suitable date for the first annuity payment, providing this
agrees with lh: retzrunu:t age a: y;.nrdgﬂguﬁu:.m'l?l?e ﬂa?c oc‘i:'o';letn t:n;“l‘:: ch,;nge:i.‘h’;er if desired, in accordance with the terms of the policﬁ =
14. When is the first annnity payment to be made to you?
Answer: On the first day of the month following my............... 6 Bth ....................... birthday.

15. Is it your desire that the disbursing officer of the institution in which you are employed shall deduct the amount of Yes
premium due each month from the salary or other emolument due you and make payment directly to the Association? . ... =75 . .. ... ... . ... ...
If so, please file with the Association and your disbursing officer forms of agreement for that purpose, on blanks which are to be had from him.

16. Kindly designate how initial %
vemittance will bo made. i Aol Bt 8. . o v e dema or 2. By, institute for Advanced Study ==~

Institution

I hereby apply to the TEACHERS INSURANCE AND ANNUITY ASSOCIATION OF AMERICA for a deferred annuity upon my life, according to the
terms and provisions of the Association’s Deferred Annuity Policy, Teachers Retirement Plan. I hereby agree, both for myself and for any person who may have or claim
an interest in the policy applied for, that, in consideration of the Association binding itself to pay the annuity as provided in the policy, all premiums paid become the
property of the Association.

I further agree that all annuity ts are contingent upon my survival to the dates when such payments are due, and that the annuity shall cease with the last

odical payment preceding my death, and that there shall be no return of premiums or other benefit at death, except as stipulated in the policy in the sections providig
or certain payments to be made in event of the death of the annuitant before the payment of the annuity has begun, or under an alternative form of annuity as provid
in Option A or in Option B of the policy applied for.

Dated at....... JASBIREYON, ... TESRERER - | e ey of..t FOPTRATY . .
(City) 2 2/ A ’) 777
City of Washington s Z‘/ﬂ";-«‘-}’/'fn /,C('ML{CD%’(/L ........
Gk District of Columbia / Full signature of applicant
: {f .l.l.l. . aI v ""indf:'.ei'c; Wi'lii'am‘&a}‘q'{lgd sigipesss " luilh peer T .l.i:ubq_:ing{ﬁut duiy sworn, accorging to law, on l;t:i says: that he is
0 b propounded
gy ?he uch’gr: !Inulumu' e mmAmui‘:y “Ampwﬁo;'of Ammu,e fic. ?ncguthe an:w;?s tg:::'glo. t:l::d |h1:tn n:; a:5 " 1, co::mlete and d ar m‘ﬂle um:bm:' for the

.................... o Pebruary 35 e e,

Signature of Notary Public

To be sworn to and subscribed before a Notary Public and his official seal to be affixed.
Kindly review your application carefully and see that all questions have been snswered by words or crosses in appropriate squares.
*Evidence of Age.
It is of fundamental importance that the correct date of birth of the annnitant be established.
An official certificate, either birth or baptism, giving the date of birth, is the best form of evidence. The date of birth can also frequently be established by an extract

from a family record of births, passport or similar document. Any copy of such document should, of course, be certified as correct either by a notary public or by an
administrative officer of the institution by which the applicant is :mplg;cd. y

If no evidence of the kind described above is obtainable, the following statement from an administrative officer will serve as prima facie evidence.

I hereby certify that in the records of this institution the date of birth of the above named applicant is given as..... Febr@q ....... .9 ........ .:1‘8.9 ? ........
Month Day Year
f
......Institute for Advanced Study s Unchome Tl
Name of Institution Administrative Officer

10.4-10-32
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Februnry 18, 1935

Dear Dr, Rieflor:

I have your more than generous note with its enclosures,
for which please accept my thanks,

Though you are golng to enjoy absolute freciom academioally
and otherwise, in the matter of the date at which your salnry begins
I propose to be a ezar - o role wvhich I enjoy very infrequently. You
and your wife will be put to trouble and expense in coming to Princeton,
and 1t is only fair that the Institute should treat you generonsly
enough to minimize that burden, s0 please let me have my way on this
point, and I shall let you have your way on all others,

With warmest greetings to your wife as well as yourself,

Always sincerely,
ARRAMHAM F! EXMNER
Dr, Winfield W, Riefler

34 Malvern Averme
Cherryianle, Virginia

AF; B3B
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WINFIELD W, RIEFLER

February 14, 1935

Dear Dr. Flexner:

The severance of my official connections here
has finally been ironed out and my resignation
has been accepted as of February 15, 1935. 1I
would appreciate it if my accession to the staff
of the Institute for Advanced Study is made as
of the same date.

We have had some further inkling of the Howard

situation from the newspapers. You know you have

Lo

our sympathies.

Sincerely yours,

?/.”

Dr. Abraham Flexner, Director
Institute for Advanced Study
20 Nassau Street

Princeton, New Jersey
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January 51, 1936

Doar Dye Rlefler:

Thark you for your note of January $0th. I shall
got Clenday's bock as pramptly as possible. It may be necessary,
however, to send to Englend for it.

I an delighted to lmow that youwr work is lightening,
for I feel sure that the rest will be pgood for you whether you
feel at the moment that you need it or not. One of the consegquences
.of overwork is precisely this « that with the least let-up one
feels us if one were back to normmley.

I am looking forward as eagerly as you to a visit fraom
you = and your wife, if possible = o Princeton as ecarly as you
oan arrange it,.

Simgerely yours,
ABRAHAM FLEXNMNER
Dre Winfleld We Riefler
Room 7219, Commerce Building
Vashington, D. Ce
AT/1CE
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THE NATIONAL EMERGENCY COUNCIL
WASHINGTON

OFFICE OF THE
ECONO VISER
ROOM 7218, n:::;::wm J enuary 30, 1935,

Dear Dr. Flexner:

I am indeed interested in Mr. Glenday's bock on
"The Economic Consequences of Progress" and would ap—
preciate a copy.

I am still tied to this desk, but with much more
leisure, since I cannot very well participate in new
plans which would involve my contimuing attention.

As a result, I find myself recuperating rapidly so
that I will scarcely merit the rest of which we talked,
I am anxious to see you and will come to Princeton
Jjust 2s soon as I am able,

Sincerely,

WinfAeld W, Riefler

Dr. Abraham Flexner
The Institute for Advanced Study
Princeton, New Jersey

.
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Jamuary 29, 1935
Dear Dr, Riefler:

I am enclosing a clipping from The Manchester
Sunrdian - Fobson's roview of a book on The Economlic

Consoquences of Prosress. If you are interested in
it, I shall be happy to procure a copy and send 1t to
= ‘
With all good wishes,
Sincerely yours,
ABRAHAM FLEXNER
Dr, Winfield W, Riefler

Room 7219, Cormerce B:ilding
Washington, D, C.

AF:ESB
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THE NATIONAL EMERGENCY COUNCIL
WASHINGTON

OFFICE OF THE
ECONOMIC ISER
ROOM 7219, o;lm;uc: :u-l:nmc January 25, 1935

Dear Dr. Flexner:

I agree with you respecting the applica-
tion of Professor Wynne for a connection with
the new School. I do not see how we can handle
individual applications such as this intelli-
gently until we have forrmlated a fairly defi-
nite general program.

Sincerely- yours,

Dr. Abraham Flexner, Director
Institute for Advanced Study
20 Fassau Street

Princeton, New Jersey
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January 24, 1935
Dy, Winfield W, Riefler
Room 7219, Commerce Building
Washington, 1. C,
My dear Dr, Rlafler:

Your lotter of tho twonty-socond with
enclosures has come while Dr, Tlemmer i1s in New
York. 1 shall bring it to Lie attention promptly
upon his retwmn at the end of the waek,

Vory truly rowrs,

ESTHER §. BAILEY

Ansiatant Secretary
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WINFIELD W. RIEFLER

Jamary 22, 1935

Dear Dr. Flexner:

I am enclosing copies of subsequent cor-
respondence with Mr. Frankfurter. It seems
to me that this buries the whole incident and
that so far as I am concerned we can forget

it.

Dr. Abraham Flexmer, Director
Institute for Advanced Study
20 Nessau Street

Princeton, New Jersey
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CIFLE,

Dear Mr. Frankfurter:
It is my Surn to thank you for your cordial
note of Jammary 21. It dispels any apprehen-
sions that I felt. I am eager for an opportunity
to talk over plans for the new School with you.
Very sincerely yours,

(Sgd) Winfield W. Riefler



S G e
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Joanmuary 21, 1936

Dear Dr. Riefler:
Thank you for senling me a cony of rour letter of the ninetoenth to
lUr, TraniMarter, There i1s not the falntest possiblility that your status or standing
will be in any wise reconsidered exeept, as I hope, to rour ultimate advantage,
Fronifurter has simply had a brain-etorn, not, I regret to say, the first,
but the last, Professor Veblen, »ho wme preseont at the meeting mnd to viom Ee also
wrote, has come to see me and has described Frankfurtor's conduct as ocutrasecus,
™z morning T have o letter from one of the members of the Poard, from whiich I
quote tho followingt
"I was surprised that Frapi-furter scheuld have dinplayed such
bal taste at the last meeting. There is no question but that he was
absolutely wrong in his contention.®
I hope that you mll dismiss the matter from rour mind and under no
circumstances permit Franifurter to inveigle you into a correapondence, I feal
ashamed that any such incident should have marred the begimning of your connection
with the Institute. It is the only thing of the kind that has ever happoned and

-

has shocked everyone who witnessed'it as much as 1% disturbed you, but yon need not
fear its recurrence, ’ -
"ith all good wishes and warm rogards,
Very aincerely yours,

Dr, Winfield W. Riefler ABRAI{4% FILEXNER
Office of the Economiec Adviser -
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LAW SCHOOL OF HARVARD UNIVERSITY

Cambridge, Mass,

Jamuary 21, 1935

My dear Riefler:

Thank you for your letter of the nineteenth.

My letter meant to imply no more than it
actually said. There is no question whatever as to
your "status", nor the eagerness with which I, in com-
mon with the rest of the Board, voted for your elec-
tion. The views I expressed in my letter were solely
my own, and were conveyed to you, as I stated in my
letter, because I thought that candor as to a matter
affecting you was called for between you and me.

With all good wishes,

Very sincerely yours,

(Sgd) FELIX FRANKFURTER

Dr. Winfield W. Riefler
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Ml e

January 19, 1075

Denr Dr, Riefler

I recoived tils morning n oai:y of a nota whilch Professor Frank:furter
wrote you. Unfortunntely Professor Fronkfurter, whila epressing his owm viem,
does not tell the whwle truth, The Board wns praoticnlly a 'mit against hinm,

In the Sghool of Mathamtion there are salary differonces at ovary stzge from
the assiatanta wp to the very top.

This 18 not tha first time that Frani™uwrier has violated the )
aseni-confidential nature of a Hoard moeting, I hope you will not permit yourself
to be in the slightest degree disturbed, Your associates are perfectly hapny,
and T am enalooing you o cogy of a letter vhich I received yosterday from the
Princeton nocinl science grouwp, | "

e look forward to a visit from you anl your wife in the
near future nn! beyond that to a happy and soholarly asscciation for mny years
to come,

ith all good wishes, .

| Sincerely yours,
ARRAHAM FLEXMER

Dr, Winfleld Mefler

0ffice of the Zconomic Adviser 4

Room 7319, Cormerce Pullding {
Washington, 7. C.

AV 0B
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WINFIELD W, RIEFLER

Jamuary 19, 1935

Dear Dr. Flexner:

Enclosed is a copy of my response to Mr.
Frankfurter. It has been greatly modified
from what I had in mind by our telephone con-
versation. I still have difficulty in under-

standing the occasion for the episode.

Sincerely yours,

Dr. Abraham Flexner, Director
Institute for Advanced Study
20 Nassau Street

Princeton, New Jersey
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CORX Jammary 19, 1935

Dear Mr. Prankfurter:

Your letter of Jamary 16 has disturbed
me greatly though I respect the frankmess which
impelled you to write. If there is any qmes-
tion of my status or standing I would prefer
the Board to reconsider the whole matter as
quickly as possible,

Thank you for your good wishes. 1 kmow
that we have an unparalleled opportunity in
the new School. I am still so tied emotiomally
to public service that I am mot yet im a position
to be entirely objective about the situation.

Very truly yours,

(Sgd) Winfield W. Riefler

Mr, Felix Frankfurter:
Law School

Harvard University
Cambridge, liassachusetts
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COoOPY

Jamwary 16, 1985
My dear Riefler:

Ever since I have been on this faculty, for now a little over
twenty years, 1t has been my practice to tell acquaintances whose names
have come up for our considaration directly what doubts or difficultien
I may have had to raise in faculty meeting. This avoids misunderstanding
through the dangers of misreport, however imnocent through indirsct trans-
mission. That practice of candor seems to me equally appropriate for you
and me in the case of the Institute of Advanced Study.

Therefore, I should 1ike you to Jmow that I welcomed your ag-
cession to the Institute and voted for it with pleasure and hope, But I
voted againat the stipend propesed by Dr., Flemmer, not becanse it was too
high, but because it was higher than that glven to your colleagmes in the
School of Politics and Neomomics, For I deem inequality of treatment
among men of substantially similar age and scholarly distinction as in-
imical to the aimas of a society of scholars. This is not the occasion
to argue the matter, I simply wanted you to lmow precisely what ny at-
titude was towards your coming to the Institute and to the conditions of
your coming.

If you have to leave govermment — I camnot conoceal my regret
that you are doing so, in view of my great interest in a permanent civil
service == I am at least happy that you are giving yourself to scholar-
ship.

With all good wishes,

Very sincercly yours,
Dr, Winfield W, Riefler (FELIX FRANXFURTER)
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THE NATIONAL EMERGENCY COUNCIL
WASHINGTON
OFFICE OF THE
ECONOMIC ADVISER
ROOM 7219, COMMERCE BUILDING Jamary 17, 1935

Dear Dr. Flexner:

Today has been rather harassing emotionally.
The younger people here naturally fear that my
leaving may restrict their opportunities for
work and I have been put to it to maintain their
morale. They understand now, I believe that
their apprehensions are unwarranted. I am glad
that the news is out so that I can plan more
openly for a general retirement from this scene.

I suppose it will be some time before I
appreciate completely the opportunities you have
opened to me. I want you to kmow that I am
aware of the confidence you have reposed in me
and that I will do everything to merit your

tI'U.St-
Wy 77/ WM.

8,

Dr. Abraham Flexmer, Director
Institute for Advanced Study
20 Nassau Street

Princeton, New Jersey
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CLASS OF SERVICE DESIRED _} NO.

[oomestic CABLE
TeLearan | V| FuLL rate
% DAY LETTER DEFERRED

CHECK
NIGHT CABLE

p MESSAGE LETTER ‘
NIGHT WEEK END
LETTER LETTER
FPatrons should chock class of ervice TIME FILED
lesired: otherwise message will be
trapsmitted ae a full-rate r
mﬁ@_‘ NEWCOMB CARLTON. PRESIDENT J. C. WILLEVER. FIRST vice NT g

Send the following message, subj;d lo the terma on back hereof, which are herchy agreed lo

1206-A
CASH OR CHGA_

January 15, 1936
Dr. Winfield Riefler

Room 7219, Commerce Building
Washington, D. C.

Bonrd of Truastees ratified with great enthusiasm your appointment

upon .
yesterday on baala ! wnich we hal agroed Lattor follows
hraham Flamer

(Charge Institute for Alvanced Stuly)

v 4

THE QUICKEST, SUREST AND SAFEST WAY TO SEND MONEY IS BY TELEGRAPH OR CABLE
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Janvary 17, 1935

Dear Dr, Riaflers

I syrpathize very much with the attltule of your associates,
and I sincerely hope that your leaving Washington will not interfere with =
the opportunities which you have male for tham,

S8ince writing you yosterdsay I have heand further expressions of
pleasurs that rou are to be one of tho mambers of the Initinl econonie
gronp, anl I wich %o assure you once more that there is nothing within
reason that wa will not do to enable you to fulfill your own arbitions
and to male you and your family heppy in the new environment,

Tith marmest groetings,

Bvor sinceraly,
ABRAHAM FLEXNER
P.s.

My secretary reminds me that you have never sent her an account of
the expenses commectod with your visit to Princeton., If you will let
her have a very bricf memoranium or note, she will send you a remittance 1
immodiately, AR,
Dr, Winfield v, Risfler
Room 7219, Commerce Building
'men. 0. C

AF1ESB
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THE NATIONAL EMERGENCY COUNCIL

WASHINGTON
OFFICE OF THE
ECONOMIC ADVISER
ROOM 7219, COMMERCE BUILDING Jamary 11, 1935

Dear Dr. Flexner:

I have cleared the matter with the Presi-
- dent and it will be perfectly proper for you
to make the announcement of my appointment on
llonday. '

I am still pushing for my successor to
be appointed., I think the announcement may
serve to hasten the day. I am anxious to get
past the strain of waiting during these last
days as quickly as possible.

Your solicitude for our comfort touches
me deeply. It is a long time since I have en-
joyed a relationship as sensitive as that. I
know that we shall be happy.

Very truly yours,

Dr. Abraham Flexnmer
Institute for Advanced Study
20 Nassau Street

Princeton, New Jersey
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Joamary 8, 1935

Dr. Winfleld ¥, Riefler [ '
Room 7219, Commerce Bullding
Washington, 0. C, }

¥y dear Dr, Rloflers |
In Or, Flemer's absence for a brief |
holiday South pammit mo to thank you for your
lettar of the seventh, the substance of which I
' ‘have telegraphed to him, T am sure that he will
be dalightod and that you will hear from him
promptly.
Very truly yours,
E8THER 8. BRILEY - o
Asntatant Secretary .
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THE NATIONAL EMERGENCY COUNCIL
WASHINGTON
OFFICE OF THE
ECONOMIC ADVISER me T. 1935

ROOM 7219, COMMERCE BUILDING

Dear Dr. Flexmer:

My resignation has at last been accepted
to take effect when my successor has been ap-
pointed and qualified. I am naturally pushing
to get this appointment made as soon as pos-
sible.

Under the circumstances, I feel it would
be best for the Institute to go ahead with my
appointment next llonday, to take effect as soon
as I am released from my duties here.

I am looking forward to this release and
our subsequent venture with greater eagerness
every daye. I will let you know just as soon
as I am completely free.

Dr. Abraham Flexmer, Director
Institute for Advanced Study
20 ‘Nassau Street

Princeton, New Jersey
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J S b o vy .
Xy W S RT SlehI i Suup
- DL = Day Letter
This is a full-rate u ; II ﬂ l’ 1 i i

Telegram or Cable-
NL = Night Letter

it
err aracter is in- o 100 = PR
dicated by a suitable l ' (29) Deferrad
sign above or preced- N l O N NLT = Cable Night Letter
\l_ng the address. y WLT = Week-End Letter

F i

NEWCOMB CARLTON. PRESIDENT J. €. WILLEVER, FIRST VICE-F \
The filing time as shown in the date line on full-rate telegrams and day letters, and the time of ueeiptatdn&mhonunhownmaﬂrmhﬂmm TIME,
Received at Lower Pyne Building, Princeton, N J. 1934 DEG 18 AN | | 30

'—.N'IBU& 14=DC WASHINGTON DC 18 1105A
DR ABRAHAM FLEXNER,INSTITUTE FOR ADVANCED STUDY=

20 NASSAU ST A=
RE YOUR LETTER OF SEVENTEENTH SHALL BE VERY GLAD TO HAVE

LUNCH ON FRIDAY=
WINFIELD RIEFLER.!

THE QUICKEST, SUREST AND SAFEST WAY TO SEND MONEY IS BY TELEGRAFH OR CABLE
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December 18, 1934
Dear Dr, Riafler:

I have just received your telegrnm, for
vhich please accept ny thanks, Wounld you meet me
at the May AMdams Mouse at one ofclock on Friday? If '
an early hour suits you batter, jrop me a note thore
and T will Yeep the earlier appolntment,

With all good wishes,

Sincoraly yours,

ARRAHAM FLEXNEF

Dp. Winfield 7, Riefler
Room 7219, Commerce Builling
Washington, 0. O,

AFtESD
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December 17, 1934 i

Dear Dr, Riefler:
I am coming down to Washington Thursday,
arriving there sometime in the early afternoon. I ,
ahall be in Washington Thursday and Friday. -
T have hal another talk with Walter _‘
Stewart, and T now have a pmmai.tlon which I should |
11ke to lay before you, We could meot at tea Thursday
afternoon or at lunch on Friday or at any other hour
that suits your convenience, l&nld. you wire me at
this address, so that I may make my appointments ac-
cordingly? I‘
¥ith all good wishes,

Dr, Winfield W, Riefler
Room 7219, Cormerce Building ' ‘
'“hm. D.C.

AFESB |
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Degesber 11, 1934
Dr, Winfield W, Mefler
Twoun 7219, Commerce Puilding
Washington, D. C,

¥y dear Dr, Rieflers

Dr, Momer wishes me to remind you that s

* you are to senl us a statement of the expenses you “f
incurred in connection with your recemnt trip to
Princeton, 1 »m writing for him, na he has been ‘
ealled out of town, , y

Vory truly yours, i
ERTHER 8 BMLEY

Aasiagtant Secrotary



CLASS OF SERVICE DESIRED

el @ostal Telegrapg

DAY LETTER OIFERRED CABLE

THE INTERNATIONAL SYSTEM
MNIGHT MESSAGE FORHT CANLE

LETTER

NIGHT LETTER gy y

Commercial il America
SHIF RADIOGRAM RADIOGRAM

- -
HES P
Prroas shoskl check clme o srvicc duired, ctharwis Cables Cables
memage will be wammisied = 8 (ollvon commmmcaion

ovembor "I I’)‘"‘/}
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New York City ""{l
Tovember 25, 1954 2N

Deer 0re Rieflers ‘ N
| I regrot more then I can say that I was

salled out of towm juct ot the time vhen you found

it convenient to srrenge to come to Princeton, end

I rogrot still further thet I eh not going % be

able to be in Princeton agein until Tuesday or Yednoo=

dey of next week., Aftor that I see mo reason to

enticipate any aboence so thet I cen meet your con-

yonience in the matter of en eppointment., Von't you

please lot me Imow rhen you would 1ike to come up = the .

gooner end the longer the vinlt, the better,

- Give my regerda to lro, RMlefler, and '

e —

believe me
Singerely your friend,
re Tinfleld ¥, Riefler ABRAHAM FLEXNER
Roonm 7219, Commerce Pullding
Mhm. Do Ce

APEDB
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WINFIELD W. RIEFLER
 —————

November 21, 1934

Dear Dr. Flexmer:

Thank you for your letter. I think
I can break away Friday, the twenty-third,
for a trip to Princeton. If this ie not

convenient, please let me lmow by wire.

Very
A

)i

truly yours,
A |

Dr. Abrzham Flexnmer, Director
Institute for Advanced Study
20 Rassau Street

Princeton, New Jersey
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November 17, 1934

Dear Dre Rieflerm !l
¢ I have recelved and read yowr interesting memorandum
of the 16the It is a vigorous doounent and strikes me -« an untralned
person, o be sure = as in & high degree substantial aend suggostive.
I shall say nothing more about it until I have had a chance to see
Mr, Stowart and learn his oplnion.
I have besu ealled owt of bowm and shall be swey from |
. Priuceton watll Vednesday evening. I shall be here from Wednosday
until Saturday swvening, and then out of towm from Sundoy morning until
2 Tuesday or Viednesday, sbout Vovembor 20th, After that I have no
appointaents cxcept on December Gth, when I must be im Hew Vork,
Thereafter I am free,
With manv thanks for the %trouble you have taken and are
atill taking, I am
Alweye sincerely,

ABRAHAM FLEXNER

Dr. \iinfield W, Riefler
Foom 7219, Coumerce Bpilding
Vashington, D. C.

AF/UCE >
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WINFIELD W, RIEFLER

November 16, 1934

Dear Dr. Flexner:

I hope that the enclosed memorandum serves the
purposes which we discussed at our meeting in New
York, It summarizes my present thought on the best
approach to the problem of organizing an economic divi-
sion of the Institute of Advanced Study on lines com-
parable to those now developed in the field of mathe-
matics. As you lkmow, these suggestions are purely
tentative since I have had little real time to give
to the problem. I am sending a copy of the memorandum
to Walter Stewart.

Thank you for the opportunity of going over the
whole question with you. It has helped to clarify my
own attitude immeasurably. I shall be glad to come
to Princeton as soon as I can arrange to leave here.

I cannot set a definite date at this time because the
current week is more than crowded.

Very sincerely yo
) A
Dr. Abraham Flexner, Director
The Instituk for Advanced Study

20 Nassau Street
Princeton, New Jersey
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November 16, 1934

PROPOSED ECONOMIC UNIT
OF THE
INSTITUTE FOR ADVANCED STUDY

There can be little question of the urgent need for a more
profound understanding of economic problems. The persistence of
the present depression, its intensity, the extent of economic dis-
equilibrium which it has revealed, its world-wide character, and
the human suffering in the form of sustained unemployment by which
it has been eccompanied, all offer incontrovertible testimony on
this point. In the field of economics, the problem is not whether
there is ample scope for advanced study, but rather how such study
can best be implemented, for the quality of the human need is such
as to call for all of the intelligence which we can bring to its
solution.

Hole of the Institute for Advanced Study.

The paramount problem of economics today is to reformlate
its basic thinking to the point where it can offer an authorita-
tive explanation of the present world-wide paralysis. As compared
with this problem, the doctrinal disputes of predepression years
fade into insignifimnce., No special school, no particuler type of
logical analysis, indicated the immanence of a breakdown such as
this prior to 1929, nor has the course of events since that time

especially justified the approach on which any one group was work-

ing.



Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA

-2

We have, in fact, no central core of accepted verifiable

} generalizations in this field such as are found in the other

major intellectual disciplines. There is no unity, therefore,

in the various subdivisions of intensive specializations, nor

is there a common body of logic to serve as intellectual tools

in the development of new hypotheses on the frontiers of advanced
study. As a result there is confusion in accredited professional
economic judgment upon almost any major problem that is posed.
This has been particularly emphasized during the past few years
of divergent counsels when economists, as a group, have almost
universally failed to speak with an authoritative voice either

in their analyses of the course of events or in their proposals
for their amelioration or cure. Instead, when professional counsel
was most urgently demanded, economists have been found widely
divided even upon questions of basic import where professionzal
competence could be presumed to be final,

&k:'sourco of thie confusion is found in the failure of cur-
rent economics to take adequately into account the dominating char-
acteristics of economic society in the twentieth century. That
part of our present theory which is carefully worked out and logi-
cally articulated is based essentially on the economic processes
and relationships which were prevalent in our society a century
or more ago. Most of the resources of the commmnity were then oc-

cupied with the production, distribution and consumption of perish-
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able commodities, such as food and clothing, and the major attention
of economists was directed toward an analysis of economic phenomena
associated with the markets for such goods. During the years imme-
diately preceding the depression, on the other hand, fully one-half
of our production of commodities consisted of durable goods, the
markets for which differ widely in their behavior from those mar-
kets upon which most economic analysis has been based. This change
calls for a re-analysis of economic date, a new development of econ-
omic theory. Such an analysis will run to the heart of all of the
phenomena associated with the current brealkdown. It will require,
however, the creation of new intellectual tools in addition to those
with which economists are now working. By concentrating on this
approach and by developing systematically all of the varied facets
which it will uncover, the Institute can reasonably hope to malke a
major advence in economic theory during the next decade.

The logical tools, the generalizations, and the research
methods with which advanced students in the field are now working,
fall in general into three broad categories:

(1) Commodity or price system studies which conceive of our

economic system as one regulated by the free interplay
of costs and prices. To aid in the analysis of this
interplay, there is available a highly refined body of
logical generzlizations with respect to markets for
perishable commodities and to supply and demand rela-
tionships for these commodities, generalizations which
were developed and emphasized during the so-called clas-
sical period of economic study;

(2) Monetary studies, which, because modern economic society
is organized along pecuniary lines in which financial
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phenomena are especially important, regard movements of
money and credit as of paramount significance. Students
working in this general field also have the aid of a
highly articulated body of logical generalizations, but
they are for the most part gemeralizations based upon
analysis and observation of a world-wide money market
for short-term credit instruments, unified by a gold
stendard, and regulated by central banks. They do not
take adequately into account the influence of the cap-
ital markets. .

(3) Quantitative or statistical studies, which are still in
the empirical stage, possessing as yet no body of logical
generalizations and few explicit assumptions of an
economic character. Xconomists in this field have un-
covered the problem of economic fluctuations and have
charted their movements. They have contributed little

as yet, however, to an understanding of their causes,
their prevention or their cure.

The Problem of Dursble Goods.
It is proposed, therefore, that the Institute for Advanced

Study ettack this problem by developing a sustained inguiry into

that group of unsolved economic questions which are associated

with the current stagnation in-the durable goods industries and

which are now loosely aggregated under the caption "The Problem

of Durable Goods." Such an attack has the advantage that it is

sufficiently limited to be specific at a time when a more genmeral
~approach might be drowned in the prevailing confusion of thought,

that it is sufficiently undeveloped to require exploration, and final-

ly that it is sufficiently basic to afford hope that it will disclose

the key which will lead to & reformmlation and closer articulation

of economic theory.
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Its importance has become increasingly apparent to economists
during the course of the present depression which has been particu-
larly associated with markets for durable goods. On looking back-
ward it now appears that these same phenomena were more generally
characteristic of previous depressions than was formerly recognized.
If one can look forward to an eventual resumption of the basic
economic trends which have accompanied the rise of industrialism
during the past century, it is a tenable assumption that future
economic repercussions, arising out of stoppages in the flow of
durable goods, will be even greater than at present, since the rela-
tive proportion of our total ecomomic activity which is represented
by the durable goods industries is bound to increase with rising
industrial efficiency and the growth of productivity. In other
words, a high standard of living implies a heavy concentration of
economic resources in durable goods industries, and a rising stan-
dard of living of necessity increases the general havoc attending
maladjustments in these industries,

It is safe to assume, therefore, that in selecting the problem
of the economics of durable goods for solution, the Institute would
be exploring not only a factor that is now recognized as of major
importance in the present brealdown but in addition one which
will probably become of increasing importance.

There are found in this problem numerous fields for highly
intensive specialized research, for durable goods include not only

capital goods, but also public works, replacement capital goods and
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consumers durable goods. BRach of these categories now represents
individually large elements of our economy, and together make up
over one-half of the total. The factors, social and economic,
which determine whether there is or is not a demand for goods of
this character, go a long way also toward determining the extent
of unemploypent, and the rate of activity of our entire economic
system. They have come to occupy, therefore, a position at least
egual in importance with factors common to markets for perishable
commodities and deserve an equally thorough exploration af the
hands of economists.

The logical factors which should govern the demand for
capital goods, for example, can be analyzed, even though their
application to specific situations is difficult since investment
in such goods is necessarily based upon an imperfect capitalization
of an estimated return in an unclear and unforeseeable future.

In the case of consumers durable goods, on the other hand, such

as houses, automobiles, etc., the existence of demand is partly
social in character, a reflection of the standard of living and sub-
ject to changes in style. These widely differing markets, there-
fore, will require correspondingly different analysis.

An example of the type of theoretical problem posed by the
development of a dominant industry devoted to consumers dureble
goods is offerfed by the recent experience of the motor industry,
where in 1932 widespread unemployment and distress preveiled

throughout all the industries that participate in the mamufacture
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of automobiles. The stagnation in the market for new cars, however,
did not imply that the American people, as a whole, were using less
automotive transportation than in predepression years. The consump-
tion of gasoline in 1932 in fact would seem tc indicate relatively
little decline in the actual use of auntomobiles in that year. Auto-
mobiles, however, were durable goods, and this single fact permitted
the American people to continue to consume automobiles even though
they were not currently producing them. In other words, the American
economy had developed this important industry to the point where

a sustained and effective demand for consumption was not of itself
sufficient to call forth an equally effective and codinmus demand
for employment in the mamufacture of the article consumed.

The preponderating importance of durable goods as such opens
up for exploration a further equally important field in their rela-
tion to a credit economy, for durable goods by their nature repre-
sent large financial commitments and in most cases reguire almost of
necessity the availability of a loan market. Any basic study of
durable goods as such, therefore, leads directly and realistically
into a study of savings and investment, of security and mortgage
markets, of banks and finance companies, and, finally, of money
markets, foreign exchanges and currencies.

In theory, as we have inherited it, this aspect of monetary
problems has received far too little attention. Our monetary theory

todzy has not yet departed fundamentally in its thinking from a
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financial structure in which the preponderating elements consist
of (1) a currency based on gold, (2) deposit-creating commercial
banks dealing in self-liquidating commercial paper, (3) central
banks regulating through a short-term rediscount rate the volume
of deposits created by these banks, and (4) an international gold
standard to govern the activities of central banks., In theory under
this picture, the whole economic structure is maintained in equili-
brium through movements of gold which, on the one hand, are governed
by the response of foreign trads to relative commodity price
levels, and, on the other hand, through their effects on central
banks set in motion forces to maintain these price levels in
equilibrium, Any realistic examination of this analysis in the
light of today's conditions reveals its inadequacies and its rela-
tive neglect of the major institutions and forces that play on the
finencial markets. In point of fact, a realistic study of the
balance of payments today reveals that the distribution of gold
is infinitely more affected by large movements of capital items
of a highly unstable character than by trade in commodities of a
type to be sensitive to small changes in relative price levels,
These examples are sufficient to illustrate the basic nature
of an approach to our economic theory from the standpoint of dur-
able goods. Teedseaxi of Gur present theory weich—e—enreifaily
wermed—suiandloesically apbientadad is based essentially on an
economic society in which durable goods activities play a minor

role. In a society such as ours where they have achieved prepon-
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derance, a fresh approach is indicated with respect both to the
commodity analysis, and also with respect to the "momey surface

of things," an approach which must take into account the essential
importance of whole areas of the economic scene not yet sufficiently
explored. An attack on the problem from this angle gives every
promise of being more basic than the work now being done and also

of serving to unify work of a partial nature in severzl major seg-
ments of the field.

Broblems of Organization.

The greatest flexibility in organization and detail will be
necessary if a major approach along these lines is to have a
reasonable chance of success. A group of economists of outstanding
quality, capable of rethinking and reformulating economic theory is
essential, It should be built up as occasion warrants on the basis
of the quality of the individual concerned and the nature of the
thinking which he can bring to the program. If a center of real
thinking is established, there will be no difficulty in persuading
such individuals to join in the quest, nor will there be any lack
of close contact with the universities,

For this group to develop anything more solid than highly con-
jectural hypotheses, they must be granted special facilities. The
project will require not only a careful formmlation of specific
problems to be tested but also an extensive reliance upon statis-

tical data much of which is not now available. One of the tasks
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of the Economic Unit of the Institute will be the development of
statistics capable of aiding in the solution of its problems,
statistics which mast of necessity be produced in the main by large
govermmental statistical and research bureaus in this country and
abroad. In this it will gain help from some of the endowed re-
search institutions and the universities, To make this data
available and usable in Princeton the Institute should contemplate
from the beginning the establishment of a small statistical re-
search and clerical staff. It should also contemplate that its
faculty or group have sufficient freedom to keep in close personal
contact with the statistical and research centers where the basic
materials are being forged. This may require travel and at times
possibly extended absences from Princeton. There will be little
scope for formal classes, or for students as such, but ample op-
portunity for close contact between intellectual workers on a com-
mon group of projects of high promise. Part of this group will be
brought to Princeton, part will be working in the universities, and
an important part will be located at centers of specialized re-
search. The Institute should not conceive of itself as a location
but rather as a source of mental ferment embracing all of the ad-

vanced students in this field.
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Novembor 14, 1934 ‘ (%

Dear Dr, Meflert

1 have your kinl note of Noverber 13, I look
forward with the keenost interest to seeing you and realing the
memoranium that you are pragaring. As %o the day of your visit
to Princeton, T can suit ny convenlence to yours. If the earlier 3 .
Mofﬁon&dtum”ﬁ“a*ﬁ.lﬂnm. 2
f should, however, ey thet on Mondsy of the coming week 1 have |
to attend a ttnner in honop of Dr. Wilmer tn Baltinore, so that
that dsy »ill be broken up, btut Sonday, November 36, or any other N
Yondsay or weak=end Gan be mis to answer perfectly, as far as I am '
concerned, |

mnwwlm-hmﬁf-.udbdMu

Almys sincorely,
ARRAHAM FLEX NER

Dy, Mnfiold ¥. Rieflar
34 ¥alvern Averme |
Cherryiale, Virginia

APy 5B

T g o
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34 Malvern Averue
Cherrydale, Virginia
November 13, 1934

Dear Dr. Flexner:

Thank you for your invitation to come to Princeton.
I have been devoting all my spare moments to the prepar-
ation of a memorandum outlining the whole problem as it
eppears to me at the present time.

I want to assure you that I am deeply interested
and that my hesitation has been concerned chiefly with
the manner in which the problem should be approached.

I doubt whether I will be able to get away this
week-end, Next week, on the other hand, it may be possi-
ble., Week-ends make little difference so far as my
woric is concerned. In fact, I may be able to free my-
self more esasily during the earlier part of next week.

I will send you my memorandum when it is finished
and will let you know as soon as I am in a position to

fix a definite day for the Princeton trip.

Dr. Abraham Flexner, Director
The Institute for Advanced Study
20 Hassau Street

Princeton, New Jersey
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lNovember 8, 1934

\

dear Dre Mtoflem
Aftoy you have Ll o chunce %o zeflact won ocur talk at luncheon
the othor &y, T wnder I 4% would be poaniJa Sor ot to come to Princoton ab * 4

\
|
H
\

convonient tine sal let me Imov how the matter tien 1les in rour mind, I have d'
courne no aubhority as yob % offor an aypointmeat. Iho mosd t.‘.nt T aon 20 18 ‘b ‘
mle a rocommondation to e Jeanl, 1 ralire that tho procoss through wideh I -
an polng resemdloas in o ool many wors 4 sourtshin, the two peartios to whilch ool "
thoir woy bofore widartoldng a fiacl comnitwent, Caly thie dusiness of rocridte
ing o faculty Luvolves Re0d c&*}lcto wderaton’ing betwoon the two pavties in ,, {
Sobarest ciows there ars a0 ASVOrce covets vhich wiy wdo alilcnces e S’

- ont %0 do miafital I am therefore most ancions that you and T <owl? enzp‘!.w
vndoratand one nnothere I can piroming you, however, that even 1 you nro Mu
to the fden, I shall not mention 1t to tho Board unlese I assure nyself in mi ' |
that ther will sporove anythinge that you ani I =ny como to agrea won,

1 an 1iknly to Bo here almoat continwously., If Saturiey ion
1691 hectie day with you than o wedl=dny, perliaps rea comld come %o Prisaston M; )

Saturdny aftomnoon, spant tho ntghd, ool pot dack to Washington at a confortabls

Lour on tho follewing Sunday aftarnoon ov evaring.

Yith a1l good wishes to you anl your wife, ‘

Sunday the 18th I am engaged/ but - :
1 I am free the 17th and Sunday 18th up to Vo sineerely, - I J
four or five pim. - ARRAHAM FLEXNER ’
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Winfield William Riefler
Born ,n New York State, February 9, 1897
24 Malvern Avemue, Cherrydale, Virginia

20 Nassau Street, Princeton, New Jersey

Dorothy Brown Riefler, Feb. 3, 1891

Sons - David Winfield Riefler
Donald Brown Riefler
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Jamsary 18, 1085 “

Dear Dr, Riefler: |
2 Immmmmumnmmmm-mmxﬁw :
frem Florida sfter a ten day reet ia the sun, which did me & world of poods

The Board met yesterday and approved yowr sppointment. This

morming I wired you us followss

"Board of Trustees ratified with great enthusiasm |
youanMtqunhahthnm |
agreed Letter follows" w
In gll probability the firet aunounsement reparding the School ;|

of Leonamies and Folitics will be made tcmorrow. -

Some tlme after your successor is appointod, when you and your i
ﬂbvyuldllhaamh—uﬂh?ﬂmﬁa. taking your esase end perhaps making
a preliminary survey, lrs. Flesnmor and I would be delighted to have you as
our guesls.

I hope timt cnoe you are free from the térrific pressure umier
wiich you have been working you will sit back and, as Walt Whitman says,
loaf and enjoy your souls.

Vith all good wishes end ;reat satisfaction that things have

twned out as they have, I am , ]

Dr. Winficld mﬂornu Sinperely yours, ‘
Roam 7219, Coamerce lding : XNER
Washington, Ds Ce ABRAHAM FLE !
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Dre Rieflor r" -h\-rlll.llﬂ( ' :,3‘;:-.
P. 8. Oince dlotating the above I have had limoheon with the leading
professors in the field of econamiss here in order that they might mow fram
me the steps we have taken bLefore seeing it in the newspapers tomorrow. I
told them that I hoped that we should have in the nser future &« bullding some-
thing analagousto Pine Hell, provided with studies sud proper fucilities for
reall; advenced workers and for research, scoumulating a speeialiszed library
as we went on, They asked me to say to you and to Farle end Mitrany that they
are delighted with the prospect of developing here a«t Prinseton a center for
disinterssted higher thinkirg and research in the fleld of econmmics and
politica.

Subsequently I had & talk with Eisenhart, Dean of the Cruduste Scheol, |
who hes been helpful and generous boyoud words fras the very begiming of the 3
Insbitute, mmnmm& reaponsible for the coperation which has
bmn-rmunut-ngﬁmmm the Tustitute mathemtioisns. Pioenhart
dwelt upon = problem with whish I am quite familiar fram my work in medicsl J,.'i"'
educetion, mamely, that the men whe work in fields eo near to industry end j
benking may be diverted by practical jobs fram the pursult of roal thinking. A
Itoldhint}ntlm,htiimmmohwmwums_m-
'uaImmtmmmxmunum.qpsum-wmAL

opportunities for perscns on the stalf of the School of Eeonomics to do such ”
work elsewhere as 1s really essential to them; to provide them with comfortable

salaries and the asswrance of a retiring allowsnce which would take cares iR :
oamfort and dignity, of both themselves eand their children. Eisenhart eited

| some quite demoralizing examples in other inmstitutions, with whioh you are i

doubtlenss fumiliar, and is hopeful that the ideals of the Institute may resoct

lrcm both upon Princeton and other institutions throughout the sountry, )
Ve can certainly do no more important service. L 4
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From minutes of Regular Meeting of the Institute for Advanced
Study, January 14, 1935.

The Director thereupon recommended that Dr. Winfield W.
Riefler be appointed a professor in the School of Economics
and-Politics of the Institute for Advanced Study at a salary
of $12,000 a year, of which he will contribute 5% to the
Teachers Insurance and Annuity Assoclation of America, the
Institute contributing an equal sum monthly, beginning at a
date to be arranged by the Director in conference with Dr.
Riefler, and that, unless his term of appointment is prolonged
by mutual consent, he retire at 65 years of age. -——————--—-

————— the resolution as offered by the Director was adopted.

——

From minutes of Regular Meeting of January 25, 1937.

RESOLVED, That the budget for the remainder of the current
year (1936-1937) be and hereby is modified by the addition of
Four thousand five hundred dollars ($4,500.00) in order that the
salaries of Winfield W. Riefler and Benjamin D. Meritt respectively
may be increased to Fifteen thousand dollars ($15,000.00) per

annum, effective February 1, 1937.
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WINFIELD W. RIEFLER

Education A.B., Amherst College, 1921; Ph.D.,

Brookings Graduate School, 1927:

Honors L.H.D., Amherst College, 194); member,

American Philosophical Society; Phi Beta Kappa.

Awarded Croix de guerre, World War I.

Career Foreign Trade Officer, Department of Commerce,

1921-23; Member of staff, Division of Reskarch and Statistics,
Federal Reserve Board, 1923-33; Economic Adviser to President's
Executive Council, 1933-3L; Chmn, Central Statistics Board,
1933-35; Economic Adviser, National Emergency Board, 193L-35;
Professor, Institute for Advanced Study, 1935-48; Assistant
to the Chairman of the Board of Governors of the Federal
Reserve System, Washington, 1948--. 59

Leave of absence from Institute to act as
Minister to London in charge of Economic Warfare (special
assistant to Ambassador), 1942-4li; member and adviser on

various League of Nations committees, 1937-45.
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RIEFIER, WINFIELD WILLIAM Biographical NOTES

Economist

Born Buffalo, New York, February 9, 1897

Son of Philip D, and Clara (Gartner) Riefler

Education: A, B., Amherst College, 1921

Honors:

Career:

Ph. D., Brookings Graduage School, 1927
Dr, Humane Letters (Honorary), Amherst College, 194l

Foreign trade officer, Department of Commerce,
Buenos Aires, Argentina, 1921-23

Div, research and statistics Federal Reserve Board,
1923-33, Executive Secretary Com. on bank reserves,
1930-32, economic adviser to executive council, 1933-=34

Chairman Central Statistics Board, 1933-35

Economic adviser to National Emergency Council, 1934-35

Professor School of Economics and Politics of
Institute for Advanced Study since 1935

On leave of absence to act as minister to London
(special assistant to ambassador), 1942-l);

Chairmman League of Nations Delegation on Economic
Depressions, 1945
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ACTIVITIES: Director Federal Reserve Bgnk of Philadelphia, 1941-42
Assistant to Chairman of the board of Governors
Federal Reserve System since 1948
Chairman of the Eoard School of Advanced International
Studies
With A. E, F., 1917-19

HONQORS: Awarded Croix de Guerre (France)

MEMBERSHIPS : [ Member ﬁelegation for study of economic depression,
1937-46
Member subcommittee on financial statistics, 1938-46
Alternate member finance committee, 1937-L6,
11 Ieague of Nations

Director Foreign Policy Association, 1938-40

Trustee Ipstitute for Advanced Study, 1936-41

Directional National Bureau of Economic Research,
1936-42, and 1945-48

Director Council on Foreign Relati ons, 1945-50

Chairman 20th Century Fund Committeeon Foreign
Economic Relations, 1946
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Chairman Social Science Research Council Committee
on Social and Economic Aspects of Atomic Energy,

1945
Fellow of the American Statistical Association
(president 1941)
Home address: 5415 28th Street, N. W., Washingtonl5, D. C.

Office: TFederal Reserve Building, Wgshington, D. C,

Who's Who in America, Volume 27, 1952-1953
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