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( 

To: tlrs. Bailey 

From: Mr. Riefier 

Subject: Travel expensee 

c 0 p y 

~infield W. Riefler 
69 Alexander Street 
Princeton, New Jersey 

( 

December 23, 1937 

For expenses incurred for travel 

from November 17th to December 15th 

(Loudon and Paris) ••••••••••••••••• 

Paid by Treasurer 

tus.oo 
Nationlil Newark & Esse.x et 
Check No. 2.311 

Hotel, meals, transportation, 
and incidental expenses in­
curred for Institute for Ad­
vnnced Study and not for 
League of Nations . 

January 24, 1938 
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COPY 

Winfield W. Rief le; 
69 Alexander Street 
Princet~n, New Jersey 

To: Mrs . Bailey 
From: r . Riefler 
Subject : Travel expenses 

(Oct . 26- 28 

November 8, 1937 

(New York, r'lasbington 
and Ne :ark) ~40 .00 

Nov . 5-6 (Washington) 15 .00 
Total $55 . 00 
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ur . A • . lexner 

Princeton 

' 
( ( 

Adelboden ( Bern ) , Oct . 25th 37 . 

MJ dear Dr . Flexner , 

ttr- ((· :!~ 
As I ignore' Prof . ~iezlers address , I beg to include a letter 

for him , thanking you in advance I' or the transmission. 

Every letter f'rom .tlerlin proves , how deeply Ruges are im-

pressed by the demonstrations of sympathy of your goodselve 

the Dean and Gisberts fellow- students . 

Very truly yours 
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Liagnete.wan, vie. Burke Fnll• 
Ontario • OWlB.da 

1'\UOJBt 10, 19,7 

Denr Rieflers .....-- -
1 hove had sever 1 tal.ke with Tom Jones on the eubjeot of economics. 

I don't know whe'Utor you knou that he waa at one time Profeeaor of Economics e.t the 

University of Gle.ee;ow. ibet e of course in t.he beginning of his career. Sinoe 

he went to London to be Deputy S.cretary ot the Oe.binet at. the beninning of the wer, 

he he.a hnd over a period of more than twenty yearo olooe oon'tact wiUl tho British 

economiot.o. Re knowo lnttmatoly Koynee, Olsy, Pigou, Robb1no, Lelth-nooa, l~r.cnn, 
. 

eto. I h Ye aala!td hi!: who, ln hie opinion, 1o tho ablest eeonooiat of the whole 

group. Ita replied t:ithout e. mooent1a h6o1tat1on, •Letth-Rooo11 , who, ao you doubt-

lace know, io fine.noiCl e.dvioer 100 the freariu.ry.\. I aoked him about Clay. He . 
thinks that Clay 1u 1n capacity not oupei1or to o. ccod unlveroity professor. Leith-

Roso he recorda ao n men 1'i1th a reelly fire~ret e mind, nth a creat peroonal1ty, 

and tort1le in ideaa. Of' course,. he did not know that I wac th1nldng of onyone 

in pnrtiouler f'or Princeton. He did, however, teel etro~ly that we should develop 

t.hc eubject 1n the very neu . future in the wc.y in which a he.ve devclo d matharatioa 

in order that tbero m' t be oomewhere .in t h1 t:erld a r;ree.t economic center or 
thinkers euch eo doeo not now ex1ot a.nyT~here. Do you mtd St.ewe.rt know Lelth-Ross 

. 
end, if co, mat is your own op1n1on e.D to the way he would meaoure up ao ae;ninat 

the other percona nat:ledt 

I don't want to bother you with letters, but it won 1 t hurt you to 
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drop me e. line on thie subject, I hope. 

I understand that Uiea Wise, tired ot waiting for her errant chief, 

hae eloped to England, but, ae one m1t;ht well know, fthe has eloped nlone just. the 

way you did, and she will probably come home in oix weeke as homeaiok ao you did. 

Le1desdort 1a eon was mt adn!ttcd to the University of Pennsylvania. 

I wonder if you heard from 'illite any particularo or r;hethcr he exerted hi.mael:t 1n 

the me.tt.cr . Do you la10;1 the School o£ Bueineaa Atbinietration at De.rtmout.h? If' eo, 

do you laxnr e.nyone in itt I am goinB to drop a line to Earle, who ie 1n that neigh-
• 

borhood, and he may wangle o plaoe there for tho Leidecdorf boy. 

e have c. full houce at tho moment. Here :te tho rooter• Jean and 

Pc.ul, Eleanor, 'r.J., t:.r. Orrick of the Oxford Preao, Vera. Oaopar (acenaric wrlter), 

Frans Spielman {Vienneeo architect), und tha inevito.ble ~ro. Builey; alec, tho two 

• 
maida tram 1uokegoe, Robert the chauffeur from Honolulu, and tno dogs (curoeol)J but 

the liet will begin to melt aw~ at the end of this week. 
l 

I lD pe all goee well with the Rieflar household. Did Stewart turn 

up? If eo., did you make any progreso? ~ito me ever co briefly on those pointe. 

ith all good wiehes, 

&:ver sincerely, 

Mr. \71nf'1eld n. Ri.efler 

Orleans, Uassadhuoet~s 

AF&ESB 
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( 

JJagne't.awM, via Burke Fo.lla 
Ontario, Cnnnde. 

Apguat !)• 19,7 

Youre of July 28 c~ to c p while I was p~ng n weok1 e v1o1t 

to Mr. Baobercer and Uro. Fuld. 1hoy are both ell and enjoyinz the quiet nnd 

bonuty of the croat. Bt. Le.wrenoe hich their hot.ol owrlookD. I had previouely 

eem. th :t tr. Bcmberger•o requeot o. memorandum which you will oee la:ter - I 

don 1t want to boUP_Iou w1 th 1 t now - outllning the f'uture of tho Insti tuto • o 1 

now eeo it, oubj ct. of oouroo, to ouob chnngec ao experience end iod0l:1 D\J.&GOat. 

I put 1n tho very firot. placo tho dovelo nt of' the School of . . 
Economic oru1 PoU:tics. -ntoy wre very Ch pleo.oed with the wholo ce1:10randt.e 

nnd told me to co nhe d. I au thorof'oro onomouoly intereoted in your f~ellng 

that Stowo.rt coy ba "in the mood to drop Caoo Pomeroy end oooe •1 th uo •. If he 

hac paid you the pra:Used vicit, let lalC whether thio oubject Cm:l up end, it 

oo, how it etnnde. 

'oM hUe, thank you very much for writ.in,c 1n bohnlf o:t u.r. U,idee-

dorf to Joe , 111ta. 

l am glad th t you arc rid of aohincton and Princeton ror the tice 
~ \ 

belnz, and I do hOpe t.hat you will Gfve your f'cmily a chance to becooe ncquninted 

with you. You have eome nice traits, about which your Doezie hoo probably 

forcott.on if sho over knew. fJ:ho contnl picture of her j pine over tho oaw 

horceo crently 1ntr1cueo re. o ehel. l make that e. feature of our next Institute 

donee. 
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I •• R. Auguot 5, 19~7 2 

e have at the momant a tull houeeholda '1'om Joneo, who ia 

epending e. month, Jea.n o.nd Paul, Eleanor, Orrick or the Oxford Preao, the 

inevitable E.s.e., and the equally inevitable A.F. Anne, alas, deserted and 

lert for Salzburg yeot.erday. She wao torn 1:. o ways, but Salzburg won, nnd I 

em &lad it did, for it io the one treat dioalpation or her lito, e.nd I do not 

begrudge it to her. 

Give my love to Dorothy and the boys 1 e.nd be Ue..-e me 

Ever oinoerely, 

Mr. infield W. Riefler --=------Orl.na, Maeoaahuoette 
u.s.A. 
APIESD 

l 

Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



( 
69 ALl!XANDl!R STRI!.RT 

PIUNCl!TON, NEW J BRSEY 

October 25, 193 7 

Mrs. Esther s. Bailey, Secretary 
The Institute for Advanced Study 
Princeton, New JP.rsey 

Dear Mrs. Bailey: 

Thank y~u for sending me the minutes 
of the meeting of the regular meeting of 
the Board of Trustees held on October 11, 
1937· 

I have no corrections to make. 

Very tru.ly yours , 

##~ 
Winfield W. Riefler 
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THE INSTITUTE FOR ADVANCED STUDY 

PRINCETON, NEW JEllSEY 

September 29, 1937 

Mrs. Esther S. Bailey, Secretary 
Institute for Advanced Study 
Princeton, N. J. 

Dear Mrs. Bailey: 

Thank you for informing me of the 

comming meeting of the Trustees of the 

Institute for .ldvanced Study on October 

11. 1937. I anall be there. 

Very eincere1y yours • 

. ~ 
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Dear Dr, ~lexner: 

69 ALEXANDER STREET 

PRINCETON, NEW JERSEY 

( 

0 rl eane, Lase . , 
July 28, 1937. 

This is a fine time to b~answering your nice letter of the 

19th. 1uy tardi-Tl.ess, how..er, has not applied to the Leidesdorf' matt5r. 

A.s soon as I received your letter I "rote Jot'1illita quite strongly 

and trust that he has done his best . I have not heard from him but I 

should think that a question of this kind wonld cause little diffi-

culty. I ~rae with you ti.at hl.r. Leidesdorf is practically a aUnt, 

and I am glad to do anythu18 that I possibly cnn for him. 

Ltias ,:(iae wri tea us that our house is under way. I was eo 

very busy trying to handle international financial troubles in ',Vaeh-

inzton without losing entire contact ',7i th my family at Oape Cod 

that I did not have time to fuss with it any uore, so I signed the 

contract and tolJ the!l to go ahead. This past week I have looked 

over the fu1nl plans more carefully and have decided that the last 

chan.;oo are all to the goou . 'l'hB"J inclt~U.o some gains as well as 

losses and brio& ~bout a sKVing of nearly $2000. Now I want to fo r-

get about it until it is finished but I knO\Y I will not be able to. 

A-rter ny tele!>hona convnsation with you I flew to He>r York 

a.."lu aaw Wi.l tar Stewart• It certain~y seemed to me that he waa in the 

mood to drop 'Jase !'o.aeroy and come with us~ !:{e was 'l.bout to leave on 

. vacation ao I have not hecrd from him since. However, be promised to 

come and visit us here at Orleans durin_~ tho last week in July. He said 

he was going on a sea trip with a friend of his who owned a yacht and 
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69 ALEXANDER STREET 

PRINCETON, NEW JERSEY 

ihat they \7ould sail into our 'larbor and pay us a call at outr point. 

As a result, I have been working my bead off tl"'Jing to get the living 

room ia shape for eo distinguished a caller. It 1 a a1nost ready but I 

haven't aeen him yet. 

I 1ve been here contimlously now for twelve df1B • They have 

been sp~mt 1:-ost y makin~· up for lost tilhe in getting the nlace into 

shape. I think t~.at at 1 a3t \Ve have made auf'fic ient progress eo that 

now we can begin to "vacate". I have hardly dared look at ray corre J:::>on-

dnc) 30 ~ar Eor ~ca1 there might be smmething that ~ould re!uire my 

attention. 

Henry 1.1orgenthau certainly needed a lot or con'Bihl tation fo r 

a while. First, the French blew a spark plug and then it seamed as 

though every cottntry on earth ~aa about to send a financial delegation 

to visit the Treasury. I tried to get through it as fast as I co, ld 

and f inally managed to ship Henry off to Honolulu, Where he can con-

sult the Waikiki girla about his rinancial problem2 . 

You may gloat all you want to about the way Anne ftisks about 

but for sheer friskiness, I'll matbh ~ Deezie against the field. The 

boys set mf saw horses up in a line the other day and ~ jumped over 

them in a manner not tmbecor.rin~ to Jeaae Owens. If t.he Institute is 

ever forced to build up its prestige by entering the field of inter-

collegiate athletic competition, I move t;at we enter a te~ composed 

o..:' f'acul ty rrives . i'/i th \nne mid Deezie holding down the anchor poaitiona 

~e co· ld ~at ~ail. ~ , - ,z 
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Auguat 26, 1937 

Dear Profes•or R1etlert 

A Oheok o.me for you t~, 1n the 

amount of t l20, fl"am our Tree.eurar•s office, for 

y our J uly 4-15 trip to \ ia8hington. I M'\'e 

, apos i ted it u t tho Pri noeton Bo.nk l:. ?rue t Compaey, 

to~other with your s a.lo.ry aheok fur h.ltg•.wt . I 

presmne this is wha t you would wish me to do uith it. 

I hope that you are at l tlst r;ett_i~ 

s ane :c-est am t toJA. t you o.nd L:rs. !Hefl er e.nd the 

b~e ar e a ll enjoying t he n6'\" :m .cr heme,. 

:.;y boat \'Jishas to you au. 
Sincerely yourR-

M/\RIE C E:.t'-n~LSER 

-
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69 ALEXANDER STREET 

PRINCETON, NEW JERSEY 

Mrs. Esther s. :Bailey, Secre ta.cy 
Institute for Advanced St~ 
Princeton, N. J. 

Dear Mrs. :Bailey: 

( 

May 27, 1937 

I am enclosing a Letter of Credit from the National City :Bank 
of New York issued in ~ name by the Institute for Advanced Stu.dy 
for t he purpose of financing my recent trip to Europe. The Letter 
of Credit was made out originally for $2,000.00 of which amount I 
have withdrawn $662. 00, leaving a present amOQDt standing in the 
Letter of Credit-$1,338.00. I am also enclosing my personal cheCk 
for $485.00 drawn in favor of the Institute for Advanced StuA7, a 
refund to the Institute for that part of the $662.00 w1 thdre.wn 
which covers expenses reimbursed by the Lea&US of Nations. 

To recapitulate-- my total out pAyments covering the trip 
abroad lasting from April 14 to May 26 and incl. uding visits to 
London, Geneva, Basle, and Paris, totaled $947.00. Of this amount 
$700.00 was reimbursed by the League of Nations and $70.00 corres­
ponded to purely personal expenses. This leaves $177.00 to cover 
expenses chargeable to the Institute. 

Very s1 ncere ly yours, 

.fi/1 ~ 
Winfield W. Riefler 

Enclosures ( 2) 
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Dear v·1w 

I was ftl'7 h&PPJ' to receive ~our noto of J .. prU 18 am to leara that 

rou ha4 ~ a IIDDOtlb oroas1JIC• I hope ~au am ~on bad. o. lOTeq t11118 and d1cl 

not talk too auoh about Eoolea, Rooa..,..lt, the Supn.e Court, tho F'edearl Resern, 

the gold standard, and other torb1dd~n top1oa. 

I wua grw.tq d1atl"88eed to le&J"n that J.\Ynan' father had died durin& 

hh hat week here. I t 'fiiiU quite berolo that ~ oarrled OD until he lett u 

bran~ u he clld. 

You aDl u,.ra alaae4 aaa. ot the IIOSt beautltul weather that 

God. llla1gh'Y ner ar•ted th1a a14e ~ he&'t'1m. It baa boen abeoluteq auperb1 

be,1nn.1Dg tho dq after the ~ pnz1:7, whiah hnd, o.lu& to be held 11Mloon, 

but WillS a great auco•• nOMthel.... EYerybod¥ oame aDd atqed aDd a~olute~ 

olea ned us out of eandwlohea, oab, punch, aDd all other re~nte. 'l'he 

f'amine T10uld of oouree ho.w ooou.rncl enr11er 1n the afteJ'IlOOll 1t 70u an4 ~ · 

bad been on band. 

~· .• baw a .. n Darotl\v aneral tS... ainoe yo. left. Her clc.tst1o 

probl .. haTe been a cood d•l oaapl1oated by the two .Ub1ta, but ~ an 3•' 
esaotq llhat abe 1W8U ~· wdu to keep her trca brrmntnc ~ alleenoe. Snturdq 

ne~ she 0811118 to a dinner we pYe tor Jladarlap, and, aa J'OU Will JIDt be 
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•urprl8e4 to hear, abe •• \he al¥ wc.an then *-• talk wa• on a l.eoftl wtth 

that of Coma_ Dodcl8 an4 ~ hS..elt. I aa aore and raon ber:lnnlii!B to 

wolllller whether we 8ho~ not law made Dorot1J;r a proteaeor &D4 allGII'ed JOU to 

•ta¥ a' ll-. to care C'or the boys, the household, aid tM rabblte. It b up 

to you to oonvlnoe mo \o the CH!IIItrary. 

Ur•• Fld'Del' 1• t1De aDd ''.Itt "t excellent new fltca Jean and Lleanor. 

Ltr•• Dailey oontlmae• to preaene htir -.nted 5qu111br1la, "Lut Mi se E1ohalser is 

u jittery u Hemoy ... iorpntbt.u. She 1& Millag tar lwr fint European trlp next 

Saturday a week, and bet... cetti.D« top~er Jwr troa.eeau. letter of oredlt, 

pu•pert, um reedl!J« g\&16e tloob, ahe le beoadDc lllareaalncq ueel••• u a 

..W.r ot the of'f1ce atatr. 

Ea r le baa bflen det'JD haN a1uoo :.rou lett. His dootor a iusurea me 

be 18. perteot~· well, end t.bough he 1a t.a1d!l« thl~~ge euy then 1• aot a th1ac 

abou' Mae ·either in appeaN.noe ~ in -mat he •aye, to •ac:;eat tta&t be ._. n.r 

lDtereatecl • blporiant work fJI\ .tlieh hle a1llll haa -.a Pla¥i.D« tar JMft• 

The X.tUnlte .. -n. .cmen am obi ldND • jotn lB wbhllll you the 

beet of h•ltb. an eU7 UJ:., a.od e. e&f'e retun. 

Prof•••or Ula.tlald Yl. Rie!"ler 
o/o FlaDoe Coadttee 
IA~lg• of Ik tlou 
Geu.w., Swl\aerlaD4 

APAH~-.M FLEXNJm 

P.s. Sl.Doe 41ot.t!Js« tM aboft I law reoelwt ,...... or Afrll •• 1 • WJ7 
hapw that ~u bawe tod tot. eUn••1• Sapi'Oft4 ill We. O&Dita 1 -.. well 
aDd it le, a• you •Ia¥ ' low)¥ •1'*'1-. Doa'' leaY '·' 111\hod lla't'lJII _.. 
a tov of the lab an, .AYiiiC ... v..., aDil ~--.... ,.. Uur ,_.. aae, 
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w. w. a. 
, -. . 

• I -·· 
when ADDI u4 I t1Jo1t TltllW Oeana, I wu •lk'JII aloJIC the 1treet aDd 
paa1ed a most 1Dv1tlDC babey. I went ln am boucJat a ._u CIM"7 ple • 
...., o•t alliS ate it 1ltt1n« oa the olJI'bltcm.. 'l'!at i1 .- ot ~ .o~t nYU 
u l t 11 ~ ot 19 earllN\ reoo11Ht10M ot tM plaoe. 

l.Sel'ltt aD4 Jobnnte to14 .. JUterdq ~t thq are upeot1B« b14• 

The noloeed 1• a Oop:f of a note whloh I reoel'f'e4 thl• Ml"'llBC tr. 
Goveraar Noran. 

A. F. 

Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



~Z~/f}l 

A R AAMLI!OER 
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s s NORMANDIE 
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THE INSTITUTE FOR ADVANCED STUDY 

PRINCETON, NEW JERSEY 

April 9, 1937 

Dear Mrs. Bailey: 

I am very sorry that I shall not be 

able to attend the meeting of the Board of 

Trustees of the Institute for Advanced 

Study on Mon~, April the 19th. As you 

know, I shall be in Switzerland at that 

time. 

Very sincerely yours, 
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69 ALEXANDHR STREHT 

PRINCHTON, NEW JBRSHY 

Febr~qry 24 , 1937 

llrs . 'Esther S. l3nile:r . Secret"'T"J 
Institute f0r Advanced Stuo~ 
Princeton , !:. J . 

Dear !.1rs. :Ba.i] ey : 

Thank: :•cu for the eer y of the Hinutr s 
of the P..epl.ln.r .. ~eetinf' of the Institute for 
Advanced StuC..,v, held on Jmnrr:· 25 , 1937· 
Ar. I 'l"!aS not present duril¥; the r r ater ""D.rt 
of the _eetinc, I am not in a ~osition to ad­
va'lce any corrections. Th,., t nnrt w~ich re­
ln.tes to the p eriod d.uriD.ti which I w2.:; in a.t­
ter~ance seems to me correct. 

7J?li~A 
\'/in:'ield 17. Riei"ler 
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January 5., 1937 

To: Mrs. Bailey 

From: Mr. Riefler 

Subject: Expenses - Meeting of American Eoonomio Assooiation1 

Chicago, December 28-30, 1936 

Railroad and Pullman • • • • 
Hotel Stevens • • • • • • • • • 
Meals • • • • • • • • • • • • • 
Taxicabs, tips and incidentals 

$62. 70 
6. 00 

12. 00 
4. 00 

$84.70 
Paid by Treasurer 
Princeton Bank & Trust Company check No. 620 

J anuaey 22, 1937 

Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA
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Dear R1efler& 

t do you think ot the encloaedl I 

hoaltato to ~ •Y a" to n proposition uh1ch 1nYolvea 

combining econo 1c p£7cholog1c:U research w1 th 

the recti()]l of rm othnolocionl ourvey of ew Jerney. 

Nor do I beli e 1 t will bs .. :7 o t rid of RuSk 

1 t h.\m. I perfectly willln to wr1 te 

a negntlv letter unleao you wish 70urs lt to do 

oth nrise. 

Ve%7 1 cerely jOU1"8, 

a. tltAHAlA FLEXN 

Profeuor •intl ld • Riaflar 
69 Al8Xl1nd Streot 
Prine t m, w Jersey 

A'l: SB 
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Dear Dr. FlA:mer: 

69 ALEXANDER STREET 

PRINCETON 1 NEW JERSEY 

January 12 , 1937 

In ma~7 respects your letter to Professor Veblen ~ith re-

~ard to the Institute housi~ cituation should r~ve bean dirActed 

toward me , for I am the one who has insisted that the nrea where 

we plan to build be redesfened to meet monern needs. There was 

one conference last !!ovember, in fa.ct , at Which Pro:'essor Veblen 

distinctly advocated that we allot building sites to the profes-

sors in accordance witc the present plat and only dropned the 

s~gestion after I stated ctUite stronely that for rzy na.rt I 

perso~lly r.ould oppose ~uch proced\~e . I am extremeJ~ sorry 

if anythinG that I h~ve said or d~ne should have given a con-

trar/ impression. 

Dr. Abraham Plexner 

20 Nassau Stre~t 

Princeton, H. J . 
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Deal~ Riuflorc 

I 0'\":0 you c.u a.wlo;g. I Clllled your house this morning ct au hov 

when 1 Ol.lJOotcd to find you in bod e.ud loo.rned to m:f ~ement thD.t you had 

tal:cn an early t:r-a!n, ostensibly to llow York. ! explained to .wrs. Ricf'lor 

whnt I r.untod to au~ -oot to you, namely. tlult as ll13s \.ice would probably llke 

to use hor Chriob:lao woatlon to visn oome "member or hor famlJ.¥11 (I find 

thut !s the oircumlooutiou which seorctaries al'ft;ya use), you might be able to 

lot hor osoope o.t noon thursday and bavr: prolongod woeh-cnd. .bile I 

heeitntcd to speak to her on tho aubjeot. !'or tear t.ha.t it m1~ht 1ntorroro 

uith your pl.anD f'cr in~emive U"'rk during tho ~"hristmaa holidelYS, I did so on 

the theory thnt abo misht !w.vo to mako ano.n ... omantu in advunoe • 

• Plcnco don t cot tho ideo. tbnt I butt in on tho 1d1oeyncr'C191cs ot 
I 

youraolf nnd llitraey nt 69 Alc~:Bmer Gtroot, aDd to ma.kG things even I v. ill 

Givo oithor or both of you libert,y to decree a vaoatiou for ~o. Bo.iley or 

lllao tichol&er :hcl!C\"Cr you think it ..-ould j!lost so1•iowa~ inoonYenience co. 

Professor Uin£1old W. Riofler 
ee Alexander Streot 
Princeton, now Jers~ 
AF~ CE 

Al'-UytJ s i.nco1·olf • 

A8R A HAJ.4 FL.EXNII!Pl 
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( 69 ALEXANDER STREET ( 

PRINCETON, NEW JERSEY 

October 22, 1936 

Dear Dr. Fle:mer : 

~nen Dr. GolQenweiser was here last Sat~W\Y he s~oke to me about 
n1s brother .Ale:ds Goldem7eiser v:ilo is pla.n11.inr; to com:> to t."tis country 
from Gerc.a.ny. He V1a.S a"'lparentl;:r b-r f!lr the moe t prooi sine of the three 
GolQenv:eiser b07"S and well on his vra:r to a brilliant cn.reer in Russia 
nrior to the Soviet Revolution. He ~s . I believe , a member of ?arlia­
ment unr.Ler the Tsar and. a member of the Supreme Court of t.."te Ul:raine 
under the Kerensl-;-r recimc . Since 1921 he has been h..'lJldlinc lee;al 
refUGee problems in Berlin. On~ visit to this co1mtry th:s ~~er , 
"Drier t;, conirt; here perr:anen tly, he s~wr \'I[' 1 te r Stcrart n.nd others who 
SU[":,L;ested to him that he s houlcl e;et in touch vri th the Institute to see 
whether there would be a nlace for him ~ere . ~he enclosed extract 
from a recent letter of his to Dr. GolQe!lrreiser in Viashint;ton was 
inspired by these suecestions . Dr. Gold.em7eiser thoucht that I miGht 
like to see it and I am ne~sing it en to yo~ 

I do not think there is any !lroblem for decision b;r us at this 
time . Alexis Goluen~eiser wants very much to rnruce a study of the 
legal status of refugees since the war , a study l'l'hich he is eminent­
ly qualified to carry out , both from the noint of vier. o'! trninint; 
and deep contact with the problem. I n this , he has t.lle support of 
the 1;'ansen Committee. This project is nail bwfore the Rockefeller 
Foundation with some chance , I believe, of favorable consideration. 
The wor~: referred to in the a.ccourranyi!l(; extmct would not require 
decision, therefore , until the rn fw;ee study was finished. 

I told Dr. Goldenweiser that a ~roject of the character outlined 
in the extract ~s alone the lines tP~t mirht eventuall~ interest the 
Institute , but th~t thero was little or no possibilit,y of a favorable 
decision in the immediate future . 

Sincerely :"cure , 

#/4~ 
~i~~ield W. Riefler 

Enclosure 
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Extract from letter from Alexis Goldenweiser, Berlin W 30, 
Landshuter Str. 9-10, Germany, dated September 29, 1936. 

II .... I have also given some thought to the subject matter of my 

fu~~e permanent, or at least prolonged work. I did not talk to you 

about it when I was in America. At the same time, in order to make an 

effort to finance the work, it is necessary to have a definite pro-

posal, and in order to have a definite proposal, it is necessary to 

have a definite plan . It is for this reason that I did not try to make 

any serious efforts in this direction while I was in America and con-

centrated my efforts on the problem of work for the transition period. 

&old and Stewart both mentioned that Flexner' s Institute might be in-

terested. Szold offered to write a letter of recommendation to Flexner's 

brother, but I did not hurry about this because I thought it was best to 

think over carefully exactly what to propose. 

"For these reasons I am not sorry that I did not make the acquaintance 

of Frankfurter, Brandeis and others. It is best to talk to these people 

when I have a clearer concept of what I really want to do. Thinking about 

these subjects now, I have reached the following conclusions: 

"My scientific work from the time I graduated from the Uni~rsity has 

centered around two fields: the philosophy of law and political science. 

It is natural that if I want once more to return to scientific work it 

should be in one of these t\vo fields. While I was in Washington I ex-

amined in the libraries several books of American authors on general 

questions of law. Without going into details at this time, I wish to 

say that I think I could work in this field more or less in tune with 

these authors. I will even say that their approach to the problems 
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appeals to me more than the approach of German and French students. But 

in this field I meet a serious obstacle which may be difficult to over­

come . 'l'b.e philosophy of law must be built on the basis of a definite 

system of law from which one dra~s examples, practical conclusions, etc. 

It is clear that in America this basis should be the Anglo-Saxon common 

law and Anglo-Saxon criminal law. But I grew up on the Roman, Russian, 

and German law and Anglo-Saxon law is alien to me. Of course, I can 

adjust to it, but probably not deeply enough to be able to do any cre­

ative work on that basis in the field of the philosophy of law. I am 

afraid that this is an insurmountable obstacle. In any case, this is 

not the field in which I should begin my ~ork. I could only begin to 

prepare myself for work, and for that there is no time. 

"Consequently, there remains political science. In thi s field 

circumstances are favorable. I come to America armed not only with 

theoretical preparation, but with broad , practical experience. For 

thirty years I have watched closely the political life of Russia and 

Europe-life in Russia in 1917-192l, and particularly life in Berlin 

in 192l-19.36, were in this respect a valuable school of practical in­

struction. Of course, even in the field of political science I can-

not teach Americans their o~n law or help them solve their own problems, 

but it seems to me that in this field I might, not without profit to 

Americans, develop, rationalize, and elaborate my O\VD European experi-

ence. 
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"I can conceive, for example, of a work on the fate of democracy in 

post-war Europe. In this wor k one should follow Bryce's method of pre­

senting a living picture of the politicalorganism and political life of 

different European countries from 1919-1936. Show how democratic 

institutions function; in what respects they have justified themselves, 

and in what respects they have not. Why in the majority of countries 

democracy has failed, and where it has been preserved what it was that 

prevented failure. This must be not merely a cabinet philosophy, but 

must be based on observations, inquiries, personal recollections and 

impressions. Of course, it is an almost endless subject which no one 

man could master, but with a reasonable limitation of the problem it 

can be done by one man and furthermore it may be possible to organize 

collective work in one form or another. I feel that carrying out such 

a plan would not be a useless undertaking." 
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Tlffi INSTITUTE FOR ADVANCED STUDY 

PRINCETON, NEW JERSEY 

September 2S , 1936 

Mrs . Esther S. :Bailey , Secretary 
The Institute for Advanced Study 
20 Nassau Street 
Princeton, lT . J . 

Dear Mrs. Bailey: 

Thank you for your letter of September 
26th ~ith its enclosures. I shall be very 
glad to attend the rel;Ular meeting of the 
3oard of Trustees of the Institute for Ad­
vanced Stu.Cy on Tuesd.3:,r, October 13, 1936, 
at 12:45 o'cloCk at the Uptown Club, 60 
East 42nd Street, New York City. 

Very truly "'"'urs . 

~M 
Winfield W. Riefler 
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September 24, 1936 

To : Dr. Flexner 

From: A~r. Rie fle r 

In my memorandum of Mc~rch 13, 1936, I suggested the adv~~taces which 

might accrue to the work in economics of the Institute, if it concentrated 

its efforts for the present on the cultiv~tion of analysis in the gener~l 

field of financial problems. Of the v~rious considerations r.hich led me 

into the advancen:ent of this sugeestion, I feel th:lt the follor.ing three 

Pre by far tre most important:-

1. In developing a general field of scholarship as wide as that in­
cluded under the term economic~, it is desirable to avoid disper­
sion of our 'r!Ork, es-peciall~ nt the beonnin&. This may be done 
b:r selectinr some one noint of attack, such as the financial as­
pects of eco~ornic nroblems , as a point of depnrture arcund which 
re focus our activities. 

2. The field of finance is especially suited for work of an advanced 
level, not onl;,' because of our contacts and location , in Princeton , 
but also because of its nri l!k'1.Ij. social and economic importance, 
and its heavy reliance UyOn specialization of a ch3racter which 
most universities and gra.O.un.te schools c.re not in a position to 
support. 

3· '!!he recent fir.ancicl collapse and the cu=rent confusion o: think­
ing ~ith r ecard to its causes anQ consequences a=fords an i~edi­
ate opportunity for development of "Orocluctive ITork around ·~hich 
r.e m~ oreanize ~uiCkly. 

Since submit tine this rnerr:oranclu.'!l , two further events ha.•:e occurred 

which afford an opportuni~J to cultivate our r.ork in the di rection out-

lined. First, in visiting Ench'1.nd tr~s sumner, I urged on Professor 

Henry 018\r of the :Bn.nk of Engla.''ld the desirability of naking an e::r-
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tended stu~ of recent developments in financial resenrch in this coun­

try, ~rticularly resP.,rch into "'Jroblems t:-f consumer financing and real 

estate credit. The Institute h~s since invited Professor Clay to make 

Princeton his headq~~rters, if he ~dopts this su~gestion. This type of 

arrangement for visiting scholars exem~lifies the role which the Institute 

might play , if its work in finance develops successfully. 

Secondly, I h:we recently ae;reed to rot as Chairman o:: the Explora­

tory Committee on Financial Rese~ch of the National Bure~u of Economic 

ResePrch. I t is the function of this Commit tee to prepare an inventory 

of all rese?rch work into financial roblems nOVi g:oing forw-u-d in tl-t...is 

country, including worlc M.thin fin:"tncial institutions, -md mthin public 

research ~gencies , as well as wor~ eoinc forward at the various univer­

sities . T't..1is invAntory is novr being prepared under ~ey eenern.l direction 

by Professor Ral"'Jh Young of the Univ~rsity of Pennsylvania. In ~ddition , 

it is the duty of the Commit tee to prep~· re e. report containinc; recoi:lillend­

ations for the further development and coordination of financial research 

throue;hout the country. This move of the National :Bureau was undertaken 

under the i ns tigation of the Reserve City 3ankers Association, ~hich 

~de available to the Bureau a small sum for the p~ose of facilit~ting 

an exploratory smvey. It is exnected that the renort will outline a. 

broA.d :program of research and analysis calling for the suo!_)ort of all 

agencies now en~ed in financial research, both public and privP-te , in­

chding tne f oundations and tne universities. 
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To Dr. Flexner 

From Mr. &~efler 
JT'fi- ..,..,.,. 

( ( 

Subject: Program of work in Economics for the 
School of EConomics and Politics of the 
Institute for Advanced Study 

I have outlined briefly below the ~~e of work which I would like 

to inaugurate in the School of Economics and Politics, and the facilities which 

would be required :for an approach to the problem from this point of attack. 

In framing the program, I have tried to take into account, as objectively and 

tmpersonally as possible, the four following points of reference: 

1. The plane of scholarship for ,.,hich the Institute for Advanced Study seeks 

to conserve its resources . 

The Institute is not directly concerned with scholarship of the 

undergraduate or even the !9"aduate level. As a minimum, it 

limits its work to the postdoctoral level, and within this broad 

field puts its mnphasis on the encourage.ment of genuine productive 

scholarship at the frontiers of understanding. 

2. The most promising fields for productive work in the Social Sciences . 

A factual approach to specific problems semne to me to offer the 

most advantageous opportunity for a genuine contribution by the 

Institute at the present stage in its development. In economics 

the traditional theoretical approach no longer commands the 

instinctive respect of important groups of scholars, despite the 

fact that it interprets phenomena in terms of a well-articulated 

and internally consistent body of doctrine. I feel that this has 

come about partly because events during the past two decades have 
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given rise to sweeping changes in social and economic conditions 

on a larger and more devastating scale than our theoretical 

analysis was commonly understood to imply, and partly because a 

huge body of factual data has r ecently become available Which 

constitutes a major challenge to the testing of our theoretical 

analysis . I would like therefore to concentrate for the present 

upon the explanation of same of these developments in terms of 

factual data now available . 

3. The relevance of my own training and background to t his work. 

My personal training is most highly specialized in the field of 

money and banking. From this central point of attack on economic 

and social problems I have a cquired a consider able body of exper­

ience (a) in general financial problems, suoh as public finance 

and the scope and fUnctioning of the securities markets and the 

mortgage market, (b) in data relating to economic fluctuations , 

such as changes in production, employment, trade, etc., and (c) 

in certain aspects of governmental problems relating mainly to 

the place of govermnent in society. If my contribution is to be 

effective, the studies which I personally undertake or facilitate 

should not be scattered but should be concentrated for the most 

part in the fields where my experience is such that I can be 

reasonably satisfied that a creditable and useful piece of work 

will result. 

4 . The limitations of the resources 11hich we can brine; to bear . 

The resources of the Institute are ample for first class work pro­

vided we are modest in our approach. Tie will miss our opportuni­

ties if we undertake too ambitious a program. It is not our mandate 

to reform the world or rew:bite the theoretical background of the 
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social sciences as such. On a less grandiose plane ~e should 

not necessarily feel required to draw upon our resources to 

support all individual workers or specific projects which came 

- 3 -

to us, even though they fall within the limitations described 

above . The field to be covered is far too large for us to under­

taJce a contract of this kind, either expressed or implied . To do 

so, in fact, would dissipate our resources, both intellectual and 

financial . Our primary concern nust be, not only to undertake 

work on a high plane of scholarship, but also to linit ourselves 

within this area to efforts vllich are feasible, which promise a 

creditable outcome, and which fall within our range of competence. 

Tiith these considerations in mind, I would like to concentrate my 

efforts for the present upon the organization of factual data for the under­

standing of economic problems, selecting key situations for analysis , where, 

i'rOI:l rey own experience, I know that the requisite data for the clarification 

of understanding are either already in existence or can readi ly be obtained. 

Both my own work and that of members who might be attracted here to work with 

me would be governed by the requirements of this type of approach. The follow­

ing jobs to be done will illustr ate what I have in mind. 

A. The banking crisis of 1929- 1933 was accompanied by many of the 

phenomena which characterized earlier crises , such as the panic of 1907, and 

was followed by many of the same effects . It differed from earlier crises, 

however, with respect to one key point, namely, the availability of rediscount 

facilities in ter.ms of which earlier panics have to a considerable extent been 

explained. In trying to stem the course of the crisis, most of the emphasis in 

1931 and 1932, both at T[ashington and Now York, was placed on the elaboration of 

further rediscount facilities , such o.s earlier experience ho.d indicated 1'/llS necessary. 
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Finally, in 1933, there wns substituted for this treatment, a program of 

bank-capital rehabilitation, the major details of which are only now beginning 

to emerge in official publications . In samo respects, this experience ~s 

parallelled in the German credit collapse of 1931, where the same general type 

of treatment was also applied . I believe that thia situation contains the 

materials for a major contribution to economic understanding. now that the 

cr lsis is over, the secrecy which Yro.s imposed on all participants vho "'ere 

intimately familiar with the situation can bo dispensed with and its essential 

character istics can be analyzed for the benefit of economists . I would not 

attempt at ft rst to aim at anything so imposing as an authoritative treatment 

of the v.bole bankin& crisis - that problem will be occupying the attention of 

economists for years to come. I would concentrate rather on specific aspects 

of the situation where I am sati sfied (1) that a contribution can be made 

because of a lack of uruler atanding of the facts , and (2) that the facts exist 

or can readily be obtained to illuminate the problem. Given these conditions, 

I would try to locate one American expert, and if possible also a German expert, 

to deal with the problem simultaneously. I would select these experts on the 

basis of (a) familiarity of contact, (b) technical proficiency, and (c) economic 

understanding. Ey bringing men of this calibre to the Institute as members 

for six months , or longer if necessary, and by creating an atmosphere in vmich 

they can distil the underotanding they have gained for the benefit of econo­
we will be contributing to 

mists , /productive scholarship at the frontier of knowledge in this field . 

B. A second opportunity for making a specific contribution of this 

t.ype exists in the field of corporate finance . During the 1920's conditions 

were favorable to the building up of corporate cash balances upon a scale 

unprecedented in history, and also, I am inclined to believe, to an extent that 

vms not contemplated b~ econamio theory. I would like to attract a first- class 
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1:1ember or worker, fitted by e:xp .. rience to deal with the problem, to explore 

the origin, use and something of the consequences of these funds. We know 

that ~am 1927 to 1929 they appeared on a huge scale in the security markets 

in the form of "loans to brokers frat~. non-banking lenders", and as such con-

stituted a.n abnormal source of funds with which our credit machinery was not 

fitted by experience to deal. It is more difficult to trace the "effect of 

these funds aftor 1929 when they were withdrawn from the brokers' loan rnnrket, 

but I suspect that they continued to play an important role in subsequent 

credit developments, especially during the crisis of 1931-1933. when large-

scale movements of funds from bank to bank in search of safety aggravated the 

instability of ti1e banking situation. Now that the Whole period has receded 

into history, I think that we can, if we approach the problem properly, secure 

access to records which will make it possible to analyze this movement and 

bring its ma.in implications into the thinking of economists . 

c. The circumstances surrounding the departure of Great Britain 

from the gold standard in 1931 afford an opportunity for a somewhat different 

type of activity on the part of the Institute. In going over the literature 

covering this episode, I find a general ass~ption on the part of practically 

all economists that a serious over-valuation of the pound sterling in relation 

to other currencies oonsti tuted one of the basic causes of the crisis . Such 
" . 

data as ~~ assembled to support this point, however, refer~ mainly to the 

pound in rel~tion to continental currencies, and do~ not se~ to me to be at 

all conclusive so far as dollar-starling parities are concerned. A study to 

clear up a key point such as this would also fall within the tj~e of work upon 

which I would like to see the Institute engaged . Price data is so difficult 

to manage objectively, ho~ver~ that I am not sure such n study could be made. 

In cases such as this, consequently, I would like first to contact leading 

Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



( ( 
- 6 -

economists of dU'ferent schools of thought, seeking their views on the 

problem and requesting their assistance in outlining the factual tests which 

they would consider valid. If it appeared, after such consultation, that such 

a study could be made, I would like to see the Institute in a position to 

participate in its execution. 

D. Finally, there are innumerable situations m1ere economists are 
~ 

unaware of ti1o significance to their thinking of data v.hioh ~s already avail-

able. The gro;~h of factual data has been so rapid in recent years that all 

of us are guilty of resorting to inference and sur.nise Ymere ~e might proceed 

in the liGht of knowledge . In going over economic literature. I ~ind myself 

constantly -wondering whether the author, when he made his analysis , \'IB.S aware 

of certain data with which I happen personally to be i'3miliar, or nhether data 

subsequently developed ~~uld have changed his judgment. .~ a result, one 

cannot be sure of the e:- tent to vmich apparently seriou::; clashes of opinion 

among econaniste reflect genuine differences of point of vien or merely 

deficiencies in their familiarity with relevant data. To minimize this latter 

impediment to a more constructive common attack on our proble.n, I would like to 

undertake the establishment of a series of di rect contacts ~th other economists 

by co::-crspond·~nce on a more elaborate scale th3.n is commonly conduated . For 

example , 'men, in the case of a :;ivan writer. I find myself in doubt as to 

'\"fhether he was familiar with certain data with v.hich I have been in touch, I 

would like to be in a po3ition to organize the relevant material quickly and 

send it to him for his opinion. To do this properly >till require the e:xpendi ture 

of a considerable amount of effort on the organization of material , but if it 

is undertaken objectively and continuously over a period of time as a najor 

part of the Institute's activities , I believe it would repay itself many times 

over in sradually developing a more unifor.m approach to economic problems. 
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Com:nents 

The foregoing exnm.ples aro illustrations of the kind of approach 

'mich I would like to adopt. They would engage the e.ctivi ties of the Institute 

in economic problems at a level of genuine advanced study and would foster tho 

development of intellectual contacts v.dth productive scholars in this field 

throughout the world . The members brought to work at the Institute y;ould be 

definitely above the average of the post-doctoral grade and on a par in many 

cases with the faculty. The scope of the progr~~ furthe~ore, nould at all 

times be vlithin our control. \.e would be moving into situations where we could 

be reasonably confident of constructive recults and would be in a position to 

cxpnnd or contract any given line of activity in accordance with its merits 

lvithout regard to overly large prior commitments. 

Cost of Frogram 

£he program can be inaugurated~ I believe, without going beyond our 

resources. As it develops~ however, it will be necessary for us to secure 

additional support from the Foundations. If we seek workers or members of 

the calibre indicated above, namely accredited specialists holding in many 

cases key positions, we will have to maintain them at a rate of remuneration 

considerably higher than would be required for younger postdoctoral scholars . 

This cost1 I would endeavor to cover by specific grants from the Foundations, 

which would, I believe, be anxious to support work of this promise. There is 

no provision, therefore, in the accompanying request for assistance to cover 

the cost of carrying these members . The Institute~ on the other hand, must 

stand ready to supply the facilities for work of this calibre, not only in the 

fo~ of adequate office space, equipment, and secretarial service, but also 

in the form or statistical facilities of a high order of competence. The 

accompanying memorandum outlines the cost of facilities of this order and 
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vrould certainly be adequate for the remain.der of the present academic year 

and the first part of the follo'Vring year. Later, should the program develop 

as is hoped, additional office spaoe would be required as well as a moderate 

further expansion of clerical and secretarial facilities . 

Dissemination of Results 

It is too early to hazard any definite plans !.'or publication of the 

findings which will result from this program. We can, however, indicate the 

attitude from which we are approaching the problem. This a t titude may best 

be e~pressed by stat~ that we do not look forward to an output of books as 

our chief means of disseminating our work. In general , we would not encouraee 

the publication of studies until they had progressed to the point where the 

contents would constitute an authoritative contribution covering a major aspect 

of the field. We would seek to encourage, on the other hand~ the immediate 

dissecination of the results of our work among all scholars to whom it would 

be profitable . This we ~uld do tl~ough a heavy reliance on short memoranda 

covering very specific points of analysis 1~ioh ~~ would endeavor to make 

available by direct contact or correspondence with economists elsewhere who 

are working on similar problems. If, by attacking our problems and disseminat­

ing our results in this way, we can help to develop a greater degree of common 

understanding and background among economists, we will have made an important 

collateral contribution to the effectiveness of the Social Sciences. 
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Dee.r Rief'lers 

YourD o~ the tonth arrived th1e rnins nnd or cour o cave e a 
uee.t. s· ..,ok. I had !lOt cuppoood t· at you could be eaeily co y. ortcd into 
o. brick-layer, corpenter, a lD.Jm-mOtrer ~ tllld a lob t r nan. o ldn't it 
dollcnte anl ~onerouo thing for you to co on hc..lf pey hila you dovoti.nz 
youreelt to t ore r.o rc:n.o"t.e from Uta oubjects with hich you are hired n 'to 
deal, beenuao, no Upton Sinclnir orco oaid, " 1 prof ecoro ru·o ongo. ed in 
the 'hiro • lonrninr;. n l ou would oeec cle ly to come under t.~o.t dce1~netion. 
To be quito honest, however, I on reo.lly very ho.ppy indoOO. to kno thnt you 
ore having hat I thinkie n coo1. interoetiJ:le kind of or, nn:;oly, mcld.nz 
over &n old house. 

I corry thct it io goin-r. t.o ann thc.t you cen't vioit. ue 1n 
Ccnado. until noxt yesr, but tnc r c111 bo this vcnt£ee. You ill relr .. Ud 
your ho ee this sm=er, ooe ouro next year, an:i rebuild yours again the year 
atte r. 'lbo tact is i.he.t you y want. to reb ild biennially, for t.h re are n 
number of cottages elon& this lake hich will augr;est ell ort.fJ of i.:provemente 
to you, and I lcno that Dorothy 111. be vory happy if she cun teeltbat one summer 
')'OU will ooe a cotta o up here that you wish 1.o imitat e.nd tho next a r you 
will want to copy it at Orlocne. It . ~tll conduc• to quiet, cocfort~ cleanliness, 
abs nee of meoo, end. all t.he t h ingo upon which eho - proud poseencor of a :Ph. c. 
dogroe thct ohe 1e - probably dotes. 

Tho expert who really ou~ht to eurvey your e~er'c work io Veblen. 
Ho 1o regular shark en i't. comeo to aug eetlng icprovc ent so I would advice 

Dorothy to get e ebotgun and etend gu rd at the front entrance if Veblen n_proaches, 
tor if r ny rnen c 11 ve con ka her di csat isfied i tb who.t you heve done, it 1e 
ho. On the other hand • I oh:>uld like to po 1 nt out nome of my own quaU.ticotions 

as a visitor. l.nything cuits me ao lon~ aa th re is a good-looking ife or t. o 
aro nd. I don't oven ~nd eecreterioe if they asure up. 

I choll leave to t!ra. Bailey and Jlieo iee the distribution of the 
roomo. tor no matter Tlhat. you and I 1 11ke they are r;o1.nt; to distribute 
thea the way they like nnyway, en~ you o1f71t just as well oo in by lett.in t.he 

0 it. 

I interested in your job ao chairman ot the ROo rve ty Bnnl ere' 
Acsocl tion. I there any dan er that this eort or pont will load coceono or 
other to ra1ee a question as to your ab olute objectivity? I laww yeelf that 
you will bo ab olutely objective, but objectivity lo like vlr~e. lou st not 
only ve it but have a reputation for it. However, all theoo decisions are 
in your hando • 

. o are having an extro~ly quiet o~r, the quieteot. we heve ever 
had. All our guente have :f'eiled uo and e:xcept for you C:nd one or t o othcro 
I um not eorry, for I ha~o had e chance to do eooe riting whiCh I was xtre ely 
anxiouo t.o r;et out of my eyste , e.n:! At ne hao had e nelouo reot. 
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Jean end Eleanor h ve hnd o ~lorioue t in En&lnnd. lennor hea 
n 11 the lonL-hnirod lo~tiet theater oplo nnd opont delightful eck-onde 

in rur l . En&la.nd. Joan h o se n Jane nnd throuzh. h Lo:bor people 
nec.rly or r ~toly intereotod in h t oho ia doing. couple or weeko !'!0 Jeon 

lof't to o to e n, c.n:l hc.v d ropturcr.Jo letter rr h r about the f'ood, 
t e poople, the c~ o o.rchitect.uro, etc. 11 oho was a.y, lennor 
lived 1't.h tho Jono ly. Tnoy ot about m at£!rt1n off i'or ld.nz 
trip in Oo.rt.coor nnd ill ooil for ho:!le on t.be t ent - si.ltth t.er one ot the 
plea antoot r t.h y h er c.d ith lt:tDot. unbrolam bc.d other in eJ.nnd. 

ey aro nrinr, their inter clothes, including he vy under ocr, ~ o 1rn of 
rubbero, h vy drcooe 1 brolle.n11 ckinto hoo, hot tcr bottloo, and cvory 

oth r available co rivance to kDep ~, but nothing 11oh can ~unt leenor, 
at leant. I 'thi that she auld crif'ioe 11 her let't1 t princi. lee to 

live in Englnnd even i.f ole d to marry tho DJke o_ Rutland 'to do 1 t. 

join ce in love to you end Dorothy ond the bo , 
r vory be t. 

Prof cor 11nf'1ol- • IUef'ler 
Bo:x 267 
Crlenns, ' osachusett~ 

AFsS B 

vor cinccr lY, 

l 

d ·r • iloy 
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WINFIELDW. RIEFLER 

343 NASSAU STREE:T 

PRINCETON. N . J . 

Ur. Abraham Flexner, 
Magnetawan, via Burks falle , 
Ontario, Canada. 

Deer Dr. Flexnert 

Orleans, Mass., 
August 10, 1936. 

Living in this place seems to become more rather 
than less complicated as the weeks fly by. There is 
eo much to do, putting it in order that I don't see 
how we are going to get away for a week with you in 
Canada. I am glad to report that the several thougand 
bricks from the dismantled chimney are finally cleaned 
at the cost of one ruined screw driver, a bruised toe, 
eeveral swollen knuckles and a once amiable dispoei­
tio~. ~e grass has not yet been cut, but may be be­
foret the end of the week when the lawn mower gets back 
from the repair shop. The kyack is completed and is a 
beauty. One inter.or wall of the living room has been 
surfaced and embellished with a built-~ ~ench and 
dining table which might win a prize in a furniture 
designing contest. On its C.Jmpletion, it embodies 
all that the designer and constructor hoped for, and 
is, in fact , the apple of his eye at the present mom­
ent. If you should come t~vieit, you would not only 
be cdled upon to eJqt.lain ,. the sheer beauty of line 
which it exhibits at first glance but also to crawl 
underneath to examine the intricate structure and 
exquisite workmanship that went into its making. An 
alcove has been converted 1nto a built-in book case 
and desk. The boulders depe&ited by ancient glaciers, 
and hailing , therefore, originally from the wilds of 
northern Canada, are now in process of being convert­
ed into jetties to stop the swift tidal currents that 
pass our point and induce them to to deposit a precious 
quota of sand on the rocky bottom. Between each heave 
of the crow bar, as we try to shift these rocks, we run 
back and measure the sand around those that were shifted 
last week. We like t o think that we have collected an 
inch of sand already at certain points but we would hes­
itate to submit to a r sally scientific determination of 
the amount. 
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WINFIELD W. RIEFLER 

343 NASSAU STREET 

PRINCETON. N. J . 

Mies Eikelser had given me some intimation that 
we were to be located at 69 Alexander St. next year. 
I have no great peYsonal preference as to my location 
and would be perfectly willing to leave the whole 
question to Mrs. Bailey and Yiss ~ise. As I read the 
plan which you sent, Room B would seem unavailable 
for any of the professors because it contains the 
on:y inside entrances to ftooms C and D • It has, on 
the other hand, direct connection with Rooms A,C,D, 
and E. I would suggest , accordingly that Jliss Wise be 
located in Room B where she will be able to make 
contact with all four of the other rooms n'ithout 
trouble. That leaves A, E and D available for other 
usee. I will be satisfied with whichever of these 
she selects for me. 

I forgot to mention, in recounting our Cape 
Cod activities, that I have temporarily abandoned the 
lobster business although I em still a licensed 
lobsterman. There simply aren't enough lobsters in 
Orleans Bay this year to ~rake it worth while pulling 
the pots every day. 

The Reserve City Bankers' Association has asked 
the Nat~onal Bureay of Economic Research to explore 
the possibility of a com. lete survey of the financial 
structure somekhat along the lines of my memorandum 
to you last spring. I have been down to New York for 
a conference on the problem and have agreed to be chair• 
man af the exploratory committee. I have a feeling that 
this may give us the lead we wanted in working out the 
project. 

Dorothy joins me in sending our affectionate 
greet1ngs to all of you. 

Sincere' 

/:~ 
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Mapetuu, 't'la Bu!'ks Falh 
Olat.arlo 1 O.,.da 

Au&uat ,, ~ 

I • •rr'7 '\o Ylolat.e ~on lJI.3une1.1oa w JOU,.-1)'1 Vaat ,.u 
were to plq ani DOt put pur alDd on the Ina1.1t.ute., bat w haft 'ha4 t.he heu" at 
69 lle--.r st.ren deae owr, .., that lt h lD aAairable ooDClltion., hPlD.c .._ 
pd.Dtecl, papered, a nn l eati.JI& eyat.em put. ln, etc., and w are propo•lDc te utl• 
111' it teaponrl~ tor the eoo-.d.ta w·- ot the h\.-zl.lete. 1be 1'001111 an 
larp, well YMJtllat.ed, ed Ye~ well ll&htecl. _IDa-..oh u Eule oupt DOt te 
haw te eUab .t.ep• tor the pre•Dt. and •bDulcl bQe • 'Nr'7 ~ .. .., 1 -ae.t. 
that .. _, eamark Ro011 0 ttJr hia. (S.. the riey 1'0\J&b 4nft ot tleor plu 
••le-.4.) Xou haw the tlrllt obo1• ........ Rlau .. a, I, Ul4 D. Beleet 
P7 ro• that ••• t.o ~ apaoS.oua. 1he)' are all equally quiet. 

le azw hoplnc that our ~,. nela;b'bor will au- to .,u ua bel' 
hou•, lJa 11hloh nent we •111 bu114 a pe..-1. .VUot.w. ter Jota _. J'OUI' tolb, 
.,_ ot the blaUID1ata, and I hope tor 117•1t, .w. We •u14 ...t. tad.• tar baok 
trca the n.n.t - tJI&t. JOU would oont.l...- to ooauw $ Al•z•Ddlr st.net unt.ll 
the mw .t.ruot.ure 1• naq usd )"DU 1tould not be put to the lDao~JWnienoe ot a 
•00114 ., ... 

'U pu wUl let • kala• J'OUl" pr•tueft• or aq de•lN• that ,.a_,. 
haft ll'l oonneetion wlth the DMr !DetaUaUoo, I Mall write 'tiNa to ld.n '11• 
ucl pt. ber to a"-4 to tb-. ~ Ia the oour" ot Aaquat. alDoe 0\11' t.­
explre• at t.be tmel ot tbla ..nth. 

• e are haYiDg a ftry quiet 8\IDer usd Ul umaaually dr7 one. It bu 
DOt ralne4 here ezoept, a tew 4rop8 1D owr a •Dth• Ol'opa ad prclea t.naok ad 
tlowers are all bui"Decl. 

Vo:n lJe\IIWin epent tbNe ... b with ua, Milt ot 'U'le t.1me at. a deN. 
wrl'tlD1 a .. tbnat.1oal s-per, wbloh •-• to haunt hill. lie 1• at preeot 
probably 1n Pr1.'1'1oeton, but he was thlnld.ng when he lett here ot taldnc a •tor 
trip 1.o paM.• unknown lt PriDoet.on bea.. too wua tor OOIItort.. 

All ot ue jo1D 1n W&l'llelt poeet~ 1.o JOU aDd J&rae Rlefier eDd the 
bo7a and 1n all good w1eheo. 

Prot•••r flDtlelcl •• Metler 
Ort.aa 
:r.,!-4• MuiUb\&Mt.t.e 
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Dear Rietlera 

Your letter or the t entieth gave very great e tiefection. 
1 bould ot ccrnee re.ther have imcgined you at 111 at Or leone helping the carpenters 
and pl ro end relieving your ife or o ot the extro reapona1b111ty whicb She 
had to esc hen you fled abroad. 

Von Ne nn, who ie here, end Hre. Bailey end I are delighted that 
you end '1 a Eicbeleer are able to create in de erted Princeton the improod. on 1:.h t 
t.he Instltuto is in tull operotlon. e &ive you both le ve to continue this course 
ot ect.ion wh never the Princeton climate beco=eo intolerable for civilized hu::um 
belnee. How ell iee Eicheleer ie standing it I have no way of knowing, fer she 
he.e not equo ked einee you begtm to rein your impreod. ono upon her typewri"tor. 

I om not surprised,. though of cour·ae I em enlightened, by your 1ncio1ve 
deccrlptlon or toe eitunt.ion you round abroad. Theory 1a ae e. rule always bd11nd 
pr ct.ice. 'lb~t le, c1rcu:nstoncee forco n into lines of act.ion • and philoao-

oo long afterwards and a theory out of it. Such, for example, is 
r hietory of the Br11.1 1 fr e tr e J!IOVe n't., ond cucb, aa you be rightly 

d, 1 probably the b se both in En&land end on the Continent ted y. 

e re e good sol e:!lUGed by your chance encounter 1fith (Ur. Ple:xner 
dictated Brother•. but cy t.ype ritor on 1t write it. . •• ) Fr n~~ter. mnd I 
suspect thet ther w o eome kating over thin ice in order to avoid the cubjeot of 
t.he Institute, but don'it :fool ~urselt. Indirectly e shell sooner or laterhear 
of your etinu rlth him, ond hie bien eyes y bnve ce n deep into hnt o in 
your ind thout the ubject ever h ving been lifted to the plane of convorantion. 

I look ~onr rd t.o our talking with you re fully hen we return to 
Princeton, in cec you and Dorothy do not fln:l it poae1ble to drive up e.nd pay 
u week-end vielt.. 

I quite sincere when I e y thet I bope tb t you 111 get oix or 
eight weeks of real •est on the Cape and tbnt you ill forget conamicn o completely 
a you po ibly can. 

on mmann, who 'found it 1cpooa1ble to return to Hungary on account 
of his liability for HuogeriQn~illt&ry eervico before recei ing h i American clti-
.:.enehip papers thia utu:nn, h b en nding :tew weeks •ith ua. l: have cotton 
t.o know him better than ev r before, and I more end more amazed by tho breadth 
nd deptb of hie knowledge nnd intelligence. Hi acque:.intanco, :for ex ple, •it.b 

ricen h1ntory would put to hti1110 coat highly eduo ted f.mericene. • ie industry 
is really T kable. He c up here wit..lt en idea th t would give him nc rest. 
co day atter d y, c.gainat y ju nt. he e1t.a own ~tt. a table enli orke i'th the 
u o t concentr tion, paying ab olutely no attention to qything that go o on 
around bil!l. c screed <th t, hen the paper wno in1ebed, he should ring a cow 
bel'l that calle us eli to e l e'hd thuo notify the cemp that hiD long labor wee 
over, o ie.at night. af't.er orki~ h lt' en oour ctter dinner tbe tocsin counded, 
Wld Johnnie 0 deliTerod Of hiS paper ~Or COOd snd 11. 

One or tho t~ings that gretifies mo8t about your letter ie your 
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expressed hope th t. I will continue to ake you do things that you a.ro skeptical 
about.. ,; chall now find out from J))rothy what it is ahe wants you to do and 
use all 't4Y power end authority to .oapel you to do it.. 

Ure. lexner, Urs. Bc.iley, end I ~in in wameot greeting to ~u 
and tbNt.hy o.n1 in 't.ho oDUina hope that you will get a vacation and not make 
an economic te t of h t ron;aine o!' the stm::ner. Let ~i lee remain in 
Princeton, tor her prenence at Orleans ould be a very bad :influence 'this sum ~r. 

I U:mgine you have seen Stewsrt '"elll1 have t. Heed 1l'ith him. 111 
you drop a line - only o line - end let know how ho is end whet he th1n!8 
ot your jaunt? 

yor einoeroly. 

A A AL4 FLEX N -~ 

P.S. 
'i'bank rothy tor her Jdnd note ot J-..tly 9. y ehould she envy us our 

eecretarlee? o i almoot bitter o the subject ae the following quotation 
shows: 0 You end Win doacrve many :fine thln,co but I not ure tbot either 
of you deserves 6Uch aocr~tarieG asyou haye. 11 elso 

Sb.e eeos to have forcotten th t we have lvea ;thnt are n ndarned eight" 
too good tor eny of us1 A. • 

Profeenor Winfield • Rle.fler 
Orleans 
Oape Cod 
'aeeaehusef.ts . 

( 
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ALA1fl0~ a. IIOUGirt'O~ 

c~.m .. u 
llDII£H U. WAAII 

W-'LTU W IUWAI.T 

PJct-Citair.,an 

lAM UU D. UIDUDDIU' 

Trusara 

liA A. ICHtJa 

PL\I<lt A Tl>EtOTTll 

umus. &AJUT 

Assutaftt Suutary 

A&UJJA!\1 PUXNU 

D~rutDr aftht/ftlt llat< 

THE n -l. ... .fiTUTE FOR ADVANCED s' ... JDY 
(POUI<D(I) 1"r LOUII l.u&IUIIU AND WU. nLJX PUI.D. 1930) 

orna 

20 NASSAU S1l\E£T 

PRJNCETON, Nl:W J!RS&Y 

CA1U ADDUII: VA)Ifti~UD .. INCUON NIW JU»r 

July 20. 1936 

Dear Dr. FleT.Der: 

n.unua 
nAN It AYl>Dmn 

IJlC.UI.LUUnan 

AUXIICAUD. 

AIIArtAMPLUNU 

JULIUI ni(I)ENW.U.O 

JOUN L fJAID IM 

.UNION I. ROUC:UTOif 

lAM UIIJ. D. UIDUDDU 

Jlu.aD.T H. KA.UI 

n.Dillla 1. I.UI M 

WALTU W . ITIWAIT 

PUCT 1. ITIAUI 

oaw.u.o n:auN 
UWII U . Willi 

Lin DUITUI 

LOUII LUUU.C:U 

Wll. PD..IX rU LD 

Here I am firmly ensconced at 20 Nassau, feet on the desk and the 

room tull of smoke . It would almost give the impression that the Institute were 

in full operation in July were there not s~e notable absences. However, Miss 

Eichelser is doing her best to ~personate the rest of the staff. Freed, ns she 

is, frCIIl finding manuscripts in ashes and "Don't Disturb" signs around, she is 

getting away with the show remarkably well, especially when one considers the 

heat . I have tried to make her feel the full extent of the responsibility she 

is carrying by loading her with correspondence. but I haven ' t broken her spirit 

yet, at least so far as one oan notice it. 

My trip is still such a rich complex of ~pressions that I don't 

know bow to desorice it to you. I think only hours of conversation will bring 

out all the high lights as well as the side lights that are there. One thing 

that impressed me more and more as I moved around the Continent was the utter 

strangeness of the economic enviromnent. The process of economic nationalim 

has gone so far on the Continent that the fundamentals of a ~e economic society 

as it is expounded in the text books seem scarcely to exist. As you probably 

inferred frcm 'l'fl3 letter, I was rather shocked by l'lhat I round in England. Arter 

a glimpse of the Continent, however, England began to seem normal by comparison. 

Certainly. no one can understand what Continental economists are writing about 
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who doesn' t know oondi tion.s there. When they write theory they still talk about 

the problems posed by Br itish economists at a time when Britain was the great 

exponent of free enterprise . They discuss them, moreover, in the highly correct 

abstract terms that have became associated with the subject in theory. Actually, 

however, they are living every day in a world of an altogether different nature, 

and one simply cannot understand 'Why they stress the things they do unless he 

also understands that backgr ound . I don' t yet, but I've had a glimpse of it 

and during the next year I ' m going to learn a lot more . 

Our experience in France was especially moving. We found we had 

superb contacts and we struck tham at a time when they were deeply concerned 

over the crisis and wanted to talk. It was quite queer how things turned out. 

For example, several people in London told me to get hold of Georges Boris, 

if possible; that he was one of the best infor.med people in France . I located 

him on a day When he was especially busy with conferences,and when I presented 
I 

my letter of introduction to his secretary I felt I hadn t a chance for more than 

a perfunctory interview. Imagine my surprise when he rushed out of his office, 

almost threw his ar.ms about me, and told me that when he was in Washington I had 

given him more real insight into the economic situation than anyone else, etc . , 

etc. He took me along to his meeting and I had a real insight into France as a 

result . That sort of thing happened more than once, and I began to realize that 

I had better contacts than I was aware . 

In Paris I met John Van Sicle of the Rockefeller Foundation. He 

invited me to come to Annecy for a meeting of European eoona::tists that they 

were staging to get advice on their European program. It was too good an 

opportunity to miss , so I changed my plans , eliminated the trip to northern 

England, and went to Anneoy instead. There I met sixteen economists ~am all 
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Dr. Fl e:xner ( July 20, 1936 ( 

over Europe, spent a couple of days with them, and made fast friends with 

some of them. Severe.l want to visit us here at the Institute and all want me 

to come over and spend sane time at their universities. It was really a 

unique opportuni~ . 

- 3 -

On our second week in England I had much the same type of experience 

as the first . I spent a night at Oxford at the Adams (he had Marshak to dinner) 

and saw something of the beauty of the place. ]magine my surprise (and yours) 

when I found that they also had other American guests - Mr. and Mrs . Felix 

FrankfurterS The Warden had to go to London that afternoon, so Felix "Was 

rather pressed into servioe to entertain me . We really had an extremely interest­

ing t~e, but the subject of the Institute was not raised. Isn' t that a 

remarkable coincidence? 

Back in London I saw quite a bit more of Ke,ynes , Clay and Gregory. 

Gregory is caning over this summer and is going to spend a few days at Orleans 

with us . He wants to get away from the University of London to write a real 

book, and I think 110uld rather like to come to the Institute to do it, if we 

can work it out . I also looked prett,y closely into their building situation 

and in the process saw Sir Josiah Stamp, who is head of their largest mortgage 

agency. He immediately repeated his offer of a professorship at the University 

or London. 

On our second trip to the Continent we spent a day at Basle, where 

we had a grand time with Quesnay and Jacobsen (economist to the B. I . B. ) . Quesnay 

supplied the missing links to a lot that I wanted to know about the French 

financial picture. Then we went to the conference at Annecy, then to Geneva, 

and finally to Paris and home by way of the Normandie. I shifted to the Norms.ndie 
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because I met Mareus Nadler in London (Prof. of N.Y. U.) . He was once one of 

our Federal Reserve Board gang and had just spent six weeks in Rumania, Poland, 

Austria, Czechoslovakia and Hungary . As he was born in the Balkans, he knows 

conditions there pretty thoroughly and he was able to give me the benefit of 

all that he found out on the boat coming back. 

I hate to stop telling you all about that trip, but Miss Eichelser 

is about worn out, and the tale isn't even well started. All I can say is that 

your judgment wo.s superb and I hope you oontinue to make me do things I am 

skeptical about. 

Our very best to Mrs. Flexner and yourself. 

Dr . .!braham Fle:xner 
Mngnetawan, via Burks Falls 
Ontario, O!.ulada 
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SAVOY HOTEL LONDON 

TELEPHONE, TEllll'LE DAB 4343 : TELECBAHS, SA. VOY HOTEL LONDON 
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Travel EXpense 
Winfield w. Riefler 

European trip, J~ - 13, 1936 

.Boat and railway far es $524 . 20 

Lodging 129. 92 

Heals , t axis , tips, visas, 
laundry s~ incidentals 366. 00 

$1020. 12 • 

Deposited to the credit of Pr of. Riefler 
for expenses of the t r ip $1500. 00 

Expenses or trip 1020. 12 

Amount r efUnded 7/20/36 $ 47g . ea 
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Juns 4, 1936 

r:.r •one1 ur 1 t 1 

1 ·o rur in intro;.iu"lnJ to • 

Pro o"or ho 1o th ooono lot in 'l.h In t1 tuto for 

t.dv cod tu 'J r.:t. Prine to o eooor ofl r ha h 101'15 

e p rionco n co ' ot n ,.,.ceo r h ion ~ 1:._'lo dcr 

Bo d. 1n o , 1 ""f. n r:rul h o be n lt , 1.r 1 tr t.1on 

of' the ntr tntictlo l Doar • urpooa o~ 

ctu yin; t f'i.twnci 1 tion 1n Lo don end Pari • I 1 

obll~ ted to u for ~r 
• tionn " i.i o f'or ic or y 

coni' rene o th t y:;u y t1nd 1 t po 1 le to in. 

I ho tlllt ell i oll lth you, your ifo c 11 

"1 th yow- roth r e.n1 hi f 1ly. 

nrc 11 e rtr ly 11, t' o 1 .. o or le 

depreo od uoh t o t1r political 

orld. 

ith 1 coo wi l o end " at cud .I 

r incorely; 

oneicur 0' rlea • IU.ct. 
Ilnnquc de onco 
ori , Fr 

PI 
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April 15, 1935 

Professor infield • Biefler 
20 aasau Street 
Princeton. 11ew Jerae7 

~ dear Professor Rieflerr 

I have pleasure in in'f'orcing )"OU that 

at the racular eetltlb of the Truateos of the Inatt tute 

for Advanced Stud¥ held on Apri 1 13, 1936, TOU were 

appointed a ~bar ot the Finance Committee of the 

Inat1tuto. ~e membership of the inance Committee 

la s follow z 

lar. Rardin, Chairman 
•r. Lou1o !berger 

tlr. Leideadort 
Ia. l!.aaa a 
Mr. Riefler 

!lira. Fold, Ohu.irl!lnll, ice-Cho.irmen, M otf1ot11 

Yeey trul.7 youro, 

e.eTHf~ S BAILI!1 
Seareta.17 
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Professor Iinfield • Rletler 
20 Nassau Str-eet 
Princeton, llew Jer097 ' 

7 dear Professor Rietlor: 

April 16, 1936 

I htl.ve pleasure in informing :you tbnt 

at o. meeting ot the Inat1 tute for Advanced Stu.ay held 

on April 13, 1936, 70u were elected a Uecber of the 

Corporation and & '.L'ruatee of the Inetltute 1n the 

Olaes of 1940. 

Very tnll1 yours, 

Secretary 

Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



( 

March 23, 1936 

MEMORANDUM 

To : Urs. :Bailey 

From: Mr. Riefler 

Subject : Travel exnenses (Mr. Stark and Professor Shoup) 

I invited Hr. l'i'al ter Stark to come to the Institute 
on Saturday, March 21, to help prepare the agenda for a 
conference on Public Finance and Taxation Which we plan 
to hold later this Suring. 

I would a"'TOrecia te it if you would send him $40. oO 
to cover his exPenses and $5. 00 to Professor Shoup for 
the same purpose. ,.,. 

Mr. ~alter Stark 
J:inglnrn, }!as sn.chuset ts 

Professor Carl Sho~p 
Columbia University 
~Iew York City 
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Uarch 13. 1936 

w ·omnnuu 

To : Dr. Plexner 

Fro~lf Ur. Rieflar 

Subject : ShoJ_l the Institute concantrE".te its work in economics 
in tba field of' Fim.nce't 

There is a;n opportunity- for ·tlE Institute for Advanced Study to 

ca.rve out for itself a much m :re lmique :position in economics than 

seeoed. possible a.a recently as last au1:umn. To e:nbra.ce the Oppt.lrtuni ty, 

however , req~res a fairly definite commitment to cultivate ~stemati-

cally tho field of finance and to make additional appointments and to 

create addi t1onnl .facilities to tblt end. These cormnitmonts ~ be 

and probably are more definite tmn the Institute deoiros to und.e:r-

take e.t present. 'fbe situation is such, however , tln t the whole sub-

ject desarvos the deepest consideration. 

Reasons for Concentration 

~ advantages of concentrated developnEm t of o. :plrticule.r phase 

of economics , as contrasted with an attempt to oover the whole field, 

require little comment for an institution aeaicated to sCholqrsr~p on 

an e.civanced -plane . ovided only that the field chosen :for concontra.-

tion be sufficientl:r impomnt to merit consietont and oystema.tic 

developmmt. I think you are respon.oible f:>r the observation th.fl.t it 

1a only at t..'lo Ullliorgmdm.to levol t1nt educationa.l institutions should 

seCk to meet a primnr.1 responaibil1t,y for broad and coqpetent training 

in ell fields of scholnrshl:p. In graduate echoolc and especially in 

an insti~tion at tho post doctoral level, the main emphasis instead 

ahould be placed U"non achieving dis tinction in a limited n'll:m'!.er a! 

carefull7 selected focal points rather than unon broad coverage. 
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Should such a policy be adoptod eenera.ll;y in economics in tho t;raduate 

schools of thio cwntry the C.'lli.ber of ad:va:ncod work WO\tid "be enormously 

forwarded. Instead of diff1JS1DC their energies trying to cover the uni-

verse . each lea. ding unlversi ty would concentm to u:oon qon.ll t;y in some one 

field with the r&ll\ll t • a~ , tm. t advanced students woul.d train a.s a matter 

of course at He.nard. if ~ were interested in ceneral economic thaorJ • at 

Minnea.polie or Stanford if thtV were interested in acricultural economics, 

and at Princeton if thcv decided to cpocialize in finance. I M.ve consul ted 

Preaidon t Dodda informally upon this aspect of the subject and ha.ve found 

bim not only ~'l.thetic, but onxioua 'tn cooperate b;r building u:p the Prince-

ton graduate faculty in tro sace direction. '!he proposal then io to mdea.vor 

to make Princeton as u local i v , including both the Gradua.te School of the 

University a.rul tho work in economicc o.t the Institute for Advanced Study, 

outstanding in the field of finance. 

Choice of f!nance an the field for con~-ntration 

The most important deciGion from tm point of vio'lf of the Institute 

does not revolve around the rela tive adVD.:!ltaGes and diGnd.vantaees of con-

centr~tion. but rnther aroand th& choice of finance as o. specific field for 
r a ther 

concentra.tiC!!Y t.1a.n . ~. economic t:be ory . Hero , certain minor advs.nt~es 

nccrue from tm f:::.ct tho.t the Princeton Gra.duc.te Scilool b.a.s alreacy achieved 

eminence in that field and tl:at the greater part o! my own experience has 

boen gained in de:Uine With financial :problems. In a much more basic sense , 

however , even w1 thout taking in to account thB specific opportuni t~ out lined 

below, the fiold of finance bas great merit from the point of view of the 

Ineti tute. 
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1 . It is of prim.r;r social am economic inportance. Problems of fi­
nance. ex:pecially mcnetary policy, Gt'-Ild &t the T&lj" center of the pub­
lic problems with which the 'I"'Irld is wrestling ancl will in all pro­
bability continue to wrestle durinB tbe next generation at the least. 
They are problems, fu.rthorcore , t'hat call as a r:ntter of course, for 
inai~ht nnd guidance fron th'J economist . 

2. 'rbere 11 no outstnnd~ educational inatitu.tion in tho world which 
bas concentrated heavily in this field . 'l'he schola.ro of' ou.tat.'Uld.­
in& repl:.te.tion can n.lcoot be counted on the fi~ero of t hrulds . 
ost of them trork in relatl ve ioolation ancl J:!!tley of them such as rr 

1al ter Stewart, Hel\l"y Clr:v , :Benjamin Anderson , R. G. Ha.wtry a.r.d 
Alexa~er Goldenwei~er hnve no acaiemic connections. Fair~ ~ell­
defined groups of y-0'\IIIger men lnve ermm 'tip around J . ld. Keynes nnd 
R. Pnrker Willis , but in neithor caoe a.re the fa.cil1t1eo a.va.ila.ble 
so com,Prehcnsive or balanced aa to c':lna ti tute a.n a.u.thcri ta.tive cen­
ter of tra.init16 such as is envisioned in this Jll"Ot"l'a.Cl• 

3· In fin:mce the scholar l'!lUilt of noceasity suhje ct t..ltc resul. ts of his 
thinking to tln facta of real life. If he la to be effecti vc he JUUS t 
combine, furthermore. a broad th~reti ca.l backgrol:'lld wi t.'l a. high de­
cree of' sheer technioo.l proficiency. It is larecly for t.ltis rea.con 
that no large a :PrOportion of tl:e outotanding reputa.tiono are fO"und 
outside the uniwrai tie a and so few ,of the universi tie o have been able 
to give their most promising professors sufficient freedom to acquire 
the techniml proficiency requi'I'Cd. 

4. An extraordir..arily bread range of' economic problems focus under tho 
general heading of !inance. It reaches so far in fact th a.t the In­
sti tuto woold be in some ~er of having selected too brand a. field 
for inteusive developmmt rather tlnn of having comitted itnelf to 
actlvi t;y that might prove too llmi ted in scope. To mention only a 
few of the&e rami!icat\ons, the proper evaluation of financial and 
monetary problema requires proficiency not only in probleos of cen­
tral banking , monetary sw.ndnrdo of va.lue , and the foreign exchanges. 
In adlli t1.on , the siroc1ent munt be expert in fine.nciD.l crg:lhization, 
in i;;1o moneto.ey pbaaec nf economic theocy, in questions of pt1blic 
finance and taxation , in the theory and phonooena. of price movements, 
tmd in economic :fluctunti.onc and the th!!ocy of n:o'f'ements of tho eo­
called ~inese c.7cle. 

CoopPrn tion with Govrrnr'f:lnt " • li'm.mdn ti onn 

In o.d.d.:.tion to tl~eno generN. cao.eid.erati.ona W}\.ich w~d in o.ey ca.oe 

I:IL\rk the fie1.G. of fiM!lce as one hich the Institute should canvo.ss moot 

cnrc:f'ully- before deciding upon the diro ctio n of its emphasis in economics • 

I !eel I have located a very rich end in~ senses unique opportunity 

Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



-4-

which the lnsti~~te might grasp , if it is in a position to mako ito decision 

now. Au this opportunity in atill :tn the realm of a.n idr,a with no cor:mit­

ments m!).(ie on an7 tdde • I ~ boet desc.rtbe 1t by relp.tir..g personal ex­

periences in recent weeks . 

In accordance \\'1 th the spacific projects outlined in my memorandum of 

last. autumn, all of which inc1den1nlly fell in the field of finance. I hAve 

been endsa.voring to uee whether it tms :poss ibla ( 1) to agrao on the indi­

vidual scholtt.r bast quuifi eel to 11or k on each of the problema , ( 2) to make 

arrangements ei ving him acceso to needed materials and facilities, and (3) 

to d~tach him long eno,~ fro~ his current rosponsibilitieo to permit the 

execution or th~ 1roj9ct. ~a date , the difficulties havo revolvod larsely 

around the last point. I have found too ex_pcr ts \Thou I had in D1:nd not 

only Tiillill{; but s:nnt;>U9 -to T:Ork on these problems and the institutions af­

fected r ndy to give an::ple acceso t o facilities . The e;rantinc of a more 

or leoa inde:f'ini te leave of aboence to n kay ind.ivid:ual in a. f'mlct1on1Il8 

orcani?ation, on the other lmnd, las prenented e. s·till!lbli~ block. Tlith 

the best cooperation in the orld, t'M fa.ct remai r.s tln t experts of the 

type I hnvc had. in •nind cmr-Ot loave their orfr-J11za.tionl.' for six mon·ths, a 

yoar, or two years l'fitbout plo.e1ng tmir nositiona in real jeopa.rey-. I 

have not, tmre:!'ors, folt justified. in pushine; tm nrojects until this ma­

jor difficul~ could be removed. 

This contact work , on t}s other hand, laG sw-.:;geeted tbe opportunity 

which forms the occasion for thio memorandum. In conferences at the So­

cial Science Resea~ch Council , at tbe Feder 1 Reserve ~ank of New York, 

at the Federal Reeerve :Boord 1n lfaehin(;ton, r..nd also in discus eiono wl th 

a consid.era.'ble n'Wtlber of 1rd1vidl.la.ls who are intimately concerned r.ith the 
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current confusion Md cc.nfli eta in monot!l.JY and financial theory , it baa 

beon ureed that "the Institute should tmiierta.ke w provide leadership in 

orga.nizillg a. comprebensi. ve a.tta.c'k on tho theoretical and fo.ct'.l2.1 problems 

involved. Vlhile tho various conceptn Eltl to r.m t mif>h t bo bQ.inod from nuch 

loaderohi:p are not ~t ell thol.¥;ht thr ao&h as yet, and could not be until 

the project was well undor , l tMnk ! can best !'llr.:!lal'i~e tho coi.ll:lon 

a.ttitud.e T1hich I h~ve found by d.ro.lTilJe en c.nalo~r chouine; tm contrast be­

tween the stn.te of infon:ted thinking on financial a.nd rnonetroy matters to­

~ and that nhich !olloTied too crisis of 1907. 

A:rter 1907 , Concrosn BJ!poin ted the ll'!l.tion..'l.l i.!onetary Co!!IIJieslon to 

make nn e:xha.ustive in-vostit;&t ion of the reasons !or tho criaio and the 

wcal::nosoes in our financiD.l stn.te ture which it llad exposed. This -.md.er talc­

inc resulmd event·ually in a. h'ueo series of publications , many of uh1ch to 

be sure JIB.de relatively little con ribution to our thinkinc on the pro"h lem • 

.A.t the talnc tioa a fairly ceneml ~eemsc.t wn.s rea.ched no to the cauaeo 

of t he crisis, and c.~ to tho min elecents of refo!"D in our financial struc­

ture that ~indicated. Thio dieotoeiD, nhich a.ll~ed the silver cont ro­

versy of 1S96 and which reaul ted eventually in the creation of the Fadoral 

reserve s;rutem, s not ca1finod to economists; it anbra.ccd legiole.toro, 

finn~cial leaders , and statesmen no ~ell. Without questioning too ,deeply 

the corrcctnosG or depth of the dtngnosis reached. the :fv.ct ra~r.a.ins tbat 

the effort, t&cen ns a "''Fhole, conotituted a uajar c'Jlltribution to +.he ever 

recurrc:tt P-"""blam of bringine tho ac.liola.r in t.h3 ooc:l.o.l sciencea in to ef­

fective contact lfith the renl probl{!m of modern. socinl or~ization. 

An comp.::!XOd 'lT1 th t.re recont uor ld wide crisis , t lnt o :f 1907 C.,.YJpea.rs 

unimportant from almost arv point of vier., yet no comprehensive at.tempt ha.a 
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yet been la.unci:led to cvnl uate it on anything like the o.ut hor!ntivo scalo 

that a tlum undort ·an Q7 t.he l1at1onal Yonota:!Y Coi:t!lliss:on. It lc this 

leader:ili.ip mdch. t he Institute is lmiuc; Ul•eed to undet•take. 

I luJ.ve talked this propoGa.l mer with nu;aeroua key inii.iviCi:ualD ':'tho 

would be in"Volved rod co :far ~n.ve fC'Uilli them una.nioounly enthusiastic n.nd 

urgent t h!:.t we proceed ic:- d1 tel.,v, trith the sinc;le cxcept~on of '!1altor 

Stewart who wae fl·iendly , but did not seem to me to ·o\! enthusiastic. At 

the Social Scie~ce Renaarch C~uncil , for eY~le , 1 wat requested to frame 

up a. specific proposal im!:loi'!.ia tely GO that they cmlld sound out the poasi-

bilitiea of fi~sncine the proj~ct . At the re~eral Reserve Bank of Uew 

York, I wae urged to g~d md promised hearty CJopere.t.ion in rclciDg 

contactfl and obtaining mnterin.l. At t...'le Fedoral Reset-ve .Board in Wa.shine-

ton, Dr. Gold.enwciser was equalljr onthunia.stic end thought that the :Soard 

might welcome the opporttmity to coo~rnto fonnn..lly in a joint, far reach-

ing investiea.t.i.cn of tr..e financial crioio, detailing ito om e:x;pert:s to 

particip ·te end shouldering the heavy e:xpenae tba t oight ensv.e in the d.e-

tailed oxaminnticn of ita Olin recor<ls. I have el.eo gone over the ceneml 

f\ COpe of the propo al mtr Stacy ~ \lhc has ma:!e valuable GU.GGestions as , 
t o the boot !orm in "niGh. a'l. inquiry of thi o k3nd should be aet up. To 

su:::una.rizo these remarks oo f--r: (1) the need for n. com:?rehensive inquiiy 

of tho tyy contemplated !c, I thin... , o.l:n~s<l;; 'll::q'.:.sstic!led; (2) I have :found 

nc t only m thusia.nm for U.s inq_uiry , but also an extracr<ii:aa.ry desire to 

coOJ)e:ru te on the pert of those l'fu.o sc coope.L·a.ticn ,o1.1ld bo most essential, 

so far ao I M.ve been able to sOtUld tr.en out; a:nd (3) I have been urged 

from many sides to t17 to persuade tho Institute to take the leadership 

in the underta.king. 
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This raises, I think, two questions which should be decided before the 

spoc1.:fic itiplic.'ltions of the pro:poon.l nre e.xa.mined. (1) Is the Institute 

the b 'Zt oreani zntion t c- undertake lenders~ iF in thic u;ldartal:inr;, or ahould 

l~erahip be stimulated somewhere else? In the latter case, I ns~e, the 

Institute wrr: . .:.ld cttll desire to ccopo:mte and :rnrticlpl'.te on o. project as 

close to 1 ta interests o.nd idro.ls a.; t~tis. Tl~ concirler:lt.iona ~ nvolved in 

ancvrorin.g thflr....J. q:ucsti Oll$ r"JUl. beot be :fonnuln.ted 1r• :anvassiuc; o.l ternat1.vea • 

.A. project of this kind lmJ~t be authoritative, dia in teres taO.., completely 

free :i'rom ~ro.SJ>icion of bias. And comnn.nd. the reapect of the com::mmity-. It 

requires the c.,mplPto coopamtion ot the p::.r ties a\ interest, but sb:luld 

not pre:f'em.bly be directed. or ccntl'Dlled by them. This ruleg out automa.­

tiC'Uly the use of the aegis of such orgm.12ations a.B the Chamber or Com­

merce, tbo .AJner ic:a.n DanJ(ers A sao cia t! on. end the f;tock E:::chnnre. It also 

militates so~hat ~inst tbe use of a device such as a Congressional Com­

mittee of Inquiry or an inquiry in~:~~ated iiholly and COm:Pletely by the 

J'edernl ros~rve system.. With theoc s r--onsoro el inin.a.ted there rer.lllin ( a ) 

the unlveroi tier., nonf3 0 f 1i.1.:tch ls e.I!lf better tquipped tlnn tho !ns ~';. tu.te 

and a 1 oi' llh.ich are more com!:litt~d to oth~r I"CUvities , (b) ~ech.J. re­

search f.:mnd.-'ltiona sue~ n.s the nr...,ok il\gi'J Institution e!ld iohe N't>.tion...'ll :Bu­

reau of .Economic Iiesoo.rch. am (c) the pO'la:.bili ty of o:::-r;ani~~g a spac1a.l 

Institute !C!r ths ]J1lrpOI!e in hnnd, with lm!3Ci.-:ll Foundation Sttpport. On 

balance . therefore, it would serur. thllt the Institute for Aclmnced Stud;v is 

ns 11ell OCI)lipped as any other orgrrtJ. ization t:> nst:Urne leadership for tho 

under tak.i ne. 
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1'he soc~nd queat~on eoee t') the he.c'!.rt of our problem& ha-e , n~aly: 

!rom. tho point of view c f the Institute ~c;r Advanced Stud.v, how clooa m1ch 

e.n undert.a.l:ine f1 t1 Dooe l t represent rt ,mique opportunity to be c;ra.sped, 

or w:>Ul.d it divert the Inatitute from ita true pu1pooesf '!'ha an~r.ers here , 

I feel bil"-.&O mainly arcm.tYl. tm .r.wstion of wbetmr tbo IrGtitutc (1) desires 

to build. up its work in econosics, anu (2) if Qo , does it dooiro to concen-

trate in finance . If it ie in a ~osition to nnswcr thev.e tr.o questi~no i n 

the affirmative, it }g,s h9re &.'1 opportu."lity to achieve dictinction quickly 

in i ts ~~osen field ~t ia un~~rallellod. 

Shnuld. the In~ ti tu~e~ Chooo c t? cul ti va.tc finMcc and un£ er take leader-

&hip in thl c lltld.ertal:ine, it TrOuld need to · rocecd oor.rothinc r-..3 follcroe:-

1. It vro-.1ld need 1.~ mako provicion for-

R. The ap-poinbe."l t in tm n3t>.r future o:f at le"' nt 
t"'l'o P..dditionol r,rofec~:oro af cut.sta'ldine repu­
tc.tion in the fi cld or finance. 

b . TJ-e a.ppoint1::nnt l~tl!!" of tm or tr.ree c.d.di tiortt>.l 
professors ani &lao of asnistents as need for a 
nore roun • d :fh cul ty in fi nr.nce develope d . 

c . ~no cro~t~on o~ additional clerical incilitiec. 

d. . The ava.ilnbili ty' of offi oos nnd ll cert .. ..:. n c.r!cunt of 
!acllities not onl.,v for tm resident faculty , but al­
ec; for l'I'Orl:er~ , 7isitint; rro!esoors , technica.l e::r:pertc, 
etc. 

e . Ths availability of moiest traTel and entertainment :funda 
fo:r coni'erence!l. 
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' With tbese :providcns1 which wuld require a to teJ. brd68t 

possibly as grea. t as ~50 . 000 next year and $100.000 &mU'llly 
ther eai'ter, ti19 Innti tute wau.ld be in o. position to c.rea te a 
d1sti!l.ctive school of finance. This school "ll'CUl.O. then o.asume 
leadership in forrJule.ting a bro:ld. lnqui r-.r into the C8USaG and 
pheno:nen9. of tm financial crisis as indicated above. The in­
quil7 oould bP net u;p as proJect Dponsorod by tM Innti tute 
for ~~vnnced S~~. tv be carried out dininLorectodly in co­
opera \.ion with all of the o.gcncio s Md interests D.ffec~d. and 
to be !inanced. in ]nrt by tile Ilocke:!"ellar Fo-and.c.t1on and in 
part by the official oe~ncies involvad. 17hilc t~ Innt:!.. tute 
would be s 1onsor and. GSGU!JO le..'\d.ership, little of tlc actm~ 
inveet:lc.a t ·on muld be carriod on horc. Tm Innti tute woUld 
1·epresent lU thcr a center of intellectual stimulus. Spoci!ic 
"Droblama to be inv.,.a t:tee.ted \TOuld. be propooed bore, t' ir ax­
act formulation 98roed. 1..70n here after full consultation \7i th 
schola.l!l and exnerts l;l"''J!l outoide, and ths re GUl to o! the in-

~ ' vest~ation£ a& t'h.£l;) ,\7are carried on mmll!.. ba trubject ·d to 
constant evnlua"l.ion and ruivioe !'rom t.he Inoti tute vm~ch 110uld 
act a.o the mllyint; point, for d1 Ginterested ruul COilpotcnt 
scientific opinion. 

Tr> mo.ke this !'lu;:pcs ted nrocedure ei"fecti ve would require o. 
fonnal reqLA.Oot for tM cooper tion of the official agencies 
involved, and a fornti request to the Rockefeller Foun.dation 
for cupple~ontary financinB to enable ua to brinG into the 
p ::-oject eXparts BUd interested }n!'tieo froo autGide the offi­
cial ae;encies ond the staf:f o! the Institute. The project , 
I think, should ba.ve a eener ru. COllt"Ji ttee on which experts in 
the official egencioa , the Social Science Resa~sch Council, 
outstandir..g sctolaro froi!I other univers1 ties. ani other pa.rtie s 
of interoot wore repre&ontod. 

littther specific atopc in proceduro oon.not , of co'.1rco, be fcrr:ulc.ted 

at the prenen t time . As I aeo it , tho pro jact sho'Uld not be conc!livod aa a 

specific inquir:y to be pu.bliahed. SC<mo time lAter in the forn. of a ohol:1' of 

volumes. Public:ltion of scientific results ob ta.inad 'lrlll , o: co uno. be 

required. but t.l}e method f~>llo ;cd o'hould be thnt of continuonc n.nd cea.rching 

inqu:ir,y. At cl.l stepo in the process ever;; effcrt should be I:J3.ne to eneaee 

the interest ;:.."ld. ob ta.in the cri timl ~lp ar.d a.dvi.co of scholars tl.roU{;hout 

the field so t.h-'.lt the inquiry 1 toolf !J'OU.ld constitute an edu.cational pro-

cess in advanced scllolnrahip . ani the results trru.ld represent o. real focus 

of co.:npoten.t and informed opinion. 
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In driving toward this eoal the I~ tituto TTould , I believe, become the 

natural center fer nd.va.ncod uork in finance throuehout tbe count1-y. In the 

procosa or carrying out the inqui:ry , t1h1 ch auld to.ko a.t the leo.at five 

years , all of the leading ::.lcholnrs in finance , both hero end abroad, TTOuld 

have been in contact with tho I nnti tute, most uld have tnken extpnQ.od 
L ) d~~ ) 

part in fonnulr.t "'Problens h~re , evaluati treoul:ts , and 

! :;;:z;n;::._ level who woulc\. bo 1l0ed no 
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PR01 CfED S'iUDIJrS m 1W«<NNl AliD ORimi1' 

'I'bree atUIS1ea into apea1t1o aopeota at th :reo nt credit crla1a are 1n 

prooeaa ot be1na tom.ula~ a\ \he InaU tuto tor AdYmlc d S'bldJ elena th 

tollowins lln a:-

I. eat of Brokera• Loon Ug,u1dat1on in the J.P1nal Quarter o:r l9~ on 
0onsw:2era' Balance a or IDe Depoa1 te. 

A· ,~al BllaQro\llld 

Altbaush apecr1ll.at1Ye :phacaea exhibit a cloae correla\101& w1 tA 
tlua,unUoDa ill bualneaa aU T1. ~1, their oau.l 1Dterreltl tlonahlpa 
are still hlshl7 obiOUN. In e;enernl, ecoD.OIDiata baft been content 
to hold the poa1Uon that epeoulet1'1'e att'fitJ aa1atS:tuH primarll)' 
a retleoUon ot bua1neea cauU U011e 1"8tbe:r than a oaual 1n1"luenca ot 
0111 appreolftble Mgllituae 1D the "tOl\1:!18 ond eot1v1 ty ot INslneu 1 t-

lt. 'l'ho extent to \Thioh mah oaual rellltionahlpa do exlat, how• 
OTO%", requires thorour,h xploratlon. 

B. apec1t1o Probt.a 

aw.'.uu 1:ha Tarioua proble • 1n th1a :tlold lch 1sht be aeleot d 
ae a point or de r~, e relot1oneh1p ot the ooll p 1n aeaurlty 

l.u.ee in \he tlnol quarter ot 1920 to the vol.Uoe at Ocmaumera• De-
posit Belanoea eppeora by tar tb et p.rca1a1ng. kno that the 
esgre te borrawloge of bl'okera o bera o1" tbe York 
Stock l'lan8e cWal1ned trc;a ,549,000,000 OD Sep er 30, 1929 
to ,ooo,ooo.ooo on Dec ber 31. ~. ccmstiituted ~eollu ot 
4 15159,000,000 1D thrM IDOD~a. e knatr, furthermore, that thla de-

areeee oacurred lel"&el7 beoftu11e the ooll.apae 1n atock prioea 1n1t1eted 
an au•a~~~·uacalliDs ot ma.rG~.n• miah tC11"041d pereo.na hol41nc atoaka 
GD l:lai'81Zl to vaster their 11'ft1lablll caah •o w York w preYeD' 
U.quicla.'Cion ot th 1r •ourh1ea. A d~le·Uon ot canauJD~tra' bel.anaea 
tb.roughou.\ the cau.ntrJ' e' the\ tim~, 1heratore, DNa• hn'1'8 occurre4 ou 
a Jor scale. 

Altb.Wsh tiiBJl1 ecano:11ate aoribe Jor .1mpor~ce 1n bual •• 
tl:uc~Uane to Changee 1n can8Umll'a' bo.lonc.a ot this ohnrftoter, 
rel.ftthely 11\Ue aaal)'ale twa been 4nowd to rt eta Of thle 
pnrtloular ~laode wll.a.re , f'r<D aurtaoe 1D.d1ootlons, these olumgea 
probt\blJ' ooourred Cll n wt4er ooale tbD..u t eDJ other Utue in modem 
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1'1.Dano1al h~•'tor7· :aar. nawtJ:7, tor example, 11ho vee\a bua1neaa 
tluatuaUOllll prillllr1ly aa a crecU t pheJlG~HDOn a ad wbo trnoee \he r­
.teota ot thia pbeJU11181lon ll!rgelJ 1n terDo ot t.he etteota whloh oba.n€•• 
1n oonswnera• bal.anaea ean on conaUZMra outl&J 'to:t' oCJIII'lodl Uea, 41e­
ouaeea th1a pantaular ~eplaode aa not CCilatlwti:na a aa• 1n point 
beoauaft praaUaal.l7 tbe nttre ~Hrea• ln bl"'ke.re bo.L"l""wlnga •e re­
tl.eot:e4 1n a 4eol1De ot loau trom non-banld.Dg lendere, aDd e:mnec1 
little .rteat upon the at a or bunk de,poal ta. • r.oyuea, 'llho 
Ylewa obausea 1n Inaooe DapoaUa •• en extremel.J' important t'eotar 
1D bua1neaa tluattatlona, lltn1• tr.ta thla eplaode, not na a de­
tlaUan ot lneoma Depoa1 ta, but ra er aa an example or the llqu1dn­
tton ot a eptaulat1•• "bear" poa1t1on sainat a ~eeulct1"fe "bull" 
position. 

The tacta to be determined Nq,uire, tirat, an aaalyala of the 
location and diev1buti.on ot dapoa1te 4url.na ~• tiDBl qurter ot 
1g2g. It the liqui&l U.on ot brokere lOilJle ... enU.rel:r at the ex­
.PellM ot OOD&lZ:lUa' balanooa or inccae dapoe1te , tbe 1ll'na\isat1Q1l 
would ahow (l) no sreat alums• 1D the ge.oerel ~rllh1p of aecur1-
t1ea, and (e) a deareaee ot ascme 4oj billion dollar• 1D oODaumera cte­
poa1ta durlnc the period ottMt 'bJ a ponb. ot approxtoo.tel.J the 
aeme amount in tha depoa1 t balanoea ot ocrpornUona prmoual.7 len4-
.1Ds 111 tho coli mey 11111rket. I1'. on the other bend, there we.a no 
deplotlon ot conaamera balanaea, the 1nYeatJ.aaUOl1 w01ld ehow (1) 
a dietribution ot 4epoa1ta eaaantiel.l.J unollaD£*1 ee to ownership 
durJ..ns the period, and (2) a traneter 1n the ownereh1p of aocur1t1ea 
tram 1D4i"t1duala in c1ebt to brokers e' the be61m11Ds of tho period 
to 1iho• lllho had been lancUns t'UDda to brokers. Since ell of 1heae 
phenC~UDD ore probab]¥ ~nap1r1.ng dmUlt&Deouely, the aim ot the 
lzrt'eaUeoUou ahould be \o de'kmd.m 1heir relot1Ye impor~ce. 

The inYeatigaUca ehoulct be conducted bJ a030Jlta thor~l.J 
aaqueinted with lllld hanna aooeaa to t.'ll"H aau-aea ot data, (1) 
bonkl.Ds a\aUattoa, (theM are an llable l.Drsely ttu"Cllab tbe 

dual Renne Dae...rd ot .nlbqton), (a) t1lea abonna the prin­
ciple nan-banldns lendera ot ttJI1(!a to brokers, ( the• maJ be ob­
tained through t.be hde:ral ReiHil'Te Bonk ot New York), a:ad (3) the 
blllanoe abeaM ot broara ( the• may be obilftinad thraugb. 'he Nn 
York U'took nxcblln£e) • '1'be etucly, tblrotore1 wou.ld require the 
col'd1al oollabol'stlon ot the Federal IteMrYe Boftrd1 1ibe Federal 
&88l"Ye Bnnlc ot w York , end tho • York stock Excba.nge. 
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Ile pr.!c1D, Lo:oa-t1oo and MOY41llent 0~-~orporat. Caeh. Balaaoea 1~8-l;z~ 

A. General, ,Ba~!£ound 

'lhe appeeftiiOe clu.rln the 1"20' • ot er.11 bodie• ot tree tunda 
•' tbe dl.apoa1t1on at corporate management haw Ri.Yen ri8e to new 
pr(i)lellJI i:a be.nklns en<l ort.CUt, whoM lheo:NtiO&l. 1mpUoat1ana ere 
relatlftl.,- unexplored. our baaia ~l"Y or banJd.ut: u6 credit as 
worke<l out ot a time \IDe \be fl&6N68 te of cap1al tunda at the dia­
poeal ot bu.a1.u•• enMI"prlaa •• nolWlll.y 1DauUiaient to fiiWIDOe 
1'ull. operatiug demaDda, aDd. th8 4atlc1~1 waa borrowed ea e lltltter 
ot caur• tram bazlka oA trbe baaia f1 ehor11 W1'll cGII'IEarc1el loana. 
Ulxler bee oondU1ona, 111 tollowcl •• a •-ttar ot courH: (l) that 
:tluatuaUona in 1.he aacre&aie "f0lllll8 or bua1Daaa 4t~poa1ta retleoWd 
oloeelJ aotual DHCla tor .orkln& balaDoea1 •DJ eurpluaea 11blcb roM 
b•J.ng used to rwt.in current loews; an4 (2) tiba11 th8 a~o1tio banka 
1n tlhioh ~- balance• were looaYcllfeN de~ bJ ~ uoeaaitJ 
ot lll1Daillbc olo• o.radi~ relatlooahi~ ri\h leJJdin8 btmka •• wll 
e.a b7 •.ct•tbr oouftiLieat pointe ot c1t.bul"-nt. Sinoe 1M a14dle 
lg20'• 1ih1a pic"'" b.aa beoCliiM prQ81"'eaa1Yaly leaa aharaoterla,lc ot 
1ihe tao\a ill.Ota.r •• •117 larp and dcniun'i bu1neaa en'Mrpr1•• 
ct.re concei"M4. Slart!..a£ UDder ihe IJir.8Ql'7 of 1ih• dittioultiea that a­
ro .. duri.ne \be period ot cCIIIliOC11 t7 price decline 1n 1920-21.1 .&aer1-
0W1 buaiueae daoided to •1n'fia1n 1t•lt 1D \he 1\1~ •• fi'M trail 
ourren1i mort ~um 0GIIIlle1"01al Mb\ a a po•lbl.e, aru3 dur1J:l8 ~ 
proeperoua period whtah followed, aucoeeded no' cml.J in elimlDBtlns 
in lara• pan 1u au:rrent debt, but 1D a441t1cm, ln p111Da up hlllh 
tloatt.ng callh baleuea sr-U7 1D exaeaa ot CUI'Nllt nee4a. Aa a re­
eu.l t, durlDI 1~~ a\ a tiM wbln tuelueaa 'tl'AJlaaa tiona eaeeded in 
Yoluma e.I17Vli!ll: PN'Yloual)- experienoed1 American bueinHu waa able 
not OD17 to t1Danoe these huge totals w1 thout 1DcreaM4 oCIUI!Mtrcial 
borrow1ns1 bu' 1n ddlilon to apa:re a t'ur'ther huge Yol ot t'wl4a 
tor lean a 1n "-he oall m~e t. In 1~11 19~ anc! 1Q33 the • balencea 
wre atUl ill en eMcee deepl te tbe heayY loa .. • ot the depreaaion, 
u4 b:V lb.eir l.ar£tt1 aw\den end er.rotto aoYercen•• treat bank to bank 
in March ut ate1i71 acntribuMd oone148hblJ to lhe pneral :lDae­
cur1 ~Y ot the benka in ~ period prior -to the beDk holldQ. 

B. §p!oit1a Proolaa 

A atuclv of tb8 or1s11l ad aub•quant DIDYIImiDti ot tha\ boCI,y ot 
tuDda generally lalon aa "Lollna 1oo Broblra tor t.be Account ot 
Other a" turnhhea a apeo 1t1o Gf;le trcm wl:Lloh to exploN thia 
J)l."®l•• To ~' 8Dd 1 t 1e propo814 the' a eroup ot the 1101"8 1m­
par~' aarpam• laDder• ot tuDda oa. 1ihe Stock Exobane• 1n 1929 
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be atwUe4 1Jltena1•el.J. J'rom the polllt ot 'flew ot thelr corporate 
hla'\oz7, U wQ.lld be neo••ller'J' to determlne 'the bualneaa Mttlns ou.t 
ot wblob 1:he poneaaion o:t Uleae large tree balanaea al'Oae. \bis 
wauld in'fol'nt 11Ael7•1• ot their earnl:De• reco1"4 • di'ridend preot1oee, 
·oap1 tol eecurltiea flot.aUone, end 'Ulelr 4epreo1ot1on rea rw pol1-
o1ea. Ba•1ne lutoounM4 tor the appean.noe ot tbe balanoea ot their 
h1ewr1oal .aetttns, 1t aould next be neooaBllrJ to atud7 tho beba•lou.r 
ot •• belaucea ar by 1 er, .1Jlclu41ns ihe extent to which they 
were in"fea~d 1n oiber eeourltlea, the condi '\ions under tthieb iheJ 
weN loaned on the call market, aDd the ex~nt nnd oondlUana 
under \1111ah they were depoa1 ted in banke. I' auld be parUoularly 
1llum1M ttne to aaoert.a 1Jl to 1lha t extent they were placed on ttma 
4epoal·' 1n 1Q30 11hen returns on ope 1Erke1 moneJ :rctea feU below 
the tiM 4epo81t raw, aad to t en•t tl"aluufere of the• funds 
fl"CII 1DW1"1or be.D.ka to urban omqra contributed ~o the W'ft of bank 
tailur .. llhioh accCIIlpaAled \he departure ot Great Br1ta1n t'rom the 
sold atandard 1n Septcber 1931. 

o. Ye~od or Procedure 

The plll".an .. leoted to oouduct this atu4J ehould be nll ac­
quainted. nth carporete aocount1q, poa•••• aaceaa to oorporaw 
.reoo1"4s and be tam1U.er with eta ~aU cal t;eohnlquea 1n SJ:'Oolpina 
corpora~e aeCOUDte tar aaa]7t1oel purpoae•• The JEterial ror per's 
ot the etud7 would ban to be turmahed dlreaUJ' b7 1ihe corporations 
1nTol•ed aoae oloae cooperation woul·d be •aaent1nl. 
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III. Jlajor ho~r• 1J1 Fluotu.aticme 1D Bank Depoai\a - lGIV-1~ 

.A. General Baolt&rowul 

Betwwen lG!Q aDS 1g33 \he Toluae ot bftnk depoal te awllable 
~ the people at the oCilnb'J d.al1D.It4 b7 abwt 30 per oent. S1-
mul taaeouelJ, t.bere wok plaae an unptU'8lleled ooll.ftpn in eeourl ty 
prioee, 1nolu.41DS high sracte bond •· '!be .1'aa tore reaponalble tor an 
wape.alleled oolla,p• ot ~1• -cn1w~ WOllld under auy circwu'toncee 
u.J'l' 1be 1:10at oantul eTBluaUon. ID thia parUcular oa•. ho1118Ter, 
e~~pBC1ally pe1DauJd..os 1Dnauea\1on 1a required aSDoe 'he ettendDnt 
olrousa.anoea exhibited lllponant dl'VW'pnciea r.n. tiboae 11hloh woUld 
be expeeHd UDder or!Siuq bukiDc and. ored1 t \heGrJ. lllautt1o1euoy 
ot re•n••• tor eample, &1oh 'U1aCII"e\1oaUJ ia regarded •• by tar 
tbe moet imparteD\ teo tor 1n depoa1 t 11qu1da ~on • wa• no\ :llllpartant 
4urJ.A& \hie period. L~tias eti 1ihe probl• tra1 the one\ aide o:t 
the bank balllllCMI lbtle'• turtba:naare, llbowa \ha' \he liquld.etiaD ot 
eeourU7 lDaDe •• the larsen aiql.e .taotar 1n thla decline, dee-
pi te 1M tao\ 1hat both oall IID4 U. loan• on eecurS. Uea were freely 
anile 'ble at exoeptioll8ll)r low rate• 'WlrOQCbou:' 'he p~~rlo4, '.the 
map! tude ot the probl• po..cl tar \heorl•'• 1n moneJ end lJan'ktaa 
1a llluavated bJ oon\natlng the dtuetlon 1n '\he oriala ot 1Vl9-
lg12 Wi\h .. t .ln 1gag-1~. lJl the tOl'lle:r, a 0 per can• d1~~aount 
ra\e, •lDtai.Jled b7 the hdaral Reaern banka onr an uoeptlcmallJ 
loa& period, end applicable to a TOl\ae ot member bank borrowing 
equ.al. to leO per cent ot thelr reqU11"114 raaenea, reiiUl ted in a de­
cliu lJl 4epoaita, 1illich •OWltecl in the n6£1'8SO"te "to about 10 p r 
cent. ID the latter caM, deaplte a quiok drop 1n discount ratea, e 
negligible TOlliiM ot IIIRiber bank borrolriDs, end s wide e'f81lab1llty 
ot exoaaa ruerna, the d.aoreaee 1n depoai ta emcunted to 30 per cent. 

B. Sp!!U'1o Probl• 

It 1a propoaed 11o a "•ok ~ia problc throl18b a etud7 ot t.l1e 
rela U•e illpar'-'Aaa ot apaoitia .taotara 1D b cl.eareeae 1A depoaita. 
Theae appear to tall 1a t:ba tollowlng order~ t1rat 1 ~k tailurae, 
whim account tor about 50 per cant ot the total 4ao11ne; aeoond, 
aeou:ri ty loan 11qu1daUon1 m1oh aeoounta tor pvhapa C5 per cent 
more ot the '<Jtal deoline1 and ~1rd1 oantrootion ln other bank.l.as 
aaaeta. With 'bl• taota deMrm1Dac1, bo\h trOll tb8 point of Tiew ot ,._11' asszoepta ~~~t.pUu.de aDd their 1Do14enoe 1n tlae trom \he tlnal 
quaner ot lG2g throuah ~ tlrat quarter ot lG33 1 ~ 41reot1on ot 
illquiry would llbitt .into the apeo1t1o taotora aooOWl,ln£ tar bank 
tailurea. A·t thia pllaM, the work ot the Ocmnittaa on Group, Branch 
tm4 Chaln BlmkiD6 would be helpful. In edd1 Uon, howwr, careful 
anal7ala woul4 be :requ1rec1 ot Ulree pha .. a ot the pro blea not ade­
quately oowred 1D tho .. repor\a1 (e) the ~nt to 11h1oh teilurea 
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were due to a.saeta DOI'mctll)' reaa1'4ed •• aubnaraal, (b) tbe oneu\ to 
Which prearsu:re on banka aroM ou\ ot regicaual 4et1o1enc1ee ot tu.nda 
retleoUna det1o1eno1 • ln tbe balance ot ymenta, and (o) the 1n­
oldenoe ot hoerdillg Ule 'be importance ot tranatera ot "ae.n a::o:neyn 
trcD banka lD dit.tiau.l ty to era aolven'\ 1nat1tut1ono. Finally, e 
ataUaUaal. aatimate llhould be worked out 1o ehow \be ex'\en\ to 1ih1ch 
preaiNN Cll -ca. bmd aarke t aroae out ot ale a of eeour1t1ee bJ open 
be.Dka e.a oanpere4 wl~ tho Uquidatlon ot bonda by rece1nra or 
clOMd banka. Wl'Ul the• date anilable, 1\ ehoulA be possible to 
traoe 'the •q,uenoa ot wont a troa 1geg throu.ah lQ:S. with gre8ter de­
tail and uthor1\;, and to e"t'eluate, (1) the rel.e't!Te etricao)' ot th 
almon 1m::&UIIaU'abl8 DNeu.nta taken to OCIIlbat the or1a1a, and (2) the 
enen' to Which turtber reorgantza,1o.n ot our t1Dru101al atru.oture 
1a requlred. 

o. U.thod ot Pracedure 

Tbia atac~J would require the thorough cooperation or the Jradaral 
Re....,. Board, 'he Oanp\roller, tbe ReocmaU'uatlon Finance Corporation 
Ud the l!'tlderal Depo81' In&ll"anee Corpor Uon. It .,uld MOeaa1~te 
trac ballnni.D6 w end aooeaa to \hell" recorda and aoula only be oon­
duc'-4 b)' a4Be<ma ~orouG}lly .,er..a 1n ~lr tieolmictal. prooedure. 
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JlOTember 20 • 1935 

gmorandun for Professor Rief1er 

I have read your nemorandwn not once but eevernl times Rn.d with 1ncreaa1nc 

respect for ita point of view, ita definiteness , and its odesty. As far as rq 

knowledge and expor1ence entitle me to an opinion, the probleDS which you have 

selected and the methods by manns of which you propose to attack them seem to me 

sound and promi ing. Porhapo, an you proceed, surpriseo will emeree, but there ia 

nothing in your program or in our organization which rill prevent taking o.d.:vantage 

of them. I c.m sure thn.t the Executive Committee will meet in the near future nnd 

authorize ouch expend! tureo an 70U donlre !or the root ot the yonr, nnd our next 

year• a ~et can include tho la.rr:ar oum U!>On which you fie;ure. 

I have only one caution to OlJMest ~ you have briefly outlined tour problems . 

In there [l..ey' likelihool!. thn.t , as you booome involved in the stu.dy' of four such problema, 

you mn7 !ind youraelf under preouure1 Wnile you ar perfectly fr e to proceed 

according to your own J~ent, I shoUld 1.!'(1 elf take up one problem o.t n timo and 

carry it fo.r enouch to bo certain that I could take up another without eettiDB into 

a. rush. The work such as you contooplnte needo amplo time for 

reflection - o.looat lon.:f'i114: - as well as !or recrcs.tion of both ph.ynicnl and. cultural 

kinds. You e:m e.lwoys o.'ld to hat you are doing, but. having emba.rkod \lpon a task 

1 t is vory ditf'iau.l t to utop, and I tfant to do over,ythinc in J!l1' power to protect 

you against n.nything like the hurly- burly which ltlllot have prevailed. in aohington 

during your r oont yenra there. 

AB P ,l l ·~ FLEXN ER 

.A!' : ESB 

J 
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r flllO't wen, vi T"urko ollo, Ontc.rio, 
c• d 

u t. 25, 19;~ 

De or Dr . !liofler 1 

Your letter of July 19 hnc been 1ook1ne d. o o.ny o d y in n 
very r pro h"'ul fae on, t 1 h vo had n h~ vy d 1 to ono or thin u: or, o 
th t I ki pt. putttn: off r plyinr, o men~ of the lott rn ioh 6th r iec I a.Ild 
h o rno t oe 'Cr to 

I lly v ry h • py 1ndoe:1 t t you have h d end oro t n n 
e. t.horou .. hly rP od 1' on tit oc .- ide 1 th ;our r ily. I o t.h• :t u wi 11 
pro1o 1t juot c lone oc tho th r p rclt.-. I ah 11 cyeelf prob bly b 1n 

. Princeton c where about " ptcmbcrr 20, but th re in no nocoaoit.y for in~ 
before 'the f'ir:;>t of' October, unl ce ooe procticol od cone minr; th 1 o 
cchool or E;E:Jttin our ho oo in ord r co lo . 

1 l,w no do 1bt that th io r1od of froodoo fro 
prnctio 1 "fl h o been intcllectu ly cxcollont for yo·. 
bo doli ted to cit in ond list n to ou and o.lt r to Ert di 
is 1nf our mind, Lltou h I feel th t cry o n co tri tion c onl 
on!l . 

11 
lot tor 

lon~ t ort int rval 
1 ho 

'itrc.ny will be 
once in London nt tho end of B 
importcnc c.t. thin time. 

1 to 1 for he wi 
t. th t will be 

be ott ndinz n co ~e r­

oc.tt r of no articular 

etince to re. Flexmr, Jorn ond Pnu 1 . Jcc.""l 
us n lovel 

co collin 
1te ill. 

vi it of' t o h lf' 'f70 ko - fer too short, but the Lo or ;n.rt ent 
her, n:i he hod to o book . r • Bo~er h d been, no you perhep kno , 

OUr 1 ct lett r f'roo J n roport thot he i o oe ror entirely well . 
·r • Flc7.ner ond r • 1 to "rom I t:.I:1 diet tin t.hio, nd ho 

c ju t roturnod f'ro:n o trip hrou h neeo, join in 11 ood wichee to 
you, r • ofler, ur~ tho children . 

re o11 r 
oonc.'lucott 

v r incercly, 
\ FY •• • 
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Dear Dr. ilexner: 

Box 203, Brewster, 
Cape Cod, Waaa. 
July 19, 1935. 

It •• good to hear from you and to know that 
you are once more on thia aide of the water. Every d~ 
or ao we go over to the ocean aid~ to enjoy the aurt 
and indulle ollr imagination• over the great expanse of 
the Atlantic. ie are all of ue having a grand time. 
I didn't know that a summer could be ao reatful. I keep 
myaelf up to reading the Times each day, but the con­
tent• aeem more and more remot~. 

The news about Dr . Einatein 1a new forw1lation 
ia moat exciting. It makes ~ wonder tf we can ever hope 
to l£7 the groundwork for anything remotely comparable 
in our aegment of the Inatitute. All aorta of attacks 
on our problem keep paaai.og through 11\Y mind. In the 
autumn I want to tal~ them out with you and with Walter 
Stewart. I waa ~lad to bear about the ne~~tiat1ona for 
the !)roperty. 

Give our love to Wra. ilexner and Jean and 
Paul. I hope that your a~r will mean aa much to you 
aa our• doea to ua. 
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Juq 6, 193& 

Dear Dr. Rieflwa 

\.o aro once core be.ok in 1·Uttle old Rnr Yorku aDd w are jut a.llout 

aa aurloua to lecvc 1 t c.s ~'OU oan imapna. I emu dOWD to PrboeMil thle 'JDOI'II1Dc 

to loot thro\Jih JW aooaml.ate4 :mil e.nd shall speDi ben\)'-tour hove hen 

attad.tng to wh:lt 1a G.boolute~ ncooos~. 

lh-o. Bailoy aeat me a n.oto that you had cOIIO to Ka.Dau Cl'tiJ' to nelt 

)'0111" pa.reuta QDd thnt you wore ehartq atart1~ fur 131"ftBter, Oo.po Cod, 

lluaaohuett., and I ao aOD41DC this note tor the plll"pOBe ot g1Tbg 7011 and 70UJ" 

wite ov ~up o.nd &XpNBBl'Jif; the bopo thG.t you will have "mos' reattal, 

agre•ble a11111JW. .f4.e. Dailq also telle 118 that :JOU lw:n I'Qllted a hCNie oa 

IJueau Street. 'fho.t I Wl1k 1a wlae. You will ~u haYS tlw whole ot nez\ 7e&r 

to fudlia.JoUe puraelr with the looal s1tUBt1oL Uoamthile, the IEtlbate 18 

em the point - if' negotiu.tloaa aro fawn.ble - of aoquirl.lllf: propart,' l11111 

betwen the Prlncetan. lDD IU1d tba Univeralt:;y,. on 'Mliob I hope that within tlw 

1:IUt J8U' wo 11q begill ~ put up a bu1ld1DC tt¥r 70• and :your assooiktua a1111 •~ 

ot the Prinoeton men who~ ·t:1ah to l~p in oontaot mth you, ae the ~wo aeu 

ot -.~tloian& keep 1n toaeh rlth eaoh other. 
onq 

Joan ltJ colag 'dtb U3 CoM-w nipt to Cmada tor/two 'VIOCke, ........ 

u Paul, ha~ reoelTOd a.n tlppolJJtaeat in tho aew .Aroh!:na Departmell't, 'Will aTe 
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Drc Rl t1or Jul¥ a. 19s& 

0 tlo th1e o or, curl c t lo t 1 u1d not bo richt to 1 '" 

h1l!l. in o· ~---toll alooo. 

I lkod l'Jith altor C • rt t lophono Fri~ and 11 oe 

him • rq. lio auroa 1a in xcell b be4lth CU1d ! 

1ntoroo 

• r e.cldrooe, 

to urtt • 1 .otc:.u:J~ 't1.n B~·~ Fo.Us, Ontur1o, Canada. 

w. ll • ::iah " 

Dr,. 1nfi. ld 4 1'.1 flw 
Bl"''t:llticr, Ocpo C 

eo.oh tt 
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Dr. 'i':infield • m.ctlcr 
M 1 vern 11 ue 
Cbc~Jdal , Vir~Dla 

de r r. iefler: 

Juno 20. 1935 

I an aondhg you hcranith ohool .. or th 

Instttute for l..dwnoOd Stud~ for C9so.oo, your oalaey 

.for tho month !lf J\llle, 193[;• after hnvin3 dcdooted 

ynur ;nent tmmrds your ret1r "':at a.llcnanoe. 

Veey truly youro. 

&a JHE,. 8. iiM..f!Y 

Aso1o~t Seorotnry 
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Wiae Esther ~. Bailey, 

34 Ual vern Ave. , 
~errydale, Va •• 
June 25. 1935. 

The Institute for Advanced Study, 
Princ~ton, New Jersey, 

Dear Min Bailey: 

( 

Your note to Yr. Biefler with hie salary check 
hae just come. Re is in Kansas City nayin~ his mother 
and father a short visit but wrill be back Friday and 
I will eee that he gets it. 

We are leaving here Wonday next for Cape Cod, 
where our addreas wi 11 be s i:nply Bren ter, Cape Cod, 
Uaes., until we get to Princeton the 15th of Septem­
ber or thereabouts. I am in aowe confue i~n since 
we are sending our furniture to Trent on for summer 
storage at the aame time that we are onrs~lvea ~oto~ 
to the Cane. I wish Mr. Biefler were here now to give 
me some advice on a few matters. 

We look for~ard to teein~ you in the fall. Wean 
while, have a good vacation yourself. 

If Dr. Flexner is back from his holiday, do 
give him my regards. I hope that be had a good rest. 

Yours sincerely, 

~·~· 
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Yre. Esther S. BallPy, 
The Institute for AdvsncPd Study, 
Princeton, New Jersey. 

Dear Mrs. Bailey: 

( 

34 Ws.lvern Ave., 
Cherrvdale, Va., 

June 1, 1935 . 

I eroected to stoo in your office a week a~o and leave 
word that our housin~ problem is settled for the time being, but 
we hurried a~ay without doi~ so. You will be ~lad to kno~ that 
we found a place that nleaees us very much, the half of a lar~e 
old house belon~ing to ~a. Bodder,at 341 Nassau St. le have 
leased it from SentPmber 15th but will ~et into it a little 
earlier if nosaible. 

I atill have no summer address to £ive you, but we will 
surely be here through June and I ~hall let you know when we move. 
We are nlaying with various ~oesible vacation plans without having 
s~ttled on any,aa yet. 

Mr. Riefler tends hie thankt for the booka and wishes you 
a pleasant s~r. *e are both very 'rateful to you for your helo 
in the house bunting business. 

Sincerelv yours, 

Mrs. Winfield W. Riefler 
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Juno -:>7, 1935 

n ~ , l'l. 111oflcr: 

lr- ru.'ll Y'O".J. very mch for your lottf"l'Jof 
tho firct ond toonty- f'ifth . I tns dclic;htod to leo.rn 
thn.t :you h.:l.d finn.lly found. o. do 1r:1.~ le pl co in 1<:!1 
to live next yo:u-, nnd now to know that you o.rc eoirlC 
to cot vnoc.tion nt Cn:Jo Cod. I do hnpc th1.t z:rou "17111 
all get n rccl root, o.nd wo oh:lll look forwn.rd 'to mootinr: 
1n the o.utllM:l. 

You trl.ll be l f. to blo tb.t Dr. end. !rn. 
Flomor nrc onfoly bacl: fron thoir "nnr1nc vncn.tion". 
Tl. Y' led r-. ro t , but tho u th r o o.trociout~, cola. 
n.nd rniny, oo th..'l.t they hD.d rDObnnoo at o.ll to bn.ok 
in tho nunol1ino, ovon in I~ • Th<\'f a. o now Ilro-
ll3r1ne to co to O:l.Ilada for the BUIJOor cmd 111.11 return 
a.bo t tho Diddle of Gept :bar or o. little ln.tor. 

I nn t !l:inr. tt" vnc t1 on after July 4, but 
thoro will o.l~s bo no .... oono nt tho office, U' thoro 
io ~hl.n& that yon or Dr. R1.oflor m.llh to bo tn.kan 
cnro of !or you. li'or ~lc, tro oa.n hold at tho office 
!"or :_,"0\1. on:rthinc tll:l t yau. do not mnh to bother w1 th 
urine tho tiU"lt''or. 

;Jr. and Pro. Flamer \1'111 be dc11c;htod to 
lurvo •rour esnaco, and I o.., uro tru: t they join o in 
nll cood. niohon to you and .... our husband for ll doliciltful 

or. 
Slncorel. ~ ours , 

'ro. t1in£iold. .• Rlofler 

• 
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Dr. lnfield • Rio!'ler 
34 Ual ftftl lt.VUl'D.Je 
Cherr;ydale, V1~1n1a 

nay 81, 1988 

I am aendius you h reT4th obeok ot the 

Inst.1.t:uts .for Cv'nnoed tudy tar 960.001 your sal.azo;y 

for the month or I.lq, 1935, fl.!'tt)J" ha:rlDg deducted. 

~~ur p ont to.&rd.a your rvt1rtEent allOT.ILlloe. 

Ver:f tJ'Uly 7oure, 

f THt ts. Wfril..l:." 

Aas1atant Sooretar:,y 
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l.L'\Y 13 • 1935 

•y doar Dr. Rietl r: 

I niline you under n paratc cov r 

four b ookn by 1111 Sauter s follo a 

Crltict mn of Pro 1tn, n Eoo by 
1llior.1 Trufant Fontor nnd 
~~11 OntChine 

"Tho I n.ture d Si 1f1ca.nce of F.cononic 
~cieno " in Rooont Dtneunn1on 
~odorn " onopoly" o.o "Tho Gontlm:nn Crook" 

rol :'"n~m to Rela.tivi ty conomicrr 

i'h boolm On.t!e jU!lt n.a Dr. Flo:mor o 

loa.vine for his va.co.tion, and ho o.ol-<d trot you OY..ar:tine 

them at your convonicnce o.nd let him hn.vo your o >inion. 

Dr. Flamer olno nokod me to tlU'..ru~ you 

for your recant lettor, which ho :rna very clad to lul.vo, 

nnd nhich I rend to him over tho lone diotance tolophone. 

Dr. infield W. Riefler 
34 Unl vorn Avenuo 
Chorrydale, V1rein1a 

Very truly youro, 

i!8THEA 8. BM.ef 
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June 1~ 1 1935 

ro rw IT l' Y oac 

~io io to cort1fy tho.t Dr. Winfiold 

IJ. iofior rocotvod o. poi'I'il.inont o.ppo1ntnont o. profenoor 

in tho School of EeonOI:llco an Politico of tho Innt1tuto 

for Ad.vonced Stuey- early 1n tho ~:rmr 1935 nnd tho.t he 

mll bo loon tOO. 1n Prine ton. llou J orney • be inniil{" u1 th 

tho r.utu.nn of l9~'i5. that hE! io !1nancicll~ rol'lnblo. 

E8THER S. BAILEY 

AoDint:mt Seorotnry 
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Februct'lt• lb ~ 1 !J:l:5 

D<nr Dr. Rief'l r: 

I ho.ve ~tour 1::1nd noto of Pcbri'"' lt4. .1 t_ ycur Ori".J.oci n lio trl.ll • 

fix the dntc o! :orour a.ocooo1on to. tho otn.ff of the Jnat!.t.-J.te n.t ebl:"Ul_....i/ 1, 1935. 

You will roca1vo your !ir t nnlsr.!· cl:.acl to"t":"nrcl tl (I end of tho r.:outl .. lc !l 5;1 

thc.t you Td.ll ..,. to ~e 'r 3-Chore Immranoa c.nd .t..nn J.t;.J A cooi tlon o~ I. 

to ~n •our rot1rtnc oll0t10Jlco, tho Inotituto ~ne -u1 equ::U oun in addition 

thereto. I c:J noruttnc ~ou tho m.l.:pOr!:'l rich ~ to bo flllcl out nntl r turnc!l. to 

uo . 

I feel tho c;rc>..:lto-t catiofact~on not onl;· in 1"!'our .1ointn~ th In!::t1tu.to 

fornnlly but in ~our role oo fron tho hmvy lYJ.rdcnc uh!.ch ;}'au i "VO been cnri",!Tinc 

for sooo ~~rs ~ st. I ho o tt- t yo co.n -c:J...""ll hou to l'"cl~.,.. on lot your ina 

lio f llo • 7ou c.ro juot o.t tho o.ec \1h.cn f1·nodon fro~ ro'"pon,.ibil~ty uill ~ 

ost to ·our futuro dovolo "ont. 

l7hen tho 0:1 th x· 1 ... v o, uo l.ool: for d to :vine :,·ou tr.fl. ~-our rlfo 

cor1 to Prine t n for n uoc1~-ond.. but !or t e no cnt e-~crythinc; ia no no~cy tha.t 

1 t \JOuld be no f'un . .. 
'i'hmt..k you for . ·our r fer nco to tho Hot::Jr oi tu.'lt!on. ':f oro hD.vo boo 

vory unple::umnt eraon.ol quo tions in tl.c Don.rd from the outoot. I m,noeed to 

eat rid of oooe of th and to ooftp~ othero, but in couooquenoo of a elip 
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1 .Plor ~ru: -. lu, 1 ... 

the torr lt!l t ri • t 

rt.h. 

Pl. to ... our b 11 1t nll 

w1 0 ' 

fri 
' 

BVi R 
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n. 

I o not 'JlO J :Tofo 

I 

1 

J • 1 

Application, 
dated Jan. 22,1935 

Assoc. prof. at 
Yale 

Prof. Wm. H. ~ne 
Yale U. School of 

Law 

Ph.D. degree from 
Cambridge Univer­

sity, England 

R!'l , . .. l C''Y R 
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'\' INI"lELD W . RlEFLEU 

»ear Dr. Flexner : 

34 Mal•ern An. , 
Sherry dale • Va. , 

Way s. 1935. 

Thank you for your letter of Maf bth. I did 
not intend that you should take tbe offer from the 
Social Science Retearch Council so serlo~ly. Tbeae 
offers do not attract me as alternatiwea to such a 
unique career as tbe Institute promises. When they 
come with ~eat definiteneaa, however, 1 feel that 
I should paea them on to you to that you can shift 
your plant with respect to me if you desire. tn thia 
case. I told Dr. Crane that I wouldn't consider 
hit proposition for a moment unlett you wished to 
be rid of me, Now I will tell him that you do not, 
and that I will heln him find an alternate. 

Mav your vacation be a real rest. 
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Dr. io!'lor 

phone enn., your r nl olul.noo for inner tt . lim~ in 'ldnc o f on tal 

contriln tion o coon 1c t oudlt on your o 

I wttJ 'OUt t tl I titu 1 r c uc t1 on.."\l v turo nnd 

t t t the ti ~10 Gchool of canonicn 

fr. It c ~e into r tt- tho t ,roo. of 

tin . 

I ~ not 11 no to th r 11 • in h t 

r :11~ c it or 

0 ro 1t ul 

li.f t to 1 t r Yit 

l on r h r or ti e 

10 r :J.l r inl 

0 or - not 

• l to r '.t -
1 t ' t the 

oc \lb t 0 but 

:.n t tl r t tu 

or in c n oot1o oci U. oc tl • '"0 , 

unlo I t incli ::~.tion 

lUl d to t .. o Inn • t u ,.t b tr tl if I 

l vo cri t . 

I J mo.n I'ulovrth '-O!ld in I inc to 

l :vo r Otmn.rt - not, tio ..,.our ..,ontncrl t bo.~.oro 

I s:dl . I th, 11 .10 to CO!"!-

on ey r turn. 

V cy inc r 1 ·our , 

I t. v 
ABRAHAM f'LEXNER 

osol..,. left out of oif')lt one conRid.er t1 n th: t prob bly wo1 ~ as ru 
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Dr". 1o lor ,. 1 19 ... 5 ( 3 

1 n r 
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( 
WJNl"IELD ~·. RIEFLER 

34 Yal•eru A•e.,Cberrydale, Va. 
Vq 2, 19.35. 

Daar Dr. Flexner: 

I ha•e been cudgelling my brain trying to de•iae 
a really smart trick by which to ~et back at you for the 
bill at the Princeton Inn. So far my brain nower haa 
failed me, but don't rejoice too aoon - it may re•i•e. 
I gi•e you this warning in order to nrepare you for 
whate•er-it-ia when it hanpene. Veanti~ ~e are both 
truly !rateful to both Kre. Flexner and yourself for our 
v1ait. Princeton was lovely. I doubt whether we could ha•e 
seen lt at a more nropi tious moment. 

We ha•e really made very little further progreas 
ln the matter of locating ourselves. Our present inclination 
is to rent for a year. 

Dorothy joina me in greetings and in sendln~ best 
wishes to both of you for a pleasant ocean trip. 

Sincer! }Y, ~-~#d) ~ 
1/~u~· 

P.S. Your letter of the 30tn hae just come. I don ' t think that 
we will ~et un to Princeton again before you leave, but will 
consult Kte. Bailey when we come. 

I need to take a little more time on Marachak's napere 
before I can say much about them. I will be elad to aee Alexander 
Sacha' mPmoranda. He and I are old chuma. 
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r'l ... 0, 1035 

D ~ Dr . tioflor: 

o.Jinco you o.nd our \71fo pn.id !TOur lo.st vi it to Prina ton, 

I have como to rather n..n W'lUllll.'ll concluoion. I hnva nov or hn.d o. oprin['; v.n.o t icn 

in II\Y' life, o.n nou tl n.t th9 ym.r io clonlnc I fo 1 tho.t I t'1111 be 1 enoely ben 

fi ted b:r n. rem weeko of qui at . o h~ve thoroforo prncti~illy eci to t 

J'adi terro.ne:m cruioc bacinnine J 'X! 11 . I on ar if you on our u1fo o.re l'lX-

poctinc to b in Princeton boforo t~t dnt • Tho Co!'!r:li ttoo on 

Grounds uill hol . n eetine ore on th t rnoon of t " ~ . 

nny conclll!lion, 1 t r.!c;ht lul.vo o. b~inc on ;-our choice of o. ho 

I- th 

In t11o ovont 

thnt you do not con to l'rincoton until after tho olovonth, I r'l . D 1 y 1 kn 

a.n will of couroo et vo vou n.ny confiden tinl info tion thn.t 0 ~~ pO OC!JD . 

I t10ndcr if you hnvo ho.d oc ion to elanoo nt ' rocl ·' n 

what you think or th I n~ve rocontly rocoivcd t o o~o~~dn on Ourr nay by 

I h~vo nolr..od hio pernio ion to nond then to 

you, nnd I ahall do oo if ho o.pprovos. 

o ha.vo hnd oomo por!ectly b :"t.utiful oprillG oo.thor lo.toly, .:lnd lnat 

Sntur afternoon wo h.nd. o. CJ.r on rty an tho c;ol:t' linku for tho School of ) n tho-

mt1co of tho Inpti tuto. The profeGnora nnd ra•lly advanced uorkoro nnd their 

ivoo nurtbored over eiehty, but thin of course includ.oa tho Univcroity nn ell o.n 
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Dr. Riener April 1 1~ 

the Institute. I could no\ 1 elp bu\ reflect tb&\,1t ecret.u"T 1 ace .. 

to pl~ t \U\ er, ther.tloal enlnrles t1 tha c try would J'lH 

to n balch\ thnt would oati f7 rter Thoma~~. 

I oh."\11 be ln ll• York n«~' t 

re co lnc up tor tha neb-end. 

n, bell 

Yerr lno uro, 

r. in!lel • o...-t r 
34 J4tlly nl A.YfJIIIU8 

ClerJ'7dale, Vircinln 

A!'t 

ABRAHAM FLEXNEh 
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Dr. 1nt1el4 w. Riener 
M ULJ.vern il:venue 
Cherrydo.le, Vlrpm& 

dear Dr. Rlefiera 

April S), 1936 

I endi you remith check of the 

Inot1tute for AdfttlOod Study 'f.C!Z' 950.00• VOUF salary 

for the ont'h of April, l£B5, nfter havint; decluoted 

your ~nt t yoUl" r tlreoent allowa.nce. 

y. %7 tru~ )'OUJ"8, 
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pr11 15, 1935 

De~ Dr. Riener: 

I am sendine you under soparnto covor t\'70 pnpora by 

Dr. Maroc~~. lw wns in the Faaulty of .cononico at Borlin before 

litlor'~ tl~. Aft~r hio dismieoal he ~s mnde a Follow of All 

Souls Co1lego, Ox ord, uhero ho now is. LPontie!', moo he cri ti-

cinen in ono of tho pnper , is nloo nn eT~le who hno now a post nt 

I wonder how J!!U.Ch importnnco you a.ttClOh to tho no.the-

rrntlc~ port ions of l'nrschnk' o work. '(\rachnk 1 n in tho cnrl7 

~10 1 s nnd in a vary n,ereeable nernon, w1 th a. yotUllj and nt tra.ct1 ve 

nife. I had the opportunity of aeetne then both acrvernl. tines 

hon I wna in Ox!ord last OUJ!r."'or. 

~ell your trlfe I recoivod hor noto, nnd e nh,_"\l.l bo 

delit:;htod to aee you both '(\t llJ\V t1mo. 

Alwnyo oincoro1y, 

ABR A li,M." t :rL EX 1•4 E:R 

P.S. 
Thnrikn for rotur.nine U1e tno book3, t.ich nrrivoi ~a 

nomine;. 

Dr. Winfield W.Riefler 
".4 l!nlvcrn Avenue 
Ch~rr,ydale, Vircinia 

A'FrESB 

. F. 
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r . iotl r 

7 d.cnr Dr. io .. l r : 

ill you b 

nat you ill n 

yo tr elf nnd our 

r!. , 19 

o :h to 1 t blo 

or of ico turn:i tur for 

If y nr co1 to b 

1n Pr1 c ton in tho nO"l.r f'"Utur , 1 t lor for 

tth::t · 

or l£:0 

!ll th a 

011 to co ov r to t,ho or 1co 

t1 , or, if ""OU to b in 

to o 

at tho Jlnlo 1 Co po..ny • hn.v rovi 

aha cd of io furni tu;;: • 

inc; tjl rine e . 

V ~J truly yaur , 

ESTHER $ . BAJLE"t' 

iotont 

• 
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Dr. 11111tlelt W. Rletl_. 
Mllal.YWilA...­
c:heJ"'7dale, 'VlrpB!.a 

q, 4-.. Dr. RS.ef'l.elot 

Uanh 80• 19S8 

I m eead~ J'O'l hei"'Td. till ola ok of the 

u bed 

JOUP plllp811' t~a 7f111Jr ret~t aU • 

vw, tru13' 70;nts• 

E8THER S. BAILEY 
Aaa1atant Seoretary 

Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



Dr. Abra.ha."'I Fle::mer 
Sc~ool for Advanced Study 
Princeton, lre\7 Jersey 

Dear Dr. Fl. exner: 

( 

34 ~.tel vern Avenue 
CherrJdale, Virginia 
Uarch 20, 1935. 

T2Jank you for the :.wterial f r a:1 Dr. :Bruno Burn 
and from Mr. P.ene Leon. I have run atainst Mr. Leon 
\7ith respect to proposed silver legislation several 
times and believe I under stand his point of view 
more t~.an adequately. Dr. Burn I do not know, and 
I a~ not L~pressed with the table of contents, but 
I will look it over and see if it is to be taken 
seriously. 

With the adve~t of Spring we eX?ect t o impose 
ourselves on you shortly. 

Sincerely yours , 
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( 

t rch 0, 1~5 

• =· 'rflcr: 

r-o .nd 

·r • Ric; lor 

ESTHER S B.f>.ILEY 
· n4'1 ol , • !ic:f'! cr 

~ lvern w nuo 
Chorr, n, Vir r.i.'l. 
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Dr. Wlaftelt •· l.llll• 
M 1111na Ill au 

-- ftlWlala 
., ..... Dr. lllell .. 

I • ..... ,. )'W. bR.-ltb ohMit 

of U. IM,ltll\e t. ~ 1._ fer ttso • 

.,_., la1.u7 for * .a\b ot MJIMI7'e la!B, 

after ..nwa te~aaW ..,_, s-P-' ._.... 

J'OU re\lrlll8 a1S.U:M. 
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( 

Dear Dr. R1etlera 

I -enclosing a lettcr ..t110h !t ve 3uat d floca Dr. Dur:gan, 

and ey repq thoreto. Bonn luLa 1 otured in thh: oountey, at 1ll1m.town, 

nnd s at one time foseor 111 the High Sobool ot Ca:Doroe 1n Borlln. 

lJe B aka TI 11sh t'1 ently. There is, hcmcTer• a {?"8'Ye question in JIV 

mind o.e to ether or not he 1s eurtlo1entl.N open""'l'Dind.ed to be wor th ,.dd1rlf; 

to our l1ttlo up, tor 1w ho.s xpressed himself' wry oonf1dentq on most 

ot tho 1eeue8 now um r d1aoua1on. I doubt aleo - thout:h I chould be hard 

put to lt to rare tb1• &ta.tanant - his thoroughness. Thor la sO!Mthillg 

of the jounal1at eout h1IILe 

.1th all COOd ~shes, 

Dr. l11Dtield • R1etlM' 
M " 1Tern Avenue 
Cherr,rdale. V1rgin1a 

~/am 

• F·L... c:-.... ~.: t..r ER 
1'\E\ R M i i A "1 , ... n 
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c W1Nli'1ELD W. RlEFLER 

Dear Dr. Fle.xner : 

34 Malvern Avenue 
Cherrydale , Virginia 

I am enclosinb the document with respect to the 
deferred annuity. I cannot let you date ~ joining 
the Institute back to the first of February in such 
a way as to profit by it personally. I r ealize , 
however , that the Institute may prefer to handle my 
salary on a full- month rather than a mid- month basis . 
I intend, therefore , to remit back to JOU one-half 
of the check covering the month of February, or if 
that does not meet your accounting requirements to 
let the sum ride as against future expenses which 
might be payable by the Institute. 

As soon as the weather does impr ove , Dorothy 
and I are looking forward aa~1ously to visiting you 
and Mrs. Flexner and making arrangements for moving 
up to Princeton. 

Sincerely yours , 

Enclosure 

Dr . Abraham Flexner, Director 
Institute for Advanced Study 
20 Nassau Street 
Princeton, New Jersey 
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TEACHERS INSURANCE 
AND ANNUITY ASSOCIATION 

OF AMERICA 
II'! Fifth Avenu.,, New York, N.Y. 

Af "'l.JCATION FOR DEFERRED A1f -· JITY Use BLACK INK as this is 
to be Photographed 

Be sure you answer every question. Go by question nwnbers. 
First Name Middle Name or Initial Last Name 

2. Married :{] 3. Caucasian [% 1. Full 
Name 

l1IioiFIElJ> .. ILLIAU 
Single 0 Mongolian 0 

(Please Print) Rl~R Widowed 0 Malay 0 
State or Country 5. When Born• Divorced 0 Negro 0 

4. Where 
.1.\~,, YOBK Month 

I 
Day 

I 
Year Separated 0 Indian 0 Born 

l't:::b . 9 1891 6.Male il Female 0 

7. Addresses: State both and place a cross (X ) in 0 for address to which mail sbaiJ be sent. 

A. Residence Number 34 Lfal vern s'We. 
B. Business 0 20 Nasoau Street Princeton New Jersey 

8. Present Position Institution Title Date of First Appointment Duties 

Institute for Advanced St~y Prof. February 1, 1935 
9. List Life Insurance and Annuity Policies in force on your liie. 10. Premiums. 

Company, Association or Order Amount Date of Issue 

u . s . veterans • Admn. 
SlO , ood 
10,0'1 

The deferred annuity policies of the Association are all issued on the 
bn.sia of twelve premium payments (montluy) per year, although regular 
remiuances may be made on another basis if desired. l ()() OO 

30 payment life 
l.!assachusette !fu.tual 

1927 
1930 

Total Monthly Premium $ . . . . . ! . .. .. . 

Number of premiums per year ii not paid monthly 

I Amount of each premium ii not paid monthly s 
11. Annuity payments will be of the amount purchased by premiums paid, at the As..oociation's rates according to the sex, and age in completed months, 

of the annuitanL 

12. Beneficiary. To whom shall the Print full name: Example: Mary Adams Smith; TWt Mrs. John Smith. 
proceeds of the Policy be payable in Name of Beneficiary Date of Birtll Relationship to You 
case of yow; death before payment Dorothy :Brown Riefler or in the Month Day Year 
of the annmty bas begun? ' Feb 3 1891 ifi fe 

t;~n~R£iffeiil S1i!titeP¥;;~d j~~t~d Riefl.5Uo..-__ • -----------
13. Do you reserve the right to change the Beneficiary? (Answer "Yes\' or '"N~l'IJ . . . . . . Ye.s . 
Note.-Tbe Association I UIJII'elll that the first day of the month following the annuitant's aixty·fiftb birtbda.7 is a suitable date lor the first annuity payment, providing thia 

agrus with the reUrement aae at your institution. The date cho~ may be changed later if desired, in accordance with the terms of the policy. 

14. When is tlte first annuity payment to be made ~o you? 65th 
Answer: On the first day of the month followmg my . . . . . . . • . . . . . . . . . . . . • . . . . . birthday. 

15. Is it your desire that the disbursing officer of the institution in which you are employed shall deduct the amount of Yes 
premium due each month from the salary or other emolument due you and make payment directly to the Association? . 
If so, please file with the Association and your disbursing officer forms of agreement for that purpose, on blanks which are to be had from him. 

16. Kindly designate how initial 
remittance will be made. 1. Attached herewith S . . . .. . ... . ... . or 2. By .. _I_~-~~~- ~~~~ . . ~?;: .1-l~anc~~-. ~-~~~r ...... .. .... ... . .. 

Institution 

I hereby apply to the TEACHERS INSURANCE AND ANNUITY ASSOCIATION OF AMERICA for a deferred annuity upon my tile, according to the 
tennt and provisions of the Auoc:iation's Deferred Annuity Policy, Teachers Retirement Plan. I hereby agree, both for my...tf a.nd lor any person who may han or claim 
an inter"'t in the policy applied for, that, in consideration o f the Auociation binding itsdf to pay the annuity as provided in the policy, all premiutru paid become the 
property of the Association. 

r further agree that all annuity payments are contingent upon my survival to the dates when such payments are due, a.nd that the annuity shall cease with the last 
periodical payment preceding my death, and that there shall be no return of premiums or other be.ndit at death, ucept as stipulated in the policy in the sections providing 
for certain payments to be made In event of the death of the annuitant before the p;ayment of the annuity has begun, or under an alternative fonn of annuity as provided 
in Option A or in Option B of the policy applied for. 

Dated at ••• . •.•• ·i~~-~&~A9~ ..... ............. this .••......•••. ~5.~A-..... 
1 

............. day ol. .. fyf~P.~·-··· .. • ••)""'""""," """" ""19 • .3.5. 

caumy at C. t f 7 , . t } b , . _,r J 1 /./£-~ y o , asn1n& on ... . .. . //..1 .. · .. t.,. -~- ":"f':' .•• /./ ......... .. .......... • • •• «. ..... ... .. ~ ~--···· ·· 
~ .LJistrict of Columbia Fullaipature of appUcant , 

.infield ~illiam Riefler . . . . . ........ . ................................................... . .... . . .. . ... . ... . . . . . . .. , beong first duly sworn. accordan~t to law, on l}@th depo~et and aays. that he •• 
of full l.,.al ace and Is the person who, as Applicant, made and ueeuled the lor..going Applic:ation for an An1 · , that be bu read tht", foregotng questioru propounded 
by the Teachers Inaurance and Annuity Aasoaation of America, and the answers thereto, and that said osw are II, complete and t e, and are made as a buis for the 
Annuity above applied for, and t o induce aaid Teachers Insuranee and Annuity A•sociatio!,l of A • o ter · a contract to pa~ uch Annuity. 

:
0

~-~~-~~l.~"?< ...... day oi..~~~-~ -- -·· ··- 1~-~ -
To be aworn to and subscribed before a Notary P ublic a.nd his official seal to be allixed. 
Kinclly review your application carefully and aee that all qu•tlona ban been answered by worda or croua In appropriate aquarea. 

•Evidence of A1e. 
[t is of fundamental Importance that the conecl date of birth of the annuitant be established. 
An official certificate, either birth o r baptism, givin1r the date of birth, is the be•t form of evidence. The. date of birth can also frequently be establi•hed by an utraet 
from a family record of births, passport or similar documenL Any copy of such document should, of course, be certified aa correct either by a notary public or by an 
administrative officer of the instotuti.on by which the appltcant is employed. 
II no nidence of the ldnd described above is obtainable, the following statement from an administnotive officer will aerve u prima facie evidence. 

I hereby certify that in the records of this •natitutlon the date of birth olthe above named applicant is given u •• •• )'. . ~ .:~~~:.r .... .. . ~ ........ ~-~~?. ....... . 
Month Da.7 Ynr 

Ins titute for A:lv ~CE' ~ S .. J.dy .... ........................ -N~;,;~ ~f"i~;tii~ti~~ .......... ........ ..... . . . ····-~--~---·······'?'::·~-~---·······-········· 
Administrative Officer 

10.4-10-32 
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( 
"\o\' INJ:I'IELD "\-\". RIEFLER 

February 14, 1935 

Dear Dr. Flexner : 

The severance of my official connect1ons here 

has finally been ironed out and my resignation 

has been accepted as of FebruarJ 15, 1935. I 

would appreciate it if my accession to the staff 

of the Institute for Advanced Study is made as 

of the same date. 

We have had some further inkling of the Howard 

situation from the newspa~ers . You know you have 

our sympathies. 

Since;;;;;; f!21L 

Dr . Abraham Flexner , Director 
Institute for Advanced Study 
20 Nassau Street 
Princeton, New Jersey 
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( 

Januc.ry Sl, 1936 

Doc.r D1... • eflcr: 

Tluulk yo for your wto or JElllUery 30th. ;r shall 

f. t G1Glldcy1 s book cw pranptly G.S po ... cible. It nay bo necoasory, 

hcr.;ovor, to t~ end to Ellghml for i ... 

! ll.o11ghtoo to l:noi"J tbD.t your wor'.te is 11 htenlng, 

far I i'oel ouro tbD.t the rest vill e:ood for you :r:nether you 

£cal t tho :nt thc.t you need it or not. One or th ooooequonaos 

of ovon;ork ia proolc; ly this •• thut • th th loo.ct let-up olle 

fools uo i:f' ono uet-o bflok to noroulcy. 

I 1 oL"i fol:'Tm.rd nc c ~orly o.o you to c. visit :f'rcm 

you - nd your fo, if pocsiblo - to Princo ·on o early e.s you 

oan c.rr c it. 

Dr. r.iu£1old u. Riofler 
R~ 7219, Commerce Building 
' sh1nnoton, D. C. 

Simeroly youra, 
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O"lc:ll CW THI: 

( 

THE NATIONAL EMERGENCY COUNCIL 

WASHINGTON 

ECONOMIC ADVISER 

ROOM ntt, COMMI:Rc:ll •UILDING Jenuary 30, 1935. 

Dear Dr. Flexner: 

I ru:1 indeed interested in t!r . Glenday1 s book on 

11 The Economic Consequences of Progress11 and would ap-

precia.te a copy. 

I am still tied to this declc, but with much more 

leisure , since I cannot very well participate in new 

plans whic~ would involve ~~ continuine attention. 

As a re. sul t, I find rcyoelf recuperating rapidly so 

thnt I \rill scarcely merit the rest of which rre talked. 

I am anxious to see you and Tiill cane to Princeton 

just as soon as I am able. 

Dr. Abraham !'le::mer 
~he Institute for Advanced Study 
Princeton, Neu Jersey 

Sincerely, 
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J nnua.ry "'9, 1935 

Do r Dr. m.oflor: 

I nrn encloaine ~ clip 

r.U! ian - ob:Jon1 rov1.mr o£ 

Con o OO!:j,o If you ro intarooted in 

it, I sbn.ll b hD. to procur co:zy- :.n ccna. it to 

you. 

Sine r l;' ;rouro, 

~r. infield • i~lor 
Roon 7B19, Co• norco B 11 ine 

n.cbineton, • c. 

ABRA li 1 FLEXf\'ER 
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OFFICKOP'THIE 

ECONOMIC ADVISER 

ROOM nit, COMMERCE BUILDING 

( 

THE NATIONAL EMERGENCY COUNCIL 

WASHINGTON 

January 25 , 1935 

Dear Dr . Fl. exner : 

I agree with you respecting the applica-

tion of Professor Wynne for a connection with 

the new School . I do not see how we can handle 

individual applications such as this intelli-

gently until we have formulated a fai r ly defi-

nita general program. 

Dr. Abraham Fl.exner, Director 
Institute for Advanced Study 
20 Nassau Street 
Princeton, New Jersey 
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')r. i~ ui'inl · ,, • "tin:'l o:-
won 7219, Co~o~co ~u l'ihG 

"'l ~ .. .!~inctcm , • c. 

1 ... hall b:-ine it to io o.t tl":!ltion pro.:ij>tl.v 

ESTHER S. SAlLEY 

( 
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( 
WINl~IELD W . RI RFL E R 

January 22, 1935 

Dear Dr. Flexner : 

I am enclosing copies of subsequent cor-

respondence with Mr . Frankfurter. It seems 

to me that this buries the whole incident and 

that so far as I am concerned we can forget 

it . 

Very 

Dr. Abraham Flexner, Director 
Institute for Advanced Study 
20 Nassau Str eet 
Princeton, New Jersey 
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c_o_y_Y_ 

ar • lra.Dt:ta.r\er: 

note of Jart~JM7 21. U c.U 

•1ona ' I felt . l 

to talk oYer pl.au tor \ 

.iaua&rT 22, 1935 

1• " 

op or 

on Sc ol 91\b 7011-• 

(50~) Winfield W. Riefler 
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Dca.r Dr. R!.o!ler: 

Th.'"'.nk you for nana!.ng no o. co,y of vour lett r of tl ninetiJonth to 

r . :;'ra.nl':!'llrtor. Tl- oro 1 . not the fo.l teat pono1b111 ty th t our otntr....o or otnn •tne; 

t.l~ bo in m\Y" wise reconsidered excrrnt, nn I ho • to ··our ult1oato acl\~cntngo . 

'7r...n ~tor hnr, '"liMplY' ~ n brn.in-otort:'l, not. I rac;ret to 11 Y, the firllt, 

but tho lnct. Proieonor Voblm, rl.o t!'!O pr n~nt .t the naottne nnd to d.om lie nlao 

y;roto, hno cor. to ceo eo nn\ r..n'l dc,.cribod li'r£Jll-:1Ul"t r' n cond:not c.s outr ... _.coU! • 

"I uoo ml.t'prlc t1. th..-:1.t Prnru:f'urt r -;hould ho.vo di played. such 
b!ld tnoto n.t tl·o lnot neatinc. 'Ihore 1o no que tion but thn.t he wan 
nbaolutoly ~one in hio contention. " 

I hope thnt you 11 d1on1os tilo rntt .r frot:1 ..,.our mind nna U'ld.or no 

circunstancen p mit Fra.nl::furtcr to invoi~le :rou into n correnponclonco. I feel 

aoh"V!Ied thn.t any ouch incident ooo\ild have r:nrred th9 becinnine or ~ur connection 

with tho Inot1tnte. It 1a the only thing of tho ld.nd thn.t ha9 evor h..·l:uponed n.nd 

hao shocked everyone nh.o m tnessed "1 t as tiU.Ch n.n 1 t d1stU!"bed. you, but ;;ou need not 

fenr its rocurrancc. • 

i th nll eood u:1 has and warm roenrdo • 

Very nincerely ~ouro , 

Dr. , infield " · !en or 
Office of the Economic Advisor 
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LA~ SCHOOL OF HARVARD UNIVERSITY 

Cambrid8e • Mass. 

January 21 . 1935 

1q dear Ri efl er ~ 

Thank you for your letter of the nineteenth. 

~ letter meant to imply no more than it 

actually said. There is no question whatever as to 

your 11status", nor the eagerness with which I , in com­

mon with the rest of the Board, voted for your elec­

tion. The views I expressed in my letter were solely 

~ own, and were conveyed to you, as I stated in my 

letter, because I thought that candor as to a matter 

affecting you was called for between you and me. 

With all good wishes, 

Very sincerely yours , 

( Sgd) FELIX FRABICFURTER 

Dr . Winfield w. Riefler 

Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



. 
I roco1vell t:ds Dnrnin.r n cow or n. noto • 1.ch .Vro!'onoor ~:!\lrtnr 

\frOto you. 

1nst 1111:1. 

th~ ~'l1Dt"'..uto u~ to tho vary toJ.J. 

acn1-~on!'1dent1 'll n:o.turo o! Dool"'l noatwe. I ho~ • Ott U'!.ll not :>Omit ~olt 

to be in the nlicjlto!Jt doc;roe d!otnrbecl. Your :..anooia.to::: nr por::"octly ho. .r, 

Prinrcton ooclol aolenoo ~· 

o lool: ortr.ll"d to a Viott !l"'l: TOU. nn1 yanr Vl!o 1n tho 

no. - f'u.tul"A ;,n boyond tlnt to a. br..p~ and aholo.r~y Mnoc1o.t1on tor ~ .:o:rs 

to c~. 

nr. infield e!ler 
Ot!1co o! tho I:oonorlc MY!aor 

oou ?310, Co~rcn Du.ild.!.nc 
trn.nl'.J.ncton. "'• o. 

I :ill 

!l1nao:-ol~ ::JOUl" '• 

A.RRA'.f.L\M FLC.:X~'ER 
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WINl~IELD W . RIEFLJJ:R 

January 19, 1935 

Dear Dr. Fl.exner: 

Enclosed is a copy of my response to Mr . 

Frankfurter. It bas been greatly modified 

from what I had in mind by our telephone con-

versation. I still have difficulty in under-

standing the occasion for the episode . 

Since~~ 

Dr. Abraham Fl.e:mer, Director 
Institute for Advanced Study 
20 Nassau Street 
Princeton, New Jersey 
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Jaaaar,r 19. 1935 

• 

1 re ect t tl"8Dl:Deaa icb 

1mpelle4 7011. ~ .rl t • If "11 

U.cm of rq statu. or ataDdiag l woul4 prefer 

t.b8 Board to reccmalder the whole aa.Ue.r • 

qaictl7 aa po~aible. 

d wisbew. t kDow 

tbat n ban kD 

1 atUl so tled 

to 11c serrice t I mot 7et 1n a position 

t.o be ent1rel.7 objectlYe bout the sit Uon. 

• elix Prank1Uzter 
Law School 
Han Yel'ait, 

er, trul.7 oura. 

( Sgd) Winfield W. Riefler 

C tdge. oe\\a 
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COPY 

JaDJar7 16, 1& 

aq dear Rie!lera 

EYer Bince I have been on thb ta.cml\71 for now a 11\tlft OYor 

twenty ye.: ra. it be.o bean Jll3 pmatice to toll ACqua.intancoa whooa J'W!Ies 

haYe oo.e ~ for our cons1do~t1an dlr.atly What doUbts or dit!lcultiea 

I mq haTe hM. to m.ifte in taaul t7 meetlne. Thle aYo1de miaundaretnnd.J.nt; 

through the dangers ot m1a~rt, howeY'er innocl!lnt thr01.Jdl 1nd1raot t.rn.ns­

mlsslon. !hat pro.cU.ce or canior seems to me equall7 appropriate !or you 

aDd me in the case ot the InaUtutc ot M.Tanced St1Jd7. 

'l'heretore, I &hould liD 7.0u to know t.bat I welOOJDed 7our ao­

cndon to the Inatl tub aDd w'ed !or it 1'1 t.h pleasure aD4 hope. But I 

Toted againat the at.lp•d proposed b7 Dr. nem r, not beoo.uae 1 t wu too 

high, but beco.ue 1t wu highor \him that giYen to your coll&agW~a in the 

School of Polltlca aDd EconoBUos. Yor I deem 1nequal1~1 ot treat.ant 

QM~~g aen ot subat.ant1all7 a1m1la.r age and aeholarl7 d1st1not1on aa 1n-

1111CB.l to the a.1Jaa ot a a.ooiet7 at acholara. !alia 1tJ not the occasion 

to &r6\18 the •tter, I alJ1Pl7 wanted J'OU to kMw prooieel7 what ~q at-

ti tude -.. \oftol'da 7f10Z coming \o the Inati tute aDd to \he condi tiona ot 

your COJillJI&• 

It 7'0U baTe to lee.Te GO"f'ermaent - I ca11n0t conceal rrrr regret 

that 70U are doiag •o• in Tiew ot 1fT great interest ill a. penanont c1Ytl 

aernce - I OJil at least htt.JlW that J'OU a :-e giTtng younelt to echola.r­

ah1p. 

With all ~cod wiohea, 

Ver.y e1ncoroly yourn, 

Dr. Wintleld W. Rietler (FELIX li"Rt\maruRTER) 
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OFFICE OF THE 

ECONOMIC ADVISER 

ROOM 7111, COMMERCE 8Uil.OING 

r 

THE NATIONAL EMERGENCY COUNCIL 

WASHINGTON 

January 17 , 1935 

Dear Dr. Flexner: 

Today has been rather harassing emotionally. 
The younger people here naturally fear that rr.rs 
leaving mB3 restrict their opportunities for 
work and I have been put to it to maintain their 
morale. They understand now, I believe that 
their apprehensions are unwarranted. I am glad 
that the news is out so that I can plan more 
openly for a &eneral retirement from this scene . 

I suppose it will be some t~e before I 
appreciate completely the opportunities you have 
opened to me. I want you to know that I am 
aware of the confidence you have reposed in me 
and that I will do everything to merit your 
trust . 

Dr . Abraham Jlexner, Director 
Institute for Advanced Study 
20 Nassau Street 
Princeton, New Jersey 
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_/CLASS OF SERVICE DESIRED \. 
DOMI!STIC C ABLe 

TELEGRAM " FULL RATE 

DAY LETTER DEFERRED 

NIGHT CABLE 
MESSAGE LETTER 

HIGHT WEEKEND 
LETTER LETTER 

l'atrooa obouldcboc:ka..ot _..;co 
Wirod: otbcrwiM m-will be 

WESTERN 
UNION 

traaomitt.d ... fall·rate 
tftnm1Jftft"S tinTI 

:;)r. YT1nfio1d Rieflor 
oon 7219, Cornnerco Buildinc 

th.onington, D. c. 

January 15, 1935 

1206-A 

NO. CASH OR CHG. 

CHECK 

TIMEflL£0 

y-notc 

Bo rd. of Tr~.UJtoos ratifiae nth ereat enthuoio.sn ~our o.ppotntnent 
-upon 

lY on b~oin 1 tihl.oh o hnll ocrood Let tor - olloms 

Abrn.h..'1.1'1 Fl. a mor 

{Chn.rLe ! nti tut o • M.v !J\C d Stn.:iy) 

THE QUICKEST SUREST A~D SAFEST WAY TO SE~D ~tONEY IS BY TELEGRAPH OR CABLE 
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Jnnuaey 1?, 19!35 

Der..r Dr. l io.lcr: 

I ~thizc vor:;r mnoh trl.th tho o.tt1trulo o~ your nococillto"i , 

nn I a inc r l:;r o,o tht t .. our loo.\~lne n~hineton 111 not intorf ro l! th 

tho op:JOrtuni ti on hiah you hn.vo tnio for thOI!l. 

fnrth - e .JJ ·oo 1ono of 

plc:\oure thn.t ~·ou ·U" to be ono of tl o nombt"..1''\ of the ln1 tin.l ccononic 

PTon.p, tUl.d I i ell to csouro :·ou onoo mro th.:l.t t."tn:oo !.c ot .J.rJC \Ti thl.n 

r !lon that \76 \till not <io to en.-,.ble you to :f'lllfill :--o c.r:Uittono 

~a to 

~rc:- inoo. ly, 

P.a. 
}~ occrotnrr rel!tl.ndc o th.'\t you ho.ve novcr oont hor nn a.coonnt of 

tho o:;:ponooB con."lccto 11th ., ou:r viol t to Princeton. If you \7111 lot 
l er havo a. vcr-.:1 bri f oo:10ra.n :un or note, Gho \'fill send you o. r ml ttD.nce 
i~o intoly. • • 

Dr. lfinfi ol1. :1 . ru oflor 
Ro 7219, Oo erco Buildinc 
anhineton, :J. o. 
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OFFICC OF THE 

ECONOMIC ADVISER 
ROOM 72.,, COMMERCC BUIL.OINCi 

/ 

THE NATIONAL EMERGENCY COUNCIL 

WASHINGTON 

January 11, 1935 

Dear Dr. Fl. e:xner : 

I have cleared the matter with the Presi­
dent and it will be perfectly proper for you 
to make the announcement of my appointment on 
llonday. 

I am still pushing for my successor to 
be appointed. I thiruc the announcement may 
serve to hasten the day. I am anxious to get 
past the strain of waiting during these last 
days as quickly as possible . 

Your solicitude for our comfort touches 
me deeply. It is a lone time since I have en­
joyed a relationship as sensitive as that. I 
know that we shall be happy. 

Very tJt)t/~ 

Dr. Abraham Fl.exner 
Institute for Advanced Study 
20 Nassau Street 
Princeton. New Jers ey 
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1eflor 
0 11 11[. 

In "")r. Flo::n r'o "Janco for br1ot 

..olf. ""' G!r: th l t a to t "'A :;rm.: for :--rn 1r 

lett r of tho novC!ltl • the oub!lt .nco of miol1. I 
. 

1 novo t lou hiJd to hl • t n 0 tl._ t .o '7111 

bo doH.{;htotl !1li ..,t '"'OU uill l'.ror frc:1 h1n 

Vocy trul.. '7 ·•our , 

ESTHER S. Rt.ILEY 

on1a~t cor t~~ 
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01'1'1 at Of' THE 

ECONOMIC AOVISER 

ROOM 7211, COMMERCE BUILDING 

( 
THE NATIONAL EMERGENCY COUNCIL 

WASHINGTON 

January 7' 1935 

Dear Dr. Flexner : 

Uy resignation has at last been accepted 
to take effect when my successor has been ap­
pointed and qualified. I am naturally pushing 
to get this appointment made as soon as pos­
sible . 

Under the circumstances, I feel it would 
be best for the Institute to go ahead with ~ 
appointment next Uonday, to take effect as soon 
as I am released from my duties here. 

I am looking forward to this release and 
our subsequent venture with greater eagerness 
every day. I will let you know just as soon 
as I am completely free . 

VoryJ7t;i~ 

Dr. Abraham Flexner . Director 
Institute for Advanced Study 
20 'Nassau Street 
Princeton, New Jersey 
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PATRONS ARB REQUESTED TO FAVOR THE COMPANY BY CRlTICISM AND SUGGESTION CONCERNING ITS SERVICE 
12018 

CLAss OF SERVICB 

This Is a full-race 
Telegram or Cable­
gram unless its de-­
ferred character Is ln­
dicaced by a suicable 
sign above or preced­
ing the address. 

H.WCOMB CARLTON. PH•tDDIT 

STERt~ 
I ON 129

' ' 
J. C . WlLLKVut. tri-.T Ylc&o....._..DDt"T 

,/ " SIGNS 
DL - Day ktter 

NM • Nlaht M.-,e 

1-IL • Nlaht Lettu 

LCO • Defern:d Cable 

NLT • CableNI&htletter 

WLT • Wedt-Ead Letter 
~ I' 

The lilinc time u abown in t.he date line on full-n.te tclfcrama aDd day letter., and t.he time of reccpt at deat.inatlou u ~hom~ 011 all~ 18 STANDARD TIME. 

Received at Lower Pyne Building, Princeton, N J. IJEC. 18 Af,' 1 .:>u 
~844 14=DC WA~HINGTON OC 18 11~5A 

OR ABRAHA M FLEXNER,INSTITUTE FOR ADVA~CED STUDY= 

20 NASSAU ST A= 

RE YOUR LETTER OF SEVENTEENTH SHALL BE VERY GLAD TO HAVE 

LUNCH ON FRIDAY= 

iiNFIELD RIEFLER. I 

THE QUICKEST, SUREST AND SAFEST WAY TO SEND MOKEY TS BY TELEGRAPtl OR CABLE 
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Doc ibor 16, 10M 

Doo.r D • Ri.cflor: 

I e ~ t roo 1vl:t.! ,.,.onr toler;r , :for 

l1ch p e: 0 ould 0\l t 0 

nt ouco n.t ono o ' c1ocl.: on ri --q? If 

lit .,·o bottor, , ro no note thoro 

m't I ill 1 O"l th'l ~11 r 

lt ul oo 

Dr . "n;.1ol 
lloot1 7:319, Co 

noh1nr,ton, • o. 

inc ~ 1r , 

~B~AHAM F LEXN EF 
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neconbor 17. 1034 

D Jlr. cf'l r& 

I m cor:d 'lorn to ~!lhi i[;ton ~ dey, 

rr1.v1nc tho 0"10 t 1n 1n :u-ly o.f rnoon. I 

hnJ.l b in VI !1111 . ton G:rura:J.o.y nnd n(ley. 

I bn.vo ~" nn'>thor t!.lk \ii th lol t r 

to- t. nn I now :ve :pro~ it' on ich I hould 

11L~ to l.ny bofo o you. 

nft rno n or t lm oh on 

tmt ouito ~our corn:cni 

0" I 0 th:l.t I 

co "J. 1 

i th 11 ood trl. he • 

Dr. lfinfiold • R1o..."'1.or 
Root1 7219. Co oroo Dui.ldine 

ohincton. ':>.c. 

F:ESB 

or o.t oth r h.O"lu-

onld you uiro r. c.t 

_point to no-
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,.. ~· a.n.. ,.._ .,..... e•••••• .,,,., .. 
......... D. a. 

•••:'•11 1IU 

Ill' fttl ........ - • ,.. 

,.. .... '* ........ .Wit .. .., •• ,.,,.. 

Ma811 • I ... .._,_ ....... 

-.llel.-~~ 

............... 
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inficl , . ru.cf'ler 
lvern Avenua 

rr,ydnl , V1rc1n1n 

t nin ·rty three 

Ch.."\1" o Ina ti tut for :vo.ncod s t y 

ov ib or ... 9 , 1934 

r1 acton Ju: ction 

lomer 
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Rlet1en 

I "ar-t .,. .._ I OM ~ tlld I ._ 

ea11e4 out. ot ton 2-' ..... "- ... ,. ,... 

''~t.MY .. te.-W~-
I repM IIUl1 twU.: 

•Ja t. 1lle Ia ~ ._ ... ..,... tlllrhJr • _.._""' 

-~ ~--· .. ··• .. w..- .., all••- • .._ 1 .. ..- ,.,.... .,.... 

...s- Ia .. ... , - appe ~ JOil 

"'-~ - .... .. ...w 10. te - .. 

.................. tbe'-\t.r 

asw .., n...aa te ll8f1ao _. 

.. u.w. 

AIIRAHAM PLEXNER 
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WlNl"IELD W. RIEFLER 

November 21, 1934 

Dear Dr. :Flamer: 

Thank you for your letter. I think 

I can break away Friday, the twenty-third, 

for a trip to Princeton. If this is not 

convenient, please let me know by wire. 

Dr. Abraham Flexner, Director 
Institute for Advanced Study 
20 Nassau Street 
Princeton, New Jersey 
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( 

.Jill '•• IT, liH 

ot .U 18tk. I' IAI a "f'lpreu .._.., Ull •btlNa - • a •t.at.4 

pen...a. M be nre • u ill a Jdp depee _..-.zati&l allll •uge~~Uw. 

I ahe.U -. ..thiDc _.. abo'* t• uall I llaw 11M a ..... to IM 

... lilftU'tl u4 lean hll opilda. 
. 

I llaw -- •u.& "' of' MD ..t ahall H &W&7 h'-. 

Pr 1 eton an til .a..cJtv fti8Dlll&• I ahaU be iaeN tn. ed~~eedq 

11D\11 t1u"cll9 ••• s ... aiUl tdunl ... •t--,... ~ ~ -'!1 

!lMMtdq OJ' ed--.1 abnt Jl~ 28tdl. ~ U.' I haft 110 

appo1ntaenb aaept em Dee...._, lUi. ,._I .. , 11e ta .. wk. 

Thereafter I • f'ree. 

Wl th D&DV tbaalal tor tlae \1-0\lble .,I'CN haw ta1cn a!IS .,. 

et111 U'd.nc, I • 

Ill'. iaft.elcl • Rlof'lll' 
Roca Till, C; t •• II'Jdlac 
uhlJicWa. D. o. 

.u. •• t ..... q~ 
f'8AAHAM FLEXNER 
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WIN YIELD W. RIEFLEit 

November 16, 1934 

Dear Dr. Flexner: 

I hope that the enclosed memorandum serves the 

purposes which we discussed at our meeting in New 

York. It summarizes mw present thought on the best 

approach to the problem of organizing an economic divi-

sion of the Institute of Advanced Study on lines com-

parable to those now developed in the field of mathe-

matics. As you know, these suggestions are purely 

tentative since I have had little real time to give 

to the problem. I am sending a copy of the memorandum 

to Walter Stewart. 

Thank you for the opportunity of going over the 

whole question with you. It has helped to clarify mw 

own attitude inmeasurably. I shall be glad to come 

to Princeton as soon as I can arrange to leave here. 

I cannot set a definite date at this time because the 

current week is more than crowded. 

Vecy)l#"Y~ 
Dr. Abraham Flexner, Director 
The Institue for Advanced Study 
20 Nassau Street 
Princeton, New Jersey 

Records of the Office of the Director / Faculty Files / Box 27 / Riefler, Winfield W., 1934-1937 
From the Shelby White and Leon Levy Archives Center, Institute for Advanced Study, Princeton, NJ, USA



( 

llove:nber 16, 1934 

PROPOSED ECONOi.UC tilH':l 
01 THE 

INSTI TUTE FOR ADVANCED STUDY 

There can be little question of the urgent need for a more 

profound understanding of economic problems. The persistence of 

the present depression. its intensity, the extent of economic dis-

equilibrium which it has revealed, its world-wide c~racter. and 

the human suffering in the form of sustained unemployment by which 

it has been accompanied. all offer incontrovertible~stimony on 

this point. In the field of economi cs . the problec is not whether 

there is ample scope for advanced study , but rather how such study 

can best _be implemented, for the quality of the human need is such 

as to call for aJ.l of the intelligence \7hich we can bring to its 

solution. 

Role of the Institute for AdVanced Study. 

The paramount problec of economics today is to reformulate 

its basi c thinkinG to the point where it can offer an authorita-

tive explanation of the present world- wide paralysis. As compared 

with this problem, the doctrinal disputes of predepression years 

fade into insignifmnce. No special school, no particular type of 

logical analysis , indicated the immanence of a breakdown such as 

this prior to 1929 , nor has the course of events since that time 

especially justified the approach on which any one group was work-

ing. 
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We have, in fact, no central core of accepted verifiable 

I generalizations in this field such as are found in the other 

maJor intellectual disciplines. There is no unity, therefore. 

in the various subdivisions of intensive specializations. nor 

is there a common body of logic to serve as intellectual tools 

in the development of new hypotheses on the frontiers of advanced 

study. As a result there is confusion in accredited professional 

economic judgment upon almost any maJor problem that is posed. 

This has been particularly emphasized durine; the past few years 

of divergent counsels when economists. as a group, have almost 

universally failed to speak with an authoritative voice either 

in their analyses of the course of events or in their proposals 

for their amelioration or cure. Instead, when professional counsel 

was most urgently deoanded. economists have been found widely 

divided even upon questions of basic import where professional 

competence could be presumed to be final. 

~ source of this confusion is found in the failure of cur-

rent economics to take adequately into account the dominating char-

acteristics of economic society in the twentieth century. That 

part of our present theory which is carefully worked out and logi-

cally articulated is based essentially on the economic processes 

and relationships which were prevalent in our society a century 

or more ago. Uost of the resources of the community »ere then oc-

cupied with the production. distribution and consumption of perish-
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able commodities, such as food and clothing, and the major attention 

of economists was directed toward an analysis of economic phenomena 

associated \rlth the markets for such goods. During the years imme-

niately preceding the depression, on the other hand, fully one-half 

of our production of commodities consisted of durable goods, the 

markets for which differ widely in their behavior from those mar-

kets upon which most economic analysis has been based. This change 

calls for a re-analysis of economic data, a new development of aeon-

omic theory. Such an analysis will run to the heart of all of the 

phenomena associated with the current breakdown. It will require, 

however, the creation of new intellectual tools in addition to those 

with which economists are now working. B.y concentrating on thi~ 

approach and by developing systematically all of the varied facets 

which it will uncover, the Institute can reasonably hope to make a 

major advance in economic theory during the next decade. 

The logical tools, the generalizations, and the research 

met~ods with which advanced students in the field are now working, 

fall in general into three broad categories: 

(1) Commodity or price system studies which conceive of our 
economic system as one regulated by the free interplS¥ 
of costs and prices . To aid in the analysis of this 
inte~lay, there is available a highly refined body of 
lo&ical generalizations with respect to markets for 
perishable commodities and to supply and deoand rela­
tionships for these commodities , generalizations which 
were developed and emphasized during the so-called clas­
sical period of economic study; 

(2) Monetary studies, which, because modern economic society 
is organized along pecuniary lines in which financial 
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phenomena are especially important, r egard movements of 
money and credit as of paramount significance. Students 
worki~ in this general field also have tLe aid of a 
ni&hly articulated body of lo~ical generalizations, but 
they are for the most part generalizations based upon 
analysis and observation of a world-wide money market 
for short- term credit instruments, unified by a ~old 
standard, and regulated by central banks. They do not 
toke adequately into account the influence of the cap­
ital markets. 

(3) Quantitative or statistical studies , which are still in 
the empirical stage , possessing as yet no body of logical 
generalizations and few explicit assumptions of an 
economic Character. Economists in this field have un­
covered the problem of economic fluctuations and have 
charted their movements . They have contributed little 
as yet, however , to an understanding of their causes, 
their prevention or their cure. 

The Problem of Durable Goods. 

It is proposed, therefore. that the Institute for Advanced 

Study attack this problem by developing a sustained inquiry into 

that group of unsolved economic questions which are associated 

with the current stagnation in the durable goods industries and 

which are now loosely aggregated under the caption liThe Problem 

of !h.lrable Goods . " Such an att'ack has the advantage that it is 

sufficiently limited to be specific at a time when a more general 

approach might be drowned in the prevailino confusion of thought, 
' 

that it is sufficiently undeveloped to require exploration, and final-

ly that it is sufficiently basic to afford hope that it will disclose 

the key which will lead to a reformulation and closer articulation 

of economic theory. 
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Its importance has become increasingly apparent to economists 

during the course of the present depression which has been particu­

larly associated with markets for durable goods. On looking back­

YTard it now appears that these same phenomena were more generally 

characteristic of previous depressions than was formerly recognized. 

If one can look forward to an eventual resumption of the basic 

economic trends which have accompanied the rise of industrialism 

during the past century, it is a tenable assumption that future 

economic repercussions, arising out of stoppages in the flow of 

durable goods, will be even breater than at present, since the rela­

tive proportion of our total economic activity which is r epresented 

by the durable goods indu£tries is bound to increase with rising 

industrial efficiency and the growth of productivity. In other 

words , a high standard of living icplies a heavy concentrati~n of 

econooic resources in durable goods industries, and a rising stan­

dard of living of necessity increases the general havoc attending 

maladjustments in these industries. 

It is safe to assume, therefore , that in selecting the problem 

of the economics of durable goods for solution, the Institute would 

be exploring not only a f uctor that is now recognized as of maJor 

importance in the present breakdown but in ad.di tion one which 

will probably become of increasing importance. 

There are found in this problem numerous fields for highly 

intensive specialized research, for durable goods include not only 

capital goods , but also public works, replacement capital goods and 
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consumers durable goods. Each of these categories now represents 

individually large elements of our economy, and together make up 

over one-half of the total. The factors, social and economic, 

which determine whether there is or is not a demand for goods of 

this character, go a long w~ also toward determining the extent 

of unemployment, and t he rate of activity of our entire economic 

system. They have come to occupy, therefore, a position at least 

equal in importance with factors common to markets for perishable 

commodities and deserve an equally thorough exploration at the 

hands of economists. 

The logical factors which should govern t Le demand for 

capital goods, for example, can be analyzed, even though their 

application to specific situations is difficult since investment 

in such goods is necessarily based upon an imperfect capitalization 

of an estimated return in an unclear and unforeseeable future. 

In the case of consumers durable goods, on the other hand, such 

as houses , automobiles, etc., the existence of demand is pertly 

social in Character, a reflection of t he standard of living and sub­

ject to Changes in style. These widely differing markets, there­

fore, will require correspondingly different analysis . 

An example of the type of theoretical problem posed by the 

development of a dominant industry devoted to consumers durable 

goods is offerfed by the recent experience of the motor industry, 

where in 1932 widespread unemployment and distress prevailed 

throughout all the indus tries that participate in the manufacture 
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of automobiles. The stagnation in the market for new cars , however, 

did not imply that the Acerican people, as a whole , were using less 

automotive transportation than in predepression years. The consump­

tion of gasoline in 1932 in fact would seem to indicate relatively 

little decline in the actual use of automobiles in that year. Auto­

mobiles , however, were durable goods, and this single fact permitted 

the American people to continue to consume automobiles even though 

they were not currently producing them. In other words, the American 

economy had developed this important industry to the point where 

a sustained and effective demand for consumption was not of itself 

sufficient to call forth an equally effective and co~inuous demand 

for employment i n the oaDUfacture of the article consumed. 

The preponderating importance of durable goods as sucl. opens 

up for exploration a further equally important field in their rela­

tion t o a credit economy, for durable &oods by their nature repre­

sent large financial commitments and in most cases require almost of 

necessity the availability of a loan market . Any basic stud~ of 

durable goods as such, therefore, leads directly and realistically 

into a study of savings and investment, of se~·ity and mortgage 

markets , of banks and finance co~anies , and, finally , of money 

' markets , foreign exchanges and currencies . 

In theory, as we have inherited i t , this aspect of monetary 

problems has received far too little attention. Our ~netary theory 

today has not yet departed fund~entally in its thinking from a 
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financial structure in which the preponderating elements consist 

of (1) a currency based on goldJ (2) deposit-creating commercial 

banks dealing in self-liquidating commercial paper, (3) central 

banks regulating through a short-term rediscount rate the volume 

of deposits created by these banks, and (4) an international gold 

s tandard to govern t he activities of central banks . In theory under 

this p icture, t he whole economic structure is maintained in equili­

brium through movements of gold which, on the one hand, are governed 

by the response of foreign trade to relative commodity price 

levels, and, on the other hand, through their effects on central 

banks set in motion forces to maintain these price levels in 

equil ibrium. Any realistic examination of this analysis in the 

light of today1 s conditions reveals its inadequacies and its rela­

tive neglect of the major institutions and forces that play on the 

financial markets. In point of fact , a realistic study of the 

balance of payments today r eveals that the distr ibuti on of gold 

is infinitely more affected by large movements of capital items 

of a highly unstable character than by trade in commodities of a 

type to be sensitive to small changes in rela tive price l evels. 

These examples are sufficient to illustra te t he basic nature 

of an approach to our economic theory frou the standpoint of dur­

able goods. ~i !'art Q£ rJu.r present t~eory waiQa ie etrt efal~y 

w&l'1!ea e'Qt a11a l.e::5icaJ ,., ertietrla.;M is based essentially on an 

economic society in which durable goods activities pl ay a minor 

role. In a society such as ours where they have achieved prepon-
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derance , a fresh approach is indicated with r espect both to the 

commodity analysis, and also with respect to the umoney surface 

of things," an approach which must take into account the essential 

i~ortance of whole areas of the econooic scene not yet sufficiently 

explored. An attack on the problem from this angle gives every 

promise of being more basic than the work non being done and also 

of serving to unify work of a partial nature in several major seg­

ments of the field. 

ProbleMs of Organization. 

The breatest flexibility in organization and detail will be 

necessary if a major approach along these lines is to have a 

reasonable chance of success . A group of economists of outstanding 

quality, capable of rethinking and refor~atine economic theory is 

essential . It Should be built up as occasion warrants on the basis 

of the quality of t he individual concerned and t he nature of the 

thinking which he can bring to the program. If a center of real 

thinking is established, t .ere will be no difficulty in persuading 

such individuals to join in the quest, nor will there be any lack 

of close contact with the universities. 

For this group to develop anything more solid than highly con­

jectural hypotheses, they must be granted special facilities . The 

project will require not only a careful formulation of specific 

problems to be tested but also an extensive reliance upon statis­

tical data much of which is not now available. One of the tasks 
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of the Economic Unit of the Institute will be the development of 

statistics capable of aiding in the solution of its problems , 

statistics whica must of necessity be produced in the main by large 

governmental statistical and research bureaus in this country and 

abroad. In this it will gain help from some of the endowed re­

search institutions and the universities. To make this data 

available and usable in Princeton the Institute should contempl .te 

from the beginning the establishment of a small statistical re­

search and clerical staff. It should also conte~late that its 

faculty or group have sufficient freedoo to keep in close personal 

contact with the statistical and researCh centers where the basic 

materials are being forged. This may require travel and at times 

possibly extended absences fro~ Princeton. There ~11 be little 

scope for formal classes , or for students as such, but ample op­

portunity for close contact between intellectual workers on a com­

mon group of projects of high promise. Part of this group will be 

brought to Princeton, part will be working in the universities, and 

an important part will be located at centers of specialized re­

search. The Institute should not conceive of itself as a location 

but ratLer as a source of mental ferment embracing all of the ad­

vanced students in this field. 
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'\ .IIELD W, RIEFLER 

Dear Dr. Flexner: 

34 Malvern Avenue 
Cherrydale, Virginia 
November 13, 1934 

Thank you for your invitation to come to Princeton. 

I have been devoting all my spare moments to the prepar-

ation of a memorandum outlining the whole problem as it 

appears to me at the present time. 

I want to assure you that I am deeply interested 

and that my hesitation has been concerned chiefly with 

the manner in which the problem should be approached. 

I doubt whether I will be able to get aw~ this 

week-end. Next week, on the other hand, it ~ be possi-

ble. Week-ends make little difference so far as my 

work is concerned. In fact, I ~ be able to free my-

self more easily during the earlier part of next week. 

I will send you my memorandum when it is finished 

and will let you know as soon as I am in a position to 

fix a definite ~ for the Princeton trip. 

Dr . Abraham Flexner 1 Director 
The Institute for Advanced Study 
20 Nassau Street 
Princeton, New Jersey 
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Sunday the 18th I am engaged/ but 
I am free the 17th and Sunday 18th up to 
four or five p~m. 

November 8 , 1934 

to t 

AliHlAHAM FLEXNEER 
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Winfield William Riefler 

3om in lle'\7 York State, Febru."l.ry 9, 1897 

34 Malvern Avenue, Cher~Jdale, Virginia 

20 Nassau Street , Princeton, l.few Jers ey 

Dorothy Brown Riefler, Feb. 3 , 1891 

Sons - David Winfield Riefler 
Jonnld Brown Riefler 

( 

I 
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From minutes of Regular Meeting of the Institute for Advanced 
Study, January 14, 1935. 

The Director thereupon recommended that Dr. Winfield W. 

Riefler be appointed a professor in the School of Economics 

and Politics of the Institute for Advanced Study at a salary 

of $12,000 a ye~r, of which he will contribute 5% to the 

Teachers Insurance and Annuity Association of America, the 

Institute contributing an equal sum monthly, beginning at a 

date to be arranged by the Director in conference with Dr. 

Riefler, and that, unless his term of anpointrnent is orolonged 

by mutual consent, he retire at 65 years of age. 

----- the resolution as offered by the Director was adopted. 

From minutes of Regular Meeting of January 25, 1937. 

RESOLVED, That the budget for the remainder of the current 

year (1936-1937) be and hereby is modified by the addition of 

Four thousand five hundred dollars ($4,500.00) in order that the 

salaries of Winfield W. Riefler and Benjamin D. Meritt respectively 

may be increased to Fifteen thousand dollars ($15,000.00) per 

annum, effective February 1, 1937. 
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WINFIELD W. RIEFLER 

Education A.B., Amherst College, 1921; Ph.D., 

Brookings Graduate School, 1927, 

Honors L.H.D., Amherst College, 1944; member, 

American Philosophical SocietY'; Phi Beta Kappa. 

Awarded Croix de guerre, World l-Iar I. 

Career Foreign Trade Officer, Department of Commerce, 

1921-23; Member of staff, Division of Research and Statistics, 

Federal Reserve Board, 1923-33; Economic Adviser to President's 

Executive Council, 1933-34; Chmn, Central Statistics Board, 

1933-35; Economic Adviser, National Emergency Board, 1934-35; 

Professor, Institute for Advanced Study, 1935-48; Assistant 

to the Chairman of the Board of Governors of the Federal 

Reserve System, Washington, 1948-. s· 'i 
Leave of absence from Institute to act as 

Minister to London in charge of Economic Warfare (special 

assistant to Ambassador), 1942-44; member and adviser on 

various League of Nations committees, 1937-45o 

l •\ '~......_ ,q'{ C(. 

l'k'>·~ 1~'{'\. ., 
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RIEFIER , WI NFIEID WILLIAM Biographical 

Economist 

Born Buffalo , New York , £ebruary 9 , 1897 

Son of Philip D. and Cl ara (Gartner) Riefler 

Education : A. B., Amherst College , 1921 
Ph. D., Brookings Graduat e School , 1927 

Honors : Dr . Humane Letters ~Honorary) , Amherst College , 1944 

Career: Foreign trade officer, Department of ~ommerce , 
Buenos Aires, Argentina , 1921-23 

Div o research and statistics Federal Reserve Board, 
1923- 33 , Executive Secretary Com. on bank reserves, 
1930- 32, economic adviser to executive council , 1933- 34 

Chairman Central Statistics Board , 1933- 35 
Economic adviser to National Emereency Council , 1934- 35 
Professor School of Economics and Politics of 

Institute for Advanced Study since 1935 
On leave of absence to act as minister to London 

(special assistant to ambassador) , 191+2-44 
Chainman League of Nations Delegation on Economic 

Depressions , 1945 
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ACTIVITIES : Di rector Federal Reserve Bank of Philadelphia , 1941-42 
Assistant to Chairman of the ~oard of Governors 

~ederal Reserve System since 1948 
Chairman of the Lo~rd School of Advanced International 

Studi es 
With Aa E . F ., 1917- 19 

HONORS : Awarded Croix de Guerre (France) 

MEMBERSHIPS : Member de l egation for study of economic depression, 
1937-46 

Member subcommittee on financial statistics, 1938-46 
Alternate member finance committee , 1937-46 , 
All Le ague of Nations 

Director Foreign P0 licy Association, 1938-40 
Trustee Institute for Advanced Study , 1936-41 
Directional National Bureau of Economic Research, 

1936- 42 , and 1945-48 
Director Council on Foreign Rela ti. ons , 1945-50 
Chairman 20th Century Fund Committeeon Foreign 

Economic Relations , 1946 
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Chairman Social Science Research Council Committee 
on Social and Economic Aspects of Atomic Energy, 
194.5 

Fellow of the American Statistical Association 
(president 1941) 

Home aadress: 5415 28th Street , N. w., \-Jashingtonl5 , D. c. 

Office: H'ederal Heserve Building , Washington, D. c. 

Who's Who in America , Volume 27 , 1952-1953 
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